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World News 


Greece lifts 
veto on EC 
farm price 
package 

Greece, last night agreed to 
lift its veto on the 1988/89 form 
price package, after a compro- 
mise proposal held out the 

prospect to financial ~ 

support Sot its termers. ..... ^ i 
The deal was greeted with ' ' 
relief in Brussels where 
Athens’ continuing block-over 
the package has been casting 
a cloud over Greece’s six ■ 
month presidency of the Euro* 
pean Community. Page 20 


Soviets InnpQCt 

Sovito officials arrived at the - 
Greenham Common air base, 

50 miles west of London, to 
Inspect US cruise missiles 
under the terms of the interme- 
diate nuclear forces (INF) 
treaty. The 20*tropg inspeo- 
tion team had already visited 
the US ami sites inwest Ger- 
many.PugeS - - - 

Sfovenla trlpl protest 

About 500 people^emonstiated* 
outside amifitary court in " “ 
Yugoslavia’s most developed '• 
republic^ Slovenia, where three ; 
journalists and a sergeant-ma- 
jor faced charges -at leaking 
military secrets. Political ten- 
storata* Wgfi, Page 2 ■ 


Business Summary 


Mitsubishi 
Motors plans 
flotation 
this year 

MITSUBISHI MOTORS, third 
largest Japanese carmaker, 
is to be floated on the Japanese 
stock market, probably later 
this year, in the largest hating 
ofa manufactarer. gpoe the 
Secon d-World War. Page 21 
CmCGRP, America’s biggest 
commercial bankfnggroup, 
reported ~a strong advance in 
prints with second quarter 
net earnings at $359m or $L03 
a share, 26 per cent higher 

than Bw fMfim whWi OlUmiiy 

expected a year ago^ if not for 
tite-SSfai tom loss provision 
it took against its Third World 

tending. Page 21 

NEW CONSORTIUM of Ali- 
talia, Swissair and Austral, 
private commercial Argentine 
airline, has put In a 55 per cent 
hid for Aerohneas Aigentinas, 
Argentina’s state-controBed 
aimp e. Page 21 
FIVE OF Prance’s leading 
financial institutions will go 
ahead with plans to create an 
independent market fa stock 
indexfUturesand options, 
dflsfto a coed, response from 
Paris stock exchange authori- 
. ties. Page 21 

COCOA: Recent sales of cocoa 
by thfrlvory Coast, world's ' 


Cocoa 


Soviet leader Mikhail Gorba- 
chev has urged Armenia and 

Azerbaijan to compromise in 
their dispute over Nagorno- 
Karabakh, warning that it 

could sabotage the perestroika 
reform program. 


Saoond poaUon tanas £ par form) 
1040, 


Para strike 

Thousands of workers from 
Peru’s largest union grouping 
stayed at home bn the first . 
day of a 4&4iour natioiiwide 
generalstariketo demand 
higher wages. 

Burma- riot deethe 1 

Burma’s MimBerfor Home 
and Religious Affaire resigned - 
following pWrial sicknbwlBdy** 
meat thatAlde teOS e ea sufto- ; 
cated to death in a police van 
during reQgjoos ripting. 
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Sfno-Sovfet 

From August 14 t for the first 

time since the SuavSoviet split, 
citizens of the two countries 
will be able to exchange visits 
for business without visas. 


Autonomy 

The Belgian Government pro* 
posed legislation increasing 
the autonomy of its two 
regions - francophone Wat 
Ionia and Dutch Handers. 

Loouot invasion 

A swarm of locusts 30km long 
and wide was threaten- 

ing crops In Sudan’s western 
DafUr region. 


- biggest-producer, have put 
prices intoreverseagaixL. 

• ‘ Thfi*eeandposition fiiluxes 

Futures and Options Exchange 
(P^cfosedlast night dawn 
£3S,at ,g968 a tonne. That com- - 

Sa^^^^ewW^fasday 
last week-Tage 32 
KOELNJSCtuat Bii ec km sl- 
cherung (Cologne Re), West . 

Geemanrs second largest rein- 
surer, faces grass daims of . 
DMKFDII45m (|21-$2toi} as 
a result of last October's hurri- 
cane, an increase bf some 
DM20m on previous estimates. 
Page 26 

COMPACTS Gtafoule A*Bae> 
triettt rejected allegations that 
the French, privatised telecom- 
mmdcatfamS Mfighuwrhig 
group had arranged a “secret 
pact* with & group of large 


Uranium mine 

Residen ts around.tbe East Gar*, 
man city of Gera are increas- 
ingly concerned about the inci- 
dence of iDnes8_aw»rently 
related to au rantam nine. 
Page 2 


23. 

TEXACO, thirdTargest US nil 
company, defeated takeover 
specialist, Mr Carllcahn’s tod 
tor control by the comfortable 
majority of 585 per ceart. Page 
28 

UNITED TBC11NOLOGIBS, 
Cbnnecticothased defence and 
mgfrreering conglomerate, 
reported strong advance in 
earnings despite sluggish sates 
growth, making net profits 
of 31964m or 3L50ashueln 
the second quarter: Page 24 


Air traffic fcoWnu 

The UK Qvfl, Aviation Author* 
. tty unveiled pteanfor a •hot- 
line" linking Britteh air traffic, 
controllers with their counter- 
parts in Europe. Bage-8 

Monsoon kfiteSOO 

More than 2Q0 people died and 
hundreds of thousands made 
homeless in a week of torren- 
tial monaoQp mine across 

India. 


A perch caught in Sweden’s 
GSastrikland province bad more 
than50ttme&therecom- 
mended inax h n u i n radlaHon - 
level, traced toVthe' Chernobyl 
nuclear accident. - 


i imd explosives cam* 

pany in which ICI has a 38 per 
cent stake, reported a rise in - 
first half pre-tax earnings to 
R143m ($895m) from E12Un 
cm a 22 per cent higher first- - 
half turnover of Rliflbn. Page 
23 

BENAULT, stateowned car 
. group returned to profit a fte r 
_ rcatiu c t uring,istoberecapf- 
taBsed hy the. French Govern- 
ment, according to Roger Fanr 
roux, the new Industry 
Mtoister^Pa^e^^ ^ 

jaunts system could face a 
shake-up following the ratiRh .* 
ment last week of Mr Bussell ' 
-Hogg, thrrpresident and chief . 
-executive officer of Mastercard 
TmIwi m HimI In New York. 
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Federal Funds T\% 
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Gulf war continues 
as UN moves to 
set ceasefire date 


By Andrew Gowers, Middle East Editor, in London 
THE United Nations stepped 
up its efforts to implement a 
ceasefire in the Gulf war yes- 


terday, after a fresh flare-up in 
fighting between Iran and Iraq. 

Just 24 hours after Iran’s 
unconditional acceptance of 
UN Security Council resolution 
598, demanding a ceasefire, 
Tehran said it shot down three 
Iraqi warplanes raiding indus- 
trial pfanta in southern Iran, 
while Iraq reported shooting 
down an Iranian jet att em pting 
to attack its Kirknk oil centre. 

Baghdad also claimed, 
though Tehran denied, that 
two jets - one Iranian and erne 
Iraqi - were shot down in a 
dogfight- over the northern 
Guff. 

The latest outbreak of hostil- 
ities prompted Iran to lodge an 
imme diate com plaint with the 

Security. Council, which was 
due to meet late yesterday in 
New York. It illustrated the 
uphill task facing Mr Javier 
Perez de Cuellar, the UN Secre- 
tary General, as he .tries to set 
a date for a formal ceasefire. 

Both belligerents seem anx- 
ious to pursue hnutiliting until 
the last minute for fear of 
hotng noon to approach even- 
tual negotiations on a settle- 
ment from a position of weak- 


Mr Francois Guilianl, 
spokesman for Mr Perez de 
Cuellar, said: “The continua- 
tion of hostilities is a clear sign 
that a ceasefire must go into 
as SOOZl as TV 

Secretary General is extremely 
regions that this should be the 
case.” 

. Senior Western officials cau- 
tioned against interpreting yes- 
terday’s fighting as a setback 
to the peace hopes dramatic- 
ally raised by Iran’s announce- 
ment on Monday. 

In Washington, Mr John 
Whitehead, US Assistant Secre- 
tary of State, said the Reagan 
AAimnigtrarinw bad "every rea- 
son to believe that they (the 
Iranians) intend to move 
towards a ceasefire." He said In 
a television interview that the 
new fi ghting - was "not neces- 
sarily toomurintpnt with their 
decision." 

wig remarks underlined a 
growing conviction in Western 
capitals that an end to the 
eight : year-old Gulf conflict 
may be at band Mr Whitehead 
also held out the prospect of an 
eventual reduction of the US 
naval presence in the Gulf, and 
suggested that other issues 
which have bedevilled US-Ira- 


nian relations in recent years 
- such as Iran’s sponsorship of 
kidnapping in Lebanon and its 
support for terrorism - may be 
on the way to being resolved. 

“When the ceasefire goes 
into effect, when the other 
parts of resolution 598 have 
been instituted, when we can 
see that the tendnn in the Gulf 
has been reduced and the risk 
to free shi pp in g has been elimi- 
nated, then we can properly 
begin to think about a wind- 
down of our forces there (in 
the Guff).” he said, a statement 
endorsed by Mr George Shultz, 
the Secretory to State, who is 
on a F8r East tour. 

Iran’s new pragmatic foreign 
policy baa provided a "Dicker 
to hive” that the plight to for- 
eign hostages in Lebanon, 

faffaiting wtw Awneriwma , may 
be resolved and that Iran may 
stop supporting terrorism, Mr 
Whitehead added. 

American deny that 

Iran’s surprise acceptance of 
resolution 598 resulted from 
any secret deal between Wash- 
ington Tehran. But MiMa 
E ast experts in the US believe 
the two governments have 
been signalling through third 
Continued on Page 20 
Background, Page 6 


Thatcher reins in adviser 
in economic policy debate 


By Michael CauseD mi Philip Stephens In London 


A FORMER econ omi c adviser 
to Mrs Margaret Thatcher, the 
British Prime Minister, was 
yesterday urged by her office 
to end : puhlic criticisms to the 
ffumwiflnr to the Exchequer’s' 
economic policy which have 
annoyed MPs and civil ser- 
vants. . 

The message was d i rected at 
Mr Alan Walters, who advised 
Mrs Thatcher on economic 
strategy between 1961 and 1983 
and Who it has been i ndicated , 
may team as an adviser to - 
Mrs Thatcher. 

K was sent shortly before Mr 
Nigel Lawson, Chancellor of 
the Exchequer, won an enthu- 
siastic bMdng far his position 
and bis economic strategy at a 
meeting of the Conservative 
MPs in the House to Commons, 

Answering a question 
Awrfgngii to riteit his views an 
Sr Alan’s recent interv en tio ns , 
Mr Lawson said only that he 
was very satisfied with his cur- 


rent team to advisers. 

Store ft was disclosed last 
week that Sir Alan might 
return to Downing Street on a . 
’part-time basis, the. former 
adviser has given several inter- ■. 
views which have appeared to ' 
criticise Mr Lawson. 

In- particular. Si Alan has 
taken Mr Lawson to task for 
his policy to shadowing -the 
D-Mark. Yesterday, in remarks 
which he claimed had been 
taken out to context, he- was 
quoted as saying that Mr Law- 
son’s term as Chancellor of the 
Exchequer could, soon end. 

The poesfldffty that Sr Alan 
might return as an adviser, 
so m ethi n g still being discussed 
with the Prime Minister’s 
office, bas fuelled speculation 
that Mrs Thatcher is preparing 
the ground for the appoint- 
ment of a new Chancellor to 
the Exchequer. 

Despite efforts by Downing 
Street to reject suggestions 


that Sir Alan’s remarks have 
been a source to growing 
embarrassment, it has now 
been put to him directly that 
be should refrain from making 
further public eommanta. 

Sir Alan yesterday sought to 
deftise any -suggestion that his 
reteks^n recent days had 
been aimed at reopening the 
recent row over exchange rate 
policy between Mr Lawson and 
the Prime Minister. 

-Much to what he had said 
had been "m isconstrued or 

mfedntgm rgted" hv thp. uress. 
He rejected the political “spin” 
that had been pnt on his 
remarks and Raid that, in the 
circumstances: "I think I 
should probably shut up*. 

However, Sr Alan stood by 
Ids view, expressed in a news- 
paper article last week, that 
that it had been a mistake to 
seek to hold down sterling’s 
value against .th& D-Mark when 
this involved driving down 
interest rates to 7% per cent 


Japan takes case against EC 
anti-dumping rules to Gatt 


By tan RodBOT In Tokyo 

THE' JAPANESE Government 
is taking -Its opposition to the 
European Community’s anti- 
dumping regulations to the 
General Agreement on Tariffs 
and Trade. - 

The Ministry to International 
Trade and Industry (Bfitp will 
make a formal proposal this 
week: for bilateral talks an the 
issue under Gatt rates. . 

IT the talks foil, it intends to 
request the establishment to a 
disputes panel, probably at a 
mreting to the Gatt council on 
September 22. 

. Japan has already com- 
plai ned to the Gatt antidump- 

Mitf claims that certain 
aspects of tfie EC anti-damping 
regulations run counter to Gatt 
rules. In particular, ft is oppos- 
ing the imposition to d u mping , 
duties last April on electronic 
typewri ters and sca les assem- 
bled fry Japanese companies at 
factories within the EC. 

The -EC has claimed that 
these and otter products were . 


being made with components 
mostly i m p ort e d from Japen to 
circumvent the Community's 
antidumping regulations. 

It revised its anti-dumping 
rules last year to crack down 
on t hese so-called “screw- 
driver" plants. 

Under the new roles, ff a for- 
eign company starts up local 
manufacture in the EC to a 
product on which dumping 
duties have been imposed, the 
local content level in the man- 
ufacture most be at least 40 per 
cent, otherwise the product 
will be considered an import 
subject to dumping regula- 
tions. 

M1H wint wi ifa Hwt fhlft prOVi- 

'sfcm violates Gatt rules in that 
ft imposes dumping du ties o n 
the components without inves- 
tigating whether or not they 
-are dumped. 

Miti also Insists that the EC 
has foiled to come up with any 
toear evidence that the imports 
to .electronic typewriters and 
other products have injured 


European piannftri inm. 

• Renter reports from Tokyo: 
Mr George Shultz,' US Secre- 
tary to State, said yesterday 
that a corner had beat turned 
jn the lang-nmning trade dis- 
be tween the US and 


Mr Shultz said after talks 
With Jaoanese leaders, includ- 
ing Mr Noboru TakesUta, the 
Primp Minister, that the foil in 
the US trade defieft with Japan 
in the past few months was a 
Welcome development. 

The shift in the Japanese 
economy away from exports 
and towards domestic growth 
had helped. . 

*1 do think the c o rn er hn s 
been turned, and it’s been 
turned in response to major 
efforts osi both sides/’ 

The US trade deficit with 
Japan, which was gsobn in 
1987, is expected to decline by 
to SlObn this year, US offi- 
say. 
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OptkM— opto on d m ocracy . 

General Pinochet's 
political future is at 
stake In the run-up to 
an unusuat plebiscite 
which will either 
endorse or refuse the 
candidate — possibly 
Pinochet him-- ' - 
self — chosen by the ' 
military junta. 
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Central banks continue intervention on currencies 

Bundesbank 
increases 
interest rates 


S /D-Mark 
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OECD says 
W German 
growth 
will slow 

By David Marsh in Bonn 

WEST GERMANY’S economic 
growth is likely to slow to 1.75 
per cent in 1989 from an antic- 
ipated i is per «w( drfc year, 
with domestic expansion fad- 
ing as a result to the Govern- 
ment's planned tighten. 
ing, according to the 
Organisation for Economic 
Co-operation and Develop- 
ment. 

The OECD, in its annual 
report on West Germany pub- 
lished yesterday, says the 
«w««»»r has been more resil- 
ient than expected to last 
October’s stock market crash. - 
But progress on easing the 

three failwlMippt in fhn 

economy - the high unem- 
ployment rate, (he “huge" gap 
between private sector savings 
and Investment, and large 
c urrent account surplus — has 
so far been insufficient, the 
OECD says. 

It warns that the economic 
adjustment process to the past 
few years, under which domes- 
tic demand has taken over 
from exports as the main 
motor to ft* e c o n omy , i«>i« 
likely to inn out to momen- 
tum. 

This is partly a result to the 
real (inflation-adjusted) depre- 
dation of tiie D-Mark thi* 
year, which has boosted the 
competitiveness to German 
exports and braked the fall in 
the country’s foreign trade 


Additionally, planned 
increases in consumer taxes 
next year, agreed by the gov- 
ernment in order to reduce the 
budget deficit, are likely to 
dampen domestic demand. The 
OECD takes the Bonn Govern- 
ment severely to task over its 
inability to reduce subsidies 
and speed up deregulation. 

Hie growth in total domes- 
tic demand is forecast to slow 
to 2 per cent in 19 89 from 2.7 5 
per cent this year, with private 
consumption and fixWI invest- 
ment ala* Tiring more slowly. 
The current account surplus 
Continued on Page 20 


By Simon Holberton in London and 
And rew Fisher in Frankfurt 
THE BUNDESBANK, West 
Germany’s central bank, 
increased interest rates for the 
third time in a month in an 
attempt to support the D-Mark 
and and bear down on infla- 
tionary pressures in the econ- 
omy. 

The central bank said the 
securities re-purchase, or 
“repo" rate, which has become 
a closely-watched indicator of 
its monetary intentions, would 
move up from 3.75 per cent to 4 
per cent for today’s commer- 
cial bank refinancing transac- 
tions. 

The rise in West German 
rates came at the beginning of 
another day of co-ordinated 
currency market intervention 
by the largest central banks, 
and also as sterling rose 
sharply. 

The Fed was reported to' 
have sold dollars in New York 
when the US currency was 
trading as low as DMl.8675. 

Having been very resilient dur- 
ing the morning to interven- 
tion, the dollar then reacted 
and sagged to days's lows in 
late US trading of Y133.13 and 
DM1.8525. It was also quoted at 
L7040 to the pound. 

Despite the dollar’s weak- 
ness. the US Treasury bond 
market proved resilient, clos- 
ing up to 3/8 point higher. The 
Treasury’s benchmark long 
bond was quoted 5/16 point 
higher for a yield of 9.20 per 
cent. 

Bonds appeared to have been 
helped by lower crude oil 
prices as hostilities again 
erupted between Iran and Iraq 
and by a lower Fed Funds rate 
which soothed fears about 
another move by the US Fed- 
eral Reserve to nudge interest 
rates higher. 

The equity market fared less 
well ana the Dow Jones Indus- 
trial Average closed 20.63 
points lower at 2,097.28. ENDS 
There was speculation in 
Tokyo that a rise in interest- 
rates might be needed to ward 
off inflation after share prices 
fell on fears of higher oil prices 


l eadin g to imported inflation. 

The Intervention, which 
appeared to have been success- 
fill in stalling the dollar’s rise, 
was conducted mainly by the 
Bundesbank and the US Fed- 
eral Reserve. 

The Bank of Japan was also 
visible in currency markets ini 
Tokyo, but was thought to be 
operating on the Bundesbank's 
behalf as it sold dollars for 
D -Marks . 

By the close of European 
trading in London, the dollar 
was quoted at nearly 2 pfen- 
nigs weaker against the 
D-Mark at DM1.8640 and about 
a yen weaker at Y133.95. 

The dollar also weakened by 
more than 2 cents against the 
pound to close at $1.6940. 

Yesterday's rise in West Ger- 
man interest rates is also not 
seen as the final move by the 
authorities. 

Independent economists 
argued that the Bundesbank 
had been surprised by the- 
strength of the dollar which 
makes German imports costlier 
and is thus a harbinger of 
future inflation. 

Yesterday's announcement 
of a “repo" rate Increase bad 
been generally expected, 
although some money market 
dealers had thought it might 
move up to 4^5 per cent 

At the end of June, the 
Bundesbank lifted the rate 
from 3.25 to 3.50 per cent, fol- 
lowing this up at the start of 
July with a further increase to 
3.75 per cent and a rise in the 
discount rate to 3 per cent 
from the all-time low of 25 per 
cent. 

A clearer indication of the 
Bundesbank’s tighter credit 
policy was the call money rate, 
now about the 45 per cent 
level at which the emergency 
Lombard funding rate stands. 

A possible rise- to 5 per cent 
in the Lombard rate next week- 
would depend on the perfor- 
mance to ttR dollar. 
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Markets, Page 44; Lex, Page 



Tokyo Jitters 

THE JAPANESE stock 
market yesterday finally 
gave way to the fear of 
inflation which has been 
haunting it, registering its 
steepest single-day toll this 
year. Page 21 
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GUINNESS 

FLIGHT 

Bond, equity and cash investment in an 
international roll-up umbrella fund 

The Gumness FHgbt International Fund Limited has been expanded into a - 
12 share-class roll-up offshore umbrella hind by the addition of 6 funds. 


The 1992 Fund 

International Convertible and Equity Fund 
The Gilt Phis Fund 
International Prime Bond Fund 
International High Yield Bond Fund 
International Balanced Growth Fund 


Features 



UNTW- 


• The] 

foods for UK investors who fiiHy utifise their capital gams tax aBowaoce. 

O RoB-gp foods offer the a dminis trative advantages of no dividead reconfiog, coflection at re-Hwestment 
acco u n t in g partkuiariy useful for roofage, over ■'worked or foreign-based executives. 

O The .1992 Fnnd is the last frind to foa» eadusfaeily on the investment implications of^ “Bmope 1992”. 

• The other five new finds offer investments in portfolios whose underiying securities are defensive and 
yidd-ociezited - tunefr for today’s post-October cSmate. 

• 1<S> discount until 12 August 1088 oo the new funds. 

The shares in the Guinness flight I nte ma ti r m ai Fund i-amtwl are fisted an die international Stock 
Exch a n ge. London. For foO kridnnation add a copy of the prOSpectns, on the sole basis of wtach an 
investment - minimum £2,000 - may be made, please complete and return the coupon. 


(.i;\i k \l INTOKMATIO.V 


Investors are reminded that as a con- 

sequence of the general nature of the 

inve s t men ts held and to possible 

exchange and interest rate fluctua- 

tions the vahie of their shares and the 
yield from them may go down as wdl 

as op and that past performance is no 
guide to the future. Also deduction to 

the Fund's initial charge (where 

appl icable) means that if an investor 

withdraws from the investment in the 

-short term he may not get back the 

amount be has invested. 


Guinness Flight 

International Fund Limited 

PO Bax 188, La Virile Coer. St Peer Part. Guernsey, Channel Islands 
Telephone f04SL) 712176 or Telex 41912S4 (7FUNDG 
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EUROPEAN NEWS 


OECD criticises Bonn failure to free growth forces 


U»a. fiemuu) JWWMHl to htggiog 


By David Marsh in Bonn 


WEST GERMANY yesterday 
came in for heavy criticism 
from the Organisation for Eco- 
nomic Co-operation and Devel- 
opment, whose annual report 
on the economy draws atten- 
tion above all to Bonn's lack of 
progress in cutting subsidies 
and pushing forward deregula- 
tion to free growth forces. 

However, it does offer some 
words of praise to the Bonn 
Government for stabilising 
prices and reducing the size of 
the public sector in recent 
years. 

The OECD suggests that the 
economy is caught in a 
“vicious circle" in which 
investment and job creation 
have become progressively 
more sluggish over time. The 
Secretariat in its original draft 
of the report earlier this sum- 
mer spoke of the economy 
being caught in a “low growth 
trap". 

The words were too strong 
for the Bonn Economics Minis- 


try and were toned down dur- 
ing the final drafting session. 
But the Secretariat, none the 
less, spells out zts view that 
West Germany is caught in a 
pattern where “low growth 
begets low growth". 

Capital widening investment 
has been discouraged because 
average spare industrial capac- 
ity has tended to increase 
between successive upturn 
cycles. The weakness of fixed 
asset investment - which fell 
as a proprtion of Gross 
National Product to 20.1 per 

cent in 1987 from 20.6 per cent 

in 1982 when the centre-right 
coalition took power - has fed 
through to lowering both 
actual and potential output 
growth. 

Unemployment has risen 
sharply between the economic 
cycles, more than doubling 
between 1979 and 1987 in spite 
of a strong increase in the 
number of “discouraged work- 
ers" who have effectively left 


the jobs market 
The degree of real wage 
a djustm ent to changing labour 
market conditions is low by 
international comparison, the 
OECD says. It points out that 


wage determination" is 
another way of urging workers 
in the unemployment black- 
spots in the north of the coun- 
try to accept lower pay rises - 
than in the relatively booming 


dollar terms win probably rise 
this year to H7bn from S44bn 
last year. 


The OECD suggests that the economy is caught 
in a ** vicious circle” in which investment and 
job creation have become progressively more 
sluggish over time. 


One of the wwtf important 
counterparts to the massive 
current account surplus is the 
excess of private sector savings 
over investment, which the 
Secretariat describes uncom- 
promisingly as “huge". 


although regional unemploy- 
ment rates vary widely, there' 

are only sma ll riiffprpnpps m 

regional wage increases - a 
consequence of the country's 
time-honoured system of indus- 
try-wide wage bargaining. 

In some regions with above- 
average unemployment rates 
such as Bremen and Lower 
Saxony, wage increases in 
recent years have been above 
average, the OECD points out 
Its coded call for “more flexible 


areas of Bavaria and Baden 

Wurttemberg. 

The OECD links the continu- 
ation of a high c urren t account 
surplus to lagging domestic 
demand in relation to many of 
West Germany's trade part- 
ners. Although the current 
account deficit is declining 
slowly in D-Mark terms from 
the peak values of DM85bn 
<£27bn) in 1986 and DMSlbn 
(£25.8bn) in 1987, the Secretar- 
iat notes that the surplus in 


In putting forward recipes 
for an escape from the “vicious 
circle”, the OECD bluntly 
reminds the Gov ernment of its 
former promises. “A bolder 
implementation of a supply 
side oriented approach, to 
which the Government had 
committed itself when it came 
into office in 1382-83, could 
reinvigorate potential output 
growth, thereby creating room 
for further tax cuts, notably on 
business, and for selective 
increases in public inves t m ent. 
It would also enhance Ger- 
many's reputation as a location 


for foreign and domestic 
investments”, the Secretariat 
writes. 

It points out that general 
government subsidies In 1986 
were higher as a pmentngB of 
GNP than in 1982 - rising 
from L8 per cent to an per cent, 
on a national accounts basis, 
and from &5 per cent to 6A per 
cent on the wider definition 
used fay the Kiel economics 
institute. It criticises, above 
all subsidies for housing; agri- 
culture and the railways, 
which up half of (Ql subsi- 
disation. 



The OECD gives a cautious 
welcome as a “first step” the 


Govern rnnenfs efforts to open 
up telecommunications, but* 


up telecommunications, but 
singles oat in particular the 
highly regulated transport sec- 
tor as a prime area for free 
market measures. Additionally, 
it calls for efforts to cut “a web 
of pervasive market regula- 
tions” hiding back growth In 


services. ^ _ 

' It recognises that the Gov- 
ernments promised attsckcaj 
subsidies and regulation has 
been' impeded by “the decen- 
tralisation erf decision- m aki ng 
processes . . . and the politi- 
cal strength of economic pret- 


ense groups". But it coodudm 
that, b5h from the national 
S?internatkaral **«£«*; 

view, the need to 

the Government to fekt"*** 

the supply sWe of the ecoa- 
cany. 


Yugoslav 

political 

tensions 


EC plans nuclear leak study 


By William Dawkins in Brussels 


run high 


By Alefcsandar LebI in 
Belgrade 


POLITICAL TENSION in 
Yugoslavia is running at an 
unprecedentedly high level, 
with protests mounting over 
an IMF-inspired austerity pro- 
gramme and sharpening divi- 
sion between the country’s 
nationalities. 

Many Yugoslavs believe they 
are living through the most dif- 
ficult political situation since 
1948, when the Co mmunis t 
leadership broke with Moscow. 

Controversy is growing 
about sweeping constitutional 
reform proposals which would 
boost the federal Government's 
power over the republics and 
deregulate the economy. The 
reform package is due to be 
presented to Pa rliament by the 
end of November. 

The republic of Slovenia, 
where three liberal youth 
activists are being tried by the 
army, is redoubling its efforts 
to resist any constitutional' 
change which, in its view, 
would increase the power of 
Serbia. It has rejected 14 draft 
amendments to the constitu- 
tion. pleading a threat to its. 
vital interests. 

Dissent is also mounting 
over plans to increase the 
authority of Serbia proper over 
the two autonomous provinces 
which lie within its bound- 
aries: Kosovo, where there is 
chronic tension between the 
ethnic Albanian majority and 
local Serbs, and Vojvodina. 

The Serbs of Kosovo believe 
that greater Serbian power is 
essential for their survival. A' 
crowd of them staged a protest 
in Vojvodina last week against 
the autonomy-minded leader- 
ship of that province. 

Dr Stipe Stuvar, the new 
Communist party president, is 
a staunch opponent of nation- 
alist tendencies but observers 
question whether he is in a 
strong enough position to deal 
with the latest upsurge in eth- 
nic tension. 

A wave of labour unrest has 
highlighted both the economic 
pain which the austerity pro- 
gramme is causing and the ail- 
ing state of country’s enter- 
prises. 

Last week, for example, shoe 
industry workers from the Cro- 
atian town of Borovo came to 
Belgrade to protest over low 
wages. The Borovo enterprise 
has stocks of unsold and possi- 
bly unsaleable goods worth 
$40m. 

Retail prices jumped by 21 
per cent last month alone, 
which translates into an annu- 
alized rate of nearly 900 per 
cent They are expected to go 
up by another 15 per cent in 
July. 

• Hundreds of drivers sound- 
ing their car horns disrupted a 
closed military trial of three 
civilians and a soldier on Tues- 
day, Reuter reports from Lju- 
bljana in Slovenia. 


FLANS to build robots to seek 
out and mend radioactive leaks 
and to find safer ways of 
decommissioning nuclear 
power stations are included in 
the Ecu 467.5m (£308m) pack- 
age of cross-frontier research 
projects tabled by the Euro- 
pean Commission yesterday. 

Most of the six research, 
schemes adopted by the Brus- 
sels authorities' weekly meet- 
ing will be funded from the 
European Community’s overall 
Ecu 5-4bn research budget for 
the five years to the end of 
1991, and will need the 
go-ahead from a majority of 
member states before the cash 


can be Spent. 

The Ecu 31.5m nuclear 
decommissioning study project 
could include tests on safe 
methods of decommissioning 
at the UK’s SeHafield Plant and 
others in West Germany, 
France and the UK 

The robot project, named 
Teleman, would cost Ecu 19m. 
Bat more than half of yester- 
day’s research allocations 
would go on a greatly expan- 
ded Ecu 250m second phase of 
a hi ghly popular programme to 
assist students in technology- 
related subjects to study in 
universities or undertake 
industrial training in other 


member states. 

Brussels estimates that 2^00 
students have taken part in 40 
exchange schemes in the cur- 
rent Ecu 45m phase of the proj- 
ect, due to rim out of cash at 
the end of next year. 

Other programmes put for- 
ward yesterday included an . 
Ecu 15m. study into using 
genetic analysis to predict dis- 
ease, Ecn 130m to promote 
technology consultancy for 
companies in less developed 
regions and an Ecu plan to 
scrutinise and improve the 
effectiveness of the EC’s gen- 
eral research and development 
activities. 


C ommissi on 
agrees plans 
to sell 

surplus food 


Armenia unification I Nato needs 


leaders corrupt, 
claims Gorbachev 


By Tim Dickson 

in Brussels 


Sweden’s 

trade 

surplus 

surges 


East Germany in 
radioactivity scare 


By Leslie Colitl in East Berlin 


By Sara Webb in 

Stockholm 


SWEDEN’S TRADE surplus 
jumped to SKr4.4bn (£408m) in 
June from SKrLSbn a year ear- 
lier. helped by a surge in 
-exports, according to prelimi- 
nary figures from the Central 
Statistics Office. 


The value of exports rose by 
15 pec cent-to SKr27.2hn. while . 
imports increasedby only 4 per 
cent to SKz22£bn. 


However, the office said it 
was too early to tell why 
exports showed a sudden 
increase, adding that it was 
more likely to be a one-off 
occurrence. 


Excluding oil ^4 cKipa, the 
value of exports rose fay 16 per 
cent while imports rose by 8 
per cent Oil and ships account 
for 2 per cent of exports and 6 
per cent of imports. 


THE ALARMED population in 
a uranium wining district of 
East Germany H w? demanded 
official action following an 
independent report of wide- 
spread cancer from radioactiv- 
ity in tiie air, earth and water. 

East German Protestant 
Church officials said citizens 
living in an area east of the 
city of Gera called on the Gov- 
ernment to lift -its “cloak of 
secrecy" on radioactivity-re- 
lated deaths. The authorities, 
however, continued to treat the 
relevant hospital statistics' as 
top secret while the subject of 
uranium mining - and its conse- 
quences remained taboo. 

Issued by a church group, a 
report entitled Pitchblende 
spoke of “growing concern” in 
the population of the region. 
The inci dence of lung cancer, 
leu k aemia, miscarriages and 


mental and physical defects 
among childrpn was said to be 
well above the normal rate in 
East Germany. 

The uranium is min ed by 
Wismut AG which was estab- 
lished by the Soviet occupation 
forces after the Second World 
War and still delivers its out- 
put to the Soviet Union. Miners 
who suffered from periodic 
impotency and loss of hair 
were never told what they 
were mining, the report said. 

The word uranium was 
avoidefFin all the company's 
literature and the Government 
merely thanked uranium work- . 
ers for mining “ore for peace.” 

Many local residents were 
said to complain of tiredness. 
Oberrothenbach, near a ura- 
nium ore processing plant, was 
locally re f e rr e d to as the “tired 
village." 


I During the first six months 
of 1988, the trade surplus has 
inched up to SKrl&Sbn from 
SKrl5.2bn in the comparable 
period last year. 


Seven jailed in Romanian 
toxic waste dumping case 


THE EUROPEAN Commission 
y e s te r d ay agreed proposals for 
a controversial scheme to i 
boost sales of surplus food- 
stocks to developing countries. , 

The plan, which is yet to be 
approved by member-states, is 
a cross between the Commu- 
nity’s food aid programme, 
which makes free food supplies 
available to deserving third 
country recipients, and the 
EC's ordinary commercial 
export regime. 

Jndged by its size - EcuTBm 
($83.5) has been set aside in the 
1989 budget - the new scheme 
is unlikely to attract much 
attention. 

However, the principal of 
proriding additional subsidies 
to farm exports is bound to 
arouse the interest of tile US' 
while negotiations over the 
reduction of global farm sup- 
ports are continuing in the 
General Agreement on Tariffs 
and Trade (GATT). 

Under the proposed commis- 
sion pi™, developing co untries 
whose food requirements have 
not been met from commercial 
sources or via the food aid pro- 
gramme could apply to the 
Comnnmity for aflmtiop al sup- 
port- : 

ff they meet the right crite- 
ria the Commission would 
arrange a commercial credit 
and through a combination of 
subsidised interest rates and 
repayment “holidays" would 
effectively subsidise at least 35 
per cent at the world price of 
the relevant surplus agricul- 
tural commodity. 

The standard export restitu- 
tion would also be provided to 
bridge the gap between the 
hi gher enropean price and the 
world price. 


MR Mikhail Gorbachev, the 
Soviet leader, has harshly 
attacked the leaders of an 
Armenian nnifleattan move- 
ment, calling them corrupt 
enemies of his reforms “who 
stuffed their wallets" before he 
came to power, AP reports, 
quoting Radto Moscow. 

Armenians have been cam- 
paigning for the union of the 
mountain enclave of Nagorno- 
Karabakh, mainly inhabited by 
Armenians, with their repub- 
lic. On Monday, the presidium 
of the Supreme Soviet rejected 
the idea of transferring the 
enclave fr o m the republic of 
Azerbaijan to Armenia. 

According to Radio Moscow, 
Mr Goriachev told the presid- 
ium of “the need to reaffirm 
tho wteKiig realities". 

He also accused proponents 
of the annexation drive of 
OTpiniting the territorial dis-. 
pnte to hide their hostility to 
his program for economic and 

Bflrial rh a wg g 

He said “the so-called Kara- 
bakh issue was being used as a 
smokescreen by opponents of 
perestroika, by conservative 
and corrupt people* who stuffed 
their valets in thA period of 
stagnation,” according to 
Radio- Moscowr 

The presidium endorsed 
measures for Nagorfro-Kara- 
sogjUp and 

Radio Moscow said it decided 


to send r e pr ese n t a t i ves to the; 
district to see how its decisions 
woe being executed. 

Tass yesterday distributed 
the first detailed summary icd 
the presidium’s decision, 
which said that a change of 
Nagorno-Karabakh's status 
was “impossible on a constitu- 
tional basis”. Under rfrtide 78 
of the constitution, the terri- 
tory of a constituent republic 
may not be altered with its 

mnupnt 

“A different decision would 
contradict the fundamental 
inte rest s of the peoples of both 
republics, and cause serious ■ 
harm to inter-ethnic relations 
in the region," it said. 

The presidium also ordered 
the government and authori- 
ties fit Armenia and Azerbaijan 
to measures' to b»i* the 
strikes and the widespread pro- 
test campaign sparked by the 
Nagorno-Karabakh dispute. 

It endorsed “far-reaching 
measures" to improve Nagor- 
nodEarabakh’s economic and 
cultural development, and said 
the problems of the region’s 
Armenian residents had long 
been neglected. 

• .A Soviet diplomat said yes- 
today his country was ready 
-to scrap a radar station whictr 
the US Government claims vio- 
lates the AntURBfflude j Mffwlto 


strong force 
in Europe, 
says Jane’s 


Treaty,, ii 
itself to i 2 


By Robert Maothner, 
Diplomatic Correspondent * 

THE NATO countries should 
concentrate cm ; maintaining g 
permanent conventional fottoft- 
in Western Europe, strong 
enough to deter, any possible 
aggression from the Warsaw 
Pact, the latest edition < of- 
Jane's Weapon Systems 
stresses today. 

The INF Treaty eliminating 
all ground-based medium- range 
nuclear missiles, whatever its 
merits, had inevitably alerted 
European governments to the 
need to strengthen their con- 
ventional forces, as long as the 
Soviet Union retained its over- 
whelming superiority in this 
field, the publication said. 

“Should hostilities break out 
in the foreseeable future, then 
they would almost certainly 
take the form of a surprise 
attack by the Warsaw Pact 
forces, to countar and prevent 
the build-up of Nato forces. 

“This attack would probably 
be launched using multiple 
spearheads by land and sea 
with a pre-emptive airborne 
strike against Nato airfields 
and submarine bases. Having 
been pushed, back into the 
heart of West Germany, it 
would then be extrmnaly:4i®* 
cult for tuna? to produce fu 
^framc^9^oi^counter-sttack 
anti to tfrtiVlae supporting 
forces.” 


Zhivkov likely to block 
extension of glasnost ' 


It was much easier for the 
Warsaw Fact countries to 
bring their reserves into action 
than ft was for Nato, many of 
whom would have to be 
brought across the Atlantic by 
ship under constant threat of 
submarine attack. 

The strengthening of conven- 
tional forces' in Western 
Europe could only be carried 
out if a large proportion of the 
actual forces and their logisti- 
cal support was provided by 
the European powers them- 
selves, notably West Germany, 
France and the UK, the editor 
<rf the publication. Mr Bernard 
B la k e, writes in foe foreword. 

A nother reason for increas- 
ing conventional forces was 
the probability that; tmee foe 
US and foe Soviet Union had 
reached agreement on limitin g* 
strategic nuclear weapons, 
they would start to “pressur- 
ise” the UK . and France to 
reduce theirs. It was essential 
thereftae, for the Nhlo coun- 
tries to modernise their exist- 
frig forces, both conv antirep b; 
and nuclear. . r i 

West Germany, Mr Blaric*^ 
considered, at times gave the 
impression that it *may be 
sliding gradually' into neutfal^ 
is® ... or In the long teha? 
perhaps even unification with 
East Germany at foe expense 
of leaving Nato." However, Mr 
Blake conceded that, at the 
moment. West Germany was 
stffl “the ifncftqda* of Western 
defence strategy. 


By Judy Dempsey in Vienna 


By Judy Dempsey in Vienna 


The figures reflect foe fact 
that Sweden’s exports were hit 
earlier this year by a three- 
week industrial strike, while 
import volumes have increased 
due to the consumer boom. 


In foe first six months the 
value of exports rose by 8 per 
cent to SKrl50.8bn; that of* 

I imports by 9 per cent to 
SKrl35£bn. 


Excluding oil and ships, 
exports increased by 10 per 
cent and imports by 13 per cent 
during January -June. 


SEVEN PEOPLE were jailed 
for long terms in Ro mania yes- 
terday following foe illegal 
dumping of highly toxic waste. 
The scandal was the apparent 
reason for sweeping govern- 
ment changes last month. 

Earlier this year, some 4JXX) 
tonnes of polychlorobiphenyl 
resins and pesticides, report- 
edly from a company in Lie- 
chtenstein, were dumped at 
S nlina in narthr€&St Bornaniq . 
Agerpress, the state-run news 
agency, said managers at 
Sulina, end at nniwric a, a for- 
eign trade enterprise, agreed to 
dump the chemicals in return 
for hard currency payments. 

Mr Hugo Weinstein, 


described as a representative of 
Chimica, and Mr Mihafl Mien, 
a former manager of foe Sulina 
port, woe sentenced to 18 and 
13 years respectively, while 
long sentences were also meted 
out to five other officials. 

Agerpress has given an indi- 
cation of the seriousness of the 
affair by repeatedly stating 
that foe “wastes . . . were 

hi ghly nnrinrHi for the popula- 
tion's health and environ- 
ment." 

Some East European resi- 
dents in Bucharest have said 
people were prevented from 
swimming in the sea around;. 
Sulina, although diplomats in 
Bucharest could not confirm 


The Commission, has been 
working on such schemes since 
1985 and one official painted 
out last night that it would set 
down clear rules for the use of 
export food subsidies in this 
way. 

Not inrignfifiranQy, it Is also 
to put an end to a furious row 
between foe French Govern- 
ment and the Commission over 

Paris’s Use of «nhndi«rf lrerao I 

to support beef sales to Egypt 


The French openly admit 
that this has been a means of 
meeting competition in North 
African markets from the US. 


While the Commission 
insists that its latest y»i»n is 
“wholly” some officials pri- 
vately admit that the timing is 
unfortunate. 


A LONG-AWAITED Bulgarian 
central committee plenum 
opened yesterday in Sofia amifl 
growing speculation that Mr 
Todor Zhivkov, the party 
leader, would block attempts to 
widen the scope of glasnost 
■and isolate any- potential chal- 
lenge to his authority. 

- The ptenran.offieiaIly called 
“Tasks for restructuring the 
intellectual sphere", involves 
an important debate on cul- 
ture, the media and the sci- 
ences. 

ft was supposed to have been 
held in May, then June, but 
was postponed due to growing 
uncertainty among' the leader- 
ship about how to respond to 
the pace of the reform taking 
place in the Soviet Union. 

The mounting restlessness 
among some of Bulgaria's nor- 
mally conformist intellectuals, 
several of whom now pin their 
hopes on the ability of Mr Mik- 
hail Gorbachev to push for- 
ward political reforms in Bul- 


garia, was earlier this year 
seen as a challenge to the lead-' 
ership in Sofia which was very 
reluctant to hold a plenum 
under such circumstances. 

Over the past year, several 
intellectuals, most notably 
newspaper editors, have tried 
to adopt a more critical stance 
towards the political and eco- 
nomic situation in Bulgaria, 
and particularly on environ- 
mental questions. 


Mr Zhivkov, who has main- 
tained - a tight rein on -the 
media, responded to such crifi- 
rism by- sacking editors, and 
expelling prominent writers, - 

During .foe plenum,, it is 
expected that 77-year-old Mr 
Zhivkov, Eastern Europe’s lon- 
gest serving leader, will outline 
his plans for the media and foe 
arts... . 

But, judging from the vague-' 
ness of the draft documents 
under discussion, radical 
changes are unlikely. 


Hungarians lash 
out with cabaret 




Court ruling on pasta gives EC food for thought 

Tim Dickson reports on the implications of last week’s decision against Rome by the Court of Justice 


T ALLAN producers will 
certainly have to swallow 


import of foreign brews. between foe member states 

But in a development which aimed at creating a genuinely 


“essential requirements” 
which could justifiably over- 


live political topic and while 
certainly boosting the Cammis- 


WHILE EAST Germans are 
using the political cabaret to 
express their support for Mr 
Mikhail Gorbachev, the Soviet 

leader whose reforms are 
rejected by the East German 
leadership, Hungarians are 
lashing out at Romania in cab- 
aret skits, writes Leslie Callit 
in Berlin. 

A favourable reference to Mr 
Gorbachev was enthusiasti- 
cally applauded by East Ger- 
mans last Sunday evening at a 
cabaret performance in foe 
theatre of the vast Palace of 
the Republic on East Berlin's 
Marx-Engels Square. 

The applause was for a song 
about the “bald-headed man 
with the birthmark” with 
whom the actress singing it 
was madly in love. 

The object of her affection 
however was largely boycotted 
by the East German media 
which refers to perestroika 
only by its more innocuous 
German name Umbau (recon- 
struction). 


key ruling from the European 
Court of Justice upholding the 
rights of a West German pasta 
importer has mnch wider 
implications for foe EC’s inter- 
nal market in food. 




The ruling rec onfi rmed the 
principle of mutual recogni- 
tion, whereby a product sold in 
one part of the Community 
cannot be excluded by another 
member state provided it is 
properly labelled and as long 
as it does not pose a risk to 
consumer health. 


This principle was first 
stablished in foe now famous 


established in tKp now fainnmt 
Cassis de Diion case in 1979, 
when the European Court 
declared that West Germany 
could not keep the Gallic crim- 
son concoction away from its 
tipplers singly because it did 
not meet foe local definition of 
a liqueur. 

It came into play in early 
1087 when the Bonn Govern- 
ment tried unsuccessfully to 
convince the court that foe 
470-year-old Bavarian Rein- 
heitsgebot law banning the use 
of additives in German beer 
could be used to stop the 


*s Berlaymont 

headquarters earlier this year, 
the principle appeared to be in 
doubt when Mr Federico Man- 
tini . the Italian Advocate Gen- 
eral of the Court erf Justice, 
delivered ids much-anticipated 
opinion on the case of the West 
German pasta which Italy was 
rejecting. 

In a resounding defence of 
foe excellence of his country- 
men's product, Mr Manctoi sur- 
prisingly supported their ri ght 
under national law to insis t 
that pasta sold in Italy could 
only be manufactured with 
high quality durum (hard) 
wheat 

The major significance of 
la st week ’s judgment is that it 
overturned th^t opinion — a 
rare, if far from un precedented 
a cti o n by the Court — dismiss- 
ing claims that the West Ger- 
man importer’s ml* of soft 
hard wheat was so meho w prej- 
udicial to consumers’ health or 
likely to mislead the local 
eater. 

The ruling, however, is also 
likely to have a bearing on the 
separate political negotiations 


food, . 

These took an important 
step forward in 1965 when the 
European Commission set out 
the details of a new strategy 
based closely on the principles, 
of mutual recognition estab- 
lished in the Cassis de Dijon 
case, and which Involved aban- 
doning the idea that a techni- 
cal barrier to trade in food- 
stuffs arising from a national 
law could only be removed by 
adopting a Co mmunit y stan- 
dard of the same nature (the 
origin cf the celebrated Euro- 
sausage joke). 

Put another way, foe aim erf 
the Brussels executive has 
been to promote what is 
known in the jargon as a. hori- 
zontal approach - that . Is to 
say the development of general 
rules covering all food sectors, 
rather than detailed regula- 
tions for specific foods - fre- 
quently described as the verti- 
cal approach. 

The only criteria which must 
be met are “the protection of 
haalth and life of humans ” as 
referred to in Article 36 of the 
Treaty of Rome, and other 


_ is enshrined 
In Arti cle 30 of the EC's foun- 
ding charter. 

In this spirit it was decided 
that five major laws, or direc- 
tives, should be framed cover- 
ing food additives, materials 
coming into contact with food, 
labelling (in this case amend- 
ments to existing legislation), 
foodstuffs for dietary purposes 
and common rales for the offi- 
cial inspection effood. 

Until last month progress in 
the Council of Ministers had 
been notoriously slow - 
largely due to a highly theolog- 
ical but important dispute 
between the Commission and 
member states about the proce- 




French ban on milk substitutes 

and a parallel case against a 


dure for implementing ; and 
supervising the new rules — 


supervising the new roles. — 
but in a signifi cant break- 
through undo- the West Ger- 
man presidency a common 
position, was reached by Inter- 
nal Market Ministers an food 
additives .and materials. 

It would nevertheless be 
wrong to think that completing 
the i nternal EC market in food- 
stuffs fa going to be easy from 
now on. Food is a highly sensi- 


field, the growing line of Court 
judgments will spread new 
alarm inside those member 
states (notably France 
West Germany) already wor- 
ried by current trends. 

One complication fa the 
deep-rooted view in some quar- 
ters that food law should In 

some way be subservient to the 

needs of the Common Agricul- 
tural Policy. The argument 
was advanced (and ultimately 
rejected) in foe recent pasta 
case, for example, that without 
a guaranteed outlet for their 
product in Italy, flnrnm wheat 
producers would create addi- 
tional surpluses to add to the 
already unacceptably high EC 
cereals stockpile. . * 


tion which Is expected to reach 
the same conclusion after foe. 
summer holidays. The purity- 
of the West Ge rman sausage, 
which under national rules 
must be free from “artificial” 
ingredients like soya meal, is 
also under attack in a separate 
action which has begun is the 
Luxembourg Court 


Hunger strike 

Six Hungarians began a fast in 
Budapest yesterday in protest 
at foe refusal for political rea-‘ 
sons to allow them and nearly 
SjOOO others to travel to the 

West, Leslie Colitt reports. 

The action took place at 
Hungary's new party leader. 

Gwa, begii a vjsft 
to the US. and was? seen as an . 
attempt to embarrass him. 


Another growing concern in 
Bonn and Paris is th»t while 
desirable in other ways a free 
internal market in food also 
poses a genuine threat to the 
quality of certain, local prod- 
ucts. 


This was highlighted most 
vividly by foe European 
Court’s decision last year to 
overturn a long-standing 


While the opening up of the 
West German beer market fay 
all accounts has not had the 
apocalytic effect feared by local 
producers, the signs are that 
the West Germans and the' 
French (who have, issued a 
Pager with their ideas) -will 
increasingly try to foject safe- 
guards in the new legislation 
to meet some of their concerns. 

Britain, the Netherlands, and 
Denmark, on foe other hand, 
will certainly resist any 
attempts to water down foe 
horizontal approach to the 
internal market with vertical 
rules for certain products, as 
will foe EC’s Internal Market 
Commissioner Lord Cockfleld 

if reappointed at the end of foe 
year. - 


FINANCIAL TIMBS 




rr “V or ™ « Dina- 

52 ^ r i *«*«»•. R.A.F. MtOcu, 

ralmar. Undo*. Pltater SWakfortar 

«u«o c. ojj. 

Bnufau Bohn. 
Street. London BOW «v7* 
Ti« Ranodil Hm Ud. wn. 


US^N* 

***** per MBBSn. Somtt&bw port- 


V"rf«N«rYoflLNY me 5* 

officer. POSTMASTER. 

**28? i* roiAKOAL 




ill !' 1 


. VvMi 






■ *J 






FINANCIAL TUBES' WEDNESDAY JULY 20 1988 


$ 3 


'»n 

lu^ 
' s 


Turkish and US 
groups sign 


$1 bn rocket deal 


By Jim Bodganer in Ankara 

TURKEYS liadinit contractor- 
F.nka and the state mtfottfohs ' 
works MKE have signed a joint 
venture contract in Ankara 
valued at S Ibn (£588m) with 
LTV Aerospace o£ the US to 
braid multi-rocket launchers 
(MLRs) over' the next 10 years. 
The project Is part of Ankara’s . 
ambitious plans to develop a 
domestic defence industry. -. - 

LTV Aerospace wfll take a 51 “ 
per cent stake in the schema, . 
wife 35 pm cent going .to Bnka, 

and the rematoder-to MKE. 

Part of feeptentte output will 
be purchased on behaff of the 
government by the Defence 
Industry Development. Admin- 
istration (DIDA), a special 
defence' manufacturing cre- 
ation fund - the remainder 
win be for export 

Over the ■ duration of the 
scheme, a total 168 MLRs will 
be produced at the plant near 
Burda, which will be converted 
from its presenimanufactnre 
of tractors. . 

Another 12 MLRs will be 
imported, bring the total 
involved in the scheme to 180 
units. The- MLRs are designed 
to be installed on armoured 
cars* and have been supplied fo 


the US Army since 1963. 

.The project ' cost also 
includes the manufacture of 
55,000 rockets, Turkey's 
Defence Minister Mr Ercan 
Vuralhan said at the signing 
’ceremony, which. was presided 
ovee by Mr Turgot Cteal, the 
Prime Minister, and attended 
by the US ambassador to 
Ankara. 

The rockets wffl be made by 
a venture to be established by 
MKB and other Turkish com- 
panies called Roketsan. Each 
win have a. -range of 3040 Ion 
hut win not have any nuclear 


Mr OzaL said that the project 
would, be funded by a new 
financial model including 
medium, and long-term credits, 
which would place the least 
possible burden on the Turkish 
economy. * ' ■* ' 

As with a dbn deal reached 
with FMC Corporation of the 
US earlier this year, the financ- 
ing terms may include offset 
investment in Turkey. 

DJDA’s programme foresees 
the establishment of defence 
industry projects valued at a 
total of about $l5bn over the 
nest decade or so. 


Backing for UK exports 
of Nissan cars to France 


By* David' Buchan in Brussels 

BRITAIN could count on 
support -from the European 
Commission in trying to ow- 
come French resistance to the 
import of Nissan cars buQt in* 
the UK, Brussels officials indi- 
cated yesterday. . 

The Nissan case highlights 
the issue of what benefits the 
European Community should 
allow third countries to reap 
from liberalisation of its own . 
internal market in the run-up . 


EC pledge on steel production. 


The European Community the return this month of the 
Gn&TSKSffi? steel-m^aector to 
tbaffr couldtead^quickly^ffa' 'free competition, Renter 
new crisis developed following ' rep orts flxHnTbussds. 


to 1992, an issue which French 
diplomats yesterday stressed 
should be resolved soon. 

The matter is likely to crane 
to a head when the Commis- 
sion publishes a white paper 
on policy towards the Euro- 
pean car industry in early 
autumn. • 

- - -But Commission officials say* 
the Nissan cars built in 
North-East England "dearly 
qualify legally for free circular 
-tHm** in Hut C onummtty , 


Continuity 
in US trade 
policy ‘is 
assured’ 


By Nancy Dunne In 

Washington 

THE elevation of -Senator 
Lloyd Bentsen to the Demo- 
cratic ticket as vice-presiden- 
tial nominal un m iw t a conti- 
nuity in US trade policy no 
matter who wins the pradden-. 
ttal election, according to Mr 
C layton Ye atter, US Trade 
Representative. 

Mr Yeatter seemed yester- 
day to welcome the selection 
of Senator Bentsen, who as 
Chairman of the Senate 
Finance Committee was 
instrumental in producing 
both fee 1988 Trade BUI and 
t he US- Canadlan Free Trade 

AflT 

He said liaison between bis 
office and the Democratic 
ticket would be established 
shortly after both conventions. 

Planning for the mid-term 
review of the Uruguay Bound 
trade negotiations willbe sim- 
plified, he said, because “I can 
pick up fee phone and talk to 
the potential vice-preddenf. 

lie expected nomination of 
Senator Bentsen is also likely 
to speed the passage of the 
trade bin within the next week 
or ' two because with the presi- 
dential campaign to hwg*w, it 

would be imperative for the 
Democxats to bring the Jegtila- 
fem to a vote soon. 

The Trade Bill itself, Mir 
Tentter datum, "ratifies the 
modus operand! we’ve been 
following”. 

Nothing in it s uggested that. 

a fula r i* Aihiriiri> lr i » < l Mi wrailri 

operate any differently. 

“There is ample discretion 
in every relevant proviriott” to 
prevent an Administration 
from taking protectionist 
actions." 

Mr Tentter said he had met 
last week with Community 
officials In Brands to express 
US support for the EC single 
market 

But widespread unease 
nri«tc nh«n t its luipift on the 

fTnmnninUy r g finding pa rtxterH^ 

particularly in the financial' 
services area. 

The US wants to avoid the 
hind of situation . which 
occnmd over the Portuguese 
id Spanish accession, when 
the US and EC came to the 
brink of trade war over grains 
trade. 


Spain steams ahead with high speed trains 
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Peter Brace reports on ambitious plans to upgrade Spanish railways 


I N BONN, Bavarians 
elected to the Bundestag 
still joke that the best 
thing about the city is Friday's 
t rain to Munich. In 
Andaludans who currently 
tun Spain have no easy way 
hack to Seville by train. The 
trip takes six hours. 

But it is about to change. 
Before the end of this month. 
Rente +h« Spanish national 
railway company, is due to 
announce the final competitors 
in a race to simply it with up 
to 30 high spee d tra ins, worth 
some Pta 35bn ($281m), to ser- 
vice a new line between Mad- 
rid and Seville. 

In addition. Rente will name 
flift final mn fa dimfa! in a paral- 
lel contract to supply it with 75 
high-powered locomotives, also 
wrath about Pta 35bn, for use 
on other parts of its network. 

The total gSBBm award will 
be A"** of the largest *n»A* tor 
trains in Europe before the end 
of the century. Although the 
project fells broadly under the 
so-called Pl an de Transports 
Ferrooiario (PTF), drawn up 


last year by the Transport Min- 
istry to make investments up 
to foe year 2000, more than 80 
per cent of the Pta 2 trillion 
(million mmim) involved is to 
be spent on the Madrid-SevDle 
high speed line. 

That has to be completed by 
1992 when Seville hosts the 
World Expo - the 500th anni- 
versary erf Columbus's discov- 
ery of America - and the Gov- 
ernment is determined to use it 
and the 1992 Olympics in Bar- 
celona to announce Spain’s 
coming of age as a serious 
Western power. 

“There is not much tune,” 
notes a Rente official. "This is 
a race against the dock and we 
have to decide soon.” Work on 
Improving the line, building 
whole new stretches in parts, 
is already under way. One of 
Madrid's main stations, Ato- 
cha, will be closed for rebuild- 
ing in September and will only 
reopen in 199L 

He believes the two con- 
tracts will be awarded in Octo- 
ber at the latest Even now, it' 
is clear that the finalists for 



Bigger aid budget ‘would 
help UK groups compete’ 

By Peter Montagnon, World Trade Editor 


THE recent increase in 
Britain’s foreign aid. budget 
ha« hum insufficient to help 
British companies compete 
more effectively for project 
business in Hgvdopm g uftn gmtr y 
markets, the UK Overseas Proj- 
ect Board said yesterday. 

“Compared with the aid pro- 
grammes of our wiafe indus- 
trial competi to rs such as the 
Japanese, French, Germans 
and Italians, the UK hflat aral 
aid programme is small in 
absolute terms and growing 
less fast,” the board said in its 
sixth report. 

The board, a government- 
constituted advisory group of 
businessmen, sa id a further 
increase in the aid programme 
was needed to enable b ilater al 
aid spending to be increased 
without affecting the UK’s 
commitments to multilateral 

development s gpnripR and the 

EC. 

Britain's aid budget thia year 
is £L3hn and it is planned to 
increase it to £1.42bn by 
1990-9L 

The board's report su g gest s 
tw« incr ease in akL-has failed 
to lay to rest the controversy 


over aid spending that flared 
last year with a critical report 
by fee House of Commons For- 
eign Affairs Committee. 

Privately, industrialists say 
they expect a fresh wave of 
mmmwwifli lobbying soon, on 
the gro unds that Britain’s aid 
spending hag shr unk to just 
828 per cent of Gross National 
Product at a time when fee 
public sector generally is in 
growing surplus. 

Mr Don Holland, outgoing 
chairman of the OPB, said yes- 
terday that Roly was one of the 
few countries now registering 
an increase in overseas con- 
struction contracts. This was 
related to a sharp incre ase in 
its aid budget. 

The OPB report said the 
Government’s aid and trade 
provision (ATT), under which 
aid money is earmarked to 
help finance projects, should 
be increased. 

Demand for such support 
has reached a new high 

Tighter mixed credit rules 
mean fewer projects can be 
financed unless the budget is 
increased. 


the high speed trains (traction 
units pins coaches capable of 

250km-h) will be a West Ger- 
man consortium headed by Sie- 
mens, a French bid led by 
Alsthom and a Japanese offer- 
ing final MWgnMghi Electric. 

Mitsubishi also tendered for 
fee locomotives and will proba- 
bly overpower opposition from 
Breda Ansaldo of Italy and the 
Czech Skoda group. 


Airbus power 
unit order 
goes to US 

ALLDED-SIGNAL Inc. of the US 
said yesterday that its Allied- 
Signal Aerospace Co. subsid- 
iary had received a contract 
wife an estimated value of 
more than ssoom (£17 6m) to 
provide the auxiliary power 
imit for the new Airbus A-330 
and A-340 lmge transport air- 
craft, AP-DJ reports. 

The company said Allied-Sig- 
nal’s Garrett GMBH unit In 
West Germany had received 
the contract from Messer- 
schmitt Boelkow Blohm. Gar- 
rett GMBH will work with 
three European manufacturers 
to produce fee power unit 

The Airbus A-340 is sched- 
uled for completion in 1992, 
with the Airbus A-330 expected 
to follow within a year. 


Ammunition order 

Astra Holdings, a UK-owned 
ammunition maker, hag won a 
$ 22 m order to supply shells for 
ship-bome awti-miBRilftg finr fee 
US Defence Department Peter 
Marsh writes . The order is the 
company’s first £ or ammuni- 
tion for US forces. 


The Japanese are particu- 
larly well placed for fee loco- 
motive contract, having 
already supplied 351 of its 
269-601 engines to Rente, some 
of which 1 are now being 
upgraded to travel at 200 km-h 
by the Spanish group. Contra o- 
ciones y Auxlliar de Ferrocar- 
riles (Cal). The original pur- 
chase involved a major 
transfer of technology — on 
which the Spanish are a gain 
insisting for both contracts - 
wife Mitsubishi building only 
eight complete locomotives in 
Japan. Mits ubishi offered 
to buy Caf as a demonstration 
of its long-term co mmitm ent to 
Spain, if xt wins both contracts. 

The Japanese are acutely 
aware that fee Renfe deals rep- 
resent perhaps a final channp 

to gain a secure foothold in fee 

European Co mmunit y** r ail 
industry before 1992. Equally, 

' because of Spain’s eagerness to 
be seen as a contributing EC 
member, Mitsubishi's chanwe 
of winning fee high speed con- 
tract seem slim. 

“It would look strange," says 


a Ministry of Transport official, 
"just as we are going into the 
Community to give this to 
Japan.” The decision, though 
Rente's, will be entirely politi- 
caL 

The problem for the politi- 
cians is that Mitsubishi, which 
is offering a modernised ver- 
sion of its Shinkansen Bullet* 
Train, has bid some SO per cent 
lower than the French and 
German-led consortia. 

Both competing consortia 
have been asked to resubmit 
feeir bids and intense negotia- 
tions were being held with all 
fee parties last week. 

Whatever system is chosen, 
it should reduce travelling 
time between Madrid and Sev- 
ille to two hours and 50 min- 
utes. It should also put paid to 
the Andaludan bottleneck that 
occurs daily just north or Un- 
ares as traffic moves towards 
Madrid from the trading ports 
of Huelva, Cadiz, Algeciras, 
Malaga and Almerla. 


Argentina trade surplus 
increases 67 per cent 


By Gary Mead in Buenos Aires 


ARGENTINA has recorded a 
substantial improvement in Its 
balance of trade for the first 
four months of 1988, according 
to the latest set of official fig- 
ures. 

Between January and the 
end of April this year the trade 
surplus was S578m. a 67.5 per 
cent increase over the same 
period for 1987, when the figure 
was $345m. 

The additional surplus 
derives from a 7.7 per cent 
increase in the country’s 
exports, combined with a drop 
in imports of 5 per cent 

In April alone, imports 
dropped by 9.2 per cent Total 
exports for the period 
amounted to $2.13bn, while 
total imports are valued at 
$L55bn. 

The figures seem to indicate 
an improvement in fee Argen- 
tine economy: the trade sur- 
plus for these first four months 
Is only $i0m less than for the 
first nine months of 1987, 
which was $588m. 

But there are two factors to 
be taken into account, which 
hint at a less optimistic conclu- 
sion. 


First is that the surplus is 
mainly due to the increase in 
fee value of Argen tina ’s grain 
and grain-related products, 
which account for fractionally 
more than 50 per cent of its 
exports. 

The recent drought in the 
United States has encouraged 
the Buenos Aires Government 
to revise its projections for 
1988. 

At the start of the year it 
predicted a trade surplus of 
between $2bn and $&5bn. 

Now the rising international 
prices for cereals mains that 
Argentina may now expect an 
additional $lbn surplus by the 
end of fee year. 

This surplus may well be a* 
transient event in an otherwise 
gloomy picture.The second fac- 
tor is that the 1987 figures, 
against which this year’s 
appear a marked improvement, 
indicated a 70 per cent drop in 
the trade surplus against that' 
for 1986. 

Figures for 1987 were the 
lowest for a decade, which sug-* 
gests that Argentina is recover- 
ing lost ground, rather than 
gaining new. 







In 1975; Commodore proudly presented the 
world with ftf’ 1 the first desktop -computer This 
predocipus bdstseller te been so popular that even 
noty 'coppanfes - are happily doing business with 
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AMERICAN NEWS 


Home construction Democrats at home on the television set 

■ • r 1 By Patsr Riddell in Atlanta 

recession may have I IT MUST be distinctly odd, 

v even disconcerting, to speak 

reached its low’ I " wrtm wumla nf mlnillM 


By Anthony Harris in Washington 


THE US housebuilding 
recession, which has now per- 
sisted for two yeans, may be at 
its low point, according to the 
latest figures from the Depart* 
ment of Commerce. 

These show a 5 per cent rise 
in private housing starts 
between May and June, to a 
seasonally adjusted annual 
rate of 1.45m, and a 4 per cent 
rise in the much mine reliable 
figures for budding permits. 

For the first six months of 
1988, however, housing starts 
are down 11 per cent and per- 
mits down 9 per cent from the 
same period m 1967, and activ- 
ity in 1987 was itself more than 
10 per cent down from 1986. 

The recovery may not last;' 
the Federal Reserve regards 
hosnebuilding and house 
prices as the only variables 
which respond strongly and 
promptly to changes in interest 
sates, and both market rates 
and mortgage costs have risen 


since June. Indeed, the Fed 
believes that a check to house 
prices is its most effective 
method of influencing con- 
sumer spending, which is 
strongly influenced by any 
increase or decrease in unreal- 
ised profits on existing houses. 

The recovery is most 
strongly marked in the Mid- 
west, where planned activity i$ 
now higher than in 1987, and 
in the south. It is in these' 
regions that the slump has 
been most marked. There is no 
reliable chan ge of trend in the 
relatively buoyant north-east- . 
ern and western coastal ’ 
regions. 

There has indeed been no 
marked recession in the nor- 
theast during the last two 
years, but on the west coast, 
where a specualtlve boom 
came to an abrupt end eigh- 
teen months ago, housebuild- 
ing is still more than 25 per 
cent below its peak. 


Brazil employers explore 
pact with trade unions 


By hro Dawnay in Rio de Janeiro 


BRAZIL’S employers are once 
again tentatively sounding out 
the country’s big trade union 
federations over the possibility 
of a “social pact" aimed at 
forming a common front 

a gairwrf inflatio n 

The new initiative, coming 
just a year after the collapse of 
joint talks on a similar scheme, 
has been the subject of spo- 
radic informal talks between 
moderate unions' leaders and 
employers’ federations. It was 
raised again this week at an 
informal meeting of employers’ 
groups. 

Hie proposals envisage an as 
yet unformulated trade-off in 


which companies would give 
commitments in terms of 
investment and job creation in 
return for union assurances on 
moderate pay claims. 


Any such plan is likely to 
receive short shrift from the 
Central Unico dos Trabalha- 
dores (CUD. the left-wing con- 
federation closely associated 
with Brazil's socialist Workers' 
Party (PT). CUT says that only 
free collective bargaining can 
restore its members real pur- 
chasing power which haw fallen 
in some cases by as much as 60 
per cent since 1986. 


By Polar Riddell in Atlanta 

IT MUST be distinctly odd, 
even disconcerting, to speak 
from the podium at the Demo- 
cratic Convention. Ton are 
given your couple of minutes 
of glory to praise the Dukakis/ 
Besxtsen ticket, - but below you 
almost nobody pays the slight- 
est attention.. 

Delegates walk along the 
aisles, chat, watch for party 
and television celebrities (the 
latter having higher status), 
and occasionally get inter- 
viewed. Bed, only in despera- 
tion, do they listen. 

For much of the five hour 
opening session of the conven- 
tion on Monday night, it was 
hard for anyone sitting in the 
hall to grasp the point of it all, 
apart from the colour and spec- 
tacle. 

A succession of party digni- 
taries, 35 in all, made their 
short, bland, though largely 
disconnected contributions. 
Despite the occasional chants 
of “Jesse, Jesse”, there was no 
drama, suspense or political 

Then, suddenly, the real pur- ■ 
pose was revealed In one at 
the rare impromptu comments 
of the evening Mr Jhn Wright, 
the Speaker of the House at 
Representatives and conven- 
tion chairman, the dele-. 


CONVENTION 

NOTEBOOK 


gates, “you'll all loo k good an 
television tonight.” Every- 
thing, but everything, ia 
arranged to the benefit of the 
television networks - the tim- 
ing (in the evening for maxi- 
mum coverage), the arrange- 
ment of what Mr Wright 
described as “the programme", 
and, above all, the design of 
the Hull 

The Omni arena, usually 
used to basketball, was cho- 
sen in preference to the consid- 
erably larger World Congress ’ 
Center next door because the 
former had the necessary 





Jesse Jackson reaches out to his admirers yeste r d a y 


heig ht for tiip cameras. This 
was even though many guests 
and media are excluded from 
the hafi. For anyone inside the 
set looks' odd - an 85ft high 
podium projecting -100ft out 
into the hwb 

The set has been compared 
with a movie spaceship or film 
set-mountain from -**»»»«* gro- 
tesque epic. The salmon pink 
and aff-blne stripes, to suit the 
cameras, appear tike * sickly 

mawlp n t Cake. 

On top of the podium is a 
foil orchestra, with a. drummer 
having the time of his life, 
playing the theme tunes or 
anthems of the states of every- 
one who speaks. 

Unfortunately . there was 
no-one an Mnmtfay from.- Mary- 
land; its nnthftwi is junfHar as 
“The Red Flag”. 

Facing 'this podium, over- 
shadowing the floor, are two 
enormous blocks of cabins' to 
the matw television networks. 
Their penthouse windows look ' 
out on to the floor so that 
everyone can gaze at the even- ' 


Log news anchors presenting 
the shows and interviewing the 

famrn is 

On the floor itself; the dele- 
gates sit in blocks for each 
state with their mii&compixter 
termina ls to record votes. 

waa^by 6 a^a^^ion. Inrthe 
crowded aisles people strolled 
to watch and be, watched. 
Prominent c ongressm en , with 
apparently fixed smiles, 
grasped all hands and shout 
ders within reach. 

The speeches were neatly 
interspersed with videos and 
musical diversions. Whan the 
organisers wanted to reduce 
the hubbub an the conference 
floor — notably to the 30 min- 
ute keynote address by Ann 
Richards, the Texas state trea- 
surer - they lowered the. lights 


to focus -attention on her, 
which they quickly raised 

a gafri fyc M BIiIIM : 

For British' eyes and ears, 
the 'closest 'domestic parallel Is 
not a party conference but the 
recent pertomahcea of Alda at 


REMINDER 

NOTICE OF REDEMPTION 


Nicaraguan ceasefire in doubt 
as Contras elect hardline chief 


lork International Corporation 

6i4% Convertible Subordinated Debentures Doe 2002 ' 

(Convertible into Yorit huematkmal Corporation Coannoo Slock) * 

Redemption Date: August 1* 1988 
Conversion Rigbr Expires: August 1, 1988 


By Tim Coone in Managua ' 

NICARAGUA'S. . . tenuous : 
ceasefire Is likely to. end soon 
following the election on Mon- . 
iday of ex-Colonel Enrique Her- : 
modes to 'the directorship of. 
the US-backBd Contra organisa- 


nel in the National Guard Of 
deposed -dictator An&stasio 
Somoza, has been the principal 
military of .'the ' Contras 

since th^US^ Central Intelli- 
gence - Ag&idy • first began 


agreements which would have 
:led to the disAnqfnir of the 
Cpntrad and. their return to 
civilian .Me to' . continue then; 
fightat a polllical level. ... ' 

Several Contra tenders ' in 




NOTICE IS HEREBY GIVEN, (o holders of the 6K% Convertible £ 
Due 2002 (the “Debentures”) d£York Inte rnationa l Corporation (the 


convertible * -> 


into 'fork International Corporation common stock that pursuant to the pravftiom of the Indenture 
dated as of August 19, 1987 (the “Indenture”) among the Company and Morgan Guaranty . 
Trust Company of New York as Trustee, the Company, has elected to redeem all the 
Debentures on August I, 1988 (the “Redemption Date”) at a redemption price of 106% 
of the principal amount thereof, together with accrued interest from August 19, 1967 to the 
Redemption Date in the amount of 859.38 for each 81,000 principal amount. Payment of the 
redemption price and accrued interest, which will aggregate 81,119-38 for each 81,000 principal 
amount of Debentures, will he made on or after the Redemption Date upon presentation and 
surrender of the Debentures together with all Coupons thereto appertaining maturing after 
the Redemption Date at the offices of any one of the Paying Agents set forth bdow. 

The Debentures will no longer be outstanding after the Redemption Date. The redemption 
price will become due and payable upon each Debenture on the Redemption Date and interest 
thereon shall cease to accrue on and after the Redemption Date. 

Conre nu on of the Debentures into Common Stock 

The Debentures may be converted into shares of common stock ofYork International Corpora- 
tion (the “Common Stork”) at the conversion rate of 29.7398 shares for each 81,000 principal 
amount of Debentures ( this is equivalent to aeon version price of 533.62S per share of Common 
Stock). On July 13, 1988 the closing price of a share of Common Stock as reported on the 
New York Stock Exchange Composite rape was 859.125 per share. Accordingly, the market 
value of 29,7398 shares was 81,758.37 as of that dale compared to the redemption price of 
81,060.00 (plus accrued interest of 859.88) jayable in respect a f each 81,000 principal amount 
of Debentures redeemed. The value of 29.7398 shares wul change as the market price of the 
Common Stock fluctuates. A bolder of Debentures upon conversion will receive shares of 
Common Stock, and cash in lieu of any fractional share, with a market value greater the 
cash he would receive upon redemption so long as the market price of the Comm on Stock la 
over 837.64 per share. 

Conversion Procedure 

A holder who surrenders Debentures, together with all unmatured coupons ap p erta ining 
thereto and written notice of election executed by such holder that he elects conversion and. 
specifying the name or names (with address and tax identification number) in which the shares 
of Common Stock deliverable upon conversion shall be registered, together with the address 
of the person where the shares ore to be delivered, at the office of the raving and Conv er sion 
Agent listed below cm or before the close of business on August 1, 1988. wifi receive a certificate 
for the full number of whole shares of Common Stock to which he b entitled. No fractional 
shares of Common Slock will be issued upon conversion of any Debentures. The Company will. 

S y in lieu thereof a cash adjustment in United States dollars In an amount equal to the same 
ction of the closing price of the Common Stock on the New York Stock Exchange on the last 
business day before the conversion dote. If more than one Debenture Is delivered for conver- 
sion at one time by the same bolder, tbe number of foil shares which will be issuable or deliver- 
able upon conversion will be computed on tbe basis of tbe aggregate principal amount of 
Debentures so delivered. The conversion will be deemed to have been effected immediately 
prior to the close of business on the day on which the Paying and Conversion Agent receives 
such conversion notice and the Debentures surrendered for conversion. Upon conversion of 
Debentures no payment or adjustment will be made on account of any interest accrued on the 
Debentures surrendered for conversion or on account of any dividends on the Common Stock 
issued or delivered upon conversion. 

Delivery of Debentures to the Paying and Conversion Agent after the dose of business on 
August 1, 1988, regardless of instructions In any notice, will result in the redemption of such 
Debentures at the redemption price of 106% of their principal amount together with accrued 
interest to August 1, 1988. 

iMPOirDUVT FACTS ABOUT REDEMPTION 

As described above, based on current market prices the market value of the 
shares of Common Stock into which a Debenture is convertible is significantly 
neater than the amount of cash that would be received upon surrendering a 
Debenture for redemption. All rights to convert tbe Debentures into Common 
Slock empire at tbe dose of business on August 1, J988. 


A mounting money problem 

David Owen In Toronto reports on Canada's public sector debt ■ 
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ASK a Canadian to list the 
three most pressing problems 
facing Canada today and, 
chances are. tin high level of 
Government indebtedness will 
not feature. 

More likely candidates to 
mention might include, say, 
constitutional reform, the 
country’s increasingly dose 
■ties with the United States and 
tiie excruciatingly indifferent - 
Ifonn of the Toronto Blue Jays 
baseball team. 

. Yet the urgent need to 
address the still mounting 
-accumulated public sector debt 
:wfll be a key factor in shaping 
the potties of the asst Cana- 
dian Government. Along with 
the victor’s crown In the forth- 
coming election (due to be 
calked by September 1989 but 
expected sooner) win come a 
debt load likely to force the 
new Government to make 
some very tough political 

Since 1980, the net. direct 
debt owed by the federal Gov- 
ernment has doubled as a pro- 
portion of Canadian GDP to 
more than 53 pe r cent. This is 
despite five successive years of 
robust, revenue-generating 
growth after the 1961/2 reces- 
sion. In absolute terms. Fed* 
oral Government debt no# 
stands at C|29&4bn (*24&fim). 
ff accumulated provincial gov- 
ernment Ind eb tednes s is added, 
the figure rises to C$S99^bn, or 
more than 72 vex cent of grass 
domestic product (GDP). As 
much as 17 per cent of all 
Canadian direct government 
debt is held by foreigners. 

Since coming to power in 
September 1984, Prime Minis- 
ter Brian Mnlroruey's Conserva- 
tive administration has at least 
mjrff inroads into tbe amwiai 
mdget deficit, reducing it from 
3f38J3bn to Virtually 

all the reduction was made 
during Mr Mcdroney’s first two 
years in office, however. Lat- 
terly, with ministerial 
: tbougbt8 straying increasingly 
. to seeming reflection, prog- 
jpsas in eihninHttog the gap 

frp ffi tnfnlmal . 

Hopes of farther improve- 
ment have been frustrated 


partly by the heavy burden of 
servicing fyiffing debt. is 
currently rising' by neatly 10 
per cent a year. Some CfS2bn 
(out of projected total federal 
government ' spending of 
C$282L8 bn) lias been ear- 
marked by tiie Treasury tor 
debt payments in the l968/9 fte- 
cal year. Tm compa r es. with a 
net borrowing requirement 
-which is expected to reach., 
CtSSLS bn. - T . . -.' s 

• What makes the need for 

lariy* the^rotrast 

growth manifested by the 
North American economy in 
recent years is projected soon 
to -ffwito Hlriwr interest rates 
and business cmdtal spending; 
rising commodity prices and. 
labour costs. Improved use 
ofcapadty - all are cited by 
economists as textbook evi- 
dence that a period of slower 
grow th la on the way. 

“The Canadian economy,” '■ 
according to Mr. Ian Russell, a' 
vice president with the Invest- 
ment Dealers Association Of 
Canada, Is now entering the 
mature phase of the business 
cycle.” Slower growth means 
lower tax rev enue s,- which in- 
turn will make- It ‘harder to 
stick to the finance depart- 
ment’s deficit reduction tar- 


Yet even while growth ia 
strong, these targets are .unde*, 
pressure both from tha high 
interest rates which the Bank 
of Canada deems ft necess a ry 
to impose to prevent overheat- 
ing in the central' Canadian 
economy and fromthe govern^ 
meat's apparent determination 
to spend Its. way to. another 
electkmfofcoiy. At around A3 
per cent, 90<tiay_ commercial 
paper rates are running well 
ahead of the &5 per cent aver- 
age which the ffafliw depart- 
ment forecast for the year. 
This means that the Govern- 
ment is currently spending 
mom than it -bargained for on 
debt servicing. 

- Once democracy has had Its 
day, which could be as soon as 
September, Canada’s new rul- 
ers will have little choice but 
to confront the public sector's 


increasing vnhwaM Bty- foan 
economic downturn- This will 
bail dawn, to a Hobson’s choice 
of printing mqnOy, raising' 
taxes car cutting services. -- --- ■ 
Their room tor manoeuvre is f 
strictly limited. For oae tiring, 
the option of inflating oat of 
trouble is uhHfcety* to beavafl- 
abte while Mr- Joh n Crow 

;- at the 

his appointment tn. February 
3987, Mr Crow has made lower 
inflation a top personal prior- 
ity - even if the measures nec- 
essary to keep prices in (heck, 
result in. a slowdown in. the' 
expansion of demand In thei 
economy. 

The scope -for tax hikes is' 
also extremely limited.' 
although increased income' 
taxes have been imposed by 
four provinces - including 
powerful and populous 
.Ontario - so tor this year. 

(Twnflria la c ur rent l y in the 
middle at a tax reform pro- 
gr a mme- which -Finance Mfn fas- 
ter Mtehaal Wflaon has pledged 
wjQl be revenue neutxaL In- 
addition, the main Industrie- , 
Used countries are vying to 
- imIm their tax systems inter- 
nationally competitive. Xh'such 
circumstances, any- Canadian' 
move to raise perabnaland cor- 
porate tax burdens may prove 


scorns Bush to 


Baris Court .-- lots of spectacle, 
splendid music but little feel-’ 
tog of direct involve m ent ' The> 
whole n ffl i ii- ri xa wrfti any 'British 
conference^, both in cost and 
. numbers. rv 

Yet there are more basic dif- 
ferences from a British confer- 
ence. . i i.. . 

- On Mhdftay night foroeaefo 
tog-changes to ther rules for the 
'future selection - of dele- 
gates - to ensure a closer rela- 
tionship with the balance of 
voting in primaries - waa 
approved without opposition, 
only after considerable 
prior deba te* Similarly. (he cre- 
dentials of delegates were 
approved without challenge for 
the first time since the 1950s. 

This harmony would be 
inconceivable at a Labour 
Party conference, where BIT 
Derek Gladwyn. the perennial 
chairman of the conference 
arrangements committee, 
straggles in a long-suffering 
way each year with the pro- 
tests of party activists about 
the conduct of debates. 


RIDICULE is a weapon the 
i Democrats have all too rarely 
employed effectively against 
president Reagan's administra- 
tion or his Vice-President, 
George Bush. 

On Monday night howeve r, 
' Ms Aim Richards, an elegant 
■ Texan grandmother who pro- 
jects (he earthy toughness of a 
Dynasty. ni£triarch*.«r®yed 
what an easy -.forget’for Bosh 
can be, espedaBywhen the tor- 
mentor iff a womans £y 

."For -night straigfcfe^ye&r& 
George Bush hasn’t displayed 
tbe slightest interest in apy- 
thlng We-care abput^And now 
that he -is -after u'jobihariie 
can’t get appointed to, he's Bke 
Coiumbus discovering America 
- he's found child care, he’s 
found education.” Ms Richards, 
tbe Texas state treasurer, told 
a joyous opening session at the 
Democratic Convention. “Poor 
George** "she went on in a 
barbed reference to his aristo- 
cratic roots and vestal tafeUri- 
: ties, “he cant help it he was 
bom with a silver foot-in his 
-mouth. 1 *' , . ' 

. ; The, Democrats could have 
.‘been forgiven ter Monday for. 
.:' opening the convention with a 
' few bars from Beethoven's Ode 
; to' Joy; such wastbe optimism 
after Mr Mleharf Dukakis ami 
Rev Jesse Jackson had settled 
their differences. - 

In fact they went one better, 
presenting to the American 
pubHc an Image of their party 
the voters have seen all to 
rarely in recent years. 

As prime time television cov- 
erage of the event opened at 
9.00pm the first sighl tbe vot- 
ers were presented with was 
not the noisy disrespectful 
rfwfoff which normally charac- 
terises Democratic conven- 
tions, but of five thousand del- 
egates heads bowed 
respectfully and silently- in. 


Stewart Fleming ^ 
observes tbe 
convention’s 

keynote address g» 


prayer as they listened to lifo 

4§\am , “S£ssS 

tl> have - made his (and his 

their bright red 
tnntea the 'marine drum ana 
K m gte carps played God Bless 
America. Then Mr Garrison 
Keillor, a witty spinner of teles 

from the farm bett, appear^in 

the unaccustomed role of teaa 
singer, for a rendering ot tne 
national anthem.. 

tw came Ms Richards, 
atemfiTwtr high above the floor 
of the convention, her imaf® 
silhouetted by the spotlights 
which are part of the Holly- 
wood-designed convention 
staging. Ms Richards delivered 
the message of hope add 
phanp > which party leaders 
believe will resonate among 
voters and stymie Republican 
fiT n r tn to r am tod the electorate 
of the failures of the partys 
not too distant pest .- 

Stirring memo ries of bappjgr 
days, when Democrats believed 
they. were the voice of tne 
American people, not tbe prey 
of tin* multifari ous political 
interest groups who have been 
banishedto the fringes of this 
convention, she conjured up a 

- mood of optimism among the 
delegates which will have 
made Mr Dukakis's task easier 
to forging party unity. 


Argentina seeks $4.7bn 
to cover fiscal deficit 


By Gary Mead in Buenos Aires 



AN- Argentine delegation now 
Ip Washington.. is. seeking, a 
-total of $4i7bn from tta Inter- 
national Monetary Ffind, the 
I tmtoMatda^'bank^ ^tbe -eWorld . 
Bank and- the Infer- At crican . 
IDdvelqpmhdt'BahRi. . . 

Wft Ac wesj h iftl to aw flkhe n x if - 


agencies are Hkely to he easfer 
than those with the 320 com- 
mercial banks that have lent 
money to Argentina. 4 

Those fratiim account for <6 
per cent af the country's 8&6bn 
foreign debt, interest on wiridh 
will amount to nearly $5bn fit 
1988. i 

In 1987 Argentina’s fiscal def- 
icit was more than 7 per cem. 


fnf flifa ifirt rawt 1 - m mo/ jugeuana s nscai oc 

to ft was more than 7 per cen 
despite an agreement of intei 

befcw aakeiTfor to the. twJ 

form of a standbydoan, as well hdd to 1658 than | 


, as releasing $400m term a simi- 
lar foaa- negotiated In 1987. 
Commercial creditors are to be 
asked for about-gam, and the 
remaining funds are being: 
sought from the- Worid Bank 
and the- frxter-Amezican Devel- 
opment Bank. 

Discussions with the IMF 
and the other international 


per cent £ 

VVjTiie previous IMF package 
also included an undertaktog 
thq fcjnffati on would be cut to 4 
per^tent a month. Both on the 
fiscal deficit and inflation 
fronts .— which last month was 
18 per cent - the Argentine 
Government is now falling 
behind. ' v 


Tr;t\ 'filing l)\ air <m l)iisiiuss? 


arelnretBingaa gfa eAjod flight* from 

- j--.-. 

.BfCAh A Imp. BritU Mkflaud, Canadian Pacific Air, KLM. 
l afttMawa . Pw-Ajo. g l uppniu Ahflho, Ttod Alnwgi tetenftaiooal. 
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BjlancpaiN 


Since 1735 TfrekfeaTA^. never beeS 
-. A QUARTZ BLANCPAIN WATCH. 

And there never will be. 


That lettfes servkejC Cer- 
tatoW, some of Canadafs c M-i 
Used but costly s6dal pro- 
grammce will be vulnerable to 
jumdng whoever holds the bat 
ance tn power after the next 
edectioih. So will ddhnoe ^pend- 
ing - particularly if the Liber- 
als or Jeftofceatre New Demo- 
cratic Party (NDP) hdds sway. 
In 1988/9, defence isexpected ^to 
ac count for 48 per cent of all- 
federa l expenditore, excluding 



But even here then 'are* 
problems. Reform of zeatously- 
gnarded social programmeE is- 
a notorious polftkal nriuefiedd, 
in Canada, as flu present Gov- 
w rm umt discovered to its ooet ' 
When it prorxned dejndering I 
nemdona m Mr Wlfton’s first 
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A world of opportunity. And milhons more readers. 

The new Addison-Wesley-Longman Group confines two inter- 
national publishers that interlock neatly. 

Longman is strong in education, professional and reference 
pwhiighing , and has a leading position in English language teaching 
arotjnd the w^orld, . 

Be three most famous imprints are ladybird. Pitman and 


Addison-Wesley is one of the most international of USA- 
. idded publishers. It A a world , leader in computer science teaching, 
5wiit . ivwnpiflmftntg Tiongman by -having a strong presence in American 
H!ngji«Ti lftTi griagfl teatihihg: TOthin the United States, it is one of 
the largest publishers of school and college books, as well as 


books for the retail trade, and has particular strengths in science 
andmaths. 

The group’s total sales already exceed £250 million. And 
their combined markets cover the USA Canada, Australasia, East Asia, 
Latin America, the Arab world, Africa and Europe 

. With the integration of New American Library and Penguin 
in 19861, Pearson pioneered the strategy of forming international 
publishing groups. 

It’s all part of Pearson’s strategy of developing our pow- 
erful businesses, capable of competing in global terms with quality 
products. 

This latest acquisition should help us publish even better 
profits in the years to come. 


PEAR SON 












suggests UN 
faces uphill struggle 


By Andrew Gowers, Middle East Editor 


YESTERDAY’S dogfight 
between Iraqi and Iranian Jets 
over the Gulf provided a 
graphic illustration of the diffi- 
culties facing Mr Javier Perez 
de Cuellar, the United Nations 
Secretary General, as he strug- 
gles to turn hen’s acceptance 
of UN ceasefire calls into a 
lasting peace. 

Nonetheless, the Iranians so 
far seem intent on following 
through their decision to 
endorse UN Security Council 
resolution 598. 

In a speech broadcast on Ira- 
nian television on Monday 
night, Hqfatoleslam All Akbar 
Hashemi Hafsanjani, Iran's 
military chief; echoed the Secu- 
rity Council in spelling out the. 
nest steps, taking the initial 
paragraphs of the resolution in 
strict onier 

1 ) A ceasefire (on a determined 
date) and withdrawal of forces 
to the internationally-recog- 
nised boundaries. 

This should not pose much 
of a problem, since both Ira- 
nian and Iraqi troops are virtu- 
ally back to square one in the 
conflict - although as Mr Raf- 
sanjani pointed out, the Iraqis 
continue to occupy the Iranian 
town of Naftshahr and parts of 
mountainous northern Iran, 
while “in certain places we 
hold some of the Iraqi 
heights.” 

2) Dispatch of a UN team of 
observers to monitor compli- 
ance with the ceasefire and 
withdrawal. Mr Perez de Cuel- 


lar has already been deluged 
with offers of participation. 

3) Exchange of prisoners of 
war. This operation - involv- 
ing about 40.000 Iraqis held in 
Iran and 12,000 Iranians held in 
Iraq, according to the Interna- 
tional Committee of the Red 
Cross - should also occur 
fairly smoothly. 

At this point, the process 
becomes fuzzy at the edges. 
Iran attaches priority to the 
appointment of an independent 

commission of inquiry into the 
origins of the war. 

It would expect such a body 
to pronounce its verdict rela- 
tively swiftly, in the light of its 
claim that the conflict sprang 
from an unprovoked aggres- 
sion by Bagh d ad. Iraq, on the 
other hand, is likely to try to 
extend the proceedings with 
legalistic arguments about Ira- 
nian provocations. 

The timetable and outcome 
of such a body's deliberations 
will clearly be crucial, and will 
pose a major test for UN diplo- 
macy. 

The issue of international 
aid for post-war reconstruction 
efforts will be similarly tricky. 
The Arab Gulf states which 
have helped to bankroll the 
Iraqi war effort are not as flush 
with cash as they were, and 
will be reluctant to give any 
impression of paying ‘'blood 
money”. 

Finally, hanging over the 
whole peace process will be the 
question of a final settle- 


ment.Negotiations on this 
seem likely to focus on general 
declarations by the belligerents 
promising non-interference in 
each other's affairs and giving 
security guarantees. 

At some stage, however, the 
troublesome issue of sover- 
eignty over the Shatt al-Arab 
waterway — the disputed 
southern border which was one 
of the causes of the Iran-Iraq 
war - is bound to come up. 
The significance of the debate 
about the waterway, which 
constitutes Iraq’s narrow 
access route to the Gulf, is 
more symbolic than strategic 
in view of Iraq’s wholesale 
diversion of oil exports by pipe- 
line across Turkey and Saudi 
Arabia. 

But Bagh d ad may well claim 
what it asserts to be its tradi- 
tional right of sovereignty over 
the entire waterway, placing 
the border on the Iranian 
shoreline. Iran, meanwhile, is 
unlikely to want to make fur- 
ther concessions and may 
insist that the border be drawn 
along the deepest of 

the Shatt as it was under the 
1975 Algiers accord which Iraq 
tore up before invading ban in 
1980. 

Clearly, the path to the fol- 
ly-fledged peace and non-ag- 
gression agreement which Iraq 
wants is littered with hurdles. 
In the meantime, Iran says the 
conflict is “suspended until we 
see how the terms of the reso- 
lution (£38) are implemented.” 


Low-key US overtures pay off 


By Lionel Barber in Atlanta 

IRAN'S acceptance of an 
unconditional ceasefire in its 
war frith Iraq is the first step 
towards improved relations 
with the US and could herald 
an end to years of mutual 
hatred and distrust between 
Washington and Tehran. 

& a truce holds, the US could 
begin to scale back its military 
commitment in the Gulf and to 
play a less exposed, more 
even-handed role in a region of 
vital interest to the superpow- 
ers. 

Iran's acceptance of UN 
Security Council resolution 598 
came after several months of 
behind-the-scenes attempts fay 
the Reagan Administration to 
reach out to the Tehran 
regime, in an effort to reverse 
its tilt to Iraq and bring an end 
to the eight-year Gulf war. 

The diplomatic overtures 
were deliberately low-key and 
complemented Iran's desire to 
end a no-win war. 

Last March, Mr Richard Mur- 
phy, US Assistant Secretary of 
State, said Washington was not 
interested in maintaining a 
major presence in the Gulf. 


“We have told that to the Irani- 
ans and to the Soviets. . . both 
of whom have complained bit- 
terly about our presence.” The 
best way for the US to cut back 
its forces was to bring an end 
to the war. he said. 

In a second important signal 
of US intentions after the US 
Navy's shooting down of an 
Iranian airliner over the Gulf, 
Mr George Shultz, Secretary of 
State, disclosed that Tehran 
had sent messages through 
third parties about resuming 
relations. But he said Washing- 
ton was pressing for what he 
called “a gfagft* authoritative 
channel" for communication 
with Iran. 

In a perverse way, the down- 
ing Of the Iranian civil flidina- 

may have hastened progress 
towards-a ceasefire. Washing- 
ton responded to the pragmatic, 
noises emanating from Tehran 
with an offer- of compensation^ 
and a strong statement ~6y 
Vice-President George Bush at 
the UN condemning the use of 
chemical warfare - which the 
Iranians took as criticism of 
Iraq. 

Iranian sentiments were fur- 


ther assuaged when Mr Bush 
refrained from calling for 
implementation of an arms 
embargo against Iran, said Mr 
Robert Hunter, a foreign policy 
adviser to Governor Michael 
Dukakis, the certain Demo- 
cratic presidential nominee, 
and a senior fellow at the Cen- 
tre for Strategic and Interna- 
tional Studies in Washington. 

Mr Hunter says that, from 
Washington’s point of view, 
“there are no negatives” in 
Iran’s acceptance of a cease- 
fire. As a start, Washington 
could begin to reassess its pol- 
icy of arming moderate Gulf 
Arab stales to the teeth against 
Iran - which has angered 
Israel and led to pro t est s about 
the recent billion dollar arms 
sale to Kuwait, and Mg arms . 
'’ddals with ■Bahrain wnd Saudi" 
Arabia. - 

Another; more-: problematic ' 
--ndbgectls the fate* o£ American 
hostages held by pro-Iranian ' 
guerrillas i n Leb anon. Though 
the Artmin int raHnn hag studi- 
ously avoided allowing the hos- 
tages to drive its Gulf policy, it 
seems likely the hostages axe 
back into play. 


Baghdad 
is still 
at war, 
says 
minister 

BAGHDAD'S Foreign Minister 
Tareq Aziz said yesterday that 
Iraq would take a responsible 
stand towards peace, following 
Iran’s announcement that it 
had accepted a Gulf war cease- 
fire, Reuter reports. 

But he Said Iraq still consid- 
ered itself at war until practi- 
cal steps were taken to ensure 
an enduring comprehen- 
sive peace. 

Iraq’s official news agency 
INA quoted Mr Aziz on peace 
proposals shor tly after a mili- 
tary spokesman i spo tte d the' 
downing of two Iranian jets^ 
one in a dogfight over the Gulf 
and the other on a raid over 
northern Iraq. 

Mr Aziz said Baghdad 
regarded with caution. Iran’s 

aim n irnf m i w it on Monday that 

it had accepted uncondition- 
ally the UN Security Council 
ceasefire Resolution 598. 
passed a year ago an Wednes- 
day. 

He said an I ranian High 

rfahnw ant W8S ‘Tull 

of ideas” *h«t stressed Iran’s 
il riwmlimHm to its mili- 
tary potential and achie ve its 
original war aims. 

“Iraq will deal with this new 
Iranian stand in a high spirit 
of responsibility towards the 
peace issue,” 

Mr Aziz noted the Tehran 
announcement followed by «w*» 
day a speech by Iraq’s Presi- 
dent Saddam Hasseto eaTUng 

on Iran to aid the eight-year- 
old war. 

The minister said the UN 
must be aware of the “duplic- 
ity in Iran's positions and 
stress firmly the need for clar- 
ity in the Ir anian position and 
On Iran’s Intent to hra plwww* 
the (ceasefire) resolution.” 

He said Iran’s present stand 
might be a tactical move 
aimed at gaining time, or a 
deception to surprise, or pre- 
pare for fbrtha- aggr e s si on. 

“Iraq reserves its full right 
to adopt measures suitable to 
deal with these probabilities," 

Mr Agfa added. 

“At present and until we 
mate sure of Iran’s intentions 
in reaching an enduring and 
comprehensive peace, and 
until tangible and practical - 
steps are adopted in this dxrec- 
-tion- in- : ascordanc8' -with- a 
clearly agreed programme, it 
is Jpgtel that wet consider wb 
ate stiff, at war." 

? The militar y spok e s m a n' , 1 
reporting on the continued air 
war, said one Iranian plane - 
had been shot down in a dog-’ 
fight about 20 miles south erf 
the Faw peninsula. All Iraqi 
planes returned safely to base. 



Paying for peace: IHares dto Cuellar (centre), flanked by Saddam Hn saeta Bafk a n ja nl 


Iran leaders face power 



By Scheherazade Daneahku 

THE IRANIAN leadership’s 
acceptance of. UN Security 
Council resolution 598 may 
bring to a head the struggle 
between radicals and pragma- 
tists within the Ir a nia n regime 
over their dif- 

ferent conceptions of Tahnu 

The first tew years of the 
revolution were charac te ri s ed 
by. an Islam that was. con- 
cerned with economic egalitar - 
ianism — helping thp peas- 
antry and pUmtrvatfng the last 
vestiges of the Shah’s Iran. 

However, since 1982 another 
concept developed, that of 
TuThth mb th(» religion of blood. 
This period coincided with foe 
terror at home, foe human 
wave a ttacks in foe war and 
the consolidation of Iranian 
influence in Lebanon, most 
notably under the jtifinimcti of 
Iran’s MmhaB»awV>r to Syria at 
the time, Hcjatdtariam Ali-Ak- 
bar Vohtastwmi, the present 
Interio r ifi^ostec. 

Although the influence of 
these radical groups has been 
weakened since 1985, .mast dra- 
matically with the arrest and 

B w mHn n of Rr Mphri Hash. 


«ni, foe head of the office set 
up to export the revolution, 
them conceptim <rf Islam has 
remained and has sat uneasily 
beside foe pragmatic view, 
now embodied by Hojatoleriam 
All AMwr M—h aml ^ toanfrnl, 

parliaments speaker. Mr Moh- 
tagbwni is flw mnnf public tad- 
ical by virtue at his position in 
government. 

Others indude Mr Hussein 
Sbokhoieriam, Deputy Foreign 
Minister for foe Middle East, 
amd Mr Hwtt Ghaffari, whose 
job is to oversee cooperation 
with the Hizbollah (Party of 
God) in Lebanon. 

Most of the other radicals 
are not well known since their 
support for violent activity 
T yy- O ft f fi tate ft rhmdggHne organ- 
isation. However, they are to 
be found within large sections 
of the Revolutionary Guards 
and In the office for export of 
the revolution, officially 
headed by Ayatollah Khom- 
eini’s successor. Ayatollah 
Hmandn AH Montazeri. 

Since he was appointed act- 
ing military commander-in-. 
chief, Mr Rafsanjanl has for 
the first time made a clear pub- 


lic statement of the pragma- 
tists’ policy, which aims at a 
resumption of normal r elation s 
with Western powers. ^ 

The idea of Iran conforming 
to the established rules of the 
i nternational system, once fer- 
vently denounced as domi- 
nated by the su perpowers and 
therefore invalid, is anathema 
to the r adi c als . 

Concentrating on economic 
reform is not an adequate sub- 
stitute since many of the radi- 
cals, including Ayatollah 
Khomeini, have regarded- the 
question of economics as a 
matter of little importance 
within their overall view of 

Tclnm • 

The ceasefire acceptance can 
be seen not just as a slap in the 
face for the radicals but more 
fundamentally as a concerted 
move against their version, of 
Mam TlnrWmlnteg foe ideol- 
ogy of the radicals means that 
there will be no room for them 
in foe rsfamin republic, ff Mr 
Hafsanjani is to succeed in bis 
p r g ff m nHr experiment, he will 
therefore have to eliminate the 
radicals from the political 
scene. 


The radicals are under tre- 
mendous pressure. They do not 
have modi room for manoeu- 
vre Ayatollah Khomeini 
is apparently backing Mr Raf- 
wn^jimi and thft ceasefire initia- 
tive. They are likely instead to 
wait until the spiritual loader 
diet before striking back- 
Meanwhile; they will look for 
support to the ranks of demobi- -• 
Bead volunteers returning from' _ 
foe front to question the gains 
erf the revolution and an appar- 
- enfiy fruitless eight-year war :. 
whQe feeing a bleak economic 
situation in the cities. They' 
will also find support among 
s e cti ons of the Revolutionary : 
Guards whose power will 
rttmtetwh if peace is restored. . 
' ■' Mr Rafinnjani ban said that •• 
ban’s acceptance of resolution * 
588 “will open a new chapter in . 
oar history”. Taken with the 
n ormalisati on °f Iran's foreign 
relations, foe move can be 
regarded as precisely that and 
not merely a matter of tactics. 

It "rigpals the start of the final 
battle between the two concep- 
tions of Islam. The post-Khom- 
eini struggle has already 
begun. 


Mitsui rules out petrochemical investment 


By Ian Rodger in Tokyo 

MITSUI, the leading Japanese 
trading company,, yesterday 
ruled out any further invest- 
ment in its disastrous Bandar 
Wimnrfni petrochemical proj- 
ect in southern Iran, despite 
the prospect of peace in foe 
Gulf waT. ~ ’• ’ • vs*... 

But .the company left the . 
door- slightly open for proceed-' - 
ing with foe joint, venture^ 
Iran-Japan Petrochemical 
(UPC), provided that all foe 
the money came from the Ira- 
nian sid e. “We will discus s the 
situa tio n with our I ranian part* 
ner and the Japanese Govern- 
ment," a Mits ui nfflrtnl ffjrid 


The Japanese company’s 
smarks about one of Iran’s 


’s 

remarks about one of Iran’s 
hugest prestige projects fifats- 
trated ™ problems foal Iran 
will face in any post-war recon- 
struction effort. The Bandar 
Khomeini project, begun in 
1971, was dogge&Vy'hnge cost 
overruns, from kits 
YI2Sn*£56am) j&n, 

-stalled in 1980, 
about -^per cast 
by the. Iran-Iraq war. ifitsol 
and its partners have poured 
some YBOObn (9L5hn) into the 
project to data. 

Mitsui’s position through' 
most of the period was made 



more difficult by the delicate 
state of JspanJran relations. 
Japan;, relies -heavily on off 
from foe.. Gulf and has 
~ ■ttewy tyrt maint ain rela- 
tions with both bran and Iraq 

' ; However. . MStjraSTs patience. 
ren-^aurHira N ovtt mb err~iB88r 
when the protect site was 
bom&tfi fay'thwfrHfd ait 'force. 
This occured only a few 
month# before -expiry of: foe 
company's export insurance 
through foe Mfrdstzy-cf Inter- 
national' Trade and Industry, 
so a derision had to be taken 


on whether or not to abandon . 
it Last August the company i 
duly applied for compensation. . 

Since then Japanese compa- 
nies Involved in foe project 
have taken huge write-offs in 
' their accounts and in March. * 
Mitsui, .said it had made provi-- 
sldnsaf Yl25bn. ,f . - 

T^Technfcflly *8 is by no 
means certain foe project . 
could be revived. The Iranian ; 
officials have not let anyone . 
from Japan inspect the site, so 
foe extent of the bomb damage - 
is unknown. 


OTHER OVERSEAS NEWS 


Drought forces 
sharp fall in 
Indian reserves 


By K K Sharvna in New Delhi 

INDIA’S foreign exchange 
reserves dropped shandy by Rs 
19.5bn(S1.4bn) in the first quar- 
ter of fiscal 198&89 and stood at 
Rs 53-Sbn in the beginning of 
July, according to figures 
released by the Reserve Bank 
of India. 

The sharp fall, which is the 
highest ever in any quarter, 
shows the strain on the 
reserves of the worst drought 
in a century last year which 
forced the Government to 
import wheat and rice for the 
first time in a decade in addi- 
tion to making substantial 
imports of other essential con- 
sumer items like cooking oil 

The current account deficit' 
is thus expected to rise further 
despite the narrowing of the 
trade gap in 1987-88 by 11.8 
cent to Rs 66.2bn, mainly 
because of a 25 per cent rise in 
exports. This means that the 
outflow on the non-trade 
account has increased signifi- 
cantly. 

The reserves are now worth 
less than three months of 
imports and this is well below 
foe danger mark. As of now, 
there are no signs that the 
Government wfll seek .a fresh 


loan from foe International 
Monetary Fund but officials 
are watching foe current 
account deficit closely. 

One reasons for the fall in 
the reserves, apart from the 
import of food and essential 
consumer items because of last 
year’s drought, is that repay- 
ments of $5J!bn in loans taken 
out between 1981 and 2984 from 
the IMF are now peaking and a 
major instalment is due this 
year. IMF payments will pose a 
more serious problem in the 
rest of the year when anrtfher 
$645fen are due. 

The rupee has depreciated 
by more than 50 per cent 
against the world's major cur- 
rencies in the past five years, 
increasing the burden of IMF 
repayments. The decline of the 
rupee is continuing. 

Officials say there are no 
plans to change India's liberal- 
ised import policy, under 
which capital goods and tech- 
nology imports have been 
allowed for industrial moderni- 
sation programmes for the last 
five years, since this will help 
to make Indian exports com- 
petitive. 


Armed clashes in Sind 


By Christina Lamb in Karachi 


ARMED CLASHES have 
broken out between rival eth- 
nic groups in Karachi and 
Hyderabad in the southern 
Pakistani province of Sind. The* 
trouble began at the weekend 
after the mayor of Hyderabad. 
Mr Aftab Sheikh, was seriously 
injured in an ambush by 
masked gunmen. 

Since then more then 15 peo- 
ple have died, troops are 
patrolling the streets and the 
city is under indefinite curfew. 

Opposition leaders claim 


that the latest outbreak of eth- 
nic violence was deliberately 
provoked by government 
agents to draw attention away 
from foe uneasy political situa- 
tion. 

Hyderabad has only just 
recovered from earlier rioting 
in which at least 40 people 
died. When the news of the 
assassination attempt on the 
mayor reached Karachi, Pakis- 
tan’s largest and most volatile 
city, crowds took to foe streets, 
stoning cars, looting shops and 
setting fire to buses. 


Five held 
in Sarawak 
under 

security act 

By Wong Sufong in Kuala 
Lumpur 

POLICE yesterday said they 
had detained five people, 
including a prominent newspa- 
per executive, under the inter- 
nal security act tn the tbaber- 
rich east Malaysian state of 
Sarawak, in connection with a 
spate of arson in the state cap- 
ital Kuching. 

The police said the fires, 
which destroyed several gov- 
ernment buildings, shops and 
a cinema, were designed to 
destabilise foe state govern- 
ment and create unrest. 

Among those detained was 
Haji Balia Munir, manag in g 
director of the Sarawak Tri- 
bune, the largest En glish daffy 
in the state, who once served 
as political secretary to Tun 
Rahman Yakub, the former 
chief minister. The five were 
detained between June 23 and 
Inly 16. 

Tun Rahman is unde to 
Datuk Patinggi Taib Mahmud, 
the present Sarawak Chief 
M inis ter, but the two are now 
bitter political rivals because 
they clashed over the running 
of the state and the way in 
which lucrative timber conces- 
sions were distributed. 

hi March last year, foe Tim 
Rahman faction succeeded in 
getting 28 of the 48 Sarawak 
state assemblymen to defect, 
but Mr Taib outmanottevered 
the group by calling a snap 
election in which h« party 
was returned with 28 seats. 
Snce then, Mr Taib has. con- 
solidated his position. 

In Kuala Lumpur, the 
Supreme Court yesterday over- 
turned a high court decision to 
grant habeas corpus to Mr 
Karpal Singh, a detained oppo- 
sition member of parliament 
and prominent bmwnii righto 
lawyer, who was among 120 
arrested during last October’s 
government crackdown. 


China breaks the back of Tibetan protests 

Robert Thomson reports from Lhasa in the first visit by foreign media since March 


W ITH a mix of public 
displays of police and 
mfHta ry strength and 
apparent concessions to 
Tibetan monks, foe Chinese 
Government has broken foe 
momentum of pro-indepen- 
dence prote s t s that have trou- 
bled foe Tibetan capital of 
Lhasa since late last year. 

The city has been relatively 
quiet since a small demonstra- 
tion by monks on June 1, hut 
rumours are spreading of a 
fresh police craekdown against 
alleged criminals, petty and 
political, following the public 
trial of about 20 offenders in 
front of foe sacred,- Jokhang 
Tem ple three days agn 
Witnesses said the alleged 
criminals, most charged with 
minor offences such, as theft 
and assault, were driven 
around the city in motorcycle 
sidecars and an the back of an 
open truck in a show of police 
force. To complete the intimi- 
dation, loudspeakers broadcast 
details -of the crimes and 
heavily aimed police guarded 

those charged. 

Meanwhile, about another 20 
monks have been released 
from custody in recent days 
following foe release of 52 
monks early last week. The 


monks were alleged to have 
attacked police, burned 
vehic les and damaged shops 
ili 1 ring- ■ pro-independence pro- 
test around the Jokhang Tem- 
ple in March and have been 
freed because they “repented”. 

Tibet government officials 
said about 200 people were 
detained after the March pro- 
test, though- no details of 
charges against them have 
' betel priMishftfl Htfeen, infold- 
ing four Buddhist monks, have 
been detained since tiie protest 
last October. 

A small group of foreign 
journalists have aemmpgTiipii 
Mr Bill Hayden, the Australian 
Foreign Minister, in the first 
approved visit by a senior for- 
eign government nfHrial and 
foreign media, since the March 
protest. Mr Hayden, who 
arrived on Monday, raised reli-' 
gious freedom and human, 
rights issues in discussions 
with senior government and 
Communist Par ty offirfufe 

In a meeting with Mr Hay- 
den, Tibet officials denied alle- 
gations that prisoners were 
beaten, but a Tibetan who said 
he was one of those just 
released claimed prisoners 
were routinely beaten before 

Ini wnujft rinn' - 


He' said several monks were 
so badly beaten in one session* 
that they were unable to 
undress themselves. Prison 
guards told him: “We must 
beat you to get foe. troth from, 
you.” 

The Tibetan said he saw sev- 
eral monks undergoing “Chi- 
nese rope torture”, in which 


Few Tibetans 
appeared to be 
aware of tbe Dalai 
Lama’s . landmark 
speech on Tibet last 
month in 

Strasbourg 


the prisoner is suspended from- 
a beam, and that sticks, belts 
and electric prods were used in 
foe beatings. He was given 
three intense sessions of politi- 
cal reeducation and released 
after saying that he had only 
joined the protest at the urging 
of people around him at the 
Jokhang Temple. 


Tibet officials said public tri- 
als would be held in mming 
weeks of tfaoee still in custody. 

Mr Hayden believes that the 
release of 52 prisoners last 
.week la United to his presence 
in the re£an and followed 
lengthy -discussions on Tibet 
with s e n tor officials in Faking 
last week. However, another 40 
or so monks are still *b«"gbt 
to be in. custody and. an 
unknown' number of other 
Tibetans have been held since 
the March protest in which 90® 
police were injured and one 
was killed. No civilian e*«u»ity 
figures have been released. 

While police said last , week 
that foie 52 released monks 
were kepi in a leafy compound 
and spent their tinw studying 
the Chinese constitution^ sev- 
eral monks yesterday piaimwi 
that numerous prisoners had 
.been beaten and one saM that 
a dose friend had been taken 
to hospital after a brutal inter- 
. roga t io n. - 

Three monks on a pilgrim- 
age to Lhasa from foe far north 
of tiie autonomous region, as 
Tibet Is known, said that they 
had heard of and supported the 
protests, and had discussed the 
possibility of protesting with 
other mocks from their area. 


but had no definite plans for a 
demonstration. 

Tension has eased sine* 
March and the markets around 
foe Jokhang were busier yes- 
terday than during visits by 
this correspondent to L hasa In , 
October hut year and Febru- * 
ary. shortly before the March 5 
protest. Foreign tourist groups 
are permitted to visit, aithnnph. ’ 
individuals are stiff banned, 
and apart- from Mr Hayden’s* 
press party journalists are roo- : 
- finely refused admfejrtfm 
But monks in te r v iewed yesr 
today agreed that protests of 
some kind were inevitable, 
though they emphwdao^ that 
foe present tight control of - 
monasteries and fears of a 
tough response to another 
demonstration had affected the 
monks’ enthusiasm. 

Few Tibetans appeared to he 
aware of tiie Dalai Lama's 
landmark speech on Tibet last 
month in Strasbourg, when he 
1 the Chinese right to 
handle Tibet's foreign policy 
ami to m ai nta in troops there, 
though with the long-term aim 
of demilitarising the region. 
T here has been no local wrfto 
coverage of the -proposals, nor g 
erf foe ^unsympathetic response * 

-fay Faking .< 


Soaring inflation may delay Chinese price reform 


By Colin* MacDougall 

INFLATION in china is sow at 
its highest level since 1949, «nd 
is likely to rise farther before 
the end of the year. The Chi- 
nese leadership, tearing anriai 

unrest and always mindful of 
the fell of the Nationalist gov- 
ernment in the late 1940s as a 
result of inflation, is likely to 
postpone important price 
reforms until next year. 

Prices rose by 13 per cent in 
foe first half of thin year, the 
State Statistical Bureau said 
yesterday, while in June alone 
they went up by 19 per cent 
The true inflation figure may 
well be much hi gher- as pub- 
lished statistics are normally 
conservative. 


Government anxiety over 
possible worker discontent led 
to increased subsidies to the 
urban population in the spring, 
but the public remains 
extremely concerned. At foe 
end of June panic buying 
affected a number of cities 
where rumours of total price 
decontrols had begun to area- 
late. 

The Chinese leadership 
recognised the seriousness of 
the inflation problem at a spe- 
cial meeting of the Pofatburean 
in June. The Hong Kong com- 
munist-oriented newspaper 
Wen Wei Po commented at the 
time: “This was a mobilisation 
meeting,” and added: “To put 


it bluntly, people are not in a 
calm and unruffled mood." 

The postponement of price 
reforms may tem porarily ease 
inflation, but these will be 
essential in. future to bring «Ks-‘ 
ripUne into the market The 
key to reform in flhftia is to 
over haul the socialist price 
system, Peking, economists 
said earlier this week. 

“If a product is s ca rce, its 
Price should be high, but in 
China it is the opposite,” said 
one. “The goods that are most 
scarce, like coal, ail and raw 
materials, are the cheapest” 
Most Chinese prices woe fixed 
in the 1950s. 

China is currently working 
on a plan to overhaul all prices 


over a three-year to five-year 
period, Vice-Premier Tian 
Jtyon said last Saturday. But 
officials say tiffs plan 
be i mpleme nted onto— prices 
are stabilised first, ana this. 
wOI have to begin with baste 
like the cost of steeL 

Infla tion has caused serious 
disruption in indostiy because 
of foe rise In prices of Indus- 
trial raw materials The man- 
ager of a rubber factory in 
Chongqing complained earlier 
this month: “The prices of rub- 
oar are soaring but we are not 
^flowed to raise foe prices of 
rubber conveyor belts.” 

Raw materials prices shoot 

^ becanse ^ ptofiteering by 

pfrfrltan eg. -Tteptfcr Of-a ton 


of aluminium ingots can ' 
faOMse ftp 25 par «mt after 5 
siting through the hands of ^ 
half a dozen or more traders, * 

SlL °* 5 s£L Xill,lu * newi ' 

a&ncy pointed out ■ 

Thfe tendmey is encouraged : 
by Chi na s “two-track” price 
S-gfe? speculators can . 
Bay at controlled official price* 
market 

to control the economy is an 
wuportant cause of Infla tion. 

G*JP rose in the first half year 
SLiLSSf™ 4 - iBSt6tA ft* 

Warmed 7.5 per cant and indus* - 
Waloutpul at 17 per cent 
“stead of the pbmuSid g per 

Cent.-’ - _ ..: -_r :<r.*T- 
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OPEN SYSTEMS 



r years of talk, 
ere has it got us? 


Acceptance by multi-national businesses from the US to japan, by US 
and European governments, and by the EEC... 

14 leading international suppliers producing conformant systems... 
Over 10O leading software companies producing conformant software... 

A five-volume Portability Guide that provides manufacturers and 
users with technical standards — around which new Open Systems 
products are being created... 

- And & computing world which accepts without reservation that Open 
Systems are the only way forward. 


If your organisation depends upon computers to pro- 
vide you with a co m petit iv e edge, you’re faced with a 
dilemma. -■-••• 

It’s clear that investment In tomorrow's computer 
systems is crucial. Yet with the current confusion over 
computing standards, how can you tell exactly which 
in ve s tment will bring the best return? 

- .' ^OPEIN brin^ clarity to a confused situation. 


Open Systems: computingsys terns 

which operate on stani^^ 

able to oILsupplIers and usere. . ; A 

Op^’ Systen» standards set .... t&Kfo 

systems < -that -! 

requires, withoi^theCoiistiaiiits of . / 

rnanufacturCT-imposedstandarda. 

Theymeantlmtdiepromiseof H 

automated information manage^- ' M 

mentis finally realised -with more M 

capable products, making a more JSjfl 

significant contribution to your 

organisation's competitive edge. X/OPE Ns&ftwar 

■ ** Increased return 

- They mean that; information - ' / 

systems revert to theircorrect place in your corporate 
scheme: freeing your managers to concentrate on 
business decisions, rather than computing 
decisions. ~ . 

And above all, they mean an exponentially 
increased return on your computing investment. 

. {Research shows that the-cost of training staff to use 
new hardware runs at TOO timesthe capital cost. And 
the cost of integrating non-compatible systems runs 
at around 1.000 times!) 

/ X/OPEN: working for you 
X/OPEN is an independent international body, 
responsible for establishing Open Systems standards. 

X/OPEN grew out of the shared philosophical and 
. ftriawH^cmi^mi tanent of five major systems suppliers; 
a commitment to bringing genuine multi-vendor, 
computing standards to a perplexed marketplace. In 
four years of existence, progress has been remarkable. 

Nine further multi-national systems suppliers 
have Joined, all producing X/OPEN-conformant 
product.:-'-- . ..." - - - 




X/OPEN software compatibility: the key to 
Increased return on computing investment 


Over 100 of the world’s most significant soft- 
ware companies are committed to producing 
X/OPEN-conformant packages, and the list grows 
dally. 

And X/OPEN*s Portability Guide - a technical 
template for Open Systems - is readily available 
to manufacturers and users alike. 

. The outcome is computer standards that allow 

you to face the computing future 

with confidence. 

!■ I /\ X/OPEN: bringing user 

/ir and supplier together 

X/OPEN provides an open forum 
s Jj§93| . for the world’s users. It incorpo- 

\\ |:l/\ rates consultative bodies for the 

world’s leading software vendors. It 
brings together fourteen of the 
world’s most significant computer . 
companies. 

And it creates an environment 
in which they can all talk - and 
listen - to one another. 

abmty: the key to For computer companies, 

voting investment 

- I X/OPEN membership means help- 

ing to. serve the needs of their customers in a 
fully informed way. 

For software vendors, X/OPEISTs Software Part- 
ners Programme solicits vendors' views, and provides 
them with new market opportunities. 

For users, X/ OPEN’S User Advisory Council 
means that Open Systems standards are being 
shaped to suit the needs of users, everywhere. 

So if you're a user, the way ahead is clear ... 

Specify X/OPEN systems today, as a secure 
ixwestmentfor tomorrow. 

- Catch iip on achievements to date; 
keep, in touch with achievements to come. 
Contact us for a complete overview; on X/OPEN’s 
objectives, and its continuing achievements. 

We’ll send you full information on X/OPEN, and 
add your name to the mailing list for Open Comments . 
a regular journal that keeps you in touch with the 
latest Open Systems developments. 

Just use the coupon. Or simply telephone 
f+44) 734.50831 1. Today. 
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I I As potential Open Systems users, we want to be free 
to choose the most appropriate systems, independent of source. 
i 1 As software vendors, we want to know -aar y . 
how X/OPEN can help us reduce interface 
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UK NEWS 


Nuclear industry told technology must advance at less cost 

Case for fast reactor rejected 


By David Flshlock, Science Editor 


THE GOVERNMENT has 
rejected the nuclear industry's 
case for building a big Euro- 
pean demonstration fast reac- 
tor during the 1990s. 

An Energy Department 
review of Britain’s £l00zn-a- 
year fast reactor research and 
development programme has 
found no economic justifica- 
tion for launching a major new 
project which would cost 
Britain about ssoom over the 
next 15 years. 

The Government wants 
Britain to keep the technology 
advancing at less cost, and 
with less emphasis on reactor 
engineering, until another 
review in the 1990s. 

It has concluded that the fast 
reactor is a sound technical 
solution to a problem which 
has receded, at least for 
Europe. 

The conclusions and their 
political implications - espe- 
cially for Scotland - have been 
discussed at Cabinet level and 
are about to be published. 

They have serious conse- 
quences for the future of the 
£400xn-a-year UK Atomic 


Energy Authority and its 
Dounreay establishment 
employing 2,300 in the for 
north of Scotland, for the 
National Nuclear Corporation 
in Cheshire, and for the Euro- 
pean fast reactor “chib”. 

Britain joined this dub in' 
1S$4, under an inter-govern- 
mental agreement, to pool 
research and development with 
France, West Germany, Italy, 
^Pi g-Turn and the Netherlands. 

Under this agreement the 
NNC co-ordinates design for 
major features of the reactor 
such as core mechanics and 

fueL 

Britain’s defection is 
unlikely to have any immedi- 
ate impact on the club because 
its main members - France 
and West Germany - are hav- 
ing political difficulties with 
their own projects. More than 
half of Britain’s fast reactor 
budget is spent at Dounreay, 
which now faces a major cut in 
govenment spending in the 
early-1990s. 

The fast reactor review was 
prompted by criticism from the 
government’s scientific advis- 


ers in the Cabinet Office, led 
by Mr John Fairdough, chief 
scientific adviser, who are 
pTHTninftig major areas of pub- 
lic sector expenditure on £ and 
D. 

Their annual review of 
Britain’s R and D wflU be pub- 
lished next week. 

They identified fast reactor 
R and D as a technology, 
already at an advanced stage 
of tfanKMiK fcrfl t jnri as an electric- 
ity generation system, and 
argued that its cost should now 
be borne by the prospective 
customer - the electricity sup- 
ply industry - and not by the 
Government’s R and D budget. 

But the electricity industry 
has said its long-range fore- 
casts of fuel prices suggest tt 
may not need to order a series 
of commercial fast reactors for 
a further 30 years. 

The primary attraction of 
the fast reactor is its ability to 
conserve uranium, once 
believed to be a scarce com- 
modity. 

The authority has argued for 
a European pact to build a 
major demonstrator, several 1 


times the size of its Dounreay 
prototype, costing about £2bn. 
to a derign agreed by the Euro- 
pean Fast Reactor Utilities 
Group (Efiug). 

The tlmetahfe proposed was 
to agree a design and a site by 
1991-93, for a start to construc- 
tion about 1995. 

The Energy Department 
review considered two other 
options. One, which it also 
rejected, was to abandon the 
British R end D programme 
and leave the giwir iH t. y 

try to licence the technsflogy 

when it was ready. 

The option which the gov- 
ernment favours, is to main- 
tain a British technology base 
- particularly fuel develop- 
ment — but cut hack on reac- 
tor engineering and design, 
and on any involvement in a 
prospective European demon- 
strator at this time. 

It believes any such demon- 
strator would be at least 20 per 
cent more e xpens ive to huOd 
than a Szewefl B-type pressur- 
ised water reactor of stoiflar 
output, and fuel costs wo uld be 
about the same as for the FWR_ 


British Sugar fined for market abuse 


By Tim Dickson in Brussels 

THE EUROPEAN C ommissio n 
yesterday imposed a fine of 
Ecu3m (£l.98m) on British 
Sugar, the UK’s monopoly 
sugar beet producer, for abus- 
ing its dominant market posi- 
tion. But the company, which, 
is part of S and W Berisfbrd, 
appears to have been let oft 
lightly by the Brussels authori- 
ties because it owned up to the 


offence and its behaviour since 
has been “exemplary." 

The case goes beck to 1985 
when Napier Brown and Com- 
pany, a UK sugar merchant, 
made the complaint against 
British Sugar, which controls 
about 58 per cent of the British 
market for granulated sugar. 

The Commission said that 
British Sugar had used its 


dominant position up to 
August 1986 In ways which 
were mostly aimed at remov- 
ing Napier Brown from the 
market. 

These included "construc- 
tively refusing" to supply 
Napier Brown with industrial 
sugar, part of which the com- 
pany needed for its retail 


repackaging operations; reduc- 
ing its prices for retail sugar to 
the extent that an fircwffiHgnt 
margin existed between Its 
prices fear retail «nd industrial 
sugar, thus making it impossi- 
ble for Napier Brown to make 
a profit on retailing; and dis- 
criminating against Napier 
Brown by refusing to supply it 
exclusively beet origin sugar 


Three firms 
suspended 
by City 
watchdog 

By Riclianf Waters. 


THREE firms of financial 
intermediaries were suspended 
yesterday by Fimbra, the 
Financial Intermediaries, Man- 
agers and Brokers Regulatory 
Association, brin g in g - to seven 
the number of firms against 
winch the body has taken pub- 
lic action the Financial 
Services Act came into force. 

ah three -London & Sussex 
Securities of London, Chris 
McHugh of Stroud and Chris- 
tian von Conzendorff-Mattner 
of Torquay -were suspended 
Under rule 17 of Shnbra’s rule 
book, lads is only used when 
"serious breaches of the roles" 
have occurred, said a spokes- 
man, although he HapWnwT to 
give details. 

Fimbra said none of tbe lat- 
est suspensions had anything 
to do with Bariow Clowes, the 
defunct investment group. But 
two former London & Sussex 
shareholders, Mr David Gray 
and Mr David Myers, were 
behind Investment and Pen- 
sions Advisory Service, a firm, 
whose fUgritai put millions of 
pounds into Bariow Clowes. 
1PAS has been suspended by 
Fhnhra. 

"Mr Gray and Mr Myers had 
nothing at all to do with the 

TnamagwTTMmt of OUT business," 

Mr Matthew Barker, a London 
& Sussex director, said. 

The suspension of London ft 
Sussex is a knock-on bom 
action taken last week by the 
Securities and Investments 
Boar d to dose the firm ’s par- 
ent, CSTC. 

That firm took over London 
ft Sussex in May. 


Soviet inspectors get the measure of cruise site 


By Lynton McLain 

THE FIRST SOVIET delegation 
to inspect US cruise missiles 
based In the UK arrived early 
at RAF Greenhorn Common air 
base, 50 miles west of London 
yesterday - armed with tape 
measures. 

The two 10-strong Inspection 
teams also had weighing 
equipment and other para- 
phernalia needed to see £f the 
cruise missiles at Gree n ham 
were accurately described by 
the US in the recent treaty 
abolishing the weapons, in. 
length, breadth, width and the 
other vital statistics of nuclear 
hardware. 

What the Soviets would not 
see would be nuclear war- 
heads. The intermediate- 


nuclear forces (INF) treaty 
calls for the eventual destruc- 
tion of missiles and launchers 
but leaves the warheads 
untouched. 

The physical inspection, 
which did not start yesterday 
as the Russians rested after 
going through customs and 
immigration control, is part of 
a 60-day period for “baseline" 
visits to de termine the accu- 
racy of data exchanged by the 
US and the Soviet Union as 
part of the intermediate 
nuclear forces (INF) treaty. 
The treaty was at the centre of 
the recent summit meetings 
between President Ronald Rea- 
gan and Mr Mikhail Gorba- 
chev, the Soviet leader. 


The baseline period began 
on July I and the Soviets have 
already visited the US and 
sites in West Germany. 

The Soviet inspection team 
led by Mr Vysachaslav 
Lebedev arrived by an Aeroflot 
1L62 aircraft at 1.00pm. This 
was 19 hours after the UK and 
US had been Informed by the 
Soviet Union that a tw»™ was 
on its way. Under the treaty, 
Inspectors have to give at least 
16 hoars notice of a proposed 
visit 

At 7am this morning the 
teams will declare what it is 
they want to inspect. They 
then, have hours to reach 
the site. They are already at 


ITiis announcement appears bs a matter of mxnd only. 


Greenham but they are likely 
to also want to visit the second 
cruise missile base at MoJas- 
worth, Cambridgeshire. 

The inspections are expected 
to last less than 24 horns, but 
this can be extended by eight 
hours. The teams then have 
fonr hours to write their 
report, under exam-like condi- 
tions. They then must return 
to their point of entry and 
leave in 24 hours. 

The Inspectors were greeted 
by Wing Commander Stan 
Keyte, the RAF station com- 
mander, and Colonel Bob Rid- 
dick, the senior U5AF officer. 

Mr Lebedev promised bis 
teams would stick “strictly by 
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toe spirit and letter" of toe 
INF treaty in their inspections. 
“It ma r i nt the be ginning o t an 
unprecedented stage In the 
history of mankind,” he said. 

“It is the impl ementation 
towards the elimfnatlnn of two, 
types of nuclear missiles 
which is the best way to w a rds 
making our lives safer and 
happier because war and hap- 
piness are incompatible." 

"We greet the hospitable 
people of Great Britain 
wish them happiness”, he said. 
“We highly appreciate the con- 
tribution and support of Cheat 
Britain and other European 
nati ons which bfl* tmAi tbe 
INF treaty possible.” 
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Arabes et Francaises 


Health biU 
clauses voted 
down by Lords 

By John Mason 

THE Government su f fer e d two 
defeats at the hands of its own 
members yesterday when the 
Lords voted down proposals to 
introduce charges for eye teste 
and dental check-ups. 

The new charges -tire most 
controversial proposals in the 
Health and Medicines Bill- 
were thrown out by majorities 
Of 26 (120-94) and 21 (118-97). 

Mr John Moore, the Social 
Services Secretary, is likely to 
try and reverse the defeats 
when the bill returns to the 
Home of Commons. 

However, such a move would 
not be easy because the . issue 
led to a big rebellion, by Con- 
servative MPs during the bill's 
earlier stages. 

The proposed charges would 
be about £3 fin: dental check- 
ups and about £10 for eye teste, 
both of which are now free. 
The Government expects the 
charges to raise about £l55m a 
ye ar, to be spent cm improving 

piiiiH ipy hmlth C3TB. 

But during the committee 
stage debate some Tory Lords 
objected that the charges 
would deter people from lav- 
ing regular examinations. 


r ™n air traffic ‘hotline 5 

planned to beat flight delays 

■» **" ■ » ru»>. 


By Mlohaol.ponm* 
Aerospace Correspondent ' 

LONDON air traffic controllers 
could be linked by a new "hot- 
8ne w with those In Frankfort 
and Madrid before the end ofV 
ttite week under plans unterffed '■*- 
yesterday designed to. ent tbe^ 


Flans for the intra-European 
air traffic control link ware 

made public yesterday by Mr 

Christopher Tugendh-i, chair- 
man of the Civil Aviation 
Authority, the body which reg- 

ulates tbe UR skies for com- 
mercial flights. . - -~ 

The lack of swift communi- 
cations between controllers 
has contributed to recent fflght 

delays, with controllers at pres- 

ent relying on busy telephone 
lines to speak to each other. . 

The hotline will- enable con- 
trollers to speak to each other 
cfirectly, thus speeding up toe 

allocation of sites for specific 
flights across Europe. 

The UK was ready to start 
using the new system, but had 
to wait until other European 
centres wean ready, Mr Tugen- 
dhat said. Equipment was 
installed at West Drayton, air 
traffic control centre outside 

LoEodcm and had been flown to 

control centres In Frankfurt 



weekend at Airport, 


Tugendhat: reappraisal 

Lines to these two centres 
are expected to be working by 
the end of this week. Others 

centres would follow as soon 

they are equipped. 

Mr Tngendhat also 
suggested that there should be 
a wholesale reappraisal of the 

way charter airixues operate in 

toe light of toe recent delays. 

part of the problem last 


■Him Ux 

acme charter airttate operating, 
on tight margin* awl wfth a 

small fleet had been tmahte to 

toke the available taka-off riflto 
their aircraft wnit ’ 
steaded overseas, . • 

The system could neve 
owed, however., had ft not. 
been for th* Industrial dispute* 

Which have Western 

European air "t raffic control 
systems this spring ted «5ir 

summer, the GAA chair* 

man. 

The most eteloiw driayshad 

occurred only on WWto c h a r- 

tor flights to some Mediterrt* 
neandestinatlons. with most 
other flights leaving on time or 
with lass severe delays. „ 
Reports yesterday indicated 
that the worst of the delays at 
UK airports had eased, with 
flight schedules mostly back to 
normal 

Mr Tugendhat said that tbe 
remained at the mercy 
of unforeseen events such as 

technical difficulties with indi- 

vidual aircraft, renewed Indus- 
trial action by tor traffic con- 
trollers, or difficulties in 
communication*. Ha said any 
combination of these could 

contribute to further delays. 


Water chiefs form joint body 


By Richard Evans 

LEADERS of the 10 water 
authorities in England and 
Wales are to react to Govern- 
ment criticism of their l ack of 
co-ordination by forming a 
negotiating team on privatisa- 
tion. 

The Water Authorities Asso- 
ciation has been warned by Mr 
Patrick Brown, the civil ser- 
vant in charge of wafer privati- 
sation at the Environment 
of the need for a 
ap p roach if privatisa- 
tion Is to take place on sched- 
ule by the end of next year. 


"A more organised approach 
is now necessary; perhaps we 
have been a little lax," one 
chairman said yesterday. 

The WAA council, compris- 
ing the chairmen of all 10 
authorities in England and 
Wales, is expected to decide 
■ today on the formation of a 
negotiating team with a foil — 
time executive chairman, 
together with a steering group 
of chairmen to direct overall 
strategy. 

Although the industry’s 
bask: str uct ure after privatisa- 


tion has been decided, with the 
proposed formation of the 
National Rivers Authority to 
regulate the industry, a mass 
of crucial detail still needs to 
be negotiated against a tight 
deadline. 

The privatisation bill must 
be ready for the opening of a 
new session of Parliament In 
November if ft is to complete 
its passage on schedule. 

industry negotiators have so 
for seen drafts of one third of 
the 
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car you see above is a powerful animal. 

: . It was developed by Vauxhall and validated by Lotus, to race 
in thenewLy-formed Vauxhall-Lotus Challenge. 

It can accelerate from 0-60 in a little over 4 seconds. And 
on full throttle, it's capable of a breathtaking 161mph. 

The immense power comes from a completely new 16 valve 
2.0 litre engine. 

The same engine, in fact, that powers the car you see below. 
The new 16 valve Astra GTE. 

- The GTE is, of course more refined than its racing cousin. 
A roof, two doors, four seats, stereo. 

But have we sacrificed performance for comfort? 

Hardly. Sequential fuel injection will rocket you from 0-60 
in just 7.6 seconds. Put your foot down and its 156 hp could pull 
you along at 137 mph. 

True, up against its racing stablemate it would almost 
certainly come second. 

But in the eyes of Car magazine, it's an outright winner 

They describe its acceleration as 'amazing.' And its 
engine, they say, is ‘the most eager you'll encounter this 
side of a Porsche^ 

High praise indeed. 

For the road, we've also worked on the Astra's 
handling ability. 

We've given it a new 5-speed close-ratio gearbox to 
make slick g^ear_changes even slicker. 


.) 


We've improved braking by adding solid rear disc brakes to 
the ventilated front discs we have already. 

And we've modified the chassis for even better stability on 
all road surfaces. 

However you'll only appreciate these differences when you 
get behind the wheel 

To look at^ the GTE is as elegant as ever. 

You may well spot the discreet 16 valve badges on the rear 
tailgate and front airdam. And a closer look might reveal the twin 
rectangular exhaust pipes. 

But the real beauty in this beast lies beneath the bonnet. 

The new 16 valve Astra GTE. £11,776. For further information, 
call 0800 400 493. 



VAUXHALL. ONCE DRIVEN, FOREVER SMITTEN 
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King unveils aid 
for violence-torn 


A musical idyll through the rain and gritted teeth 

David LasceDes opens a series on summer businesses with a look at concerts on Hampstead Heath 


areas of Belfast 


By Kferan Cooke in Belfast 


THE Government yesterday 
announced a long-awaited aid 
package for areas of Belfast 
which have seen some of the 
worst terrorist violence in 
Northern Ireland. 

Mr Tom King, the Northern 
Ireland Secretary, said that 
additional expenditure of £10m 
would be provided at first to 
cope with problems of unem- 
ployment and deprivation, par- 
ticularly in the predominantly 
Catholic area of West Belfast 

The aid programme, called 
Making Belfast Work, provides 
additional funds for setting up 
small businesses, more job 
training schemes and environ- 
mental improvements. 

Northern Ireland's unem- 
ployment rate of more than 17 
per cent is the highest in 
Britain. More than 70 per cent 
of the workforce are without 
jobs in some parts of West Bel- 
fast 

Mr King said that the pro- 
gramme was only a start and 
that much depended on a posi- 
tive response from co mmunity 
leaders and local people in 
business and politics. “Merely 
throwing money at problems 
does not always work," said Mr 
King. “We cannot go out and 
just buy jobs.” 


Mr King said local support 
was essential if “the blight of 
terrorism” was to be defeated. 
'That will do most to bring 
back confidence, jobs, self 
esteem and opportunities.” 

The Irish Government has 
consistently lobbied for 
improvements in conditions in 
West Belfast at meetings of the 
Anglo Irish conference. 

The programme met a mixed 
reaction. A member of the 
mainly Catholic Social Demo- 
cratic and Labour Party 
expressed disappointment at 
the proposed level of expendi- 
ture. Sinn Fein, the IRA’s polit- 
ical wing which is politically 
influential in West Belfast, 
called the programme a 
and a cosmetic exercise. 

Meanwhile, concern is wide- 
spread concern in Belfast over 
the Government’s likely 
announcment later week 
of its intention to sell all or 
part of Shorts, the state-owned 
Belfast aerospace company. It 
now seems likely that the 
three divisions of Shorts -air- 
craft, aerostructure and mis- 
siles -will be dealt with sepa- 
rately. The aircraft division is 
likely to close, costing more 
than 2,000 jobs. 


I T SEEMS right to begin a 
series on summer busi- 
nesses in Britain with one 
which is at the mercy of a 
force greater than any market, 
namely the weather. 

Not that the open air sum- 
mer concerts at the Kenwood 
lakeside in London's Wamgtagfl 
Heath are strictly a business. 
Their organiser, English Heri- 
tage, lays them on (at a loss) as 
pvt of its mission of cultural 
enrichment for a nation which 
likes to take its music in pleas- 
ant surroundings. But jud g in g 
by the speed with which the 
Kenwood clientele’s taste for 
well-stocked picnic hampers is 
catching up with its taste fox- 
music, (and EETs readiness to 
cater to both) Mammon’s 
prayers for dear Saturday 
skies over Hampstead Heath 
are now as loud as St. Cecflia’s. 

Their combined libations are 
■not, alas, enormously success- 
ful The weather for the last 
three summers was d readf ul 
and it was not until the third 
concert this year that the 
event was wanned by the set- 
ting sun. It is three years since 
a concert actually had to be 
abandoned, which is just as 
well because EH says rain 
insurance is too expensive. * 
“Being British, we grit our 
teeth and press on regardless,” 
says Mr Jonathan Griffin, the 
marketing director. Indeed, 
this year’s souvenir pro- 
gramme carries an implicit 
health warning on page eight 


In the form a photograph of the 
audience on a bad evening: the 
smiles poking through the ano- 
rak hoods and scarves can only 
be described as brave. 

The photograph suggests, of 
course, that many people do 
actually visit Kenwood to hear 
the music, which is encourag- 
ing. But that is not really what 
Kenwood is for. We happen to 
hve within earshot of the con- 
cert bowl, so we are in the 
advantageous position of being 
able to decide at the last 
moment whether to attend or 
not And we have a simple pol- 
icy: if the weather is fine we 
go, regardless of what is on the 
programme. 

On a good evening, Kenwood 
is a sort of picknickers’ Glyn- 
deboome: the lake, surround- 
ing trees and Adam facade of 
Kenwood House in the distance 
are enchanting: the darkening 
sky, the twinkling stars, the 
seclusion from London's hub- 
bub... it can transport you, if 
not to a different world, at 
least out of the immpdiate con- 
fines of London NWS. 

EH manages to present some 
varied fare, not aU of it classi- 
cal by any means. There are 
jazz evenings and celebrations 
of events like the Fourth of 




Bain didn’t stop play: the Kenwood bowl across k sea of teriZUce 


July. This year's programme 
ranges from the Fnnharmonia 
Orchestra conducted by Mr 
Edward Heath, the former 
Tory prime minister, to the 
Grimethorpe Colliery Band. 
But while the music a 


sense of weB-bemg and adds a 
certain tone to what might oth- 
erwise be a rather bibulous 
occasion, it seldom does more 
than provide the soundtrack to 
the idyH 

The gallant performers who 
scrape, bang and blow in their 
giant sea shell-like stand on 
the far side of the lake struggle 
against enormous odds, despite 
the amplifiers which carry 
their efforts across to the 
assembled multitudes. 

They must do battle with 
chirping birds, popping cham-' 
pagn e corks and cimMug cut- 


lery, and often they lose. Their 
defeat is assured on the most 
popular rdghts when concerts 
close with firework displays 
which can be seem across Lon- 
don. But no one goes to Ken- 
wood to hear the definitive ren- 
dition of Beethoven’s Eroica 
Symphony, even under the dis- 
tinguished baton of a former 
prime minister. 

Despite the weather’s efforts 
to hurl all that is coldest and 
wettest onto Kenwood, it is an 
unquestioned success. People 
flock to it, even though it is 
enormously difficult to get to 


except by car. Last year, 72.000 


came to spread out their rugs, 
an average of over 5,000 for 


an average of over 5,000 for 
each of the 14 concerts in the 
series >10,000 for the popular 

WHMj- 

Kenwood regulars inevitably 
fear that its popularity is push- 
ing it do wnhill The ostenta- 
tious picknickers and the tour- 
ists have changed the 
character of something which 
was a bit qmrfal And Wn gtiah 
Heritage has been accused of 
discreetly ffnmnwnf-faHsing the 
events since it took over three 
years ago. Tee shirts and 


msvrata* arc ndvwtfotd ow 
the loudspeaker*- Catering 
tents proliferate. .. 

For many, the mw tone was 

ettrapfifiaa by Btt*s announce 
meat earlier this summer of a 
plan for corporate marQUeaa 
. where companies could rater- 
tain business guests to a d$pi 
class evening of dinner and 
music at £95 a heed, This pro- 
w0M the formidable .Mrs 
Foggy Jay and her Ttcatft and 
OlflHampstoad Society into a 
s term oT pretest. The Hwrip- 
stead and Hifibgate antes*' 

staunch defender of the Heath, 
denounced it as "show bull- 

ness end vulgar 1 show business 
attoat.- 

However, the Xanw&od eon--, 
certs lose about £100.000 a year, 
and something has to be done 
to narrow this gap. BH’s policy 
is to boost revenues rather 
than reduce the quality of the 
music and the fireworks. Apart 
from the sales tents and the 
marquees. KH has pushed op 
revenues by charging more for 
deck chairs. It has also found 
sponsors for individual con- 
certs, though it would prefer 
some big corporate philanthro- 
pist to take care of the whole 
season. 

However, there is no imme- 
diate prospect of Kenwood 
tnrotng in a profit, and like so 
many worthwhile ventures 
which hover below the lice <rf 
financial viability, it is prey to 
conflicting pressures. 



j. se. 



What Tchaikovsky did for the nutcracker 
we’re doing for the office 


THE 

ORCHESTRATED 

OFFICE 


In me same way that different sections of an orchestra 
play different melodies as part of a perfectly orchestrated 
whole, so each company department can now have 
individual information systems mat are at one with 
corporate strategy and objectives. 

At ICL, we call mis concept The Orchestrated Office 
ICLs office and departmental systems are designed to 
deliver true competitive advantage to each and every 
department in your organisation. 


Specialist applications and sophisticated office func- 
tions are combined to provide a level of information that 
will enhance the quality of service you can give to your 
customers. 

To hear more about a whole new way to conduct your 
business, call Patricia Leigh on 01-785 2060 or complete 
the coupon and send it to ICL Infopoirrt, Bridge House 
North, Putney Bridge, Fulham, SW6 3JX 


department in your organisation. It could be me start of a truly great performance 

To ICL- I’d like to hear more about the Orchestrated Office Please send me a brochure. 

Name Address m 

Position - 

Com P ar V Postcode ■■ 

Business Tei. No. We should he talk nn to oanh nthar I 


Postcode 

We should be talking to each other 
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ICL 


A MEMBER OF THE STC PLC GROUP 


Telephone ‘chatline’ 
services investigated 


By Hugo Dixon 


THE Monopolies and Mergers 
Commission is to investigate 
the provision of telephone' 
"chatline” and message ser- 
vices, after a reference by the 
Office' of Tetecommunications 
(QfteO, the industry's regula- 
tor. 

Chatline services allow peo- 
ple to dial into a line on which 
several may hold a conversa- 
tion, at once. They have been 
, criticised because the owners 
of the telephones are often 
faced with large unexpected 
Mils, particularly if teenagers - 
towards whom such services 
are often directed -use the lines 
without telling their parents. 

There have also been com-' 
plaints that the services have* 
been made to arrange dates 


'weather reports, infcscacq^i 
games and pornography- 
recordings. They have been 
criticised both for their cost 
and their content. 

The reference is the first 
that Qftel has ever made to the 
Monopolies Commission Qftel 
normally implements its goals 
by persuading telephone opera- 
tors, principally British Tele- 
coin, to change their behaviour 
voluntarily. 

However. BT was unable to 
comply this time because it 
had signed contracts allowing 
the providers of these services 
to use its lines. BT stopped its 
own chatline service, Talka- 
bout, earlier this year after a 
spate of adverse publicity and 
pressure from OfteL 

Oftel is proposing to the 
MMCT that chatline services be 
provided only to customers 
who explicitly request therm 

In this way it hopes to avoid" 
the problem of teenagers run- 
ning up large bills without 


their parents* knowledge. 

Professor Bryan Carsberg, 
Director-General of Telecom-* 
murdcations, said he realised 
that such a restriction was 
likely to make chatline ser- 
vices uncommercial 

On message services. Profes- 
sor Carsberg has asked the 
MMC to examine whether a 
distinction could be made 
between entertainmont ser- 
vices, such as pornography, 
and information services, such 
as stock market prices. 

Entertainment services 
might then be treated in tire 
same way as. chatline services. 

Professor Carsberg said that, 
in his view, most of the porno- 
graphic messages were “silly 
rather than offensive^” Even 
rlttfe. cononittee 

b^n'rahdom 
^monitoring of the messages 
later this year.. ■ 

. ICSTIS has already forced 
Co mm u nic a t io n s and Media,: a 
. company which offered a ser- 
vice calied "Nina the nurse”, to 
suspend all its services. 

Professor Carsberg said he 
thought there were fewer than 
100 companies providing chat- 
hue and message services. 

He said that they provided 
British Telecom with tens of 
millions of pounds of revenue 
each year for the use of its 
lines. 

BT said it regarded message 
services as an important devel- 
opment for its customers and 
would be interested in the 
MMC*s deliberations. The MMC 
has six months to report. - 
Oftel is undertaking a sepa- 
rate investigation to decide 
whether or not the charges for 
ra®srage services, which cost A- "-" 
standard 38p a -minute, are 
excessive. \ 


Please. Each guest room hraa Monitor 
TV, VCR and Stereo. 


A proud recipient of the Mobil FhreStar 
Award for 20 consecutive years.-! 
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FT LAW REPORTS 


Shipowners win appeal against 




THE EVPO AGNIC . . . 
Court of Appeal (Lord Danakh 
son, Blaster of the Holla, Lord 
Justice Butler-Sloes and Sir 
Roualeyn Cummlng-Bmcc): 

July M 1988 . 

THE "Owjnjek" of* xegiatered 
ship for Q» RorpoM of ascer- 
taining whowouW be liable on 
a claim for lops of cargo on 
that shty. is the registe r ed and 
sot the h wtffetel owner; and 
ac c ordi ngly , whore a ship in 
dSttw eut registered ownership 
Is sued apd arrested in respect 
of that c laim and there }s so 
tndfration that the registra- 
tions are shams; the court wifi 
not order din ^l ow^ <rf Aum. 
meats which might reveal 
UmiQc^ heneQdal ownership^ 
but wIR set aa^ tfc* writ and' 
arrest fin: Jacdi rf Jurisdiction. ' 

The Court of Appeal bo held 
when allowing an appeal by 
the defendant owners of 
■arrested ship! Evpo Agnic, 
from Mr Justice Sham’s order 
that they should disclose alt 
documents relating to her own* 
ership. 

The order was made in the 
course of an application by the 
defendants to set awwte the writ 
issued by the plaintiffs and to ' 
set aside the warrant fur' 
arrest. 

LQRJ> DONALDSON said 
ftaf tiy riUdutMh ' tflafaaed to be 
owners of cargo laden on board 
the Skipper 1, which sank in 
1967.Taey isued awrit against 
the o w ner s of JSypo Agmc .ahd 
applied for a wa r ra nt far her 
arrest ■_ - 

The plaintiff's solicitors gave 
affidavit evidence which leq to 
issue of toe warrant and the 
arrest of Evpo Agnic. ■ . - 

It stated that the Skipper , J. 
was owned by Skipper Ship- 
ping Co SA of Panama, amt 
was managed by Potoitos Stop- 
ping Co SA or Panama. The 

president/ of 

Shipping was a Mr - 
Fothitos. 

. The Evpo Agnic was owned 
by Agnic Stopping SA of Pan* 
ama and. although prime fad* 
toe Skipper 1 and. Evpo Agnic' 
were owned by separate one* 
stop shipowning companies. it 

Was on IHMwg ihft wfl of 

incorporation that toe share- 
headers of each company were, 
the same, and their president/ 
directors and vice-president/di- 
rectors were also the same. 

The affidavit stonntotedtoa$ 
the.eourt should Uft toe. com: 
rate veil in order to detennimr 
that “toe relevant ywaoirwho 


would be Hatoecd an action to 
pers o nam , was abotb* benefi- 
cial owner of all the shares in 

the Evpo Agnic. .. 

Ttys warrant was issued on. 
February IB 1888. and Evpo 
Agnic war arrested to Cardiff 
toe fidtowtog day.. . ' 

On February 28 Mr J ustice 
Sheeft heard an application by 
toe . defendants to set aside toe 
writ and the warrant for 
arrost. Be ordered them to . di»> 
close all doettmanteautafiag to 
ownership of .Stopper r l and 
'gw. and he adjourned 
j consideration of the 


sure; JEe gave : leave -to 


appeaL. 

sraen 


vowar of arrest of a shto 
was coptatoed to section 21 of 
toe Supreme Court Act 1981. 
The forerunner of section 21 

was to be found to Peril of toe 

Administration of Justice Act 
1958, ihe purpose of which was 
to mtog the right of arrest in 
rtm to-EngUsh courts intocon- 
tormity with the ty^-maHrmai 
Convention relating to the 
Arrest of Seagoing Ships, 
on behalf of toe US in 

-19SL 

Article 3(1) of the Conven- 
tfon provided that a claimant 
wrig hf nw rnrt rithw “flje paitio* 
ular ship" in respect of which 
the claim arose, or any other 
ship owned by toe person who 
was; when the claim arose, 
owner of the particular ship. 

- Article- 3(2) provided that 
"ships shall be deemed to he to 
the same ownership when all 
toe shares therein are owned 
by the .same person or per- 
sons”. 

Section 21 «Xb) of the Act 
provided- tbat -an a chum for 
toss of goods carried to a atop, 
where toe Hereon who would 

be liable in an action in per* 
soman (“the relevant person") 
was, when the cause of action 
ame, “toe owner" ocdwctecer 
<4 or was in possession or con- 
trol ot the tom, an action in 
rem might be brought against 
“GAthat stop, it. .the relevant 
person is either toe be nefl c fel 
owner of that ship as respects 
aU the shares in it” or the 
demise charterer, or against 
“(U)any other stop of 
wbictu-the relevant person is 
the beneficial owner as 
respects all the shares to if. 

It was- common around that 
toe- ^particular ship’’ in Con* 
vention terminology was the 
SktyPer l. The first issue there- 
tore was na -to - who was “toe 


relevant person” for the pur- 
pose of section 2K4Xb). 

Such a person had to meet 
two criteria. First, he must he 

the person who would be liable 

on a claim in personam. Sec- 
ond, he must, when the cause 
of action arose, have been toe 
owner or charterer, or In pos- 
session or control of the ship. 
.The question was whether 
“owner” referred to the regis- 
tered owner who necessarily 
was the legal owner, or to 
someone who had only an equi- 
table property to the ship. 

In answering that question, 
there were three important 
considerations. 

First, it was basic rule of 
construction that where a stab 
ute employed different termi- 
■ Oology in dtf t h rwTif. urovisions. 
prima fades different meaning 
was intended, “Owner” to 
paragraph to) thus feU' to be 
contrasted with “beneficial 
owner” in sub-para- 
graphs(I)and (M). 

Second, all marffTmn nations 
maintained shipping registers 
which recorded the names of 
owners. 

Those were of. fundamental 

ftniwrlimpB hr octal htich In g thft 

vessel’s flag. The concept of a 
registered owner being a noml- 
mu owner was therefore a con* 
tradition. 

Third, the Convention 
clearly looked to ownership 
and registered ownership as 
one end toe same. 

Accordmriv. in relation to a 
registered ship, “owner*’ in sec- 
tion 2U4Xb): meant “registered 
owner”. 

Mr R plriHqn fq r thft p b d ntfff g 
submitted that could not be 
ri0tt because, if it were, even 
the particular ship could not 
be arrested if it could be shown 

that the registered owner was 
not the beneficial owner cf all 
the shares in the shto. 

if that was so, jt was an 
understandable casus omissus 
because, to real commercial 
Hfe registered owners were not 
bare owners, 

• They were both legal and 
beneficial owners of all the 
shares to toe shto. Any dhrt- 
stop between legal and equita- 
ble interest occurred in rela- 
tion to the registered owner 
itself, which was almost 
always a Juridical person. 

The legal property to its , 
shares might wefl be held by 
one person and the equitable 
property by another, but that 
did not affect the ownership of 


file stop or the shares to that 
ship- Tbsy were toe legal and 
equitable property of the com- 
pany. 

Skipper Shipping was there- 
fore ‘'the relevant person”. 
Noone had suggested that it 
was not the employer of the 
wmgtor and crew arid the con- 
tractual carrier of the cargo. 

. The plaintiffs* real case was 
that Mr Evangek» Fothitos, or 
his company, Pothitos Ship- 
ping, was the real owner of 
both ships and of all the ships 
ip the Fothitos fleet 

That involved the proposi- 
tion that registrations were 

■humiL 

There was no commercial 
advantage in creating ^ham 
registered ownerships. Mr 
Pothitos could run his stops as 
a fleet by running a series of 

genuine one-ship ship-owning 

companies as a group. 

Be did not need a s tr uc ture 
involving a holding company 
and subsidiaries, and -stm less 
sham companies. As governing 
shareholder to each ship-own- 
tog company, be could cause 
♦h ftw t to use their individual 
ngRofa to their mutual advan- 


Discovery could be ordered if 
there was any real indication 
that fi might uncover a situa- 
tion which would confirm or 
negative the court’s jurisdic- 
tion. 

But there had to he some 
real indication that further 
fects might exist which would 
affect the t fiRTift 

Some thing less than a 
n ri ma facie case might 
jqTffirft pm here there was no 
todirafion of any case at' an. 

Section 21 did not go, and 
was not intended to so nearly 
far eno ug h to toe the plain- 
tiffs a right of arresting a ■<% 
which was not “the particular 
ship” or a stetarebip, but was 
the shto of the sister company 
of the owners of “the particu- 
lar ship”. 

The appeal was allowed. The 
writ aim warrant of arrest 
were set aside. Lord Justice 
Butler-Sloss and Sir Roualeyn 
Cununtog-Bruce agreed. 

For the pUtmtiffs: Kenneth 
Robison QC and Stephen Ruttle 
(Clyde A Co) 

Far the shipowners: iBchael 
Barnard QC and Nigel Meesan 
(Holman Fenwick AWHkxn) 

Rachel Davies 

Banister 


11 




AECI LIMITED 

(R«g. No. 04/02SWHK) 


INTERIM REPORT 

FOR THE HALF-YEAR ENDED 30 JUNE 1988 


Turnover up 22% to R1 805 million. 

Net trading income up 13% to R173 million. 
Earnings per ordinary share up 15% to 61 cents. 
Interim ordinary dividend unchanged at 25 cents. 


Trading mails 

The dsectofS announce the unaudited trading results cf the Group tor the rix months ended 30 June 1988 as follows: 

1987 1988 

Year First half first half 

R mtHons R millions 


3276 

1479 

Turnover (1) 

1805 

369 

153 

Net trading income 

173 

66 

32 

Financing costs 

30 

303 

121 


143 

111 

48 

Taxation 

58 

192 

73 


87 

27 

11 

Investment ineome (2) 

10 

219 

84 

NettncQme 

97 

6 

3 

Preference and outside shareholders' interest 

3 

213 

61 

Net Income attributable to ordinary shareholders 

94 

138c 

53c 

Earnings per ordinary share 

61c 


Cl) Includes exports of R97 irtflon (1987-R10D mflBpn). 

0 Includes share of after tax net Income of associated companies and tfwWends from foreign subsWIartes. 


Domestic sales volume Increased by 11% relative to die first she months of 1987. 

Deni^inagnamuraJrnark^improvedwrnewhBtfrofnakwbasewtTleadjstan- 
tityftigher levels of activity were evident amongst many users of plastics, industri- 
al chemicals, fibres and paints. Production dltflcuttes on the Caaiptex plants ai Sasot- 
tergfollowingeschediiedmaiittmanmaliuUownftiatotteavaUaDiHtyofarange 
of products partteolarty PVCand caustic soda foran extended period, necessitating 
tteirnportatmnofsub^artitisuppjrttDnRaoesatpTiceswWdicouWfKitbefiiffyreco- 
vefBd from customers. However, with the return to normal operating con tfiti ore at 
toriptexamJreincreaseincapa^wffcfthasbeenKtiteveo.pfofttsfromtWsseo- 
tosnouMtmprowsianiffcartfly In the second halfoftha year, particularly asthe firmer 
trend in International prices of chemicals and plastlcsls expected to be sustained. 
Ftandng costs ware reduced, notwfthstamfing a somewhat higher average level of 
borrowings and e hardening of shortterm interest tries over the period. 

Sum continued moderate c 
terns jn the sunroof i 
be sustained in the i 


On behalf of tfa Board 
Transfer reeraones 


Conaofc fa ad Share Reg btrara limited 
40 OhihWomt Street 
Johnnestug 

mi 


HB Samud Regfetrere United 
BGreancpg place 
UmtonSWIPIPL 
Enghed 


Decfaratfon of onfloay dhMend No 108 

NOTICE IS HEREBY GIVEN that an Interim dividend of 25 cents pershare, in respect 
oflhe year ended 31 December 1968, has been deciaredto holders of ordinary shares 
registered In the books of the Company at the dose of business on 28 August 1988. 

Cheques In payment wH be posted from tbs offices of the transfer secretaries In 
Johannesburg on or about 23 September 1B88. Oranges of address or dividend In- 
structions to apply to this dividend must be received nm later than 26 August 1988, 
Intends of thelncomeTax Act, dMdemls payable id persons not onJaunly resident 
norcarryhn on business and to companies not registered nor carrying on business 
in the RepuollcofSouth Africa are sublect to deductionof non-resident tax at the rate 
ot 13.7025%. The transfer books and register of members wflJ be closed from 27 
August!) 9 September 1989, both days Inclusive. 

By order of the Board 
M JFPotgteter 
Secretary 

18 July 1988 


Restored office: 

IStft Root, Office Tower 

Carlton Centre 
Johannesburg 



The contents of UPS wuqnwt, for which the Directors of AEQ Lid, ere aoicy responsible, tow toco approved, for the pr n y eses of Section 57 of the Financial Services Act 
)986 by am authorised person. Past performance is not necessarily an mdicatioa of future performance. 



1 Most banks offer someform of high interest cheque account. Girobank is no different, except that our interest rates 
' are the hiahest of the high street banks. So. coupled with the flexibility of cheque book access, your money is working 
to your best advantage. Phone 0272 217555 for the facts, or, if you can wait that long, send off the coupon. 


DATE. 



Girobank | 


e^tfraat 



Hmnnof HabHKy to basic rate to)d. Girobank High Interact Owque Account 7.5%*. Lloyd's High Interest Cheque Account 6.7%t. 
WKtSMdal Reserve €.75%t. Midland High Interest Cheque Account interest paid annually, tlnterest paid quarterly. 

T'. . _ J . - 1 . i^.J..crHioiu 


n » .TivL - Tt.feV-- TT-^rti rtvr tbt Wrist Sbecw Beserve,' W./OWT. Miaiana higninwren uteque Account, wi»t. -im»»v p« 

|rfei^it£edin England (no. 1950000). Registered office: 10 Milk Street. London K2V WH. 


TO: Sue West Persona! Banking, Girobank pic, i 

b FREEPOST, Bootle, Merseyside G1R OAA. 

HH WM HIH HR IH 




’ ? 
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MANAGEMENT 


Insurance 


Making a virtue out of caution 

Haig Simonian on the West German company’s low-key, but aggressive, expansion 


T he tranquil view of 
water and greenery 
seen through the 
office window of Wolf- 
gang Schieren, chief executive 
of Allianz, Europe’s biggest 
insurance company, could 
hardly be farther from the hur- 
ly-burly world of European 
insurance as it gears up for the 
challenges of 1992. 

Yet Allianz, with worldwide 
premium income of DM25-9bn 
(£8.4bn) last year, is recognised 
in the international insurance 
market as being one of the 
world's most enterprising 
insurers. In the run-up to the 
European Community’s 
planned liberalisation of finan- 
cial services after 1992, it has 
become a major force in a 
number of European markets, 
while its management is 
widely admired for both techni- 
cal expertise and strategic 
vision. 

Its strategy is not univer- 
sally acepted, though. A minor- 
ity among its competitors 


Despite its size and 
strength Allianz is 
facing unprecedented 
challenges 


argue that Allianz's strength is 
derived from its size alone. 
They say its foreign vent ur es 
have not always been entirely 
successful, w hile domestically, 
it has used its size - and pos- 
sibly its widespread stakes in 
other i nsur ers and industrial 
companies - to stifle competi- 
tion and block change. The 
recent unsuccessful attempt at 
a friendly takeover of La 
Sui sse, the Lausa nne-based 
Swiss insurer, is just grist to 
the mill. . 

According to the critics, 
Allianz is more a dinosaur 
than a gazelle. Aggression has 
most obviously been demon- 
strated, they say, in defending 
its home patch than competing 
abroad. 

Allianz is by far Germany’s 
biggest general insurer, with 
premiums last year of 
DM8-8bn. It also owns Riu- 
nione Adriatica di Simula 
(RAS), Italy’s second largest 
insurer, with premiums of 
DM5.1 bn, and Cornhill in the 
UK. with pr emium s of about 
DMLSbn. 


Moreover, Allianz’s domestic 
premium income excludes the 
DM6.7bn generated annually at 
Allianz Leben, the country’s 
biggest life insurer, which it 
owns jointly with the Munich 
Reinsurance company. Only in 
the US is Allianz still under- 
represented, although it hopes 
to change that. 

Yet despite the complaints 
about a lack of dynamism - 
often heard loudest in London 
- most insurance analysts 
have little doubt that Allianz 
has got it about right. In a sur- 
vey of leading German insurers' 
earlier this year. County Nat- 
West WoodMac, the UK broker, 
was highly encouraging. 
Allianz has followed a “cau- 
tious, sophisticated, underwrit- 
ing policy" avoiding specialisa- 
tion in one area to achieve a 
good “business mix, which 
serves to spread risk,” it said. 

“It may look undynamic, 
especially to people not used to 
the highly regulated German 
insurance market. But in Ger- 
many, Allianz is the market 
leader in almost every seg- 
ment,” says Uwe Zeidler, insur- 
ance analyst at Trinkaus & 
Burkhardt in DfisseldorL 

“The management is sophis- 
ticated and open to new devel- 
opments,” he says. It may 
appear to take decisions 
slowly, but, in common with 
many German groups, it tends 
to execute those decisions skil- 
fully and in a low key fashion. 

Rarnfng g for 1987, which the 
company will report later this 
week, are again likely to be 
impressive. Figures for the 
ultimate holding company, 
Allianz AG, which is also 
responsible for the re-insur- 
ance business, give only a mea- 
gre indication of its size. But 
underwriting pro fi t s are likely 
to be weQ up on' the DM12m 
made last year. 

Investment income may be 
lower as a result of write- 
downs after the stockmarket 
crash. However, the company 
also sold some of its sharehold- 
ings in the first four months of. 
1987, before the crash, partly 
offsetting its subsequent 
losses. The transfer to r es erves 
rose to DM9l.2m against 
DM772H1 in 1986. 

So much for the present But 
what of Allianz’s future - 
notably 1992? A recent study 
by Phillips & Drew, the UK 
broker, identified the group as 
one of the best placed insurers 


to benefit from the challenges 
ahead. In a league table of pre- 
paredness for the single Euro- 
pean market and the chances 
of success after 1992, it was 
Tsmiced almo st embarrassingly 
flhgaH of all its other Ip arttng 
European rivals. 

But it will not be plain sail- 
ing. Despite Its size and 
strengths, Allianz is facing 

unprecedented challenges. The 
move to a liberalised market in 
financial services will lead to 
increased competition from for- 
eign insurers in the key indus- 
trial market at home. In the 
mass market, there is the more 
immediate threat of competi- 
tion from Deutsche Bank, 
which now seems set to push 
ahead into insurance. 

Back in late 1983, when 
Deutsche Bank launched a new 
savings plan WnM to a Hfc 
policy, Schieren was promi- 
nently quoted as saying that a 
good cobbler should stick to 
nla last. 

“It was just advice,” he says 
smilingly now. But he is coy as 
to what he thlnka fhp Ha-ntr Viftg 
op its sleeve, or how Allianz 
will react if tt goes ahead with 

its rnittot l w , as HlwTy 

“I believe I know what it 
means to develop a company in 
our business from scratch,” he 
says. “We have our own experi- 
ence - which has not always 
been successful. How should 
someone go about it coming 
from a different area of 
finance?" Nor is life insurance 
the sort of business where prof- 
its can be made from scratch. 
It takes “many years, many 
y ears. I would think about all 
that,” he says. 

But those expecting some 
bust-up between Allianz and 
the Deutsche Bank may be dis- 
appointed. Schieren suggests 
that there may be a “King Sol- 
omon-like solution. Maybe it 
doesn’t have to be like this” 
(fie gives a thumbs-up), “or like 
this" (thumbs-down). Referring 
to the bank’s options, he ges- 
ticulates: “Maybe there is 
another way” (thumb tantalis- 
ingly horizontal). “We could all 
be wiser by the end of the 
year.” 

Have Allianz and the Deut- 
sche Bank struck a deal - lim- 
iting fire bank’s activities or 
intHating some Joint venture? 
Such a solution would p reserve 
both from a bruising fight and 
undesirable publicity. Srftigrati 

is silent, but the ImpHmtinn is 


hard to MmAsn. 

Despite the bank's plans, 
Schieren is sceptical about 
“Allfinanz" catching cm with 
customers in Germany. The 
idea of a broad range of con- 
sumer financ ial services being 
available from one source 
“doesn’t sound bad. But experi- 
ences from the US aren't too 
encouraging;” be says. 

Thus Allianz has not fol- 
lowed some other insurers, 
notably the Aachener and 
Mfmchener, which has bought 
control of Bank fflr Gemein- 
wirtschaft, into developing 
closer banking links to exploit 
the synergies. 

The attractions of cross-sell- 
ing are certainly striking; Schi- 
eren agrees. But he is less sure 
about whether it can be done. 
Could a “normal” fruaiTarw 
salesforce, which must after a 
wealth of products, “clearly 
and convincingly 1 ' sell bank 
products too, he asks? After 
all, the products “must be sold. 
1 ask myself whether it’s poesi- 

AUianz’s biggest 
conundrum remains 
the US, a market 
stalked for years 


ble to do it all in one head,” he 
says. 

Nor has Allianz founded a 
Bansparkasse (building 
savings bank) or a mortgage 
iftnflfng - subsidiary, although* 
both have their attractions. 

l mn l rin g fa pu rtimlw 

could be interesting for AManz 
given the very large sums it 
makes available to the sector, 
either by buying mortgage 
banks’ bands or as a direct pro- 
vider of foods to borrower s . 

The question of setting up an 
independ e n t op eration Is “ fegit- 
imate”, but it eomes down to 
the bottom line in the end, 
says Schieren. “Allianz won’t 
establish or a in a 
Bansparkasse,” he says. Nor 
has it “any concrete plans” to 
set up a mortgage hank. Only 
when going it alone seems 
more profitable than its pres- 
ent cooperative arrangements 

might ATHutit thfnlr ft gain 

“The question is. should we be 
offering everything provided 
by a universal bank? I fibink 
riot,” he says. 

Allianz’s only ccmc wI op to 


the concept of AEfinanz is to 
broaden its range of invest- 
ment funds. Its fixed-income 
securities fund, set up is 1982, 
is now worth DM2 l2ul How- 
ever, sew funds for interna- 
tional fixed-income securities, 
shares, and a mixture at both 
are now on the drawing board. 

Yet abW has no plans to 
cross-sell any of the other 
funds already offered by its 
European subsidiaries. BAS in 
particular has funds worth 
some DMU-12fcn - down from 
around DMISbn before the 
crash. Currency risk is the 
problem, says Schieren; Ger- 
mans are best off in Deoische- 
marks and Kaftans in lire. 

Allianz is well MfaiHi«h«i in 
Germany, Italy and Austria. 
But, with 1982 just a round the 
co r ner, it sQU has sense ground 
to make up elsewhere in 
Europe. Size is important. Scht 
eren notes, as all Europe's 
insurers will be facing addi- 
tional pre s s u res on iMr pre- 
miums CO P wiih rintwi ft flo y 
1992. 

"Europe is our continent, we 
cannot ignore ft Our. philoso- 
phy in Europe & to be opti- 
mally represented in every 
country," he says. *Tm not a 
turnover fetishist,” but econo- 
mies of scale win become deci- 
sive. Thus, according to the 
Allianz theory, size will be 
decisive. Much less is said 
about the. need for Innov ation 
or new products. 

In the UK, Co mhm, which it 
bought in 1986, now ranks 
about 11th- 12th in premium 
terms. Allianz would like to 
see it rise to7tb£thand build 
-up life insurance business in 
particular. However, no major 
acquisitions are planned. But 

& mid-sized UK insurer were 
offered, why not look at bring- 
ing it into Camhill?” Schi- 
eren. 

Like many other German 
financial groups, Allianz would 
hvp to in both France 

and Spain, but opportunities 
are limited It now generates 
about fTrL5bn in aminal pre- 
miums in France, ranwng it 
about 20th. 

But “ranking is not the 
issue", according to Schieren, 
it is more the question of 
market perception. He feels 
that Allianz, despite its reputa- 
tion, is still not regarded as big 
enough in the French market. 

The recent battle for control 
of Compagnie dn Midi has fur- 



ther convinced Schieren that a. 
hostile bid is not the way to 
grow-fh France. 

Opportunities in Spain are 
more limited owing to 
fragmented Insurance market 
and the far* that th e few big- 
ger comp ani es are all associ- 
ated with , or under the influ- 
ence of, banks. But with 
annual growth forecasts of 
3040 per cent tor life Insur- 
ance, Allianz can hardly ignore 
the market ft has no ftnm edW 
ate plans but “we always have 
our ears to the ground,” he 
says. 

But AJHanx’s b ig ge st conun- 
drum remains theuS, a mar- 
ket it has been stalking for 
years. “The US accounts for- 
about half ft* insurance mar- 
ket of the free world.,We fed • 


we are under-represented at 
pr es en t. * says Schieren. 

The problem; remains one of 
choice.. Allfanz is regularly 
offered unsuitable companies 
for sale by f twn f is l In tw-mtiH. 
aries or companies themselves, 
while those it would like to 

buy Only 

US insurers, are simply too big 
for AHianz, while anything 
below number 20-26 Is too 

mtn»n 

“Size in itself is not a con- 
cern. although we would - 
rather buy a big insurer rather 
thah a snnffl tne,” he says. The 
type of company is more 
important Nationwide repre- - - 
•entstion i& apriority, as is the j - 
right product 

i < . • : vf'.. frr'.-j “v: 


MiJisamlfr teaoct attractive 

than U& 

within that, *' company 

weighted towstda ttmBXxtifl 

Manag ement etractm and 
BasSSl ewamtiim at 
tiw pnHjftih Allteak'* hte al hoy 

should have ****** **2*^ 
sriS no unquantiflaWa 
HriffltiM in astaStOt 
or tobacco. Lagtly, tt 

vary goo d muu gewaat. 
usd not oa owmprtoao, * • y 
& it an ~ 

“JRC he “» te 

to. be ----- - 

want while not' ferine 

My; **a 

"Bather, it’s nwctrifyte^ ft 

fte^tha rijftT chygf- 

would baro tbovgfctStr 
Green of. BTR would 
(tedded to oBbrCornhiu ft* : 

a ids so suddenly?” be a»k*. 

At AXttaaz is not short 
ofcwTlto war chart, sfcwdtoff 

at around DNMamteetywte 

ut bigger now”, says Sadr 

eren. Allianz alao bought about 

DMihn in foreign exchange 
ftte fcut year When the dollar 

was near its bottom In order to 
be prepared. 

That does not mean a deal is 
t he comer. “We’re not 
muter pressure to buy.” says 
Schieren. Rather, it took lfe». 
view that with the dollar so 
km, tt was a good idea to buy 
dollars so that It could f®. 
ahead with ah acquisition - . 
whenever - irrespective of tt* 
exchange rato-at the time. 

Afflux once clashed with' 
BAT in its battle to gain ew- ’ 
tro! of Eagle Star in the UK - 
a contest it eventually lost But ' 
Schieren does not envisage «• 
contested bid along the fine*-' 
'now being fought between 
BAT and Farmers. “The major- 
ity of US companies we’re 
interested In involve only one 
shareholder. So a hostile take- 
over doesn’t come Into it,” he 
says. 

But then. Allianz probably 
never envisaged a fight when it 
first approached Eagle Star 
bade in 1981. Matters soon 
deteriorated, however, with a 
dawn raid followed by fruitless 
talks and finally a Am Md. 

. ' That experience in tbe- 
AngtoSaxmn markets has not 
Allianz — or Schieren - , 
visibly scared, as some have 
suggested. But dearly, in an 
industry whoe-lt wants exist- 
ing management to stay on 
board, ft prefers a more deli- 
cate US approach than BATs 
noisier path to the altar. In 
.ASians's- dictionary, delicate 
,iloreiJ»CTtjneanwndynamic. 


MOVE AHEAD IN MARKET 
SURVEILLANCE 


GRADUATE , MID-LATE 20s 


c. £20, 000 + CAR 


Already Europe’s leadmgfutures and 
options exchange with a daily contract 
value qf £16 biHum, UFFEhas 
ambitious plans for the future - 
embracing 7iew products, new 
Systems and international exchange 
links. In this important role you will 
enjoy considerable scope to makeymar 
mark in an environment where 
initiative and ability are swiftly 
rewarded. 

Working urithm the Market 
Supervision Department, youwiBbe 
responsibkfor the conduct of 


irwestigations into members’ trading, 
and die processing of disciplinary and 
arbitration proadwrs. This fnmt •- 
Imeposition will entail extensive 
liaison icith members at every level 
firm trader to MD, otherExdumge 
departments, and other regulatory 
bodies. 

2-3 years' dfy experience in 


llK 


financial services -ideally man 
a dminis b a tioe role- is required. 


an advantage. 

If you. wish to join a young highly 
motivated team consolidating the 
success of one of London's fastest- 
growmgmarkets,pleasewrite 
enclosing your cv to Hdenjenkms, 
Personnel Manager, UFFE, 

The Royal Exchange, 

London EC3V3PJ. 



J+Ctai 




NT?. _■ 




Salary c.£ 30,000 + Car + BankmgBenefits 


We have been retained by one of the 
foremost UK. Financial Services Groups to 
find a number of Personnel Managers for 
their regional ofGces. 

Reporting to the Regional Director, you will 
be required to advise him/her on 
contemporary personnel practices and on 
the company's policies. An up to date 
knowledge of Industrial Relations law is . 
essential as is a business responsibility to 
assist in meeting corporate targets within 
staff budgets. 

The accent is on recruiting all-round 
personnel professionals preferably with 
experience in the financial services areas. 
Probably aged in your early 30’s with degree 


level education, you are likely to have 
already had some managerial experience. 
Prospects of advancement to more senior 
specialist roles within 3-5 years are 
excellent 

Opportunities exist in a number of 
geographical locations including London. 
Generous relocation assistance will be given 

where re^" 5 — 1 — 1 “ l 1 f - — * ■ 

benefits^ 
available. 

To apply for these posts, please write 
enclosing a foil C.V. to:- 

T-M.B..“ 


r,2aWormwood Street 
London, EC2NHRQ. Tel: Ot-588 4303. 


TOMkERRIC.AN 

ASSOCIATES LTD » 


International Tax Consultants 


New York 


Price Waterhouse seeks UK tax specialists for 
the International Tax Services Group in 
New York. 

Ybu should be professionally qualified with 
2-4 years UKtax experience. Reporting to the 
head of International Tax in New fork, you will 
work with US and UK multinational clients in a 
stimulating business environment 


There are excellent prospects for professional 
development and promotion in the United 
States or throughoutlhe wider world of PW. 

Please apply, with brief CVE to: 

Marianne Burge 
International Tax Partner 
Price Waterhouse 
153 East 53rd Street New fork 
New fork 10022 


Price Jfhterhouse 


f&CnUmt&fT CONSULTANTS 




-Latin America 


c 


ttfeorp is oneof 0 k wtjrttf5 leading financial instituiJont End Its 
Menutiona} Corporate Rnanca Division is amaricetkfderintbe ‘ 

fttM of exposure management in LDGstncluang dc&t for equity and 

debt ior debt swap* Asa re^ofsastAknrigrsvrth an additional 
Marketing Officer b required by this DMstats London offkt. 

Reporting to the Origination Unit Head the appointee wiii be 
give* responsibility to support and devehplhemaiketJngeffortof the 
DMsfon m the European market with an emphasis In the product 
tdeUd to tiieLatfn American SwittCbitttAgcmfofcClifeand 
Uruguay). 


The ideal candidate nUfeefy to be a boslnessor economics 
tpaduate in hH/hertatetwenties with at leastthrmeyaaq of corporate 
finance experience In tfte Latin America business environment wtfti a 
prime corporation. ‘Hands^m’ exper ience of corporate finance 
problem is essential t 


tft the abBtty to communicate hSpanishi 


Pm^aroridng expe rience In the t^ America South Gone regfon 

wiUbe/equiKdasthenvdUbeaprimafyfycuscm Arg entina. ~ 

Weoff&aampetMNesaIaryaruiatoeraitgeoftmklngbene«s. 

ricase’Wtfte with full CV tar M iss Barbara Simpson. Personnel 

Offkec 33S Stand, London WC2R US. 

^amancqualopptntvmtycrrrpknet 


cm BANCO 


EEC National, 

Male 31. Extensive 
International business and 
financial experience In 
addition to a top North \ 

American MBA Seeks 

exciting challenge 
worldwide. Will consider 
relocation. - 
nmswMWBMMMI, 

FfcwncUj Tins#*, \tj c*nron Snat, 
LMUtoa &C4P 4BY or call Mr WUfavn ' 
.v oo (UK) ffwBMWa 


MBA/BSc 

Creative, Mntegic dunking 
MajM*er( 33 L 

espwsnced team leader in both 
ensuwoing/tvistion industries 
seeks challenging position in 

senior manaeemem, coxmihiiia 

or aerospace finance. 
T*ttm7S|4*i wwiwaB 
ka Htaoss; y Hewaa Ctot, 

. find. 


AFPO^ME^ 


Appears every Wednesday 
and Thursday 

for further information 

call 01-243.800(1 

Tessa Taylor ext 3351 
T)eirdre Venables ext 4177 
Paul Maravigtia ext 467d 
£3izabeth Rowan ext 3456 
Patrick Williams ext 3694 
' Ca&dtd^Rayinond ext 4657 
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Novel ways of testing candidates’ bottle 


ONE of the matn xeeuKsu for 
this column’* existence is to 
forewarn jobseekers of traps 
hMng laid ft>r them by cunning 

recruiters. So- we bejtfn today 

with, two hew- selection 
devices: the Doberman Test, 
and Roberts** Revealer. 

Both, were -discovered by 
nn Hrfonf. and it is unlikely that 


By Michael Dixon 


recruiter who stumbled an the 
device feels: that the principle 
bebfodit can hie pot to good 
nse fit various other gtdaea. . 

7H» main promise of the two 
discoveries is that they can 
alleviate a root problem of 
conventional procedures ' of 
se&ct&n. It is that the post 
tends to be given to' whichever', 
nf tb^ candidates & the best 
pearEbi|Bm..m-lnitei^jfaewB. who 
vacs well not be the ; One who 
would be best at the job. 

Some recruiters, knowing 
that, most executive work 
requires an abffity to respond 
aptly to nasty snrprifles, break 
np the expected pattern of 
polite crosswalk by subjecting 
candidates to -stress. But smm. 
tactics generate more heat 
than light For one thing, since 
the candidates know that the 
pressure is being aztiflcally 
applied by an interviewer in an 
interview, they cannot be 
reHed on to reactto it as they, 
wonld to a real-Hfe reverse. - - 


' Hence the potential of the 
Doberman Test, which was 
discovered by headhunter John 
Courtis w hww ■ i»iw4ing ■ fay a 
job in the West Country. The 
interviews were, taking, place In 
the lounge of a hotel near the 
enyfloyer’s- offices, and about 
half--way through- the first 
encounter the doorofthe 
lounge crashed open and in 
stalked a Doberman dog. 

“It obviously knew it was 
not supposed to come in there, 
because when it saw us it gave 
a nervous smile;'* -says Mr 
Courtis, who was raised in the 
company of two Alsatians. "I 
don’t know .if you've ever seen 
Dobermans emfle nervously, 
bntihemain effect is a show of 
about 2ff linear inches of teeth. 
And as. we- Were seated m low 
armchairs with the candidate 
n^mrer the doorway, Ije and the 
t fogwe re ^eyebah-tocyebalL 

. "What's morel; although it 
fidrly soon-backed out again, it 
came back with almost heart- 
stoppfng regularity and did the 
same to every one of the other 
ca nd ida te s I Interviewed. Their 
responses to the genuine shock 

weraraost instructive." 

In broad terms, Mr Courtis 
adds . proudly, the responses 
were In line with the views he 
had already begun to form of 
the candidates* abilities. "The 
good guys recovered fast and 
Wpttt on being good. The bad 
-guys got dramatically worse.” 




FOREX 

MARKETING 

v:.v ’■ "To £30 jpoo 

Oiir cfiatt if i pcinfc NcwTcik' money cenrre hank 
. with a wrong; k»ge»cibli«hcd reputation m the TmnAwT 

[mrlrif 

Cnnnuiiig wipnimi butmAmm r yun wn i w i* rJt 

a numerate graduate 24-28 yc*n old vib two years’ 
■■ experience ot in ternational currency markets. The . 
luccewfu l appHrent w{D assist the marketing managw in 
devebping foreign ntfanp strategy, exposure 
- •• management proposals and currency spoons s tr angl es; 

and in marketing their in corponnons, institutions and 
' highnec-woithbxkvideak. ■ 

PRIVATE BANKING 

. c.£35,CXX) + Benefits 

We are nkfividoab to market priva te banking 

- products and services m high net-worth individuals in the 

• " *TarEa^‘ 

- Oar dial Europe an bank wkh an 

; ittifMiiw im cnariionji k n Kw o dyand a wcnyii nd name - 
. in private aswdl as cosyorete banking. 

r Im eroted a pp iican tk’Vged 30 ^IOtfVraihaTe« 3 BenMve 

- Iroawkdgcqf these regions, gainfea p pe feya M y in a pri vate 
V"* r '"B. env ir o nm ent, . or in ewpoiae or. mvesemens ' 



The other new device was 
discovered by David Roberts, 
of the bakers Frank Roberts 
and Sons, when interviewing 
in social surroundings at some 
distance from the company’s 
base in Northwich, Cheshire. 
He describes the operation of 
Roberts's Revealer as follows. 

"First take your candidate 
to a remote Welsh cottage, 
preferably cut off at high tide. 
When completely isolated, 
invite Mm to open the claret. 
Make sure you attach great 
importance to thin simple task, 
then hand Mm a corkscrew 
invented by a teetotal Welsh 
Non-Conformist. This will- 
reveal two crucial aspects of 
his suitability for the position: 

“Physical fitness. If after two 
minutes he Is fuming like a 
chimney and totally out of 
breath, his physical condition 
for senior responsibility must . 
be seriously in doubt 

“AMhty to bear humiliation. 
If teamwork is vital to the job, 
a calm honest acknowledgment 
that he is not infallible is 
easily observed. 

“Our aid pace t frjg 

test and be is starting on 
August L” 


WHAT PRIVATE U$E OP A COMPANY CAR IS WORTH 

Approximate 

Estimated annual value of car to employee when : 

rate// pries 

No prtvale-uae 

Petrol tor 6.000 

All petrol and 

o fan 

petrol paid tor 

private miles p.a 

costs paid tor 


E 

£ 

£ 

Up to E8JM0 

2.250 

2.650 

3,000 

EBJDD1-WJOOO 

2,700 

3.200 

3,550 

£70,007 — 12,500 

3,800 

4,300 

4.800 

£12^01-15,000 

4,700 

5.300 

5.900 

E15E01- 18.000 

5.500 

6.100 

6.700 

El8j001-22fi00 

6,100 

6,800 

7.450 

£22 fiOl -35.000 

7.600 

■ 8.500 

9.300 


HOW FREQUINTLY HfCU n VE ff CARS ARE REPLACED 


Tima vehicle 

Chief executives 

Other directors 

Other top mgrs. 

la retained: 

% 

% 

% 

Two years 

7 

7 

5 

Three years 

63 

59 

66 

Four yeans 

20 

24 

18 

Five or more 

3 

— 

2 

Time varies 

7 

10 

9 


Chariots 


ON BEING introduced to an 
FT reader the other night, I 
was startled to be accused of 
“perpetrating false analogies”. 


The statement that irked Mm 
(which appeared not in 
column, but in an article of 
mine in the special report on 
recruitment and personnel 
services printed on Jane 29) 
was that the company car has 
gone beyond being a mere 
mark of status to become “an 
executive virility symbol**. 

“That’s patently untrue,” he 
said, “because executives are 
forever sounding off to all in 
earshot about their company 
car’s shortcomings." 

Be that as it may, the 
wretched things are certainly 
an object of passionate interest 


• as witness the continual 
inflow of inquiries about their 
cash value to their possessors. 

Some idea of the answer, for 
British readers at least, is 
g i ven by the table above drawn 
from PA Personnel Services' 
latest survey of executive 
perks in the United Kingdom. 
Anyone wanting to know more 
about the study should contact 
PA’s Keith Norton at 60a 
Knightsbridge, London SW1X 
7LE; telephone 01-235 6060. 

It must be emphasised, 
however, that no estimate of 
the money value of company 
cars can be better than 


extremely tenuous. 

The top half of the table 
starts with various retail-price 
ranges. Then comes the worth 
to the possessor of cars in each 
range when the user must pay 
for the fUel for nonbusiness 
motoring. Next we have the 
value when the company funds 
petrol for 8,000 miles of private 
travel yearly. The right-hand 
column refers to executives 
whose employer covers all the 
car’s costs. 

PA’s figures are not adjusted 
for income tax “although the 
tax advantage from having the 
company provide the car can 
still be significant, despite the 
tax Increases in the 1988 
Budget, and the likely 
increases in 1989.” 

The table's lower half gives 
the percentages respectively of 
car-equipped chief executives, 
subordinate directors, and 
other top managers who are 
furnished with new models at 
different intervals. 

Euro-research 

RECRUITER Chris Beale seeks 
a head of European-equities 
research for a London-based 
bank he may not name. He 
promises to honour applicants" 
requests not to be identified to 
his client at this stage. 

Salary indicator around 
£50,000 phis bonus on results. 
Other benefits negotiable. 


McKinsey&Compaiiy 

UK Administration 

Late 20’s c. £30,000 package 


McKinsey & Co is the leading global 
Management Consultancy, with offices in 
most of the world's major cities. The 
London office was established in the 1950's 
and is one of the largest in the practice. 

It is now seeking to recruit someone in the 
later 20 Vearly 30's f who, reporting to the 
Administration Director, will be responsible 
for all aspects of corporate and personal 
taxation planning and management, 
employment policies, director and ' r 
employee benefits, individual pensions, 
insurance, property and vehicles.-.:, > 
Previous relevant experience, at « 

leasLin part; and/or Aq u a lift-: - tV/l 
cation as ACSA, ATil, or I \f I 


barrister would be helpful. 

But by far the most important qualities 
sought are personal: independence and 
flexibility of mind, initiative, and the 
ability to communicate at the highest 
intellectual level and put sophisticated 
resources to best possible use. 

Candidates who can meet these exacting 
requirements and relish the challenge of 
joining the world's leading Management 
Consultancy should contact Peter Wilson 
FCA, by sending a full cv, in strict confidence 
to him at Management Appointments J ^ - 
y* Limited/Finland House, SfTHaymarket, 

1 _ Tel: 01-930 6314. 


Management JL JL ppo hrtm e nts 
Limited 

LONDON* PARS* MILAN* NEW YORK 


I Corporate I 
finance 

Manager 

As part of ics continued development and expansion, our 
client, a prestigious merchant bank, has an interesting 
opportunity for corporate financiers with at least 2 years 1 
experience. 

Autonomy and a high level of responsibility, coupled 
with excellent promotional prospects are some of die 
attractive aspects of this role, which will appeal to indi- 
viduals seeking a long term career move. 

Executives 

Our dient, a highly regarded U-K. merchant; bank, is 
continuing to expand its corporate finance division. This 
has led to a requirement for a number of young, pro- 
fessionally qualified individuals. This is an excellent 
opportunity for high calibre ACA’s or numerate solicitors 
to undertake a demanding, fast moving and rewarding 
role, with excellent long term career prospects. 

Contact Penny Bramah or Lindsay Sugden ACA on 
01-404 5751, or write to them at Michael Page City, 

39-41 Parker Street, London WC2 5LH. 


I Mi 

IntematH 
London Pa 


Michael Page City 

International Recruitment Consultants 
ondon Paris Amsterdam Brussels Sydney 


CORPORATE FINANCE 

STOCKBROKER 
£Exceflentincl. Substantial Bonus 

Our di em :, die stockbroking subsidiary of a leading UK 
i nv es tm ent bonk with an enviable deputation in dje Chy, is 
seeking an executive to join its corporate finance department. 

Applicants are sought either from individuals aged 25-30 
currently working in the equivalent d epar tm e nt o£a bonk or 
broker, or qualified chartered accountants and lawyers who 
have gained some relevant Stock Exchange related experencc 
within the Profession. 

Importantly candidates «hmild possess «!«■ personality and 
durability to work in an informal, deal-orientated 
environment where pormrial rewards are substantial. 

EUROPEAN MERGERS 
AND ACQUISITIONS 

ASSISTANT DIRECTOR 
£Excel!enrt Remuneration Package 

A prime UK goefchmlter with an imprrrow Iiwrrttrinml 
network and capital base is seeking an experienced 
cross-border corporate fin a nc ier. 

Applicants mould not only have a significant track record 
gained within a City instiairioo but ako tave fluency in one or 
more European languages. 

and transact business in order to developftiljy 
the great potential this exciting opportunity provides. 


Alexander South,! 


•ove positions, 
Rrilly orjon] 


Mkhdon . 


- fOl) 583 0073 (Day) or (01)673-0839 (Evenings & Weekends) 

1 6-18 NEW BRIDGE STREET, 
LONDON EC4V6AU. 


BADENOCH & CLARE 


RECRUITMENT SPECIALISTS 


Graduate to Britain’s leading property research unit , 

ECONOMICS/ECONOM ErR/CS DEGREE ? 

i/p to £ 17 , 500 pa ’+ finance sector benefits 


Managing one of the largest and mqstprestgious 


longteim reseatth andpbrtTiSgTWvthkiPiudGtdiri tortfofio 
Managn&we haMeattrektedsomeofthe keenest maids in 
acadOTBtsuacyTOfi^andtheirxiudtyatlagetofofirilhe 
teacfingpRSpeityh\testmefit research unltiriBntaia 
WbrfcjngdosetyVtffooiffGtobalftil^ 
asanebftfiefanmxjrteconaorwareseaichunfe-thetieaTiB 
airaady.eaffwg a reputation fix pioneering lAakWtheproporty 
field Now we requiresn additional yourw and ambitious 
professional to assist "n buidng modekforforecasting particular 
aspects ofthe property market on botfi a natkjnaiasvfregionai 

, Vitearelooking fdr ai highly numerate indvidual with the 

?^[23enISSrSttSob^SE^Stepost-^aduatel 
levd in a quantitative cfedpBne&yau sh ould to re 
substentfctiefttx*rjk^«jn^ 

arxl possess a good taioyvtedge of forecasting. '"'J 


PRUDENTIAL 


A badpgroundh regional economics would be anactantage but 
is not essential. Mxi should heweves be committed to devdopmg 
a personal expertise in thefield of property research. 

Mosl important^ you rnust be able and vv^ng to 
contributefidy.wkfwi ayoung, dynamic muttkfisqofinaryteam 
which thrives onlheftee exchange of ideasand experience 
Weofferasatefyupto£17^00paplusvaluabJefiriandal 
sector berefts inducing lowinterest rnortgagarxxi<ioriitributory 
pereron and interes t-ftee se ason ticket loan. 

This is an outstaming opportunity to gain vvide 
experience of property reseach and econon^cfbrecasting within 
an efite group at an eaf^stage in your area Ytxirfiigh{y wble 
contribution wfi havea efired impact upcan our business 
performance and recognition of this ensures that your career 
prospects wffl be exceptional 

"6 express yoiv interest please send your cv to\6l Lewis; 

PPM6PBI Prudential Rartfofio Managers Unrated 
i 142 Hoibom Bars, 

7 A London EON 2NH. 


LAWYER OR ACCOUNTANT 

INVESTMENT PRODUCT DEVELOPMENT 

An exciting project management role in a major 
international investment management firm 


Thlsjs an opportunity to |oin a small team In a highly 
Innovative niche area of investment management The 
Company which is a subsidiary of a major international 
investment management group is involved in the design 
and construction of specialist international investment 
funds. The success of the funds already launched and the 
potential for further products have created the need for 
additional operational and technical support 

The prime responsibility of this job will be to manage 
the technical construction of new products from design to 
implementation. This will involve the legal formation of 
investment funds and companies both in the UK and 
overseas, utilising professional advice from lawyers, 
accountants and corporate finandersand entailing 
participation in negotiations with governments and 
business partners.. 


It is likely that the person appointed will possess a 
legal or accounting qualification and may have gained 
experience in either corporate finance venture capital or 
specialist banking. A knowledge of investment prod ucts 
would obviously be an advantage but more important are 
problem solving and communications skills and the ability 
to deal with a high volume, complex workload accurately 
and promptly The work will be varied and demanding and 
you will hiwe the su pport of a Technical Assistant 
The position offers a very attractive compensation 
and benefits package If you would like to be considered, 
please write in complete confidence to: 

Michael Thompson, Managing Director, John Sears 
and Associates, 2 Queen Anne's Gate Buildings, 
Dartmouth Street, London, SWIH 9BP or telephone 
him on 01-222-7733. 


John Sears 

and Associates 


* maraeR of the csmcO emup 


English — French — German — Italian — Scandinavian 

A leading ixwestoent bank is looking for talented and numerate European nationals to develop into key 
corporate financiers. - - — ■ • ’ 

Prior oroerience of securitised debt and/br equity based products would be a strong advantage, however an 
ambitious MBA or an ACA with cxxmmercial flair could also be appropriate. ' 

Tina feowinff team w ith in the capital markets group is responsible for business development throughout 
wmmMwng m ftiil range of corporate finance products. The opportunities for international career 

development are exoellenL ^ - 

Forfnrther details {dease contact ns quoting reference number MH195. 

BAA***** Ltd- Moot House. London Walt. London EC2Y 5ET Fax: 01-374U980 


Tdqihone:0X-25tf56H 


Evenings/Weekends: 0836-728551 


International Search & Selection ... 


FUTURES 
AND OPTIONS 

Experienced dealer, 
good foreign 

languages seeks 
challenging and 
rewarding position. U.K 
or Abroad. 

Writs Box A0948, Financial 
Times. 10 Cannon Street, 
London EC4P 4BY 


ECONOMIC RESEARCH ASSISTANT AND 
LiaAAniAN Job fawohns worldwide travel. 
Thle to an opportunity lor a young, thor- 
ough and thoughtful womaiVman with *n 
UMMranatflng ot eeanamie moane who ta 
numerate: and Okaa travail tag panksularty 
lo Latin Anertea. ttw udtad Bum and 
Europe. The work la. on behalf ol an Inttp- 
natkiitaJ tmafnauman and writer who 
naeos a munch aaaManrtor tmn macro 
and micro economic studies- Pay and 
working eondltion* win be pood. Ptoaaa 
writ* to Boa A0M4, Flnanaal Times, 10 
Camen Street. London EC«P 4ST. 


Analyst/Assistant Fund Manager 

International Equity Markets 

c£20,000 + Benefits 


Our diene, a long established and respect ed 
investment Institution, is currently seeking 
to strengthen its overseas equities team by 
the addition of an investment 
analyst/assistant fund manager. 

Reporting to the head of the equities 
division, you will be involved in the 
fundamental analysis of International stocks 
and will be allowed increasing discretion 
over funds, dependent upon the degree of 
previous experience and rate of progress. 

Clia pfiian 

1 Associates 


The appointment represents an excellent 
opportunity to join a stable and close knit 
team, and to gain a thorough understanding 
of die US, European or Far East markets. 
Aged 22-28 and educated to degree level, you 
will have gained relevant equity analysis 
experience in either a fund management or 
stockbroking organisation. A linguistic and 
communicative flair will be advantageous. 

To apply in the strictest of confidence, please 
write in or telephone Robert Winter quoting 
refey -eRW 5105. 

International 
Search and Selection 

160 New Bond Street, London W1Y 0HR 
Telephone 01-409 1371 
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Midland Montagu, the investment 
banking and securities arm of Midland 
Bank Group is strengthening its sales 
capabilities in the Sterling and Currency 
Money Markets. As parr of this process 
we wish to recruit a number of 
accomplished corporate sales people to 
join our professional sales force. 
Candidates should have at least three 
years 5 experience in money market sales 
or trading across the whole range 
of short term interest rate 
instruments, and will be able to 
display both a deep understanding 
of the underlying markets and the 
sales process. 
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The successful candidates will be results 
driven and highly motivated 
individuals, who can develop and 
maintain sound relationships with the 
whole spectrum of customers in the UK 
and internationally. 

Remuneration, which is negotiable and 
includes the full range of investment 
banking benefits, will not be an obstacle 
to the right candidates. 

Please write with full details 

to Richard W. J. Crampton, 
Manager Personnel Operations, 
Midland Montagu, 10 Lower 
Thames Street, London EC3R 
6AE. 


Midland Montagu Treasury Sales 

MuUandBankpkantanberoflMRO 


ESiSSI 


SENIOR ACCOUNT MANAGER 
— OIL AND GAS — 


To £4 5 k + car + benefits 


As a result of continued growth, a major North American International Bank is 
expanding its Oil & Gas operations from its London base. 


This has led to an immediate requirement for an entrepreneurial banker with a 
sound knowledge of oil and gas lending within the UK market As well as having a 
proven track record in relationship account managementthe ideal candidate will 
have a formal credit training, preferably from a North American Bank. The ability to 
manage staff is essential as it is likely that the person appointed to this role will 
eventually take overall responsibility for the Oil and Gas group. 


If you are interested in being considered for this position please submit a full cv to? 
Andrew Stewart, BBM Associates. 76 Wat ling Street, London EC4M 9BJ 


76. Waiting Street. London EC4M9BJ 


i > t . * i 

CONSULTANTS IN RECRUITMENT 


Tfel: 01-2483653/01-4898070 



RECRUITMENT CONSULTANTS GROUP 


3 London- Wall Buildings, London Wall, London EC3IV1 5PJ 
Tel: 01.503 3588 orOI.500 35-76 
Telex, fVJo. 887374 Fax Mo. 04-256 8501 


Excellent career prospects Include progression within the Group's European and Reinsurance operations. 

ACTUARY - STATISTICIAN 
mumr PROPERTY, CASUALTY & MARINE 

■ONDON EC3 £28,000-£40|000 + BENEFITS 


LONDON EC3 £2B,000-£40 f 000 4- E 

UK/EUROPEAN OPERATIONS OF A MAJOR U.S. INSURANCE AND FINANCIAL SERVICES GROUP 


This new appointment in the expanding Actuarial Department will be attractive to Actuaries, aged 28-35, with at least 2 years post- 
qualification experience in the London Market or an Actuary in a large provincial general assurance company who wishes to move into a 
major international group. A Statistician with relevant experience will also be considered. The successful candidate win be responsi b le tor 
the actuarial analysis of large U.K. marine, aviation and commercial property accounts, liaising closely with UJC business unit 
management in reviewing results, identifying trends and variances. The ablity to interpret results and convey complex technical matters in 
lay terms is important, as is a commercial and practical approach to problem solving. The position is within the Actuarial Department’s 
European section which reports to the U.S. Actuarial Department to Philadelphia, and receives support from the Actuarial Systems Team 
based in Brussels. Initial salary negotiable £28,000-£40,000 + car. mortgage subsidy, non-contributory pension scheme, free life 
assurance, private medical cover. Applications, to strict confidence, by telephone on 01-588 3114 (day) or 01-673 6783 (evenings/ 
weekend) or in writing under reference AS4613/FT, to the Managing Director CJA 


CAMP88J.-J0KN57UN ASSOCIATE! (MANAGEMENT RECHUfTMENT CONSULTANTS) LIMITED, 3 LONDON WALL BUfLDWGS, LONDON WALL, LONDON EC2M 5P«L 
TRgHMff: III -588 3588 or 3576. TELEX: 887374. FWfc 01-258 8561. 


TREASURY 


Due to continued expansion in our Treasury Department we are 
now seeking applications for the following new positions. 


APPOINTMENTS 


TnTST¥¥cncr< 


CURRENCY DEPOSITS DEALER 


The candidate will primarily be responsible for Eurodollar dealing but will 
also be involved with CDs. The ideal candidate will have 2/3 years relevant 
experience in a similar organisation and be keen to use these skills in a 
busy environment, where the indrriduaTs contribution is readily identifiable. 


Appears every 
Wednesday 
and Thursday 


for further information 
call 01-248 8000 


JUNIOR STERLING DEALER 


Tessa Taylor 
ext 3351 


To provide back up and assistance to the Sterling Dealer. This position is 
ideally suited to someone with approximately 12 months relevant experi- 
ence, who would like to use these skills iq an environment where die 
opportunities for further growth and development are excellent. 


Deirdre Venables 
ext .4177 


Paid Maravigfia 
ext 4676 


Salaries w ill be commensurate with age and experience. Tbe padsge will include a 
mortgage subsidy, non-contributory pardon scheme, PPP, season ticket loan and LVs. 
Applications in confidence, including full CV, should be sent to Marc Hoodiess, 
Personnel Manager, at tbe address Mow. 


Elizabeth Rowan 
ext 3456 



Patrick Williams 
ext 3694 


HENRY ANSBACHER & CO LIMITED 
One AQtie Square, London EC3A 5AN 


Candida Raymond 
ext 4627 


FINANCIAL TIMES WBOWBSPWr JOLT 





PROJECT 

FINANCE MANAGER 

£30-40,000 

Our diene is a major international 
bank, long established in London 
and with a global branch network. It 
is expanding its special finance 
function, and req uir e s a .. non- 
recourse finance expert to extend chi* 
aspect of ha business. Working in a 
small team of specialists in property 
lending, asset and acquisition 
finance, you will have ideally a degree 
or experience in petro/chcmical or 
civil engineering and a minimum of 3 
years In banlcmg. You wilt control 
this section as it expands. 

Contact Jocelyn Bolton 


ASSISTANT MANAGER. 
CORPORATE BANKING 
to £35,000 

This small but active European bank 


PIKJFERIY 


enjoys a dominant position m k* 
traditional market, The intention now 
is to market Ac proven formula 
Individual sendee and bespoke products 
to small but entrepreneurial companies 
aiming for rapid growth. To achieve 
this, an exceptional aU-round banker fa 
required: in your early to mid*30s and 
preferably Affi qualified, with ^ the 
ability to bufid a successful team from 
scratch, you most be willing to adopt a 
hands on approach to Ae marketing 
effort. 


mow 

Qurdfcntfa ActrataMBridw * 0 ** 

ptoxrfe intemadonal ^***52*1?^ 
The opportunity fa to cakeio ******* 
the development of the 
portfolio. You wig be ropcesfek for 
Ac negotiation and *roc«wfag «* 
tmnsactkm* »upp«t»d by * <* 

aedh apdjttm. kfoaOv » ■»*>**■ 
28-35, you should have at ka« 2 rssn 
peopexty experience and aproveo w 
record In budneai development. Fw 
che suceeasfol u a mfrfofr ** 

opportunity to take itspo^&Y 
rh» Important moor dw 

business. 


Contact Jocelyn Bolton 


Contact Loretta QolgfaiT 


ForAtrtheeinAnnatbnpiea9eiehphaae01'M6l7€6 

or semi a Curriculum Vitae to Anderson* Squire* Led.* 
127 Cheapridc, London EC2V 6BU. 


Financial Recndanent Specialists 
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director role which would demand social skills and presence co handle exacting 
critical course members. The current team’s background and sheer intellectual wi 
candidates should have an MBA (or even a business oriented PhDX Teaching and research experience fa 
a Business School, tempered by earlier episodes in praederi management, could be the perfect. 

a particular asset, especiaDy when combined withraieiu for dSning training needs, designing courses 
and developing original material. The wide salary range can accommodate both talented business 
graduates with potential and experienced practitioners from a business school or corporate background 
A particular attraction is the opportunity for personal growth as the company expands — arid a snare in 
its success Please send faU earner details, quoting reference WE 8148. to Ian Itonecsan at 
Ward Executive I inured. Academy House, 26-28 SadcviOe Street, "London W1X 2QL- Tefc 01-439-4581. 


WARD EXECUTIVE 

m LIMITED 

Executive Search & Selection 


RtH r* 

!Qtt 


Base Salary Range 

£30,000 to £100,000 plus incentive bonus 


AwodifeMcmbera 

Fully- authorised Stock 
Exchange- Member firm 


would like to hear from 
Associate* with existing 
business who wish to con- 
tinue serviemg their dients 
from the CSty at competi- 
tive commission rates. 
Comprehensive settlement 
and valuation service. 


91 5387422 


Our client is tixe securities subsidiary of a highly respected European 
International bank. The firm is stable, well managed, well funded and its 
settlements systems are in ordec 

The company has a dear opportunity to enhance its competitive position in 
these circumstances by recruiting a small number of first class institutional 
sales executives. 

Candidates must be broadly experienced with at least 7-10 years in UK 
equity sales. ~ 

The ability to manage successfully bo A their own client business and junior 
trading staff is essential. 

Salary is negotiable and will depend upon expectations of the contribution 
the executive win make to the firm. There will also be an incentive scheme 
related to personal peformance and a frill range of other benefits. Interested 
parties should either write with full details, quoting reference LM053 to 
Terry Fuller, Spicers Executive Selection, 13 Bruton Street, London W1X7AH 
ortelephcme him, incomplete confidence, on 01-480 7766. 


A FRESH START FOR 
SUCCESSFUL BUSINESS 
PEOPLE 


CD 


FOREX 


Spicers Executive Selection 

A MEMBER OF SPjCER&OPPENHElM INTERNATIONAL- 


.» JkOl If tA'iici 


for Forex, Capital 
Markets and. Treasury 
appointments consult a 
specialist agency 
Torance Stephen son 
Prince Rupert House 
. 9-lo poJleOa Hill. 
London EC4R IAS 
Tel: 01-248 0263 


Business Analyst 

Senior Post at corporate level 

London to £26,000 


lay B M p man eg e m — t 
Compmer require* 
TECHNICAL MANAGER 

Must be experienced with 
large steam tankers. 
Greek language advan- 
tage but not aaaantial. 
Baaed In London. 


YouareocrMtivecttxJoidyKtrdtlwikerwiththeridontoadviteBrifcdil^focxxnmilfw 

manoal implications or diverse business issues. 


You have the maturity and sound pxlgement needed to evaluate proposed 
shotegies, develop poOdes and procedures for cost accounting and licence accounts. 
The stature and cfe&y to carry out investigations and respond to OFTELtf* 

body whi^ monitors our adivities.The interpersonal skills to GornmuraoateaffoctivofK 
ttia the to generate and mairtfain good relations. 

, . . You are the person to |oto our Gxumercial Finance Unit ert Group Headatxxter* 
whfdi si^xncar^ infkmnces cweraO cxsmmarial strategy ~ 


Hmm rsoly to a« MMl 

Rmnotei Tims, to Cmn 
teWM. LondM Bern iev 


A g^uate, preferably in economic*, accountancy or similar you wK almost 

v a Or cm economist with experience of financial 

anedysis. You wti DTobabiv be farnffica* wifh nvnni rin 


London office of 
IMcnmtiaosI Ftnadal 
CwteMt Hra 
«*ks experienced . 
individuals in affareas of 

banking and brokerage 
operations and scukmenfa. 


ondysis.^ You wilt probably be famffiar with computer modeffing fechniques. 

If you matdi our profile, your CVwdl be welcomed by Andy Speed, 

^ Brifth Tslee0m ' 3rd . Roo ‘'' Hoddon ffiwi 2-4 Rtzroy 


fhn* nn» CW to 
AfrAf.Af.Va ne A* 40p47. 
mmrimr Jiww. to C awww Stnw. 
tdwfedfiOtt-Ml' 


CHIEF DEALER 


British 

TELECOM 


Aged 35. Fifteen yesra expo- 
nenoe . Traded all. major 
curr encies, mam exposure 
Wn RW and forward ster- 
ling. * Seeks m new and 
c l ,a Ii e 0S* n g opportunity. 
Writo wMr SeaikiiQ - 
. J*pA0Hj. Pt w a d ri Taam. 

IQ Oman Sue*. Uttdon EC*P 

•>-- ***. . .. .... .... 
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P EQUITIES RESEARCH 

.Recommendation: BUY 
i : ■ Price: tenders invited to £70,000 

" Proapocts tor Equity analysts in ft® year 1088 are good. Demand for sector spcdaE- 
in crw dng. Data assumes minimum cff three years exporieoce in one of the fottowmo s 
ffectronics,' bidding and construction. health and household, commodes, financial 
v egencteand property. •. 

■’ WawjWT&gardthe positions as attractive tong term bveatron te. Contact Ann Winder. 


to is high and 
areas: motors, 
is, advertising 


EQUITY FUND MANAGERS 

UK i-Europea. - Pacific Basin 
£25,000 to £50,000 


Fha currant level of recmtonant activity In this area to such (hat experienced equfiy fu 
jvu* Nftertfthf^Med to.lpst.toe jw|e*e, cotdd be tempted mAh the quafity an 
pppostenifes wrrawy being haixflwtqrth 8 Investment teem at Jonathan Wren... 

'Atio are currently advising a number o4 investing institutions In ths recruitment of UK, E 
3Buin speda K sts from Asayant^SecHo^PbRd Manager feueL Our cjontoto Is a 
bo® 1 W«nalionte and doraffiSjc bty^mer^ mftuttore. 

CREDIT MANAGERS 


t fund ma nagers, who 
and range of career 

C, European or Padfic 
i equally (Averse and 


financial institutions and sovereign risks. 

Tasks ahead wffl be lha review and, if required, the reor ganisa tion of existing credit teams, setting up 
JdTmaJ systems -tor these reviews and tor reporting, ana recommendations to crectit comm it tee as« 
member of dial tetoiL Simw txafflons MR mdude dements of cfient contact 

» * wt.c — i »a ■*«»- ^ _ r * W «*■ r -* 

mnnetraCnOT w ero Qim ofiaroiinesn wwg i. 


LONDON 


HONG KONG 


Recrmfixirat Consultants 
No. 1 New Street, (off Biahof 
Telephone: 01-623 1266. J 


SINGAPORE 


SYDNEY 


London Business School 

Director of Finance 
and Administration 

LBS, Europe's leading business school, is seeking a 
successorto Me Brian Dodridge, who is refiringifextyeai; 
as Director of Finance and Administration. 

. This senior executive heads theSchooTs 
administration and is a member of the School's 
poDcymakinggroup. With an annuai turnover of some 
£10m r the School employs 220 staff, of whom 80 are 
teachingand research faculty. 

Further details can beobtainedfrom the Principal, 
Professor P.G. Moore. Applications, indudfnga.c.u and the 
names of three persons to whom reference can be made, 
should be sent by 19th August 1988 to: The Principal, 
London Business School, Sussex Place, Regents Park, 
London NW1 4SA, UK. Telephone 01-262 5050. 


=> LONDON BUSINESS SCHOOL 



to), London EC2M 4TP. 
01-626 5258. 


The International Fi 
capiwl-iaaifccta, hu 


zm, ihcxnott widely reed **eluy on the bnenutwoe] 
thee mm kn eed Jout'uehsti end * chief nhcdttor. 


One jonmiiBn is required for the I PR's fen-growing narco-bated news services. He/ 
she will report os an financing covered by the IFR hot would focus especially on the 
equity and tqdQHducd area. Jonniahsac esprrimre and an Intma in nucmational 
finance are needed ' (languages also nefift although no apcti&e capital markets 
l ep o r t iiig ex perience is required. The successful applicant will .wort as port of a team 
of five in London and should bo pr epare d to work abroad. 

Ttow founts fists are also re q niced to work on the IFR magaz i n e and its tiocr 
pabfication Equities InUnanonaL The socccasfii l candidate would preferably be 
experienced hi the field of financial reporti n g or have a basic knowled g e of the 
coromaxkets and equities. 


A Chief Sub-Editor, reporting to the News Editor and working dogdy with the 
Production Editor, is sought. He/She will also he re quir ed to work on other IFR 
Pfl I F | fr ft fl fr f i« Ixd TfffffE iqq 

Salaries wU be in line with t apei ic n as and all employees are entitled to Tboosoo 

should b e sent to MSss laefcy Freeman, IFR PubSsMng Ud, 92 
London El 7EZ. 


THE SULTANATE OF OMAN 
MiE MINISmY QEiPB»G^ElljM AND 
V MINERALS. 

i- , 

The Ministry of Petroleum and Minerals in the Sultanate of 
Oma»£risltes to flli' the following vacancies: 

’ * . 

First^-pofroleum Engineer/Expert 


(1) Successful candidate should' lutvs wide experience in this 

field orfo should have the following academic qualifications and 
experience. Age should, not be less than 40 years and should 
not excised GO years:- • 

- PHD Degree plus 10 years experience. 

- Master Degree.-plus 14 years experience 

- B.Sc Degree plus 21 years experience. 

(Degree mentioned above should be in petroleum 

canjgineering fluency in English is essential). 

(2) Su ccaestu L -have background and ' 

expririejx^'Jri^thbifOliowlrijj^^*^^*^- ■ 

Computer literate E.G7TBM - PC 
:~~Drttt togfe dmp to tto n o jqpe He hce epogaatratod onshore in 
j thermaTeor 

Fstbiiitkte'exfMtience^ib^rt^utfo fairly largo voiume 
at Acl fitted atfrna^btfta pibjkfction and exposure to gap 
p rcpro c ss rf fr ig? aod.refloinsp j . . 

gsciabo rfHw xti ■ 

(3FfenHateRSBMhes3sot2tnf J 

Bbsic 'mtxtthiy saisry of .1056 omani rials - 14a omani rials 
\ allowance tor -vrater^eloctrlcl y, car and telephone. Married, 
ifomlslied-iuxfomiiiodatfon^ihMl\be provided and free medical' 
ttfteatmehtfo Government tdspitalsahan also be available. 

| rr,. v/ ■- -as -i f- 

< Candidate shall have 48 folly paid days annual leave, and be 
; entitled to tourist class return 'tickets for the candidate and his 
Mamily. •---•• - — — i j 

i SecondTPetroleum-Geotogist/Expert: . ■ 




d onshore in 
thermaf <oor 


and telephone. Married. 


freatmegtlh hos^Itate shall be 

Cgndfdaft annual leave and' shall be 

ehtitfed ^ tourist ctiute reflJfrn.tlelHiis tor the candidate and his 
famRy. «" •- ^ • v •* • 

kmpty faftid%ontfdmace i rtth caplmm ofsB A# ratwmnt 
i ii rt f fT i n feg gfinii rn p ffitr fp— «p«rt>.ww ami 
• other details (C-KJte: 

Tkm Dkmtt of Psnoaort A8slr* 

Mtafe&y of Petroleum and Minerals 

' PX}~ BOX 8S1 ' ■ 

WtaacaiU Sufawmto t* Oman. 


SENIOR APPOINTMENTS 

The City office of a major international bank, is currently undertaking 
significant enhancement of its professional staff, functions and systems. As a 
result, we seek to appoint the following key executives: 

CORRESPONDENT BANKER 

To lead a small team d eveloping/co-ordinating domestic and international 
banking relationships. A proven track record in the handling of a full range of 
products including, syndications, participations, treasury services, asset swaps 
and prqject finance is required. The post will cover a wide range of origination 
and efisinbution business. (REF: CB).. ... 

SENIOR CREDIT ANALYST 
with Management Potential 

Applicants, ideally aged 25-35, should have at least seven years of relevant 
experience in corporate, bank, country risk and Trade Finance assessment. US 
bank tr aining would be a distinct advantage. The position calls for sound oral 
and written c ommuni cation skills together with high self-motivation and 
leadership qualities. This is a challenging position and offers the opportunity 
to become fully involved with all aspects of this vital area. PC Computer 
literacy and spreadsheet analysis capability is desirable. (REF: SCN) 

•: ' r.Jf '-i S * SJ> ' .*• • • 

* FTNANdAL CONTROLLED 

qn^ified Controller with aghast ten years of relevant » p c g fe u q E^^fera|ay :; 
gained, within an international US institution is sought. Responsibilities cover 
the definition of accounting policy and procedures, production of balance 
sheet, profit and loss, MIS and reports to regulatory agencies, budgeting and 
monthly financial analyses of variances, product costing, profit centre 
accounting and transfer pricing systems. The preferred candidate will possess 
, an' : advanced University degree or equivalent professional qualification, 
European and UJC wholesale, retail and investment banking as well as tax and 
Regulatory Reporting experience. Computer literacy is essentiaL (REF: FC) 

SENIOR DEALER - TREASURY 

Experienced Senior FX Dealer whose primary function is to develop a spot 
trading capability in major currencies. The applicant should also be familiar 
with all aspects of deposit dealing and related off-balance sheet instruments in 
order to manage the overall exposure of the dealing room. 

Salary and benefits of all positions are comprehensive and commensurate with 
experience. 

Please reply to P.OJi. AQ946, Financial Times, 10 Cannon Street, London EC4P 4BY 


GROUP 

TREASURER 


Manchest er 
Late 20Wearf? 30’s 


£40,000 package 
Exec car + benefits 



GakxoD is now the largest borne fashion 
group in the UK - having estebBs h ed a 

pro m inent position in a number of market wk 

sectors. The recent successful bid. far John 

OowtherhasbroughtadcfitiMidbusihesses f/VTD^TS - ? •YT'f? 0 1 ‘\l 

into the Group and is expected to take II l Pi. 0 J k V°J ^ 11 

turnover bevond£600 mflDonpa. 1\ y^. . JM 

CokaoITs pfulosophy is to operate' 

autonomous profit -nesponsibfe tfivisaots 

Hnked to speeffle brand names, with, a small 

team of - key professionals at the Manchester 

frc»*rfq fiartars.The explo^w? growth of the last 2/3 years now requires a Group 
Treasurer to join tills team. ■ 

Your rote wffl centre cn^ Hq uidi ty man agement of an increasir^Y diverse range of 
com panies. You wfll review, and -as necessary improve; current systems for 
TTv- > n W ot4ng oi«rfi requirements - pres e nt and projected. You wfll keep a tight, 
control over the Group’s foreign currency exposure, hedging overseas assets as 


lead in negoti a ting Group-wide funding feeffifies, researching new treasury 
instruments, and mainlainiag banking rdaticnships at the highest level 
You wffl be a h&i calibre. graduase/MBA.professioiia], possibly with a background 
in banking ana with sound experience In corporate treasury management Your 
personal style will be alert,, incisive, persuasive - with a ‘presence' that carries 
wd^rtinyour external dealings. You wUl also have an eye for detail and an interest 

In utfflsing latest technology - tnrfucfing your own PC - in handling the complex 

cfata flows within a dynamic business. 

Working within a sophisticated unit, you wfll maintain, a regular, advisory 

interfecewiihsemcxejuaiiives throx^iout the organisatic^Sua^ss to this highly 
vteftife role will lead to unrivalled o p po r tu ni ties tor personal growth and career 
progression. 


Eagle BuQdbqgfc 64 Gross Street 
Ma n cheste r M2 4X2 Tel 061-834 0618 

Abo ah Leeds and Liverpool 

J^RECRUnHENTUD A lti i Wnn of 8 SBItam « « Kiiinfa»p PIC 


J & E Davy. Ireland^ leading 
Stockbroker, wish to recruit 
at least two equity dealers. 

Successful candidates are 
likely to be highly qualified 
recent graduates with, 
possibly, a post graduate or 
accountancy qualification. A 
keen interest in Irish business 
and the Stock Exchange is 

essential. 

Applicants must have good 
sales skills, be self starters 
and capable of fitting into the 
existing dealing and research 
team. 

The necessary training and 
research support will be 
available to suitable 
candidates to establish a 
successful career with the 
firm. 

Remuneration and career 
prospects are at an attractive 
and appropriate level. 

Applications should be made 
in writing to: 

The Secretary (Ref ED). 
Davy Stockbrokers. Davy 
House. 49 Dawson Street, 
Dublin 2, Ireland. 


Corporate 

Banking 

Executives 

New Appointments •, New 
Offices , A New Approach! 

Cardiff, Cambridge, Reading 
- To £28,000 Basic, 
Profit Share, Car, 
v ' *’•* FuUBdnking Benefits 


Equity 

Dealers 
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A main thrust towards the prime aim of a 
front-runner position in UK Corporate 
Banking has been a recent massive 
restructuring and redefinition of human ' 
resource strategy within this major 
International Bank- A keynote is a refreshing 
flexibility to match success with reward and 
allow early accountability and fast career 
development to high achievers. 

Establishing new strategic Corporate Banking 
Centres is riso a vital part of the plan. Each 
centre will initially be staffed by an Executive, 
a Marketing Assistant and a PA/Secretary. 
Targetting business in the £5 million to £1 00 
million t.o. sector. Executives will spearhead 
relationship management in the designated 
area to develop profitable business across the 
whole range of die Bank's corporate services. 
Although lending will have sharp focus. 
Executives will develop innovative marketing 
strategies and service packages tailored to 
Individual client needs. Ideally you will be ait- 
ambitious, young (say 2B-34) graduate/AOB 
banker perhaps looking to extract yourself 
from a career prospect seemingly geared to the 
inevitability of gradualness. Essentially you 
will already have meaningful marketing 
expraience and enjoy successful corporate 
relationships. There are excellent terms with 
frill range of benefits and relocation costs. 

Male or female candidates sho u ld submit in 
confidence a comprehensive c-v. or telephone 
for a Personal History Form to, AJJ. Pegge. 
Haggett Bowers pic, Pe sti A ssurance House, 
Greyfriars Road, CARDIFF, CFl 3AG, 
0222-397246, quoting Ref: Cl 3048/FT. 


Hoggett Bowers 

Executive Search and Selection Consultants 

BjBSON( R l * ,B Sm OLCAMWim,C*RDfFP.aAS(m.lEBD&WSim.XASCBrST^XEWCXSnXNaTnsr3iiM t sifKii TTrin ™JWfi!frj M ( 

A MEMBER OF BLUE ARROW PLC 


Make IBM a part of 
your Business Plan 

Success breeds success, so the saying goes, but at IBM United Kingdom 
Limited we know it takes rather more than today's success to guarantee our 
market position in the future. 


two professionals to join the 
headquarters. 


support, and were now looking fa 
^lans function at our Portsmouth 


The successful applicants, who are Hkehr to be in their 20s, will be 
joining a Group responsible for planning IBM UK's revenue and resources 
and for monitoring and forecasting the buriness environment 

Ycm should hold a good degree* ideally in Economics or Business 
Studies, and will preferably have gained experience in planning or market 
research. A sound understanding of quantitative methods would be particu- 
larly advantageous. 

_ Vfe are offering competitive salary and benefits packages. In 
addition, you will have the opportunity to progress your career with an 
international business leader either in planning • 

or in other functions within the company; ( 1ST \ 

To apply please write with a detailed CV ’§§F 

to THIy Brennan at IBM United Kingdom LtcL, 

PO Box 41, North Harbom; Pbrtsmonth, Hants 
P06 3AU, or phone her on (0705) 321212 
ext 4387 for an application form. 


“I think, therefore IBM!* 


• lasoo jph. in o-a so UK 

frTVo ntemiffei In i ii|g. |iTsn|s 

•IfcMkptant UamiMjt dot WMcfaoifcr 









FINANCIAL TIMES WEDNESDAY Y 3W* » p* 


International Project 
Finance Adviser 


Schraders, the international Merchant Bark Group, te seeking to recroit an Executive 
to join its highly successful International Projects Department, based in London. 

The expanding activities of this department involve a wide range or challenging 
assignments which include: advising on and arranging project financings, both 
debt and equity; advising clients on privatisation; development of joint pubfcfrivate 
sector financings including infrastructural projects and international BOT schemas. 
This work covers a wide range of industry sectors, mainly in the UK and Asia, but 
also Europe, South America, Africa and the Middle East 

The successful candidate will have an outstanding academic record, probably a 
relevant professional qualification or MBA, and three to five years experience in 
one or more of the following; project finance, banking, accountancy or financial 
management, ora capital intensive industry Essential qualities are strong analytical 
powers combined with the ability to present well to clients both orally and in writing. 

The total rewards package comprises a competitive salary and an attractive range 
Of benefits including mortgage subsidy and non-contributory pension scheme. 
Opportunities to progress within the department and the group are excellent. 

Please apply in writing, with full C.v. to; Jo Heigho, J. Henry Schrader Wagg &Co. 
Limited, 120 Cheapside, London EC2V 6DS. 


Schroders 


SFU»*m«<MMKkiai<Wafiitatfca 
aaroT M i i — r », t 

■ Im g ■r u hoc lif tprrt i tl* nm a rM fcr riui . 1 T i* iHU w fn w i f * 
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INSTITUTIONAL SALES 


We are an established international securities house, and employ SSO people worldwide. We now 
wish to further increase our sales teams in the following areas: - 


EUROPEAN SALES 


We wish to recruit experienced sales executives, capable of selling a first class product, who 
will thrive within our stockbroking environment. Over the past six months we have broadened 
our research base by increasing our UJC and European Research Departments. We have an 
in>de?ch knowledge of an research a significant number of the Footsie 100 Stocks and cover 
all European markets. 


AUSTRALASIAN EQUITY SALES 


A sales executive is needed who. in addition to covering the Australian sector, will also have 
responsibility for coverage of the New Zealand equity market. We are leading brokers in this 
sector and deal actively in Australia and New Zealand equities and fixed income securities- 


Applicants for either appointments must be established sales executives with a proven trade 
record, a broad range of contacts with UK and European clients and also must have the ability 
to generate new business. 


We offer a first class research product, an enjoyable working environment in an independent 
operation within the framework of a major successful international business, and an excellent 
remuneration package based on individual performance. 


If you arc interested in joining ns please contact James Neill, our Personnel Manager, on 
01-236-5101 or send a C.V. All applicants will, of course, be treated in the strictest confidence. 
McCAUGHAN DYSON CAPEL CURE (UK) LIMITED 
65 Holbom Viaduct, London. EC1 A 2EU. 

Member of the ANZ Group 


Financial Hanning Services 


qpaacdlorfktiw^roert*— e tec dBbn»ot««— af 
coBnJcBmtantlligg mqiwiMl erwfcodlfcM ii l nw i in. 

criteria tet oat la the Hntndti Sorias Aa. 

The ueeenft* «todMterwfll be feted * befc* 

iafiawciiIpI«nUne.>bBw3Uhmkiaeim*nhe«WiHrtuUeit 
byc3t»JBpteend>Bwefte« «rf M M t « » iiJ pc H »«e lii yie)Bnth»te* 
ten ol coetaJwrtt*. 

In Mnyonffl rtn iln >|wtol«yph<y»fcw>M 

rttoted twatiw. ■ coeepettyccy in ent b u jb tpot«Bwn«a ff 


The pwt win MkttMMtaKVaCnterwfckdw* 


thamn d Bit l iBritinafc nBeeq rq 
ibiltiy ptewc appb *b writng. wfcfc a faQ CV to 



UQmlMt, 




oca 


Divisioriof 

SGST SECURITIES , „ . 

^AADRThder 


comake markets and deal in the full range of ADR 
products and to develop the company^ capacity in this 
expanding area. 

Candidates should have some previous gpcengctp 

Jr _i , If - • * r _ -•••'* • a 


n r p iiwf^atvT 


with tfaealnCtytowork with a 


to 
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SECURITIES 


Money Market Sales 


As one of the major North American Banks CIBC continues to expand its varied and successful 
Money Market Sales activities, creating an opportunity for an experienced and committed 
Salesperson to join our small dynamic team to assist in the further development of the distribution 
of Money Market products to a European. North American/Caribbean client-base.* * - 
Candidates must be able to demonstrate a high level of expertise in soiling ECP and FRN, 
preferably gained bom a minimum of 2 years' experience with an established team. . 


ble scope to become involved with an 


a progressive and flexible environment There is 
unusually broad range of money market products. 

In return for your commitment you will be rewarded with an excellent salary package which 
features the usual banking benefits. If you wish to apply please send me your CV immediately, or 
call:- Mrs K Pierce. Personnel Officer. Canadian Imperial Bank of Commerce, Cottons Centre, 
Cottons Lane. London SE1 2QL. Tel no: 01-234 6415. 



Canadian Imperial 
Bank of Commerce 


Senior Executive 
General Banking Division 


Attractive Salary + 
Comprehensive 
Industry Benefits 


Due to the continued growth of the Bank's short and medium 
term loan portfolio, there is a need to supplement the existing 
banking team with an experienced banket; aged 30-35. with 
commercial lending and corporate finance expertise. The 
candidate should have a comprehensive knowledge of UK and 
international loan products, a strong credit background and 
demonstrated marketing capabilities. Knowledge of specialised 


meamapfiil 


to broadening the current product 


FINANCIAL OFP03RTUNIT1ES 


SALES MANAGER - Japnoc Equity nk» UK * ENTOptaft 

a rep t mtu- Min S yan sxp. Pec dMilholl Sue Stephens 


Nomura Bank Inte rna tional pic is -die pri ncip al ~b-nkin g 
subsidiary ofThe Nomura Securities Co., oflokyo. one of the 
largest international investment banking and securities firms in 
the world-The Bank's customer base, which consists of the top 
UK. Continental European. US and Japanese corporates with 
longstanding relationships wirh die Nomura Group, provides a 
wide range ofbanking opportunities. The position offers 


<*>NOMURA 


wick range ofbanking opportunities. The position offers 
c hallengin g career pote nti al within a major worldwide financed 
organisation. 

Ca n dida t es should reply in confidence! enclosing full CV. to: 


Mrs. J. Hamilton. Assistant Manager- Personnel. 
Nomura Bank International pic, Nomura House. 


Nomura Bank International pic. Nomura House. 
24- Monument- Street. Loudon EC3R 8AJ. 


NOMURA BANK INTERNATIONAL PLC 


SALES MANAGER - «ilh win S ywus Fcwd tow®* **>•» «xpwf«*ta». t 
Managerial «p preferable. PteMe call Sua Stapbecn for dead*. 


SALES MANAGER - UK Bqdw utkmjmih «sw»|e flf 

infi fr.ru UcaBy una m a pwgm al exp. .bos hum h'e at kaK 4 ysan 

iavolvennt in this Odd. Call Sob Step hana (tar data*. 


SALES US/CANADIAN EQUITIES - fc a wSM a tw i *ould have at few** 
years experience. For details phase call Sue Stephan. 


SALES' 

US Tieasmy safes - 2 ytmexp . £ncg 

US Equity safes • 2 year* exp £neg 

UK Equity safes into Europe - 2' yra exp. Lott 

Aussie Doncstlci - 2 'years exp * ' * £seg 

Convertible Bonds - 3 yean exp £npg 

European Equity safes jnio Europe £l>ep 

Fixed Income sales - ftoOaad £ncf 

Fucd Income safes - Fluent Otraan . 1 m| 

Fnrripi exchange safes fneg 

Futures A/or Options safes ioef 

Gilt sales - 2 yon min exp > fact 

Japanese Equity mica into Borqpe - 2 yrs exp £npg 
Saks: Canadian Names Coqr 

Safes: Central Banka - Languages £neg 

. For detail* call Sac Stephens - 

. TRADES/SALES - Experienced US A/or UK ConedMe Beads. Min 3 yrs 
! good Coavcmbfe exp cssentiaL ftwfcd Rd i p ■l eBrtls, Cad new «nallag‘ 
! ref DF/13B 


TRADER - US Trump. Mh 3 yan exp nfih gstty I 
Ml 


TRADER - J 


Dollar fast US DeDar) : 
lirf DF/315 


M|M bate mtii 2 j*ui 


TRADER - cxpedoicei Emt-GaMen. 3-4 yean cap trttfe QsMsre took. 
Quote rtf DF/3B7 


CORPORATE FINANCE - 3 jwi expwfepea. M 
mftL Csod paefcagp mfttlt. Quote wf Dff/JCZ 


BOND BROKING - with food axporicace hi attar salsa ar ar US $ 
SbaUfe. Fleam cal Richard Want. 



DIRECTOR 

FOR THE 

ENGINEERING DESIGN 


RESEARCH CENTRE 


A unique and outstanding Career Opportunity 
Not less than £30,000 per annum 


A Director is sought for the Engineering Design Research 
Centre to be established hi Glasgow. The Centre is funded 
by a grant awarded to a consortium of five Higher Education 
Institutions by the SERC following a national competition. 
The grant of £ 6.76M will be supplemented by other sources 
to reach about £10M over mi Initial period of six years. 


The Director will be responsible for the Centre's financial, 
manpower and equipment resources and for the execution 
of a broadly approved programme of work. 

Candidates wiQ have practised as pr ofessionally quaBfled 
engineers preferably in a design and manufacturing 
environment They may now be directing a significant unit in 
a company involved in engineering design and manufacture. 

The aim of the Centre, through its three main functions of 
engineering design research, education and training and 
Industrial services. 1$ to create a world dass design resource 
to help place British engineering at the for efront of design 
technology. The Centre wiO be equipped with state of die art 
design dedicated computing and communication facilities, 
Bnked to the members of the consortium and other cooperating 
bodies. About 70 staff will work on the centre’s programmes, 
either at the centre or at the co-operating bodies. 

The terms and conditions of die fuIHime appointment are 
subject to negotiation. The host institution wishes to attract 
high calibre applicants demonstrating the vision and having 
the experience to fiQ this new and challenging role In the UK 
engineering scene. 

Further particulars giving the background to the EDRCand 
the responsibilities of the post may be obtained from 
Dr. B. M. Fraser. Director of Personnel Services. University 
Of Glasgow. Glasgow G 1 2 800. with whom applications 
(? copies, 1 copy in the case of overseas applicants) giving 
the names and addresses of 


three referees, should be 
lodged on or before 
9th September, 1988. 

In reply please quote 
Ref. No. 6271. 


sere 


METROPOLITAN BOROUGH Of WOLVERHAMPTON 


Finance Department 
West Midlands Metropolitan Authorities 
Superannuation Fund 

ASSISTANT PORTFOLIO MANAGER 

(up to £18,000) 

TRAINEE INVESTMENT ASSISTANT 

(M00 - £13,000) 


The above posts are now available in the Investment 
Division of the Finance Department which is responsible 
for the management of investments amounting to £1.4 
billion. Applicants should be numerate and keen to 
develop a career in investment management. Previous 
experience of fund management will be and advantage 
for the more senior post, whilst candidates with a 
relevant educational background, but without Investment 
experience, will be considered for the trainee vacancy. 


Starting salaries will be agreed in relation to relevant 
experience, and relocation expenses are payable in 
appropriate cases. 


Further details and application forms (quoting Code 
Number 94/38) from Director of Finance, Civic Centre, St 
Peter's Square, Wolverhampton, WV1 1RL. Telephone 
(0902) 312081. Closing date: 12th August 1988. 


Wolverhampton Metropolitan Borough Council Is an equal 
opportunity employer and positively welcomes 
applications from all sections of the community 
Irrespective of an Individual’s sex, ethnic or national 
origin, colour, age (up to 65 years) disability, sexual 
orientation or responsibility for dependants. 


woEratmnPTon 



INSTITUTIONAL 
FUND MANAGEMENT 

A Dumber of our favastme&t Management 
clients seek fund managers aged 25£5 with at 
least two years’ Investment manaaemaiit or 






WOOD 

GUNDY 


least two years’ in v es tmen t management or 
equity analysis experience tb‘ take 
responsibility for m an ag in g funds invested in 
the UK Europe or Pacific Basin. .. 

Haase contact James Younger. 


PRIVATE CLIENTS 


Several Securities bouses and International 
Banks wish to expand their Private Client 
Departments by attracting htgb-caUbre teams 
or individuals with attach ed business. 
Discretionary portfolio managers with a 
minimum of 5 years* experience In UK . or 
i mMa rnati on d equities are of particular 


Please contact Nicky SL John. 


There is also a growing demand for 
experienced financial, services executives 
with their own cBent base and for individoals 
con s i dering a mov e ont o f London to regional 
offices of Securities firms. 


If yon are considering a move, or simply, wish 
to be kept informed of potential opp ortun ities 
within oar International. Banking, Securities 
and Investment Management clients, we are 
pteased to advise you in confidence: at 20 
Cousin Lane. London EC4R 3TE. Telephone 
. 01-236 7307. 


STEPHENS ASSOCIATES 

sbasch asaucnoNiNSEcuKmssa wvBffrMBtfrs 


INSimmONAL 
EQUITY SALES 






Vfood Gundy is one of Canada^ leading investment 
bankingfirras, with its Head Office based in Toronto. 
Our London and Paris offices offer a range of services 
mthepri^an d^^ ^t 3 , both debt and 


F°r our expanding ratenaatwnal securities business 


with an established track record. The successful 
cand i da te s will join a highly motivated sales team 
based in London or Pans marketing our Canadian and 

US equity product to European institutionat clients. 

The positions offer excellent career prospects in 
addition to a generous remuneration package which 
includes profit share payments, mortgage subsidy and 
company car after a qualifying period. 

Flwse ^ply to; Mr. WJ. Meredith. Wood Gundy Inc, 

30 Piiisbuiy Square, LondtfflEC 2 AlSB, 

Itetephone: 0l-€28 403a 


t 

\h 

i 


STOCKBROKERS/FUND 

MANAGERS 

We seek experienced Fund Managers/Stockbrokers 
to join our Dealing Team. 


Applicants must possess drive, an established 
clientele, a sound understanding of UK equities and 
be capable of producing investment advice. 


An excellent remuneration package is offered to the 
successful applicants. 

Teh 01 353 3277 Standard Faumdal Markets Ltd, 
36-38 Whitefriars Street , London EC4Y 8BH 
MEMBER OF LM-R.O. 


GENERAL MANAGER 
FINANCIAL SERVICES 

Due to continuing planned expansion a substantial 
division of a publicly quoted group now wishes to recruit 
a General Manager to work closely with the Managing 
Director heading an existing successful team based in 
London. 


Candidates must have considerable broadly-based man 
management experience and a proven track record In 
the . effective implementation and control of 
administrative and computer systems. .A firm 
commitment to professionalism and teamwork Is 
essential. 


Remuneration package a £25.000 + car 

Reply in confidence to Box A095O, Financial Times r 
10. Cannon Street. London EC4P 4BY 
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AnthonyCurtis reviews Patrice Chereau’s new 
production at the Avignon Festival 


/ tl* festival time at Avis- translation by Bernard-Marie 
non. The dty 1 b swarming Katies. 

•'■ Chereau has had consider- 
«Me experience in directing 

loyal to the point of paying tlona which' are by way of 
heavilyJn beauty-sleep as well ^ manumcsit&. AB 

as fanes tor the pleasures of an opera director he has sev- 
Le Spertacig. Notnfcp^ much _ eral seasons at Bayreuth under 
begin* atatirthe hls t g sun 'belt.' and knowing this,' I 

- a f tnmd , 10: *tt hitf- VMM;,beSayed a 


Vs 
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: Drama te the essence of fHs 
festival, a rich feast of it at all 
levels drawn fraatt -Rencb and 
foreign classics with a notable 
■paucity, usually, at work by 
living playwrights. But then ia 
always at least one nudes: art 
exhibition, this time a retro 
gpectiva of the Paris-based Ad- 
lan abstract painter, Alberto 
Magneffl, who died in 1971. To 
see opera you have to go fiir- 
tber afield to Aix or Orange; 
hut at Avignon there is always 
some modem dance on offer, 
led this year by Merce -Ctm- 
ntngham, and this year too, a- 
new and welcome musical efe- 


haa appeared thanks to t™ f a J s ^ri even 


nitfom vnnndatiim ><>-w «mceptim frequently dhrend- 
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Vuitton Foundation* he has- 
been conducting , an ambitious 
programme of his own compo- 
■ pttfrm. tpei niHng Wit Reports, 
-which involves a group off solo- 
ists, an ensemble, and the 
: musical: wonder-toy IHCAM. 
Tbe effect, crudely put, ia of ah 
' updated version of the pa tt er a 
off statement and responses, in 
{medieval liturgical music. For 
this operation Botilez h«k : 
taken over the vast natnral 
auditorium at BouHxm where 
Peter Brook staged Ua Twdbm 
epic and where the Boulez 
sound, live and electronic in 
unison, can . reverberate 
through the splendid acoustic 
off the onetime chalk Quarry. 

But for all the div ers ity off 
attractions at Boulbon or on 
the other side of the Rhone at 
V iHeneuve-les- Avignon,- the 
tone of the festival is always 
set by what happens In the 
cmhtyard off the papal palace. 
There the nwh drama pr o d no 
tidife areetagecLThia year tfte-' 
.the turn of Shakespeare In 
French; first Hamlet, produced 
by Tatrice - Chdrean in the 
translation by Yves Bannefoy, 


SEiuieiMMwit UJ m , wmuumt/j BUDCajUL W auauvnj 

which opened the festival aha^.vristness compensates iii mag- 
Jjater on The Winter* Tidd? hitude fbr pre risely v 6ppdlnted 
directed by Jjan Born^ m tbe ^Jocal hahiteti 0 na.lt ia in fact 


entsmtinil jc iS 2 .v V:t« V-- 

fondorrFest 
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„ , * ..a* ’London Festival BaBefs gda 
on Monday night was in aid off 
^ the company's School. A war- 
thy cause, which brought;*' 
worthy example <rf classical 
dancing at its most ebullient in; 
^ the debut off AiUe;Booca, .The 
showcase for Mr Bocca’s talent 
was that ancient exerciaein 
arching arabesques and haram 
pants, the Conatn. pem de 
deux, but it served its pmpoae. 
" J ' Si in giving London a first y|mr off 

mvnx ^ dMsma - 
~ 1 have, reported wfthanthuaf- 

— i &t asm on Hr Bocca*s Prh*» in 
9 M The Sleeping Beauty trOn New 
UV York, and his DomQubnte me 
da deux from Cop enh ag en . Ha 
W is a crackling bravura dancer, 
tfith sustained p&rfer'UribbT 
knock-out tricks if Ids. trade. 

? ({ |\v On Monday Jdgfet there was 
1 p'- *-o everything to admire inthe 

S.U& sa® 

.US he cuts in the air am mg, 
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strongly marked. The Quality 
<£ bis movement is electric to- 
impulse: this- is dancing shown 
byUghting flashes. 

.•‘But the expansion off his 
■tide hr matched by a no lets 
aidant tensparamentalbeit the 1 
Corsair’s maimer jls cosmetic 
rather than dramatic. Other 
rates - he is arimdnkid to be 
the Syijddde’s James this sea- 
son - should allow ns to 
savour arrange off his abili- 
ties. 

Hr. Bocca’s partner was 
TrinMad SevDlano, at her most 
.psmtistve and sweetly das- 
zUng. There is it ganecosny and 
anaay lyri c i sm to her style - 

■mui WnfllHK stnDS ri iwiyd 
to trace their dume 
wMcfr fiw^tm^dnng: No ta 
"Miiishyhar^ aebount of a Kdo 
ba- tita XZhpdom hf the Shades 
vriiich openscT the evening; and 
id fids Iflaa Seyfllano danced 
away with the honours off the 
gewnftation. gim thnt 


fles tbs focus off attention away 
flam BflWfct, mating Hte hard 
,fbr=fhe actor who plays Mwi, 
CHnod Desarthe. He^ copes by 
hevec: letting up for a second 
on .the .intensity .of his con- 
sedonaness of the universal 
malaise, even in his most sen- 
sual momenta with Ophelia 
and . Gertrude. Desarthe main- 
.tajna. a dark, hrooding, .bitter 
totdlbctuaLauthQrhy tferongh-. 
out. His sabtletie8 rival the 
more practical assessn^nts off 
Robin Renudcfs tough, . confi- 
dent dondfus.- 
This is a Prince off Dennuuk 

OVer-COnsciOUS Of his Tnigrfan 

to put the time back in Joint, at 
tim * w wM» off 1 more neraonal 
loyaltififi, a Hamlet if you bke & 
la Dostoevsky, an effect 
enhanced by the' imposing 
arena. The huge wall of the 
papal palace with its darkened 
windows offers an immense 
fttt -of auliqoliy and eternity 
against vddeh Hamlef a uttxas 
anbea echo hi the stillness of 
the summer n^ght. . 

-The conditions impose an 
fdwence . .of decor^.the shadowy 


fbr the best- part of five hnurs 
including one IntervaL This 
extr a v a g a nt length ia achieved 
by playizig tiie ftiH :text and 
^ving egiuvatent weight to all 
of tL‘.Xhu8 a-Uttiescene where 
Folonius sends ah L underling 
dot to Baris to spy oh Laertes 
is played as slower and. deliber- 
ately m are the major confron- 
tations between Hamlet and 
Oandhia. ~ . 

In the process some of the 
more obscure areas of the text 

but 

pace becomes wearisome: 
Shakespeare’s playful pragma- 
tism, his sense of fun even 


Jsi . rJ.'" 5 / *.*.? 
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the floor of the stage that 
. catches the ^e. it resembles a 
huge wooden jigsaw whose 
pieces may be raised or low- 
ered at appropriate moments to 
indicate throne ox grave. They 
remain uniformly flat tar the 
first scene; happily flat, for 
when the Ghost appears (Wla- 
dimir Yordanoff) he is on 
horseback and does a sprightly 
caracole around the astonished 
members of the guard. When 
he does dismount eventually to 
hector Hamlet his presence is a 
good deal less remarkable than 
. his earlier feats of dressage. As 
a ghOSt he is wtiwimmonly 
aggressive, but he is overahad- 
. owed in this respect by the pos- 
itively bellicose Polonies of 
Bernard Ballet whose bullying 
manner in his attitude to his 
son (Vincent Perez) and his 
daughter (Marianne Cnan) 
extends even to the king. 

"Vans parlez comme une 
fille naive,” he replies to Ophe- ' 
Ha when she speaks off Ham- 
let’s affection. That is typical 
of what happens to homespun 
English phrases such as “You 
speak Hke a green girl" when 
they are put by Bannefoy into 
French. The most controversial 

nf Trie wwutoring rf in fo translate 

the weird “play" in “the play’s 
the thing ? twtn the more gener- 
alised “theatre^* and this Is 
pitted up by the production 
when the players make their 
entrance hke a group of actors • 
of the 1930s, the contrast 
between their modem-clothes 
and black Elizabethan ^Tinlra 
and dresses of the royal court, 
is striking, stressing the time- 
lewiqyMpi off dramatic -art. In the - 
event the play they perform . 
comes up strongly with a pow- 
erful emit actress wrfTWTng the 
sensualities of the Player , 
Queen (Nada Strancar) in front , 
of Marthe Keller’s beautiful 
but Ineffectual Gertrude. 

The other costume surprise 
comes later. Ophelia appears 
totally shrouded in black for 
her mad scenes, deliberately, 
stumbling over tbe steps on 
stage, having withdrawn flam 
the world as it were, into the 
nunnery prescribed fra: her. Of 
the director’s fluency of inven- 
tion and his thoroughness in 
beating out the bidden mean- 
ings at the text there can be no- 
doubt. On this occasion the 
mysterious . component that, 
raises Hamlet to "a higher 
power still seemed lacking. 


• jjn’Mod Itqrv-n:: «ir ei a!qj 


as well ak' classically exact to 
the dance, and Petipa's mar . 
TOtespring to theatrical life. 

Carmen, -which came as the 
centre off the programme, 
seemed less than vivid in Its. 
passions on this occasion. I 
don’t *Wnk it suits . the CbU- 
setun stage, demanding some- 
thing more i ntimate in scale, . 
and abort flam HBchotes Jotan- 
san’s^dy bandit, the stylisa- 
tlon was missing that gives 
meaning to Roland Petit’s 
erotic capricda Antoni Clave’s 
great designs, in which the 
commonplace becomes poetry, 
are tiie due to how mt and 
dPTHnl wiimMt mm* hr anaform 
the vernacular of, every step. 
The evening ended, so the pro- 
gramme bode assured me, mth 
Mfturice Bejazt’a Bolero, hut I 
have long since given up sup- 
posing my broom will ever 
clean that Augean choreo- 
graphic 
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TELEVISION 


Frank firimm nnii Sam Cox 

A Bright Room 
Called Day 


dement Crisp 


MUSH 

Opening a- season of new 
American plays at the Bush, 
Tony Kushner’s A Bright Room 
Called Day is a somewhat rou- 
tine and. fanaiKw echo of life 
among the liberals in Berlin as 
Bitter rushes to totalitarian, 
power in 1932 and 1933- A. 
melange 1 1 Christopher Isher- 
-wood and -BCnodchkine’s 
Mephisto, it charts the 
stamping out of Communist’ 
optimism ^ acceleration of 
fugitive paranoia. 

These weE worn themes are 
hardly renewed wfth- a really 
painful attempt at ~ analogizing 
genoddal fascism ■ with the 
'pcStieai^&renusit ctfPSasident 
Reag an an d- Bits Thatcher. The 

^ismcLma&iSils aiontemponny 1 
Jewish girl. ZtUah (Jane Ber- 
■tiah), who perches around the 
X930s Berlin aparflndnt with 
sfick anecdotes of returning 
home fix Friday night supper 
.and posting off hate-fified 
tracts to Downing Street 
There is a difference between 
'the supuresaion of radlcahsin 
and a sense, tit intellectual 
i m potence, hgt fee play cannot 
isedate it Tn«fa»nH Bed) Walk- ■ 
ex’s extremely , well cast pro- . 
duction assembles in Beriin 
. the emlgrd. Hungarian .film 
director (Frank Grimes); the 
working-class painter (Judy 
Lfoyd), and the suicidal homo- 
sexual (Robin Hooper) only to 
show them in various states of 
political disenchantment 
before getting out 
The outlawing of the Com- 
munist Party, the rise of Goeb- 
bels and the burning of the 
Reichstag all flicker around 
the curious .edges of Ana 
Jebens’s wonky cottage set 
that seems to totter into wood- 
land fairytale. The key link 
here is a speech of the Beriin 
actress Pauhnka (played with 


Programmed to survive 

Frank Lipsius describes how American networks 
are coping with the writers’ strike 


wonderful elegance and bite by 
Patricia Quinn) about her 
appearance as Gretchen in 
Faust «nri an encounter with a 
real poodle. An old witch out of 
Hansel and Oretel haunts the 
flat, and Act One ends with the 
appearance of a blond Devil, 
Traum (Sam Cox), who is cur- 
rently based in Hamburg and- 
importing Spanish novelties. 

The flat belongs to Agnes, 
whom Ska Markham portrays 
as a suffering conduit of every- 
one rise's guilt mid lost aspira- 
tions. She, too, is an actress, 
but a politically “committed” 
one, in semi-thrall to the nutty 
dneaste who keeps zooming in 
on Trotsky’s final days before 
deportation.' f - 

If, as Marx said, history 
roggC. ttsdf vflrgt as tragedy, 
then as lares, Knshner’s play 
hovers uneasily between the 
two genres. There are odd 
patches of competent writing, 
but very little that does not 
sound false, contrived and 
characterless. 

The drugged Panllnka and 1 
the effete and cowardly Baz 
(Robin Hooper) make the mosti 
off the best She explodes at a 
Jewish analyst who has 
defected without so much as 
the courtesy of -a final session, 
while he sadly recounts his dis- 
tant encounter with Bitter in a 
movie house showing a Die- 
trich film, an intellectual 
assassin’s lost opportunity. 

Escape routes to Chicago*, 
Russia and Paris suggest an 
alternative diaspora hardly cel- 
ebrated in the sluggish con- 
tempt of God’s new ZHlah. The- 
atricality exists in the lighting 
of Andy Phillips, but not in the 
business it flatters with all 
manner of livid, devilish 
greens and fiery, consuming 
zeds. 

Michael Coveney 


r he American television 
networks lost another 
10 per cent of their 
sudienoe last year. Staffs were 
cut accordingly, now that all 
three networks are owned by 
financially astute investors. 
And tids year networks are 
having to cope with the four- 
month old writers* strike. 

The writers’ main strike 
demand, residnal payments for 
foreign sales, shows that Tele- 
vision South, which is buying 
M.TJ4. Enterprises Inc. for 
S325m, is not the only one to 
see the growing value of Euro- 
pean television sales. But the 
writers are also using the issue 
to insert themselves between 
the networks the increas- 
ing fees being paid to the pro- 
duction companies. 

The writers have proved 
they are able to obstruct the 
new season after four months 
of setfsacrifice (the only strike 
benefits are interest-free loans 
from the union). The networks 
reckon they may lose even 
more of their declining audi- 
ence below the 70 per cent of 
households that now tune in 
nightly, down from 90 per cent 
a decade ago. But in the short 
term, the networks are saving 
millions on shows that may 
never prove successful. 

The effects on the screen are 
harder to detect than in the 
executive suite. A flmdamental 
change is going on, but almost 
imperceptibly. Only the third- 
rated network feels the pres- 
sure to make large 
its schedule. This season that 
network is CBS, which never 
before has ended at the bottom 
of the heap. 

As the company plans for 
the autumn season despite the 
strike, CBS exemplifies pro- 
gramming under tin new own- 
ers. At |L5m, the hour-long 
drama is the most expensive 
kind erf series. Besides the high 
production costs, dramas suffer 
in secondary sales because 


independent channels prefer 
half-hour sitcoms and game 
shows. 

Still CBS will offer three new 
hour dramas this year. Para- 
dise Is an hour long Western, 
conveying America’s romanti- 
cised past In lush California 
grid-rush country. The title is 
supposed to be ironic: Paradise, 
California is dominated by a 
ruthless mining company and 
an attractive but rapacious 
business woman who owns 
everything flam the batik to 
the brotheL The production Is 
sumptuously filmed in the 
Sierra Nevada mountains, a 
fancy horse opera that lacks 
the kind of compelling hero 
CBS once had in Gunsmoke . 

Almost groan is spending its 
budget on costumes and song 
licences. The hour long series 
follows a couple from their 
first meeting, set to Phil Spec- 
tor’s tone, “Today Z met the 
Boy Tm Gonna Many" through 
three decades of love, life and 
rock ’n roll. The changing 
hairdo's and accompanying 
music are more memorable 
than the characters and plots. 

In its heyday, CBS founder 
and chairman William Paley 
cancelled still-popular shows in 

a w Hripatf^p off riwng wi In tfw 

country’s taste. Now about 90, 
Paley is still chairman, but the 
company is run by Laurence 
TTsch, an Insurance and hotel 
executive who bought a quar- 
ter of CBS's shares to fend off a 
hostile takeover. Relying on 
others, Tisch acquired the 
right of first refusal on the 
shows produced by Grant Tin- 
ker, the former chairman of 
NBC, who catapulted that net- 
work into top ratings before its 
purchase by General Electric 
of the US. 

The cleverest of Tinker’s 
three new CBS series is T.V. 
101 , the third hourlang drama, 
about a high school that 
replaces the school newspaper 
with televised journalism. An 


iconaclastic young teacher, 
played slickly by Sam Robards, 
hag hio charges emulate net- 
work shows with exposes of 
chemical waste and parodies of 
boring classes. The 
heavy-handed first episode pits 
the eager young journalists 
against the school prin c ip a l. 

Tinker also brought CBS a 
new Dick van Dyke series. The 
veteran performer was no 
doubt hired into the project to 
promote his son Barry, who 
co-stars in what is pointedly 
called just The Van Dyke 
Show. The plot follows reality, 
with an altruistic twist. The 
father plays an award-winning 
Broadway actor who takes 
time out to help his son’s, 
career. Until the father arrives, 
the son’s struggling theatre 
company eschews popularity 
for ambitious uncommercial 
productions. As the season 
progresses, the young man will 
no doubt gradually trade in his 
principles for something more 


CBS's three other new series 
have features meant to guaran- 
tee success. Mary Tyler Moore 
stars in an as-yet unnamed 
half hour series about a liberal 
divorcee who fells in love with 
a conservative widower, while 
in Murphy Brown Candice Ber- 
gen plays an aggressive, 
uncompromising television 
news reporter In the style of 
Barbara Walters. 

NBC has announced that it 
may change its entire schedule 
if the writers’ strike continues. 
But CBS will stay with re-runs 
and news shows until it can 
introduce its designated 
line-up. The strike seems an 
inevitable part of the new 
regime: owners and executives 
are trying to squeeze more 
profits, advertisers are using 
new ratings systems to prove 
they do not have to pay as 
much for commercials, and 
writers are trying to assert 
their authority. 


Yeomen of the Guard 


CAM BIU DOB TH BATHE 

The new D’Oyiy Carte's brace 
of Gilbert and Sullivan Is 
>. lolanthe , musically: one of the 
r most, respectable, and The Yeo- 
\men of the Guardi -generally- 
held to be the nearest thing to 
grand opera the pair 
approached. 

These effects are achieved 
not with the grand style but 
the wistful delicacy of such 
numbers as "When a Wooer 
Goes a-Wooing," “A Man who 
would Woo a Fair Maid” and 
the haimtlngly elusive T Have 
a Sang to Sfng-O" (a descen- 
dant of a sea-shanty - accord- 
ing to Gilbert, who helped the 
perplexed Sullivan by gruffly 
humming a snatch off melody 
from its distnt cousin “Green 
Grow the Rushes-O”). These 
numbers are well served in the 
new production; which makes 
the miscalculations all the 
more infuriating. 

Nadine Baylis breaks with 
tradition by setting most of Act 
1 indoors, in a grim, vaulted 
chamber of rough stone, which 
makes nonsense of the stroll- 
ing players’ casual entry, the 
thronging mob (rotten security 
in the Tower, especially by 
Tudor standards) and the cho- 
rus of Beefeaters who even 
acknowledge defeat by moving 
the furniture out off the way 


during one number. Poiky and 
claustrophobic, the scene 
finally opens out to a red even- 
ing sky for the execution pro- 
cession, and not a moment too 
- soon. * One-and-a-half hours is : 
pinch too long for a G and S 
first half, especially -when 
clnmsfly and fttsaDy staged. 

Producer Christopher Ren- 
shaw restores the mock-amo- 
rous duet for the old sergeant 
and Dame Garruthers; and the 
song Gilbert disliked so much 
that it was cut after the first 
night in 1388 and never again, 
included in a D’Oyiy Carte pro- 
duction, the Sergeant's fond 
praise of his heroic son. He 
draws out the dialogue agonis- 
ingly. He gives some of the 
characters cockney accents 
(which they lose when they 
sing) which underlines the ele- 
ment of Tudor tea-simp tush- 
ery. Phoebe’s vamp act In 
“Were I Thy Bride” is horribly 
vulgar (though Thora Ker’s 
vigorous redhead Is outstand- 
ing, a far cry flam the part’s 
usual archness). And he gives 
us the first unlovable Jack 
Point in history. 

This is Eric Roberts, a very 
Welsh jester whose volubly 
wry wit sounds glibly sancti- 
monious. For the first time 
ever I don’t care if the heart- 
broken fori ends up dead or 
merely “insensible" (the non- 


committal Gilbert's own word). 
Terence Sharpe's jailer swal- 
lows his words so that one 
longs for the sing-song drollery 
of the old company style. 
Simon Masterton-Smith is a 
light-voiced sergeant who 
sounded strained and tiretLat 
first. 

Deborah Rees, an ex-Glynde- 
bourne Sophie, overcomes 
marked vibrato to provide a 
touching climax as the literally 
bartered bride, while Gillian 
Knight's old dame rasps away 
with chest notes to great effect 
as if she were Azucena. 
Entrusted with some of Sulli- 
van's most Victorian balladry, 
Philip Creasy wavers throatfly 
under pressure but contributes 
valiantly to the ensembles. 
Pitch showed some divergence 
between unaccompanied sing- 
ers and the orchestral interpo- 
lations In the madrigal-like 
“Strange Adventure." Brain- 
well Tovey’s tendency to lyri- 
cally lingering rallentandi Is 
more marked than in lolanthe, 
and there are plodding 
moments Chorus and orches- 
tra are good; but even the lat- 
ter-day old D’Oyiy Carte had 
more vitality, flayed and faded 
though it was, than this. 


Martin Hoyle 




Have \oisr 
F.T. Hiind delivered 
ill France 


ARTS GUIDE 


July 15-21 


SALEROOM 




i?'- 




PU^FREE CENTENARY 


W^ yuti take out yewr first $ub- 
scrip^ohtofiieJF.T*, we’ll send 
ii» Sl t!» yoa l2 isSues free,. Subscribe 
iiow and claim your free FT 
Gentenaify Gift- • • 

0 Paris (01) 42 97 06 23 






pjjgjjs -1 




Pricey personalities 


Personalities strode through 
the London salerooms yester- 
day, with mementoes of their 
lives fetching the top prices. At 
Sotheby's a group of objects 
associated with Sir Robert 
Bruce Lockhart sold for 
£141300, as against a top esti- 
mate of £1,500, While at Soth- 
eby’s the watch given by Fred 
Astaire to his Newmarket 
trainer was way above target 
at £18,700, selling to the Lon- 
don dealer Ranham. 

Bruce Lockhart was British 
consul in Mosow in 1915 and 
was later head of the “special 
mission" there when the Bol- 
sheviks came to power in 1917. 
Although charged with negoti- 
ating with Lenin, Trotsky and 
the like he was arrested by the 
Soviets in August and accused 
of spying and attempting the 
assassination of Lenin, in 
cahoots with Reilly, the “Ace 
erf Spies.” He was eventually 
exchanged for Lrtvinoff, the 
Bolshevik envoy in London. 

It is now assumed that Bruce 
Lockhart was a spy but be was 
not awarded bis KCMG until 
1943 - in the same year as Sir 
Stewart Menries, head of Mia 
This order was offered in the 
lot along with a silver cigar 
box by Asprey, given by Rally 
to Lockhart arid inscribed “bis 
faithful lieutenant Sidney 
Reilly." 

Top price in the auction was 
the £14350 paid for the medals 


and mementoes of Sir Henry 
Pottinger who was “Our Man” 
in China in the 1840s and who 
negotiated the Treaty of Nank- 
ing under which Hong Kong 
waB ceded to the DK. In 1843 he 
became the first governor of 
the colony. 

The only failure ia the auc- 
tion was the VC, a rare naval* 
VC awarded In 1918 for the 
Ostend blocking raid, to Lieu- 
tenant Commander GJL Drum- 
mond, (whose father composed 
the music to the Eton boatimr 
song). It was bought in at 
£15,000. The Duke of Edin- 
burgh’s Regimental Museum 
paid £4480 for an army gold 
medal for Albuhexa, a Peninsu- 
lar War battle, awarded post- 
humously to Captain Conway 
Banning 

The Astaire watch was an 18. 
carat gold effort by Cartier 
which the dancer gave to Felix’ 
Leach Jnr, the Newmarket* 
trainer, in 1929. A steel bubble 
back centre seconds Rolex oys- 
ter which was loaned in 1955 to 
the Mount Everest expedition 
was within forecast at £715. It 
just failed to make the summit. 

In English drawings and 
watercolours at Christie’s “ A 
mute appeal,” a doggy-cum-cot- 
tage picture by Charles 
Edward Wilson doubled its 
forecast at £8^50. 

Antony Thomcroft 
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Congestion 


in the air 


Mr Paul (Shannon's decision to 
open Heathrow to charter 
flights over the peak holiday 
period is welcome in view of 
the long delays experienced by 
air travellers in recent weeks. 
But the UK Transport Secre- 
tary's announcement under- 
mines the argument that the 
Government hears no responsi- 
bility for the congestion in the 
skies. 

The various players - the 
airlines, tour operators and 
aviation authorities - can 
obviously co-operate more or 
less effectively; but they can 
only work within the confines 
of a system established by min- 
isters. Access to Heathrow may 
ease pressures only at the mar- 
gin, but the very fact that an 
entire class of flights is nor- 
mally banned from Britain’s 
largest airport is surely symp- 
tomatic of an approach to air 
transport that puts undue 
emphasis on managerial and 
bureaucratic solutions. 

Price mechanism 


for package holidays m the sun 
would then falL But the diffi- 
culty with this “cartel’’ solu- 
tion is that each operator 
would then have an incentive 
to cheat - to utilise his equip- 
ment more intensively, lower 
his prices and gain market' 
share. Mr Channon, therefore, 
needs to look into ways of 

malring airiiwpg anri tOUT Oper- 
ators directly bear the costs of 
the congestion they cause. 


Many disgruntled travellers 
will wonder why greater 
efforts are not being made to 
utilise the price mechanism. In 
most markets, prices rise and 
fall in response to imbalances 
in supply and demand. This 
does not appear to be happen- 
ing in the market for package 
holidays to the Mediterranean, 
or, at least, not sufficiently 
quickly. If flights cost signifi- 
cantly more at times of peak 
demand, such as holiday week- 
ends in July and August, many 
of the present problems would 
melt away. Safety standards 
would not be threatened as 
harassed air traffic controllers 
strive to co-ordinate an ever-in- 
creasing number Of fli g hts ; and 
the clamour far noisy night 
flights and yet more runways' 
and airports in the southeast 
might die away. The danger in 
not using prices to regulate 
temporary surges in demand is 
that air traffic capacity will be 
increased to levels that are 
inefficiently high during the 
long off-peak periods. 

In theory, the congestion 
could be alleviated by non-mar- 
ket mechanisms. Tour opera- 
tors. for example, could collec- 
tively agree to utilise their 
aircraft less intensively and 
simply demand fewer- slots. 
This would raise their unit 
costs which would then be 
passed on to consumers in the 
form of higher prices. Demand 


The Dukakis 


strategy 


TO BORROW a phrase from 
the Reverend Jesse Jackson, 
the US Democratic Party is 
keeping its eyes on the prize. 
For the first time in more than 
a quarter of a century it has 
begun to present a united front 
to the American electorate. 
This gives it a chance, 
although not a guarantee, of 
victory in the presidential elec- 
tion in November. Much of the 
credit for creating the laity’s 
new-found sense of unity must 
go to the Democratic candi- 
date. Mr Michael Dukakis, 
whose own reputation is that 
of being slightly to theteft of 
centre - in American terms a 
cautious liberal - on domestic 
issues, and a more or less 
unknown quantity on foreign 
policy. 

Mr D ukakis first reached out 
to the right, or conservative, 
wing of his party by nominat- 
ing Senator Lloyd Bentsen of 
Texas as his running-mate for 
Vice-President This more than 
anything signalled his determi- 
nation to win in November, for 
the one guarantee of defeat 
would have been the ability of 
the Republicans to decry the 
Democratic Party as the crea- 
ture of its own left. Then on 
Monday he reached an under- 
standing with the powerful Mr 
Jackson, whose predominantly 
but not exclusively black sup- 
porters constitute perhaps a 
tenth of the potential elector- 
ate. 


display of Dukakis respect for 
Mr Jackson, accompanied by 
plans for a selective inclusion 
of the latter’s representatives. 
Thus the best of the Jackson 
staff, in states where they can- 
help most, will be taken on by 
the Dukakis campaign. Post 
election jobs have been prom- 
ised for some at these people. 
Mr Jackson has won changes 
in the party’s rules that could 
make ms following even more 
significant in 1992. But the 
Jackson policy package has 
been carefully unwrapped and 
defused. Only a few of the least 
contentious items will appear 
in the Democrats’ anodyne 
election manifesto. Details are 
absent 


Left-wing policies 
This understanding could, 
however, eventually damage 
the party’s chances of victory. 
Jesse Jackson, who is the most 
charismatic of the present gen- 
eration of American politi- 
cians, could not win the presi- 
dential nomination because, as 
a black, he could not expect to 
attract enough white votes. 
More importantly, the package 
of policies that he has pushed 
for is too for to the left for a 
party that seeks victory. Mr 
Dukakis faced the problem of 
creating a centrist image far 
the Democrats, while at the 
same thna assuaging the feel- 
ings of racial slight expressed 
by many Jackson followers 
when Senator Bentsen was 
nomina ted. He sought to solve 
it by bringing Mr Jackson into 
the fold without taking on the 
Jackson package of policies. 

The result bis been a public 


Prudent approach 

The Dukakis strategy of unity 1 
nevertheless suffers from the 
disadvantage that white work- 
ing class voters who have been 
attracted to the Republicans by 
President Reagan, might stew 
clear of a Democratic candi- 
date who may seem to have 
tried too hard to accommodate 
Mr Jackson. Thus in the 
autumn Mr Dukakis will stress 
the prudence of his approach. 
He will accept that most voters 
feel that they have not done 
too badly under President Rea- 
gan, but insist that under a 
new management, Americans 
can do better. He will claim to 
be a more effective manager of 
the economy than would his 
Republican rival, and wfll seek 
to convince Americans that he 
can cut into the budget deficit 
without weakening the coun- 
try's defences or Increasing 
taxation. 

He stands some rfianrp of 
achieving this. For Mr j 
Dukakis’s most visible asset to 1 
date is a sense of calm manage-’ 
meat. He is a man who 
believes in proper procedures, 
structure ana attention to 
detail. His performance in 
Atlanta so far has served to 
enhance the general perception 
of these strengths. What is 
lacking is any more derated, 
vision. The Dukakis strategy of 
nniting a Texan vice-presiden- 
tial nominee with a presiden- 
tial candidate from Massachu- 
setts is reminiscent of the 
Kennedy/Johnson ticket of 
1960, but only in outward form. 
Mr Dukakis should lift his eyes 
from the prize for long enough 
to tell us why he wants it. 


T HERE are few areas of public 
life where the Disestablish- 
ment has not penetrated. Hie 
churches are perhaps an 
exception, but their refusal to be cor- 
ralled into separating God’s from Cae- 
sar's business at the Government’s 
hiriittng has led to thetr bring shnntad 
to the side, to become an anti-Dises- 

♦aWKiOwMiTit. 

The trade unions have Eric Ham- 
mond of the electricians* union as 
their key Disestablishment figure. S 
Hammond's logic wins, the fragmen- 
tation of the union movement which 

his pro-enterprise unionism would 
portend would mean that it could 
never regain the place once reserved 
for the organised working class (It 
seems unlikely, come what may). 

The law has been rather more suc- 
cessful the tr uin r yg fn maintain- 
ing its restrictive practices, but dises- 
tablishment nibbles at the gowns’ 
hems. Last week's Marie report rec- 
ommending that barristers lose their 
monopoly of appearance as advocates 
in jury trials was met with a collec- 
tive sucking in of breath in prepara- 
tion for a great resistance. Solicitors 
felt disestablished first; they are now 
able to advertise and have lost their 
monopoly of the conveyancing paper- 
work that goes with house sales. 
Among them, there are signs of a 
more efficient, competitive approach. 

The universities are feeling the hot 
breath. Lord Jenkins of TfiiThead, vice' 
Chancellor of Oxford, recently set a 
figure of £2ftm to be raised to keep his 
university in the first rank world- 
wide. His action showed that he can 
no longer depend on government for 
that task, and that he has grasped 
that voluntary giving can now be 
mobilised on a big scale. The fees, 
organisational structures, curricula 
and standards of academic institu- 
tions which have sought to tnafafafn 
complete independence (while over- 
whelmingly dependent on public 
ftmds) are now scrutinised and ques- 
tioned as never before. The Govern- 
ment believes that a g roup of Dises- 
tablishment types is from 

within the colleges themselves, keen 
to bring the ethics of business into 
their academic practices. 

That most central of academic pur- 
suits, science, is also foaling the com- 
mercial lash. Sir George Porter, presi- 
dent of the science Establishment 
body, the Royal Society, says that the 
business people who are now appear- 
ing on academic and funding commit- 
tees push the scientists away from 
pure science in the direction of 
readily exploitable research. 

The public schools, not being 
dependent on public fluids, have 
escaped government restructuring, 
are prospering, and still see their 
products at or near the top. Before the 
last election, John Rae, the former 
headmaster of Westminster, looked up 
the schools of the six most powerful 
men who attended Cabinet meetings. 
Nigel Lawson and Sir Michael Havers 
went to Westminster Wfiham (now 
Lord) Whitelaw and Sir Geoffrey 
Howe to Winchester; and Douglas 
Hurd and Sir Robot Ar ms tr ong, then 
Cabinet Secretary, to Eton - “We 
were back in tire 18th century!” 

’ Mr Rae briteves the public schools 
could have been broken in the Sixties, 
but only if the comprehensives, which 
then had a lot of moral capital, had 
gone for high quality. Now, he says 
“The problem is that the best public 
schools are internationally famous 
and prestigious ... it’s much more 
go-getting now. They go for the mon- 
eyed job rather than public service: 
much less of the Church, army. Civil 
Service even. Much more towards the 
City, entrepreneurial companies, 
media." 

The new money, says Rae, is send- 
ing its children to public schools. 
(Alan Sugar, Amstrad’s chairman, is, 
because he thinks they cannot get a 
decent education in the state sector.) 
And it knows what it wants: Eton 


Capital projects 
Efforts have to be made to 
improve the efficiency of air 
traffic control to the UK. Vari- 
ous capital projects are under- 
way which will enhance the 
system’s capacity. Bnt they 
trill not bear fruit until the 
mid-1990s. In the meantime, 1 
the development of Stansted 
airport may, ironically, compli- 
cate matters. Quite simply, it is 
in the wrong position: an air- 
port south of the Thames or an 
extra runway at Gatwick 
would ease the life of air traffic 
controllers by reducing the 
number of flight “cross-overs” 
they have to handle- The ideal 
solution would be one giant 
airport in the south-east with 
many parallel runways, 
although that would be envi- 
ronmentally unacceptable. 

British travellers must also 
hope that other European 
countries, notably Greece, 
Spain and France, can solve 
their industrial disputes, which 
have been extremely disrup- 
tive. The Civil Aviation 
Authority claimed yesterday 
that 85 per cent of the recent 
delays were caused by labour 
disputes abroad. The strikes 
and working to rule are effec- 
tive precisely because the tech- 
niques for dealing with tempo-, 
rary shortages of capacity are 
so primitive. The introduction, 
of more flexible market mecha- 
nisms, in place of airport queu- 
ing, would probably reduce the 
scope for disruptive action. 

The lesson to draw from the 
recent chaos is that ah- trans- 
port liberalisation cannot be 
just a matter of deregulating 
airlines. The provision of air- 
ports, runways and air traffic 
control infrastructure is 
equally important In the light 
of the recent congestion, minis- 
ters might also temper their 
repeated calls for lower fares; 
the traffic jams in the sky sug- 
gest that prices may sometimes 
need to be higher. 
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He has la Australia, to» Wawj-tig 
UK. need his power and we*ttfa to 
affront and scare e eqMMwd. U&mL 
media values. He has taken the fine of 
the old reck song - “Whatever you 
want, whatever you a*ed 
iwwfc It flesh, across the globe. WUhte* 
Us operation* the dkestahtishment 
values — materialism, efficiency. 

internationalism - find 
their supra-national expression, even 
as many of Ms puttffcattans are rau- 
cously nationalistic. 


Serving Thatcher’s 


children 


No part of the old media wtahhah- 
m en t can withstand this kind of pro* 
sure. British publishing, once a cot- 
tase todtwtry which dispensed aherry 
ami meagre salaries to the wen-con- 
nected. has been mobilised or 
destroyed under conglomerates 
largely based in the US. Ed Victor Jhe 
transatlantic agent, a Jewish New 
Yorker half-based in London, cut ftfc 
teeth in the 1960s to become a 
multi-million dollar man. “When I 
started, a contract was a memo: now 
ittr a hundred pages.” 

lO set the seal on their arrival, thk 
part of the Dkeetahikbment choee to 
estahBah a dub of their own: in part 
because many of them were women 
and 'the BstabUshment chibs refused 


them membership, victor, with pub-- 

Ushers Liz Colder and Carmen (kill, 
founded the Gnracho in Soho (if you 
don't know why it’s called that yon 
shouldn't join) where the media Discs- 
tahUshment eat good food in art nou-f 
veau-ish surroundings. On a recent 
visit. Victor shared a table with Alan 
Yentob (Controller of BBC 2> Michael 
Green (whose Carlton Communica- 
tions group is coming op test on Mur- 
doch’s heels) mid Richard Neville, 
(now an Australian TV host, who 
helped the Sixties swing). 

Tbs media are now able now to 
make super-heroes in days, to mar-' 
sbal and dragoon taste and consump- 
tion patterns which can create and 
destroy industries, to make of reach 
of public life a febrile patchwork or 
action and reaction. It is caustic about 
an Establishment which saw its com- 
ing with honor. 

Lynne Franks, whose public rela- 
tions agency Is the trendiest in town, 
recently told a marketing conference 
that “Thatcher's children’' were con- 
smnijHg-as eariy aaage eight, largely 
because of TV; that the 13-16 year oM« 
constituted a sophisticated, aware 
market with their own network of 
cults and heroes and publications; 
and that they were “not playing with 
toys any more." If even childhood is 
being disestablished, what can with- 
stand it? 

The monarchy? None of the dises- 
. tabUsbers has refused a royal invita- 
tion: the great Disestablish^ hereeH, 
though she and the Queen bear each 
other little affection, curtseys lower 
titan any. I found only one exception: 
when Branson of Virgin Group 
received a card to the royal garden 
party, it was addressed to “Mr and 
Mrs Richard Branson.” He telephoned 
to say he and bis lady were unmarr- 
ied; a card came hack for him alone. 
Thereto Bfe in the Establishment yet 


first, Harrow, Westminster, Winches- 
ter in the second rank; Marlborough, 
Rugby, Radley part. The Dis establish - 
ment no aTlegianc* tO the pubMc 
sector in education, no sentiment to 
cloud a dear-eyed view that money 
buys better. 

The military was thoug ht nf m the 
1950s, as part of the Establishment Its 
young officer class still goggles, 
puffy-eyed from drink, out of the 
pages of the Tatter's social cohmms, 
but there has bees a shift towards 
meritocracy. There is still a c onsider , 
able landowning dement, but it is 
te m pered by men who began as ordi- 
nary soldiers and others who have 
come in from the middle and lows 
middip classes. 

The Civil Service was thought of as 
the essence of the Establishment. 
Here there have been trig changes. On 
the testimony of senior dvil servants, 
and of business people with whom 
they regularly confer, the Civil Ser- 
vice has been dynamised, it not dyna- 
mited. Two dvil servants, quite sepa- 
rately, used the same formulation: 
"We’ve become a ’can do’ service.” 

The most fundamental disestablish- 
ment of the service is this: the ethic of 
the new men and women (more 
women are reaching senior jobs 
quicker - in part because the clubby 
atmosphere which favoured men is 


disintegrating, in part because 
highflying men are befog creamed off 
by the City and industry) is that they 
serve the Government, not the nation. 
Says one deputy secretary: “The 
chang es are quite striking. The C5vil 
Service no longer functions as the 
guardian of the nation’s values: it is 
Tnnrfa more managerial.” 

Much of this has to do with the 


Prime Minister. All of the present per- 
manent secretaries were appointed 
under ha premiership. The commit- 
tee Of pprmfltipnt jjcWtUlM, rinrtre fl* 
by Sir Robin Butter, which ap poi n ts 
deputy and permanent secretaries, 
now regularly has its candidates que- 
ried. knowledgeably, by the Prune 
Minister. 

The recent retirement of Sir Brian 
Cnbbon from the Home Office (be was 
appointed to 1979) and Us replace- 
ment by Sr Clive Whitmore (who 
served as the PH’s private secret a ry 
from 1979-82) is seen as the last 
change from toe old guard to the new. 
The new guard has sought to break 
the class division between policy-mak- 
ers and managers by making all; 
wprrkir grades of both. It has 

encouraged women by offering flexi- 
ble horns to those with children. And, 
crucially, it hn« mh«ii outsiders — 
mainly business people - with dvil 
servants. The youngish high fliers in 
the Treasury their m o t i v a t i on 
has never been higher. To the charge 
that they have been Thatcherised, 
they say yes, but not in a political 
sense. Says one: “If I were Nefi Kin- 
nock 1 would he pleased by this. It 
will mean that, if and when he is 
Prime Minister, he wfll have a better 
managed, mere responsive service.” 

to toe 1950s, when the concept of 
the Establishment was formulated* 
the BBC was seen as an indisputable 
part: a corporation moulded to defer- 
ence by John Keith, to the 1960s, the 
BBC ceased to be deferential and from 
then on, the ttwiHh as a whole hugely 
expa nd ed their power to dise s tabli sh 
the society which they claimed to mir- 
ror. For if the market has been the 
engine of the Disestablishment, the 


media have been its lubricant The 
1960s BBC (spurred on by the 1TV 
com panies, often in the van) appeared 
itself to HfaegtahUdi 

But - so test is the turnover of 
media fashion - that it is now the 
Establishment 1 he Disestablishment 
sees It as didst and tired, and tire 
radicals are planning to use game 
show techniq ues to woo mass audi- 
ences for current affairs. 

The 1960s radicals essentially pre- 
served the Rrftidan notion of serving 
the whole nation, but greatly widened 
tiie scope ™d toe content of the diet 
The broadcasting Disestablishment is 
distrustful of any approach which 
smacks of giving people what is good 
for them: it is thus more inclined to 
frm nr wit the OUtMXh AlHrig the IttASS 
viewing hours with mass-taste pro- 
grammes, tbs Site's 

to off-peak thwp« 

John Bfrt, the BBC’s Deputy Direc- 
tor general, was hbed with a brief to 
preserve (if be could) public service 
broadcasting. In doing ao, he has 
become toe dlsestafoishing agent tor a 
BBC establishment which was sym- 
bolised by the departed and hitter fig- 
ure of Alasdalr Milne, the former 
Director General. 

A working class Liverpudlian, Bfrt 
has identified the old BBC values as 
“crudely, thoughtlessly anti-EBtahUsh- 
meut”. Hb seeks to insert a culture 
which uses thought, ideas and rigor- 
ous analysis to enlighten current 
events, deferring n either to anthoritv 
nor to antianthority. to doing so, he . 
has already courted the cfaaigB that 
be is acting solely in the interests of 
presently established power. Crucial 
to bis and to Michael Cheddand, toe 
Director General’s project, is a shniim- 


Guessing an 
oil price 


Observer 


■ The sudden ceasefire in the 
Gulf war has teft oil analysts 

on both sides a£ the Atlantic 

remarkably divided, but they 
are not so much split among 
themselves as divided in their 
own minds. It all depends on 
the politics, they sav. 

Precedent suggests that if 
the ceasefire holds, there will 
soon be oil glut as both Iran 
and Iraq increase production 
in search of new revenues. 
Mike Ameen, recently retired 
President of Mobil Middle Rae* 

Development Corporation and 
stHl one of the most sought 
after analysts, says that Iraq 
could practically double its 
oufrrat within six to nine 
months. He thinks that prices 
went op on the news of the 
ceasefire mi Monday because 
people did not really believe 
flat first 

Charlie Maxwell, senior 
energy strategist at CJ Lawr- 
ence /Morgan Grenfell, points 
to the ghxt that already exists 
and agrees that it win probably 
increase to the short term. But 
he is also debating with him- 
self. “Intuitively,” be says, “I 
think that OPEC will take its 

opportunity to pull itself 


Ameen spent 20 years to 
Saudi Arabia and is less sure. 
All agree that oil forecasting 

in dam and And th» AwM»_rirarn fl 
still have a certain deference 
towards the British for their 
knowledge of Middle East 
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Jackson 1992 




■ One of the nicest political 
buttons of all time was "Man- 
date eats quiche” — a real 
American 

This week's Democratic 
Party Conventions to Atlanta, 
by contrast, has been pretty 
quiet on the button front 
There is a certain amount of 
“Jackson 1992” and someone 
has inserted an *1” before the 
"s” in Bush and added two dots 

at the end. The most strident, 
worn mainly among fringe 
groups, says: “Dieyuppy 
scum.” 


GKEENHtiM i 


Chandler was toe better writer . 

**I find it ^atn»nw ) y dllTUu lf 

to write about villains - really 
good solid villains,” Fleming 

«atd- nhandpa - imM- TPs 

almost impossible to imagine 
a really bad man who’s not 
a psychopath.” Ftemtog talked 
about “my chap”, meaning 
Bond; Chandler came in with 
lines Eke: “Wives of policemen 
don't have a very good tone 
to America.” There were 
repeated ponses. They don* 
seem to make programmes 
like that any more where you 
can people thinking. 

The 100th anniversary of 
Chandler's birth is thfa week- 
end. 


THE MAGICAL WORLD 
OF POLYMERS 


wtriaaB, 
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Anglophile 


“Apparently this one's 
aimed at my mother-in-law’s 
village. 11 ' 


■*Tm not becoming an expa- 
triate,” says Warren Plainer, 
the A me ri can architect Yet 


Commons losses 


■ The House of Commons 
reports that it Is losing around 
£43,000 worth of parliamentary 
cutlery and crockery every 


c um wc ii uu dt fin 

a barrel by around December.” 
David Gray of James Cupel 
to London says flat those who 
argue that the price is hound 
to come down because the oil 
producers rarely agree among 
themselves, but adds that that 
is not what the market is say- 
tog: the price is staying tqr. 

According to Maxwell, two 
things have to happen if his 
intuition is to be proved right 
Iraq has to come firmly b ack 
into OPEC and the over-pro- 
ducers have to agree to cut 
back, ft used to be the weak 
countries, like Nigeria, who 
cheated on the quotas, he says. 
Now it is the strong ones like 
Saudi Arabia. Yet the Sairffo 
could easily cut down if they 
want OPEC to work. On the 
whole he thinks they da 


A member of the Financial 
Times staff who used to work 
In in the Co mmons rat w i^ g 
department assures us 
It is not the MPs who are 
guilty - or at least not 
directly. MPs can be deed? 
unpopular with these who 
cater tor them: refusing to talk 
about the finer points of mone- 
tary policy, for example, with 
student waitresses. Bnt it is 
toe temporary staff who do 
the pilfering, and especially 
the Aust ralians. 

It may have been cut back 
a bit now because of greater 
security, but what you used 
to do was to register at a par- 
ticular London employment 
agency and wait for toe call 
to service at Westminster. Aus- 
tralians loved that The wages 


were bad, but every night they 
would walk out with quantities 
and of crockery and cutlery. 
The House of Commons bone 
china milk jug was a particu- 
larly fiw prize. 

Our colleague says that a 
three week stint to the Com- 
mons catering unit fhos 
became almost de tigueur as 
part of the young Australian's 

European tour. And if MPS 
want the staff back, they 
should have a look round Mel- 
bourne and Sydney. 


as a distinctly conservative 

n phiy- 

Plainer is in London at pres- 
ent and open to new commis- 
sions. £38 first London work 
- Sea Containers House for 
James Sherwood's Sea. Con- 
tainers Group — is nearing 
completion by Htockfitora 


Professionals 


■ BBC Radio 3 produced a gran 
fro m the archiv es on Monday 
— a conversation between Ray- 
mond Chandler, the creator 
of Philip Marlowe, and Ian 
Fleming, creator of James 
Bond. It was recorded only a 
few months before Chandler’s 
death; thedefects to the quality 

of toe sound add to tiie appeal 

Rarely can two fellow profes- 
sionals so effectively have 
steed each other up: Fleming, 
the qxrfntessen tfolly polite 
Englishman ackowfeogtog that 


“London. Is a horizontal 
dty” he says, “and ought to 
be kept salt's probably a mis- 
take to pennft exceptions and 
allow high tower blocks." He 
also claims that the authorities 
in Britain are mime reasonable 
towards architects. “In tire US 
they can be very a rb i t rary ." 
Moreover, he Insists that Brit- 
ish workmanship is excellent, 
especially fo woodwork. 



Curse of golf 

■ Last Sa t urda y ’ s FT carried 
a property ad for a “unique 
timbered Tudor period style 
residence with river frontage 
close to the Golf Curse.” 

A reader paints out that it 
must have been put to by the 
widow of a goffer. 


Light and strong, eas 
andsh?,Q° purposed? 
polymers are replacing !h 

• ■trials of bygone years, if j 

our world. 
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Back m the privatisation pool 


^ Bad 

^ Richard Evans 
, reports that in 
Britain’s 


-i 

v -:< ^ 


-- - -■* 

«S i 


• :j?S 

^ h '*‘ r- 

• - ;-V 




- 7 :’: 


-• r*?: 
.!• -— 55 - 


water industry 
the sell-off 


quickening 


A t. . Iter a botched attempt two 
M years ago, the water industry 
L i»- is finally about to spaed up its 
X progress towards ptivatisa- 
tfon-The tempo of preparations for sell- 
ing off the industry in England and 
WabSt.pexbbPB the most contentious «f 

all the Govemmeirf’s privatisation raea- 

suwa- fs quickening sharply. In recent 
weeks,, two regional water authorities, 
have taken strategic share stakes in a 
handful of the smaller “statutory*. 
water companies, which already oper- 
ate in the private sector. Big French 
water companies, such as Gdz&ale des 
Earn, have also been paying pereminm 
prices for stakes in the companies. 

In Whitehall. Mr Nicholas Ridley, the 
Environment Secretary, has decided 
that the state-owned portion of the 
industry - which provides roughly 75 
per cent of dean water in England and 
Wales and ell the sewerage services - 
must-get its act together if there is to be 
a successful privatisation by the 
planne d date of late next year. 

He has invited the chairmen of all 10 
water authorities in England and Wales 
tojotoWmat a.pr^ axnfterence at the 
Environment Department today to pres- 
ent- their xppofts and accounts for 
l^^ttwiUbetheflrst co-ordinated 
presentation in the industry’s history-, 
.In previous years the accounts , have 
dribbled opt in the ten regioDal centrea. 
Tomorrow’s .meeting symbolises the 
way Mr Ridley is .trying to dumge old 
habits. But his task is not ah easy one 
The industry has no central hierar- 
chy Eke British Coal or the Electricity 
Council. It is run by the regional 
authorities, whose chairmen operate at * 
times Uke medieval barons. ■' 

The press conference is the first overt 
sign that the Government, Increasingly 
exasperated by the squabbling and 
absence of co-operation among the 
industry’s leaders,, has told thejriio 
sink their differe nc es and coordinate , 
preparations for flotation. 

The industry has come a long way in 
the three years since privatisation was 
first mooted. Operating profits have 
soared to a total of £737m, with every 
authority reporting an improvement on 
last year, and efficiency ha^ continued' 
to increase. 

But many difficult decisions have 
stUL to be taken before flotation, me. 
timetable iafbr a privatisationfifllto.be 
introduced at the beginning of the next 
session of Parliament in Novembar.lt is 


Morttwmbten 
North Wont 


Severn Trent 
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SouBl W«tt 128.39 
Thames ' 92.83 

Wefefi Water 134.57 


125.49 

105.30 


Y otfc ahire 



still cm schedule, despite the with- 
drawal of Kleinwart Benson as financial 
advisers to the Water Authorities Asso- 
ciation because of a conflict of interest. 

The Bill should reach the Statute 
. Book around next July, allowing the 10 
authorities to become water service 
public limited companies (WSPLCs), 
but still wholly owned by the Govern- 
ment. Flotation would then follow 
around November 1989, almost cer- 
tainly in a simultaneous sale. 

- If successful, it win be a remarkable 
achievement Water, regarded as the 
archetypal public service, seemed one 
of the less likely candidates for the Gov- 
ernment to choose in its search for suit- 
able assets to selL But with assets vat 
ued at £27bn and combined operating 
profits up by 27 per cent in a year, it 
has become too tempting a target to 
Ignore. 

The original scheme, to privatise the 
authorities as they stood, had to be 
abandoned in July 1986 following pro- 
tests from the Confederation of British 
Industry, the Country Landowners’ 
Association and others that the gnhgmi» 
would allow private companies, the 
WSPLCs, to regulate all others, the 
water users. 

The new formula, pushed through 
against vociferous opposition from - 
among others - Roy Watts, chairman 
of Thames Water; divides the industry 
in two. It abandons the concept, much 
admired abroad, of integrated river 
basin management under a single regu- 
lator-cum-operator. ' , 

Now, afl. regulatory functions, cover- 
ing the issuing of extraction licences, 
environmental quality apd pollution 
control, land drainage, fisheries, conser- 
vation and recreation, and navigation, 
will stay In the public sector untiar a 
hew quango, the National Rivers 
Authority. The prn mtiBed .WSPLCs will 
be responsible for water supply and 
towage disposal. 

The NBA, with ar small headquarters 


bat between 5,000 and 7,000 staff 
throughout the regions, will be the 
dominant regulatory body. But there 
wifi also be other regulators; the Direc- 
tor General of Water Services (in charge 
of pricing policy); the pollution inspec- 
torate; the Monopolies and Merger Com- 
mission; thR Environment Department, 
re taining r esidual powers; the Agricul- 
ture Ministry; and above all, the Euro- 
pean Commission, which has been tak- 
ing an Tneraairing l y s tring ent Hr p> on 

pollution control and water quality. 

The hnfinrir y^B ' lander s believe it is 
essential that in the detailed negotia- 
tions still to come, it is only the core 
activities that axe heavily regulated, 
leaving the WSPLCs to extend their 
activities with the same freedom as any 
other private company. 

Regulation aside, there are many dif- 
ficulties still to be tackled. Two stand 
out: deciding exactly how the industry 
will be floated, and restructuring the 
authorities’ balance sheets. 

Because of the scale of. the flotation, 
the Government’s initial scheme was to 
do it in three ph ased batrihgg, miring - 
big authorities with small, and good 
with not so good. 

Klein wort Benson, advisers to the 
WAA until this month, has suggested 
instead a complex formula involving 
the simultaneous flotation of all author- 
ities if necessary, but allowing for a 
split into the 10 constituent parte, each 
with a Stock Exchange listing and sepa- 
rate identity. This scheme now appears 
to be winning the Governments fevonr. 

The 10 authorities are expected to 
fetch between £5bn and £7bn. The flirta- 
tion is expected to go through shortly 
before the much bigger electricity pri- 
vatisation. So the Treasury is ex pec ted 
either to retain 49 per cent initially or 
to spread the sale over a period, as with 
British Gas. 

. On the balance-sheet side, there will 
have to be a big write-off of debt, 
which currently totals £&2bn. Some of 


the more prosperous authorities, such 
as Thames, will be free of net debt by 
the end of the current financial year. 
They will probably have some debt 
Loaded on them. But most of the author- 
ities have substantial debt burdens 
because erf the need to replace Victorian 
sewers, dean up beaches and improve 
water quality. 

North West Water, for example, has 
an effective gearing of 75 per cent on 
net assets of nearly £l.3bn and will 
have to spend over £5bn in the next 25 
years to get its infrastructure up to 
scratch. 

A continuing anomaly in the struc- 
ture of the industry is the presence of 
the 29 statutory water companies. At 
present their profits and activities are 
strictly regulated by statute. Like the 
authorities, they will be able to convert 
to profit-making pic status. Hence the 
remarkable recent Interest in their 
shares shown by French water compa- 
nies some of the more aggressive 
authorities. 

Once the WSPLCs obtain their com - 1 
nterdal freedom, they face a number of 
challengers - including how they will 1 
charge their domestic customers. 
Domestic rales, the present basis, are to 
be replaced by the community charge 
or poll tax in April 1990. Water charges 
can continue to be based on rates up to 
the year 2000, but most of the industry 
wants people ultimately to pay for what 
they consume, as commercial custom- 
ers do. This means the introduction of. 
metering - politically a potentially 
unpopular development 

The WSPLCs will face opportunities 
as well, however, such as the chance to 
develop spare land. Improve efficiency 
by cutting the high incidence of leaks, 
developing new lines of profit Many 
decisions remain before flotation, and 
the industry is caught between appre-' 
hension and excitement 


Europe’s monetary framework 


Why Britain must not 
get left behind 


ONE DAY Europe will possess 
a comprehensive fiT1WTII ^ fl l and 
monetary framework. Other 
Community governments wish 
it and the 1992 market will be 
real only whoa, it exists. We 
can InflimiCB the process or, 
repeating post-war mistakes, 
allow events to drag us into 
arrangements designed for our 
partners’ convenience. 

Countless Community citi- 
zens travelling ever more 
freely across today's frontiers 
are not going to tolerate the 
rip-off of exchange dealers. The 
European Industry without 

frontiers of the next century is 

not going to keep its books in 
12 different currencies. We can 
try a gain to slow development, 

but tin's time we are gamhltng 
with London’s supremacy as a 
flmnehd centre. 

Technically, the exchange 

rate ynprhnnigm (F.RM) and OUT 
attitude to the Defers Commis- 
sion are not linke d. Britain 
could leap a stage and without 
joining still play a positive role 
in the arrangements which will 
flow from Defers. But such 
ntinrrai simplicity ignores the 
cause of the controversy over 
EMS. Details are hurdles to 
some, trenches to others. 
Europe believes we have dug 
in. Rjychologlcally and politi- 
cally “they’ve heard it all 
before". 

We will never play oar fall 
role if we stay outside the 
institutions of Europe and 

CTUm platn of their iMagrimiwa- 
tton. It is almost surrealist to 
look at Europe’s fearfing econo- 
mies today, with fewer interest 
rates and fewer inflation than 
ours, and suggest that German 
ri gidity underlying the ERM is 
incompatible with Britain’s 
economic self-interest. Nor can 
it be argued that the EMS has 
not delivered its primary objec- 
tive. ERM currencies have fluc- 
tuated much less against one 
another than against the 
American dollar. By compari- 
son, the pound has ridden a 
rollercoaster. A $2.45 pound in 
1980-81 was partially responsi- 
ble for a 20 per cent contrac- 
tion in wiflrmfqnt n r i ng and rap. 
idly rising unemployment, 
whilst the $L04 pound in 1965 
HwaatPiiPd import price infla- 
tion. 

The RMS is compatible with 
two of our most important 
macro-economic objectives: low 
in flation and exchange rate 
stability. 

Opponents point to low 


By Michael Heseltine 

growth in EMS countries. But, 
as the Centre for European Pol- 
icy Studies explains, these low 
growth rates are attributable 
to large public sector deficits, 
not to the EMS. 

Sterling’s status as a petro- 
currency is another overstate- 
ment of a vanishing truth. Oil 
now accounts for only 2.5 per 
cent of our GDP. In the first 
quarter of 1986 the price of oil 
plunged by over 60 per cent 
but the trade-weighted value of 
sterling dropped by a mere 
three per cent Where is our 
petrocurrency? 

It is argued too that ster- 
ling’s position as a widely held 
currency of i nv estment renders 
any monetary control futile. 
Again this does not match real- 
ity. The pound, once the sec- 
ond-most widely held currency 
in the world. fallen behind 
the US dollar, the D-Mark, the 
yen ami the Swiss franc. 

Finally it is said that the 
ECU - as a weighted average 

- puts the UK at a disadvan- 
tage because it excludes trade 
with the US and Japan. But 
our pattern is changing as 
Britain increasingly trades 
with her European neighbours 

- a process which can only 
accelerate after 1992. 

Technically possible thoug h 
it may be to separate our 
refusal to join the ERM from 
the wider issues of monetary 
union, the familiarities of 
day-to-day working practices 
within the EMS will be the 
building materials from which 
tomorrow’s institutions will be 
constructed. 

For the moment London has 
captured the position of the 
third commercial centre of the 
world. A major American and 
Japanese presence is a mani- 
festation erf that success. But, 
to raato* permanent that suc- 
cess, London must house the 
institutions which develop to 
"manage" Europe’s economy. 

We will not achieve that by 
sitting on our hands whilst 
European monetary, banking 
and currency arrangements 
emerge from the self-interests 
of Germany and France. Over 
the coming years every politi- 
cal pressure will be applied to. 
those foot-loose tinimetal loyal- 
ties to desert us for the home 
of the D-Mark or another Euro- 
pean banking centre. 

European monetary union 
flows as a consequence erf a 
common market by 1992. The 
Single European Act calls for 


the liberalisation of the Sow of 
capital by 1990. To achieve 
free-flowing capital and stable 
exchange rates in Europe, the 
countries of the Community 
must conduct timflar monetary 
policies. 

Exchange rates have been 
managed by the EMS in large 
part through controls on out- 
ward capital movements; in 
1990 those controls will disap- 
pear. 

Suspicion then by investors 
that EMS exchange rate pari- 
ties needed readjustment 
would encourage money to flee 
from weaker to stronger cur- 
rencies. Interest rates in weak- 
currency countries would take 

the strain. Economics and poli- 
tics then collide. 

The EMS, in pursuit of 
exchange rate stability, would 
opt for politically damaging 
high interest rates with all 
their deleterious effects on 
investment, growth, output 
and employment. 

National governments would 
come under political pressure 
to sacrifice exchange rate sta- 
bility. But this defeats the con- 
cept of a single market. 

And thus foe dilemma. 

If a non- re formed Europe 
turns in one direction she faces 
the prospect of interest-rate 
induced recession. If she tuns, 
in the other she sacrifices 
exchange rate stability. 

The right way forward is 
carefully and cautiously to 
explore options for European 
Monetary Union, the eventual 
establishment of a central 
European bank and a single 
European currency available 
alongside national currencies. 

No one imagines that these 
objectives can be achieved 
overnight. The first steps will 
be voluntary, arising from 
political directions to sovereign 
national central banks. But 
these Shared experiences will 
increasingly l ead to harmonisa- 
tion of decision and practice. 
Ultimately such shared experi- 
ence of co-operation should be 
consolidated in more perma- 
nent arrangem e nts. 

A leading French newspaper 
spoke for our partners when it 
wrote recently. Tads Is ready 
to promote an accord without 
the United Kingdom if it is so 
necessary." 

To ignore these as empty 
words is simply a formula for 
emptying our pockets. 

The author is Conservative 
MP for Henley 
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nnft- ... iyv the feet that the main bbstar tions is seriously Jawed in two Malta Sigh Commission, 

At' no point daring the Ark cfe was removed only a few major regpecte. Under no dr-. IS Kensington Square, W8 

‘There seems little doubt that a major ecological switch has begun’ 


From Mr NeU Qstrom. 

Sir, I have: been concerned 
for some time by the: changes 

which we are causing hr the 

enviro n ment I was therefore 
infeRBtofttejM^CHve G&ofc-- 
son’S . thoughtful appraisal . 
Cljme to fight the greenhouse 
effect?, Lombard, Jiffy 14). r 

^Hwre hrum fitife doubt that - 
a ipajor ecological switch bqa 
bee&n. Thfr daily weather 
chafts f or northern Europe 
reveal continuous vast areas of 
; which use regarded , as .< 
n6rm*L They ate not. The; 
sequence of summers with- 
above-average rainfall which 
we. are experiencing In 
north-west Europe rapports 
the^ evidence: of climatic 
chaw Afflwqgh at feast one 
set of charts- was crystal dear, 
the faflure to contemplate 
tot alone forecast - . the dt-; 
matte hurricane In .October 
indicates! a refusal to admit, 
tfaalwhich does not suites. 

Wet. rammers, followed by, 
mfld wiuteri (as happened in 
IflgjS'ufll conitfame for several 
y^»'Ulitif fhfrweathmrpat-; 


toms which these bring move 
northwards in response to the 
■ global war m ing created by the 
.'greenhousing of the- apper 
. atmosphere. Later, there will 
he a longer period 'of inareafl- 
jngiy humid sub-tropical condl- 
ttonrf m aea temperatures rise 
and polar ice reduces. After 
-this, it is anybody's guess. . 

■ ^e shdnfe con skter the poa- 
ribQtty that our living, breath- 
ing planet, in response to 
teOent attempts to clean up oar 
act, has. derided -that the tbea- 

tue Is In need of a ftc dU l . 

Nefl Ostrom, ■ 

PrfestfieU, Watts Latte, . 
Chistehurst, Bent 

fton Mr Jonathan Stem. • 

Sir, Clive Cookson (Lombard, 
July 14) fofls to note that cap 
bon 7 dioxide emissions from 
natural gas are roughly 50 per 
cenf less then those from a 
aimfhnr quantity of coal .and 
roughly so per cant less than 
those from oiL ' ■ _ 

Although it may oe~ correct 
-that energy conservation and 
efficiency* combined with 


renewables, may be a longer 
term (30-40 year) solution to 
the greenhouse effect, a switch 
. to: fewer carbon dioxide emit- 
ters such as natural gas might 
be a politically acceptable tran- 
sitional measure. Wit h an 
abundance of gas at attractive 
prices available to a large num- 
ber of developed and develop- 
ing countries, this would be a 
nmefa more attractive measure 
for governments than forcing 
dubiously economic nuclear 
- power stations on voters. 
Jonathan Stem, 

The Royal Institute of 
titientattomd Affairs, 

10 St James’s Square, SW1 

From Mr Andrew Warren. 

■ Sir, Clive Cookson concludes 
(July 14) that we need a com- 
prehensive programme for con- 
serving energy effectively. 

Bow do we achieve effective 
implementation of this goal? 
Inevitably most nations dele- 
gate such programmes to a 
government ministry predomi- 
nant l y concerned with the 
interests of energy suppliers. 


Wider issues receive short 
shrift, being regarded as 
beyond that department’s 
demarcation lines. 

Fur «wn*» years Britain has 
had the formal objective of 
becoming "the most energy -ef- 
ficient nation hi Europe”. The 
Prime Minister herself has 
identified the potential to save 
£7bn each year in fuel wastage. 
Perhaps if that £7bn could also 
be expressed in terms of reduc- 
tion of sulphur modes, nitro- 
gen oxides or carbon dioxid es , 
them we might stand a chance 
of introducing a comprehen- 
sive conservation p rocr aramft- 

Bnt we must not tmdere&ti-' 
mate the difHmitiflfc which the 
vested interests will impose 
upon such a programme: after 
all, it is now 10 years since the 
then president of the US 
described the need to conserve 
energy as the “moral equiva- 
lent of war". How far have we 
progressed since then? 

Andrew Warren, 

Association for the Conserva- 
tion tj JEnamb 
9 Sherlock Afetcs, Wt 


FI DELI T Y EUROPEA N T R U S T 


The Power to Perform 

The performance record of Fidelity European Trust 
makes impressive reading: 

No. 1 European trust *86 and ’ 87 ** 

No. 1 European trust over 2 years.* 

No. 2 European trust over 1 year. * 

No. 3 European trust this year to date.* 

4- 145.5% since launch on 4.11.85/ 

A careful examination of fundamental trends within the 
European economies — particularly when set against the back- 
ground of 1992 — ■ reveals a number of exciting opportunities. 

The facts are clearly set out in our Broker information pack — 

“The Case for Europe”. Why not ask for your copy today? 



Fidelity’s record overall is equally outstanding: 

No. 1 Unit Trust Manager over 6 and 8 years. 
No. 2 over 1 and 7 years. 

” Source: Planned Savings tn 1.7.88. **Source: Planned Savings, t Source: Fidelity, offer to offer, to 1.7.88. 

guide tn fiitine returns. Moreover the value of 
tmifg tnrhktTiiiinnayfl imnalift and iennr giiarantefai. Your cafl may result in a follow-up by a Fidelity rep- 
resentative. Scheme Particulars available upon request. 


Fidelity 
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French caution over liberalising telecoms 


By Paul Betts in Paris 


THE NEW French Government 
intends to adopt an extremely 
cautious approach to the dere- 
gulation of the telecommunica- 
tions industry, in sharp con- 
trast to the previous right-wing 
administration’s zealous com- 
mitment to the process. 

Mr Paul Quiles, the Telecom- 
munications Minister, said yes- 
terday that his priority would 
be to strengthen and modern- 
ise France’s public telecommu- 
nications service. He spoke of a 
rebirth of “the concept of the 
public service". 

He added he had no plans to 
change the special legal status 
of the French telecommunica- 
tions authority, which the pre- 
vious Government wanted, to 
transform into an ordinary 
state-controlled company. 

While he acknowledged t hat 
the process of deregulation 
could not be halted, he said he 
would adopt a much more pru- 
dent attitude to it than his 


right-wing predecessor, Mr 
Gerard Longuet 

The new Government has 
continued many of the free 
market policies of the conser- 
vatives, and several leading 
Socialists have expressed con- 
cern at what they feel is a 
rightward drift. But Mr 
QuHes's statements yesterday 
suggest that the Government 
has retained many' regulatory 
instincts. 

The Minis ter said he did not 
intend to cancel the previous 
administration’s decisions to 
open up to competition some 
sectors of French telecommuni- 
cations such as value added 
voice and data networks. But 
the present Government would 
be very careful before liberalis- 
ing new areas to avoid the risk 
of what could turn out to be 
"economic catastrophes”. 

He argued that a too brutal 
and uncontrolled a process of 
deregulation risked undermin- 


ing the quality of French tele- 
communications services as 
well as weakening France’s 
international competitive posi- 
tion. It was important to rein- 
force France's competitiveness 
in telecommunications by 
strengthening and modernising 
the public service. 

A former Socialist Transport 
Minister, Mr Quiles said he 
was anxious to avoid seeing 
the same errors made in tele- 
communications as had been 
maifc in the airline industry. 
For tills reason he had insisted 
that the European Communi- 
ty’s Green Paper on the future 
of European telecommunica- 
tions include a clause stating 
that governments should 
retain special authority over 
their co untr y’s baric trie com- 
munications services. 

He also suggested that new 
integrated systems digital net- 
works (GSDN) should be consid- 
ered as basic services. 


« Europe bad to create 
strong telecommunications 
industry to compete against 
the Japanese and the Ameri- 
cans, said Mr Quiles. This 
could be best achieved if 
Europe had strong individual 
public services. 


The recent decision of the 
French telecommunications 
authority to set up with the 
Bundespost a joint subsidiary 
to offer new value added tele- 
communications services was a 
good example of bilateral co- 
operation, in Europe. 


Mr Marcel Roulet, the head 
.of France Telecom, the French 
state telecommunications 
body, also disclosed yesterday 
an imminent agreement 
between several European tele- 
communications authorities to 
acquire control of the Monet 
data switching system from 
Computer Corporation. 


Pinochet keeps his options open 

Robert Graham analyses reasons for the coming plebiscite in Chile 


I T TAKES a certain gall for 
a military dictatorship to 
launch a political cam- 
paign with the slogan, “Democ- 
racy: Yes." Yet this is precisely 
what General Augusto Pin- 
ochet and his supporters in 
Chile are doing. 

Having ruled since 1973 with 
continuous resort to a state of 
emergency or state of excep- 
tion, Gen Pinochet is now 
promising to guide Chileans 
towards demqgre£y. The cho- 
sen mechanism is a plebiscite 
to endorse a single presidential 
candidate, selected by the 
four-man military junta end 
Gen Pinochet himself. 

Neither candidate nor date 
have yet been announced, 
creating a curious phoney elec- 
toral war. Gen Pinochet 
stomps the cou ntr y behaving 
as if he is The Candidate. The 
73-yeaiHdd general already has 
a group publicly endorsing his 
candidature, but he is keeping 
everyone guessing, fa Santiago 
the betting Is on a September 
anummepnimt tn pqinrid e with 
the 15th anniversary of the 
overthrow of the late President 
Salvador AUende. 

It is not surprising that Gen 
Pinochet is keeping his options 
open. ffis political future and 
everything he stands for is at 
stake. According to the terms 
of the 1980 constitution, if the 
government candidate wins, he 
will rule for eight years. If he 
fails to muster a majority, he 
will rule for a year during 
which elections will be held to 
a parliament with circum- 
scribed legislative powers. 

The opposition parties’ ini- 
tial reaction to this singular 
contest was extreme hostility, 
fttelled by the belief that the 
Government would stack the 
odds against t he official candi- 
date losing. They were reluc- 
tant to participate in a process 
that might give the appearance 
of legitimising either Gen Pin- 



Marching for Pinochet’s democracy: a women’s regiment of 
the Chilean army on parade 


ocfaet or a fomd-p M' ft pfi regime 
candidate. 

But over the past 18 months 
more and more parties have 
realised the plebiscite presents 
flw only immediate umihm* to 
restore democracy. “If the no 
vote wins, this will be a formi- 
dable indictment of the regime 
and the military will have to 
negotiate a transition, perhaps 
even quicker than the consti- 
tution. envisages,” comments 
Mr HeraMo Munoz, a leading 
socialist 

Accordingly the opposition, 
with a growing unity of pur- 
pose, has thrown its energies 
into the first stage of the cam- 
paign: getting Chileans to reg- 
ister to vote. Voter registration 
is a profoundly symbolic act as 
the original electoral registers 
were deliberately destroyed by 
the military as a result of 
AUende overthrow. Almost 


half o f today’s potential elec- 
torate of 8m have never previ- 
ously voted. 

“Our chances are higher the 
gre ate r the number of persons 
who register,” says Mr Genare 
Ariaga,the chief organiser of 
the Commando del No, the 
committee co-ordinating the 
opposition plebiscite strategy. 


The number of people regis- 
tering has surpassed an gov- 
ernment and opposition projec- 
tions. Less than a year ago, 
both rides were suggesting no 
more than 2m might register. 
So far more than &sm have 
registered. 


Close aides of Gen Pinochet 
do not conceal his desire to 
stand. The existing constitu- 
tional mechanism was only 
introduced in 1980 because the 
other junta members felt it pre- 
sentationally wrong for Gen 


Pinochet to rule indetermi- 
nately. Nevertheless, Gen Pin- 
ochet has boxed himself into a 
ti ght COmer and this gx platns 
both why be has not disclosed 
his hand and the ambiguous 
nature of government propa- 
ganda. 

People are being prepared to 
vote as much for the General 
as pinochetismo. Yet if he does 
not stand at this late stage 
after having been the domi- 
nant force in Chile for so long, 
it will look as if he is afraid to 
lose. No one has been groomed 
as his successor within the 
ranks of his supporters, fa 
addition, he believes in his 
own sense of mission. His typi- 
cal campaigning message has 
been to present the plebiscite 
in terms of a vote for order or 

chans. 

Gen Pinochet has available 
to him the entire apparatus of 
government propaganda, con- 
trol of the municipalities and 
the active hacking of the mili- 
tary. Against this the opposi- 
tion has to play by the 
regime’s rules and struggle to 
retain unity among a naturally 
fissiparions g rou p of parties 
and personalities. It Is hard to 
see Gen Pinochet not standing 
if he thinks he will win. 

On the other hand, the junta 
is unlikely to feel sanguine 
backing his candidature if the 
polls suggest be risks losing. 
Nor is he likely to court politi- 
cal suicide. Important potential 
support from right-wing group- 
ings is being brid back from 
the General on the grounds 
that he is a “confrontational” 
candidate. 

Under these circumstances 
analysts believe the General 
will either stir up the threat of 
instability to rally support or 
be win step aside, at least tem- 
porarily. So far both sides are 
shadow-boxing. But as Septem- 
ber approaches the political 
tempo will increase. 


Poland secures reduction in debt terms 


By Haig Simon Ian In Frankfurt 


POLAND has managed to 
achieve a last-minute reduc- 
tion in the terms for its $9bn 
debt rescheduling package 
hammered out in negotiations 
in recent months. It is due to 
be signed in London today, 
nine months later than origi- 
nally planned. 

According to the agreement, 
the interest margin, which 
applies to almost all Poland's 
debt with its Western creditor 
banks, is to be 13/16 percentage 
point over the London Inter- 
bank Offered Rate (Libor). This 
supersedes the 15/16 margin 
over Libor set out in a prelimi- 
nary agreement reached after 


lengthy talks with a nine-mem- 
ber working party of creditor 
hanks led by Creditanstalt- 
Bankverefa of Austria last 
year. 

The reduction follows a 
number of rescheduling agree- 
ments with other large debtors, 
which have managed to 
achieve more competitive 
terms from their creditor 
banks. The Polish negotiators 
have sought to use these settle- 
ments to their advantage. 

The Polish agreement covers 
repayments falling due 
between 1988 and 1993, which 
will be spread out over 15 


years, as well as other debt not 
restructured. As a result of the 
deal, Poland's interest pay- 
.meats will fall sharply from 
the original rate of about L7 
percentage points over Libor. 

Poland has a total foreign 
debt of more titan $35bn, but it 
has always treated its western 
bank creditors as priority cus- 
tomers and has not fallen back 
in re p ay m ents. The country 
has about 500 bank lenders. 

• The Polish Government 
saM yesterday that the fight 
against inflation, which is 
expected to run at 57 per cent 
this year, would have top prior- 
ity fa economic policy next 


year, Reuter reports from War- 


Mr Jerzy Urban, the Govern- 
ment spokesman, said the 
authorities would confer with 
official trade unions before 
publishing an anti-inflation 
plan and seeking parliamen- 
tary approval 

A pay dispute flared at a 
Silesian coal mine at the week- 
end. Mr Urban said 800 men at 
the Boleslaw Smialy ramp, tvwy 
Katowice briefly refused to go 
irnrtp rgwainii qq Monday in a 
dispute over wages and 
bonuses that began on Satur- 
day. 


Gulf war continues as UN moves for ceasefire 


Continued from Page 1 
parties for some weeks that 
they want an improvement in 
relations, and that the pace of 
these indirect communications 
has intensified since the US 
Navy's shooting down of an 
Iranian airliner on July 3. 

At the same time, there is an 
undercurrent of irritation in 


Western capitals at Iraq’s sus- 
picious reaction to the Iranian 
ceasefire move. Mr Tariq Aziz, 
Iraq's Foreign Minister, said in 
Baghdad yesterday that his 
country would approach the 
new Iranian stance in “a high 
spirit of responsibilty towards 
the peace issue", but that until 
this resulted in “tangible and 


practical steps”, Iraq would 
.consider itself still at war. 

Diplomats working on the 
ceasefire continue to worry 
that a tough Iraqi line, accom- 
panied by further military 
pressure on Iran, may turn 
into a major obstacle to Mr 
Perez de Cuellar’s peace 
efforts. 


At the UN, Mr Perez de Cuel- 
lar is working to set up an 
observer force. 


Ian Rodger adds from Tokyo: 
Mr Sosuke Uno, the Japanese 
Foreign Min ister, said yester- 
day that his government was 
ready to consider a number of 
measures' 


Greece lifts 
veto on EC 
farm price 
deal after 


concessions 


By Tint DJcfceon In 
Brussels 


GREECE last night agreed to 
fift its veto on fire 1998/89 EC 
farm price package, after a 
compromise p roposal held out 
the prospec t of additional 
financial s up port for its tarm- 


The deal was greeted with 
relief in Brussels where 
Athens’ continuing block over 
the package has bees casting a 
cloud over the country's six- 
month presidency of the Euro- 
pean Community. Greece 
agreed to lift its block on the 
farm price package on the 
basis of a statement that pro- 
vides far a review of its prob- 
lems, Greek form minister Mr 
Yfamrls Pottakis ariil- 

Under the deal, worked out 
an the second day of a farm 
ministers’ the pack- 

age as agreed fa Luxembourg 
on June 17 stands, but Athens 
has been given a pledge that 
its problems will be reexam- 
ined at a later date, as yet 
unspecified. The text gave 
Afinas a guarantee that 
vexed issue of “green” cur- 
rency adjustments, which will 
boost Greek farmers’ incomes, 
would be re-examined with a 
view to farther fine-tuning in 
Greece’s favour, Mr Pottakis 
said. 

“This text confirms that 
additional action will be fahm 
in favour of Greece,” he said. 

Greece’s 11 partners 
accepted a deal in Luxembourg 
on June 17, and their part of 
the package stands as It did 
then. Athens won a subse- 
quent concession, but blocked 
ratification of the deal, dispute 
ing int e rp r etati on of the final 
text 


Democrats 
likely to 
avoid feud 


By Stewart Fleming, US 
Editor, in Atlanta 


FEARS that the second day of 
tiie Democratic Party’s presi- 
dential nominating convention, 
could be marred by hitter and 
protracted struggles between 
supporters of Governor Mich- 
ael Dukakis, the party’s cer- 
tain nominee, and the Rev 
Jesse Jackson, were be gin n in g 
to fade yesterday. 

But delegates were awaiting 
with anxiety the speech Ufa 
Jackson was scheduled to give 
to the convention at about 
10.80 local time last night. 

Although he was expected to 
Issue a ringing call for party 
unity, the terms fa which he 
did so were to be closely 
watched. 

His speech comes against a 
background of divisions in 
various sta te d ele gatio ns 
about how to vote on propos- 
als debated yesterday to 
amend the party’s written pol- 
icy platform. 

At meetings late an Monday 
night, representatives of Mr 
Dukakis and Mr Jackson 
reportedly narrowed the range 


of issues dividing the two cam- 
paigns over the contents erf the 
party’s political platform. 

It now seems that Mr Jack- 
son’s supporters will only 
challenge the wording off the 
pla tfor m an three questions. 

They are pressing for word- 
ing which win urge su ppor t 
for a Palestinian state, a tax 
increase for the wealthy, and 
no first use of nuclear weap- 
ons. 

There is speculation that 
only the latter two minority 
proposals will actually be put 
to votes, the results of which 
will be watched to see whether 
Mr Jackson can control his 
supporters 

Democrats have been 


buoyed by the display of party 
unity which Mr Dukakis M 
Some Democrats fear that 
although the agreement 
pears to be largely on Mr 
kakis’s terms, it has never- 
theless left the impression that 
the governor has been pulled 
to the left by his rivaL ■■ 
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OECD says German growth will slow 


Continued from Page Z 
will continue to rise this year 
in dollm 1 terms to $47ira from 
$44bn last year, before slip- 
ping to a projected $42hn fa 
1889. 

Unemployment is expected 
to stagnate at 8 per cent of the 
labour force this year and 
next. Inflation, measured by 
the private consumption defla- 
tor, is put at L5 per cent next 
year against 1 ner cent fth 
year. This is lower than cur- 
rent Government forecasts of 
price rises moving above 2 per 
cent next year. -+ 

The OECD says the German 


upturn since the 1981-82 reces- 
sion is one of the longest, but 
also the weakest, on record. 
Gross national product last 
year rose only L7 per cent. 
The report says low growth 
risks feeding on itself, setting 
up a “virions circle” of weak 
Investment and job creation, 
accompanied by increased 
resistance to struc- 

tural changes. 

The gap between volume 
growth in imports and exports 
wifl narrow next year, count- 
ering the need to reduce the 
trade surplus. Exports are 
foreseen to rise by 3.76 per 


cent next year after 425 per 
cent this year, with imports up 
5 per emit fa 1989 against 6 
per cent In 1988. 


The latest weakness of the 
D-Mark could give a fiuther 
ynup to e xport s and damp en 
‘the current account adjust- 
ment The OECD bases its fore- 
casts on a dollar rate of 
DM1.69, the rate when the 
report was finalised fa April. 
This is about 20 pfennigs 
lower than the enrrent 
exchange rate after the dol- 
lar’s recent surge. “ 

Details, Page 2 


THE LEX COLUMN 


B&C’s ocean 
of troubles 


There was little enoi 
patience around tofae City 
British A Commonwealth Hold- 
fags even before attention was 
again drawn yesterday to this 
year’s worst performer fa the 
FT-SE index. What good feeling 
remained turned rapidly to 
annoyance when, the small 
print of the statement announ- 
cing a relatively puzzling bid 
was found to contain a health 
warning about B&C’s own prof- 
its. 

Pound for pound, B&C’s 
£407m o ffer for Atlantic Com- 
puters seemed to provide the 
least of fire offence, but it was 
not exactly applauded for all 
that. Atlantic may be able to 
print to a record of strong prof- 
its growth, good cash flow and 
solid management; but the 
marke t's prejudices are stron- 
ger than its knowledge about 
the computer leasing sector, 
and Atlantic was deemed to 
merit a more suspicious rating 
than the 11 times prospective 
earnings which B&C is propos- 
ing to pay for it. The argument 
that the dear would allow B&C 
effectively to swap Bricom’s 
earnings for the cheaper, 
ch ghtiy better and marginally 
more predictable earnings of 
Atlantic did little to sway 
those who found the issue of 
another asm B&C shares dis- 
tressing. 

Suspicion based on the lack 
of transparency of computer 
leasing eaminga is probably 
not justified fa the short term 
- at least until the leasing 
market stops growing at a pace 
to mask all blemishes. But it is 
difficult to argue with those 
who feel that their suspicion of 
B&C, whose shares have lost 50 
per cent of their value relative 
to the market over the past 
year, was vindicated by yester- 
day’s indication of flat first 
half profits. 

Those who were not annoyed 
by the deal seemed merely 
bored; with the Atlantic pur- 
chase out of tire way. it is diffi- 
cult to see what else John 
Gunn can go for fa the short 
term to enhance the company's 
‘ image, not to mention its earn- 
ings. 
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foreign exchange markets, or 
that the next three months are 
likely to see. a resumption of 
the unusually calm conditions 
which prevailed daring most cf 
the first half of the year. 

There has been little sign yet' 
of the sort of concerted inter- 
vention which stemmed the 
dollar’s fall at fiie start of the 
.year; and the recent behaviour 
of several of the major players 
indicates that domestic consid- 
erations are once again taking 
precedence over Hie quest for 
currency staUlfty. indicating a 
turbulent time ahead in the 
foreign exchange markets. 
While the recent run-up in the 
dollar has probably more than 
discounted the underlying 
improvement fa the US trade 
balance, the continuing firm- 
ness fa US interest rates com- 
plicates the short-fcermoutlook, 
especially since the US authori- 
ties now seem more concerned 
about curbing inflationary 
pressures than stemming the 
dollar’s rise. Meanwhile, the 
strength of the cross rates 
•helps explain why the Japa- 
nese have been fer slower than 
the West Germans fa raising 
their local interest rates. 


second instalment- Tire fa&Q- 
ttv can be passed on far ttdfog 
between now and August 19, 
which is also the last day w 
. which the shares are dealt cum 
the interim dividend. The 
promise off a gross payment « 
-.An or so on a current price of 

60-5P ** 

only got the dividend if you 
pay the cafi. 

More important, it seems 
nkely that the call will be W 
a th before the Monopolies 
Commission reports on the 
KIO stake. This is a highly 
unsa tisfactory situation for 
just about everyone. Holder* 
might have to make their deri- 
sion In ignorance of whether 
the market is then to be 
swamped by a forced IQO safe, 
and the KIO itself could be fa 
the ludicrous position, of pay- 
ing nearly £i.5bn into the 
Exchequer In August and 
being told to sell down fa Sep- 
tember. The new shares art 
still at a slight premium to the 
fully-paid, presumably because 
they are the geared version of 
a stock which is itself geared 
to tiie oil price: but it could be 
a dangerous game. 


Japan 

It is a touch surprising that the 
London equity market yester- 
day ignored Tokyo's biggest 
fall of the year. Granted, a 
sense of scale is necessary; the 
twfeday fall off 764 points fa the 
Nikkei index is equivalent only 
to about 50 points off the 
FT-SE. But the factors worry- 
ing Tokyo are nothing if not 
topical - oil prices, inflation 
and interest rates. 


Currencies 


The combination of some fairly 
aggressive central bank inter- 
vention and a further tighten- 
ing in West German interest 
rate policy yesterday prevented 
the dollar from testing the 
DML90 level. But it would be 
foolhardy to suggest that the 
world’s central banks have 
regained the initiative fa the 


Against this background, 
speculative interest is focuss- 
ing once again on the signifi- 
cant widening in interest rate 
differentials between the UK 
and West Germany. If this 
results fa sterling testing its 
earlier peak against the DM, 
the authorities are unlikely to 
react the same way as they did 
in the spring. 


BP 


Yesterday had a certain som- 
bre significance for holders of 
HP partly paid, being file day 
on which they were officially 
recorded as liable for fire 105p 


Part of the difference lies in 
the fact that besides being a 
pure oil importer - in the 
teeth off a strong dollar, at that 
— Japan has no oil-producing 
sector fa its equity market to 
proride stability at times like 
these. A rising oil price tends 
to translate directly into pres- 
sure on interest rates, which 
was in the air even before the 
Iran-Ixaq ceasefire was mooted. 
And in fact, the Tokyo market 
1 m<» been trending do w nwa r ds 
in the past month or so, wilh 
the index only sustained by 
aggressive short-term buying 
in a handful of heavy sectors 
like steel and chemicals - the 
same sectors which have been 
weak in the past few days. The 
betting is that Tokyo will now 
settle down again for a while, 
but it all acts as an unsettling 
reminder of the power of the 
Middle East to disturb the mar- 
kets. . 



To Navigate 
in the Rough Waters of 
International Financing 
Rely on Tokai Bank 


The seas of International finance can get quite stormy 
Thai’s why you need an experienced navigator to detmfane 
the proper course for your financing and investments. With 
over 100 yrais of experience, 46 overseas offices, more than 
1 100 correspondent banks, and total assets of US$179 him™ 
Tbkai Bank is in a position to take command. ^ 

We don't rely on dead reckoning. As one of Japan’s 
tearing banks, our global information network provides 
a diverse range of accurate, uptoflie-ntinute banking 
semes, innovative financial techniques, and an expert 
farowtedge of the Japanese market 1b make surejSuaeer 

“ me ^ 
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EAST SUSSEX is not quite 
vhat.it seems. The. conven- 
tional picture is of a beautiful, 
rural county where well-heeled 
former . colonels and their 
Hve out thfljr ^ wWTWimnt 
in picture postcard villages and 
prosperous seaside towns . 

With more *h«m go of 

C flawfHiy; and arima nfthfl mnat 

beautiful, countryside in . 
England, including the lovely 
Smith, Downs, East Sasser is 
an Ideal ulace to retire. 

. Spacious, dean w ith h ardly 
any dirty industry, its north- 
ern fringe is only 20 miles from 
'London. Most parts of its are 

parity fm wmn tnhln 

The other side of die coin is 
that two of the main towns, 
Brighton and TTarifaga, along' 
the coastline where over 70 per 
cent of the population live, 
have pockets of social depriva- 
tion wfyfch compare , with the 
poverty normally associated 
with run northern tnifim - 
trial towns. Both have unem- 
ployment levels close to the 
national average of 8.9 per 
cent. 

Tourism has historically 
been the rnri" industry. Wages 
here have been low and sea- 
sonal. The result is that, in 
terms of earned income. East 
Sussex ranks third .poorest of 
61 counties. According to 


Department of Employment 
figures, in 1984 East Sussex had 
a Gross Domestic Product per 
hABrt of £3,550. nils mmpawri 
with a national average of 
£4J517 and a figure for Greater 
London of £6,626. Only two 
areas assessed. Northern 
Breland and Glamorgan 
were poorer. 

Of course, these figures are 
somewhat mlaTAarfing since 
they refer only to the econonn- 
cally-active. With more than 27 
per cent of its 690,000 residents 
over retirement age. East Sus- 
sex is thought to have the old- 
est population of any county in 
Britain. Hie national average 
of people over refinement age 
is 1&8 per cent 

In terms of disposable 
income East Sussex is probably 
one of the richer counties. 
Property prices in Brighton are 
are at a discount to London 
but not by much compared 
with places in outer London 
such as Croydon. Eastbourne. 
Bexhill, Seaford, which are 
popular refinement towns, are 
visibly well-to-do, with 
crowded shops, well-kept 
streets .and parks, nicety- 
painted houses. and weU-mani- 
chred gardens.. 

The trouble with disposable 
rnrame amnnp it the elderiy is 
that is a diminishing asset. 


There is, as Mrs Joan Mont, 
leader of the Conservative 
g roup on M M wity council 
points out, a lot of difference, 
between ?yoimg old" people 
and "old old” people. 

East Sussex is papular for 
retirement because it is beside 
the sea, it is that little bit 
warmer than the north of 
En g fanrf, there is hardly any 
industry and it is environmen- 
tally ptomimt. 

This is fine when say a cou- 
ple, 65 years old, decide to buy 
the nice bungalow in Seaford. 
But ten years on when one of 
the partners may have died 
and even modest inflations of 8 
per cent year will have 
wrought serious damage to a 
fixed income, the “old old” part 
of the population begins to 
become a problem. 

A greater demand is put on 
the social service provision, 
hospitals for the elderly, home 
helps and so an. This burden- 
increasingly falls on the state. 

This split personality of East 
Sussex, between high unem- 
ployment and hidden poverty 
in two of the towns and 
the apparent rinrwnm of the 
smaller towns and villages, 
and between - low ' earned 
income and high disposable 
income, has led to the county 


being misunderstood. The 
imbalances are increasingly 
the cause of problems which 
are not properly appreciated 
outside the county and mean 
that the central government 
has not been prepared to 
devote as much attention and 
money to the county as it 
might have done. 

As Mr Robin Beechy, chief 
executive of East -Sussex 
county council, puts it; 


“Because we are perceived as 
part of the prosperous South- 
East, we have missed out to 
some extent on the dispersal of 
government money. This has 
been particularly true of infras- 
tructural projects, such as 
roads”. 

The need for better commu- 
ntpwt io ns has been wnrterUnnd 
by file growing realisation that 
the move to a single EC inter- 
nal market In 1992 and the 
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opening of the Channel Tunnel 
in 1993 could have far reaching 
effects on the county. 

Both road and rail links 
across the county are very bad. 
Indeed if there is one worse 
way than trying to drive from 
Portsmouth to Dover, It is 
attempting trying to make the 
journey by train. 

With just a small leap of the 
imagination, it is possible to 
envisage East Sussex by-passed 
by the potential economic ben- 
efits of the Channel Tunnel. 
The county just could become 
one great retirement home, 
with all that mams for stagna- 
tion in the towns. 

From 1993, the Tunnel will 
emerge at Ashford in neigh- 
bouring Kent It would then be 
possible for tourists to pick up 
the M20 motorway and go 
straight to London or for lorry 
drivers to go up the M20 move 
on to the M25 and go west and 
thereby not enter the county at 
afl. East Snssexjf this hap- 
pens, would become a rural 
backwater. The port of New- 
haven, which currently carries 
nearly a million passenger to 
Dieppe and some 4m tonnes of 
freight annually , would close 
down. Tourists, and it is worth 
bearing in mind that the inter- 
nal market also means free 


movement of people would, 
head directly for points north. 

This is a worse case scenario 
and events certainly will not 
unfold in this way. But there 
are some in the county who 
would not mind if they did. 
Professor Fred Bayley at the 
University of Sussex, who lives 
in Seaford, says most people 
there react unfavourably to the 
idea of thousands of French 
tourists suddenly flooding in, 
and would erecting barbed 
wire fences to stop them. 

Most people though, includ- 
ing the county civil service see, 
1992 and 1993 as opportunities 
which should be grasped. 

At the moment there is no 
by-pass around Brighton. 
There are no by-passes around 
Polegate and Pevensey. Has- 
tings Is t raffic ni ghtmar e and 
Eastbourne is clogged with 
only the A22 for access. The 
A27 from Brighton, past Lewes, 
is dualled ami fine as for as it 
goes. It turns into the A259 
however and winds through 
small country villages. The 
A2070 to Ashford from Has- 
tings is a single carriageway in 
places and inadequate for most 
lorries of any size, shape or 
description. The railway line 
from Hastings(Ore) has yet to 
be electrified and it takes a 


Tho famous East Sussex sea- 
side town of Hastings, as 
seen from Hastings Castte 
Pictures by Alan Harper 


long time. The county council 
and various pressure groups 
have lobbied very hard to get 
improved road and rail links. 
Mr Tim Rathbone, the MP for 
Lewes, says he regards better 
communications as the “criti- 
cal” issue facing the county 
over the next few years. 

The county council has been 
before the parliamentary select 
committee examining the 
impact of the Channel Tunnel 
to press its case for roads 
improvements. The Federation 
of Sussex Industries is running 
a “ Better roads for Sussex 
Campaign” and there is Esflag 
. the East Sussex Fixed Link 
Action group. 

What all this lobbying has so 
for achieved is that there will 
be a by- pass around Brighton. 
There will be by-passes around 
Pevensey and Polegate. There 
probably will not be proper rail 
links by 1993, and not an ade- 
quate road between Hastings 
and Ashford. 

The heightened awareness of 
1992 and 1993 and the activity 
to prepare for these events has 
concentrated minris on where 
the county should be going 
over the next decade. 

Brighton has done well in 
recent years by going into the 
'Canfinried on Page 3 
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O Prime sites with room to grow and realistic business 
costs 
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O Ideal living and working environment with excellent 
leisure, health and education facilities 


O Prime location with good communications - on 
Europe’s doorstep 


O All backed up by excellent support services, an 
experienced labour force and active encouragement 
for new business 


business opportunities. 

Economic Development Office, 68 Grove Road, Eastbourne, 
East Sussex BN21 IDF. Tel. 0323 410000 


Director of Toujisrp & Leisure R. G. Cussons 
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The county lost large numbers of jobs in the early 1980s recession but . . . 

Influx of service industries makes 
good decline in manufacturing 


IN THE late 1350s and early 
1960s Brighton attempted to 
diversify away from tourism, 
its main earner. The pattern 
was changing - The number of 
staying guests was failing as 
the traditional bucket-and- 
spade family holiday declined. 
So Brighton decided, amongst 
other things, to try to attract 
manufacturing industry. 

The local council set up a 
number of industrial estates on 
the outskirts of town, conve- 
niently enclosed Into folds in 
the 1 South Downs where they 
were largely out of sight The 
council offered various finan- 
cial inducements. 

For a while it worked. But 
came the collapse of manufac- 
turing industry generally in 
the early 1980s, and the jobs 
created vanished almost as 
quickly as they had arrived. 

Mr Tony Blake, chief execu- 
tive of Brighton borough coun- 
cil estimates that since 1980 
something 10,000 to 13,000 jobs 
have been lost in manufactur- 
ing 

Someone like Mr Richard 
Brett, the chief manager of 
Lloyds Bank Services does not 
particularly regret this. He 
claims they were the wrong 
kind of industries; old fash- 
ioned "metal bashing” enter- 
prises. 

The job losses have, he and 
others point out, been more 
than made good by the huge 
influx of services industries. 
Banking, finance and property 
alone now account for 11 per 
cent of the workforce, com- 
pared with 7 to 10 per cent, 
strictly defined, working in 
tourism. If all services includ- 
ing the county council, the 
courts, the police and so on are 
lumped in then services 
account for 75 per cent of those 
employed. 

Brighton, in particular, has 
benefitted from the arrival of 
services groups. But Lewes, 
and Eastbourne have also done 
well. Only Hastings, a bad 
employment black spot has 
missed out on the trend and 
there are specific reasons for 
this. Communications are l»d, 
but the Situation is chang in g 
as rail links with London have 
been improved. 

In any discussions about the 
mushrooming of the services 
sector, names like American 
Express, TSB, Alliance Leices- 
ter Building Society. Tru- 
stCard, International Factors 
always come up. 

These large national and 
international names, which are 
mostly in Brighton, have been 
attracted to East Sussex 
because London is relatively 
dose and the international air- 


port at Gatwlck is even closer. 
If you are in the kind of bum- 
ness which can be located any- 
where , so to speak, because of 
modem technology and com- 
munications, then why not 
move to a pleasant seaside 
town where there is little 
industrial pollution , cheaper 
housing and lots of recre- 
. ational facilities. American 
Express is a quite a large 
employer as services industries 
go, with 2£0Q on the payroll. 

But these concerns are only 
part of the picture. Over 80 per 
cent of all companies in East 
Sussex employ less than 20 
people. It is in this area of 
small groups and individuals 
where the economy buoyancy 
of the South-East has really 
shown through. 

Mr Hugh Richards , head of 
31 in Brighton, says that bis 
venture capital bank is 
involved with Z50 clients 
throughout the South-East, 
although this area involves not 
just East Sussex but also parts 
of Kent and West Sussex. A 
few years ago the bank was 


involved mainly with manage* 
ment buyouts. More recently 
however.3i has been dealing 
with individuals who have 
worked for companies for some 
time and now as Mr Richards 
puts it, “want to do fliefr own 
thing.” He cited one company 
which was involved in car and 
van hire. It was tired. Two men 
who had worked for the busi- 
ness took it over and revital- 
ised it. Another man who bad 
worked for a food company for 
years, decided in his early for- 
ties be wanted to go it alone. 
He took over and old chicken 
factory and set up a food pro- 
cessing company. 

Mr Michael Pitts a partner in 
Peat, Marwick, McLintock says 
his accountancy firm set up a 
regional headquarters a few 
years back to give a better ser- 
vice to »nri sting fftgwfg in the 
area. The office started off with 
12 employees. There are now 80 
and it is expected there will be 
120 before too l o n g Existing 
businesses have expanded rap- 
idly according to Mr Pitts. But 
there has also been a huge 


growth in newly-established 
companies which do not have 
their own accountancy depart- 
ments. 

The increase in business 
activity has not been confined 
exclusively to the services sec- 
tor. a number of nationally- 
known manufacturing con- 
cerns have been drawn to the 
county. Parker Pen has a fac- 
tory at Newhaven. This port 
town also plays host to Sevan 
FunneH » which, makes repro- 
duction ftimiture. 

Computing Devices which 
makes advanced avionics is 
wen established in TTagtingn 
anH is expanding into East- 
bourne. Clotbkrts is firmly 
ensconced in Lewes has 
expanded recently. As with ser- 
vices so with manufacturing 
concerns. The more buoyant 
economy has resulted in the 
setting up of a rash small 
enterprises employing just a 

few people. This is particularly 

true of fields like printing and 
publishing. 

Despite this, the question is 
constantly being asked 



Mr Jacques Margry, group chief executive of 
Parker Pan, shows off some of the company’s 
warns at Bs Newhaven factory. Since the com- 
pany was subject to a management buyout In 
January 1986, led by Ur Margry, R has under- 
gone a transformation In its fortunes, report- 
ing a 22 per cent rise In pre-tax profit last 


year to £17-5m, c omp a red with three years of 
heavy losses prior to the buyout. Last month. 
Pmtar Pen caused a stir in tha CHy by aban- 
doning, at the last minute, plans for a stock 
exchange fisting for the company. This was 
because of disagreements over pricing ol the 
share Issue. 


whether the co unty should be 
se lling itself more vigorously 
to attract new high and 
medium technology industry. 
Neighbouring counties like 
West Sussex have "pitched 
their stair more ag g ressi v e ly 
to use the sales jargon. Numer- 
ous cmiqwmles term been pul- 
led Into towns like Crawley 
and Haywards Heath and 
industrial complexes have been 
setup. 

Those who would like to see 
more positive policies argue 
that unemployment in Brigh- 
ton and is dose to the 

national average of &9 per cent 
and that maze jobs would be 
welcome. Others like, Mr 
George Miller of the Federation 
of Sussex Industries say that 
thg unemployment figures are 
inflated by the number of peo- 
ple who have drifted down 
from London, and further 
north. 

*Tf you are going to be unem- 
ployed you might as well be 
unemployed hi Brighton where 
it is w ann er and more pleas- 
ant” He fike others feels there 
is a mis ma t c h in the jobs field. 
Some companies have trouble 

in finrifng s t aff . 

Those who argue against a 
more vigorous campaign to 
attract manufacturing industry 
do so on the grounds that the 
wrong kind of company might 
arrive. The comity is environ- 
mentally-sensitive with over 
two thirds of the countryside 
designated as areas of out- 
standing natural beauty. They 
further argue there is, anyway, 
no room. 

There is hardly any land 
available for industrial expan- 
sion outside Brighton because 
it 3s hemmed in by the Downs. 
There is land outside East- 
bourne but there are already a 
lot of factories there. On the 
other hand, some high to mid- 
tech ntiT w »« m hv» Computing 
Devices have done well in Has- 
tings and there is room for fur- 
ther growth there. 

Officials working for the 
county council fed there is 
scope to try and attract more 
companies but, given the way 
services have grow n and tak- 
ing into account the sensitive 
nature of the county environ- 
mentally, there is no pressing 
need to go overboard. 

At the University of Sussex, 
those at the Enterprise Centre 
steer a middle course. They do - 
not expect the university to 
become like Cambridge with 
its science parks. But they do 
feel more can done to attract 
companies into the area where 
research and manufacturing 
meet . This is what they are 
trying to do. 



UNIVERSITY OF SUSSEX 

Switch to enterprise 


THE UNIVERSITY of Sussex , 
when it was first established in 
the 1960s, quickly became best- 
known for its liberal arts and 
social sciences. This was espe- 
cially true of subjects such as 
economics and departments 
hke the Institute of Develop- 
ment Studies which achieved 
international renown. The uni- 
versity used to. turn out arts 
graduates' in a ratio of two to 
one over science graduates. 

Since then, partly as a result 
of government prodding of uni- 
versities to run themselves 
along mare business-like lin—, 
the lwintifip has rfmng w d Of 
the 1^000 or so students who 
now graduate from Sussex 
each year, 40 per cent are sci- 
ence or engineering graduates. 
The university has become 
modi more science-orientated. 
So much so that in the past 15 
years it has been bracketed 
with Oxford and Cambridge at 
the top of the national 
'league” illustrating the pro- 
portion of university income 
derived from research grants 
and contracts. 

Annual support from the 
Research Councils, govern- 
ment a gflnrfg* and cnmpanliw 
such as Rolls Boyce. British 
Petroleum and GEC runs at 
£6m. Other campus-based 
research units earn a further 
£4m each year. As an institu- 
tion or “business", the univer- 
sity turns over about S35m a 
year all told. 

The areas.- of scientific 
research where the university 
daims.it wrd« Indnda. a ww- 
dal intelligence, biological and 
medical research, notably work 
on cancer and diabetes; and 
engineering technology. 

Two particular engineering 
projects are a linear reluctance 
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including housing. 

• ' pubs, holiday complexes, 
leisure centres, hotels, golf 
dub, offices, shops, factories, 
pharmaceutical manufacturing 
and warehousing, arid stores, schools, 
college buildings & site feasibility studies. 


Our EASTBOURNE & IWKfm offices hamfie 
schemes throughout EAST SUSSEX and beyond 

soNowmm/mmBrm toyourproject. 
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FRACMO 


The Motor Makers 


Fracmo is a specialist designer 
and manufacturer of AC and DC 
electric motors from 16 to 790 
watts. A comprehensive range of 
gearboxes is also available. 


With full in-house manufacturing facilities and 90 years of 
engineering know-how, Framco is uniquely qualified 10 meet 
the drive motor needs of original equipment manufacturers 
throughout the world. 

FRACTIONAL ILP. MOTORS LTD. (FRACMO) 

Castleham Industrial Estate, St Leonards-on-Sea, 

East Sussex. England TN389PL 

Tel National 0424 5265 1 International +44 424 5265 1 Trfcx 95248 
Fax 0424 51245 


PROFILE: COMPUTING DEVICES 

Avionics sales success in 
congenial surroundings 


COMPUTING DEVICES is a 
company which decided to 
relocate in Hastings, despite 
the lack of obvious incentives. 

In 1974 it was a small US- 
owned concern, specialising in 
defence electronics, which had 
premises in the East End of 
London. It wanted more space 
and possibly more congenial 
surroundings and looked at 
Basingstoke and Hastings. 

Mr Bill Uttley-Moore, the 
present chairman and manag- 
ing director was put off Bas- 
ingstoke despite certain c a rr o t s 
dangled before hhn like rent 
and rate concessions. He felt 
the authorities were too per- 
nickity in how they wanted the 
factory built. Also there were 
too many other concerns 
around, and this made for a 
sense of an industrial estate 
culture. 

What Mr Uttley-Moore liked 
about Hastings was that it was 
a gree n fie l d site in every sense 
of the word. The council did 
rent him a factory site but 
offered very little else in the 
way of batL 

In many respects there are 
disadvantages m gpfitnp up in 
Hastings, it has no advanced 
industrial infrastructure^!- 
though there are many more 
companies now including V G 
Digital. Co mmimirarinnc alvn 
leave a lot to be desired. The 
roads are bad, the railway is 
slow. The ngarpgt commercial 
airport is over 50 miles away at 
Gatwlck. The closest ports are 
40 miles on either side. 

Despite this Hasting s was 
chosen because of what Mr 
Uttley-Moore calls the tock of 
“peer pressure". There was no 
nexus of old manufacturing 
businesses telling him how to 
do things. The "lack of good 
communications does not 
appear to have done Comput- 
ing Devices any harm. A man- 
agement buy-out was com- 
pleted in 2986. The company 
now employs 460 people, com- 
pared with 30 when the move 
was made in the mid 1970s. 
Sales last year were £i8.6m 
compared with £i_2na in 1978. 
Pre- tax profits were £2.2m in 
1988 against £229,000 a decade 
earlier. There should be a fur- 



Mr BUI Uttfe y Moore, chairman and managing director' of Computing Devices 


tiler rise in sales to £25m this 
further increase in profits. 
Some 50 per cent of the 
advanced avionic goods the 
company manufac tures is 
exported. The company has lit- 
tle debt and finances expan- 
sion through cash flow. The. 
management buy-out was com- 
pleted with the help of 3i Ven- 
ture capital bank. The bank 
has kept a minority stake of 
the equity as have the original 
US owners. A new factory is 
being opened In Eastbourne. 
Mr Uttley-Moore sees no rea- 
son why sales growth in the 
next ten years should not 
match what has been achieved 
in the past ten. The company 
tmh no plans for a public flo- 
tation in the foreseeable 
future. Asked why not, Mr 
Uttley-Moore replied: “Because 
I would have to spend time 
worrying what you lot (the 
fhwmrial press) said about my 
share price, rather than run- 


ning the company, rm an engi- 
neer, like a lot of the people 
employed here." 

These remarks, coupled with 
the fact he plans to expand in 
Eastbourne, help explain why 
he chose TTaaHwga in the first 
place. He likes to start with as 
clean a slate as possible and 
grow in small units or satel- 
lites, so that the cmwpmy does 
not become depersonalised. 
Asked specifically what he had 
liked about Hastings he replied 
that he liked tire enthusiasm 
and keeness of the workforce. 
He had never had trouble get- 
ting workers he said Tftmtin po 
unlike Brighton, had cheap 
bousing for the mi»WT!» manag- 
ers and engineers who had to 
move in. Price have started to 
move since the London railway 
line was electrified in 1986. But 
London is still barely comm ut- 
able and house prices are rea- 
sonable. 

But he maintain*^ that most 


people were' recruited locally.' 
He was looking for a 100 more 
employees at the moment but 
that reflected the fast expan- 
sion of the company rather 
than as shortage of talent 
“The local people and those 
who work for us have always 
been enthusiastic about the 
company”, he said. He went 
on: “We have no unions and 
never have bad. Ninety eight 
per cent of the people who 
weak here are shareholders or 
are in share option schemes". 
It was noticeable that Mr 
Uttley-Moore was on first name 
terms with the people on the 
door as he showed me out His 
company has flourished In 
Hastings despite the lack of 
obvious advantages for light 
manufacturing or high and 
medium tech concerns 
Computing Devices success 
may have something to do 
with progressive ma n ag e ment 
Continued on page 3 


motor w o rk in aspects of 
the Hp<dg n of aero engines in 
the fluid mechanics research 
centre. 

With the successive 
Thatcher governments keeping 
universities on a tighter and 
ti ghter rein as far as spending 
is concerned, individual depart- 
ments have had to become 
more entrepreneurial in their 

a pproach towards fund raising. 

The university park already 
houses purpose-designed R and 
D buildings for Eurotherm 
International PLC and Aisin 
Sefid Ltd. a member of the 
Toyota Group. These are 
Involved in research only and 
have about 12 and 80 people 
working for them respectively. 

Professor Fred Bayley. the 
head of mechanical engineer- 
ing maintains that having the 
groups on the campus has been 
Invaluable. Students have been 
able to get practical firsthand 
experience of Industrial 
research and the companies 
have benefitted from cross-fer- 
tfliattlm with the univers i ty's 
focfilttos. 

The university authorities, 
particularly Mr John Golds, 
the Industrial Liaison Officer, 
want to take the process a 
stage farther and have a folly 
fledged research and industrial 
park on the campus. They have 
set 19 the Sussex U n iversity 
Enterprise Centre and are 
offering tenancies for small 
and medium-sized companies 
on campus. There is a site 
of a low acres in Stanmer Park 
where the u ni vers i ty is situ- 
ated. Subject to a minimum . 
unit size of 50 sq metres, occd- ■ 
pants will be asked to miter 
into a tenancy agreement of 
not less than three years. The 
first units will be ready for 

oqamattaiiiBBB. 

What are the attractions for 
companies? Apart from the 
obvious overlap in research 
and development, the Univer- 
sity campus as retting has 
many attractions. The campus 
is built in beautiful co untry - 
side just four miles frwn Brigh- 
ton. London is 50 minutes 
away by train. The port of 
Newhaven is half an hour's 
drive. Gatwlck airport is 25 
minutes by rail car road. 

There are lots of pretty eft- 


hww md country towns to live 
In. For bustoasa purposes there 
are terrenes for residential and 
nan-residential conferences. 

The university provides con- 
sultancy services and research 
for companies. It r ana 
refresher courses on many sci- 
entific and engineering topics 
and offers management train- 
ing specifically aimed at sraaU 
and medium-sized companies. 

There is also the uni ver si ty 
library which holds 500,000 
books and subscribes to SJSOO 
periodicals and journals. There 
Is a language centre and a 
printing unit. 

The univ e rsity , in collabora- 
tion with the College of Tech- 
nology and the Brighton Poly- 
technic also runs the Sussex 
Technology Transfer Centre. 
This is a private company 
which links up with other uni- 
versities. It provides access to 
regional and- national data 
bases that identify current cur- 
rent UK technological exper- 
tise and training. 

Sffn ff officials teik of estab- 
lishing a high-tech corridor 
between Brighton and the Uni- 
versity. This is not entirely a 
pipedream. Between and 
behind the College of Technol- 
ogy and the University which 
are both on the A27 running 
between Brighton and Lewes 
are the old rundown Industrial 
estates of Moulescoomb and 
HolUnbury. If the Enterprise 
Centre takes off, the University 
owns a further 20 acres in 
Stanmer Park whit* could be 
used far a large estate. 

The prospect that Sussex 
will develop as a science park 
Along the lines of the large one 
at Cambridge might be prema- 
ture. At County Hall they have 
their doubts whether the cam- 
pus is the rightplace for manu- 
facturing industry even of a 
nonheavy kind. For rea- 
son Thom Erickssoa which is 
looking at shifting 400 employ- 
ees to the campus might just 
be Mocked. 

However, such is the enthu- 
siasm of the officials for the 
Enter prise Centre, and so 
strong the logic for companies 
setting up there for research 
and development at least, that 
the project seems most 
u nlikel y to be still-born. 


HASTINGS 

EAST SUSSEX 

AN INDUSTRIAL GROWTH AREA 

Unprecedented demand for light industrial 
sites on our low-density, attractive, 
edge-of-town serviced estates. More 
infrastructure works under way to help meet 
the demand. 

Rented units currently almost unobtainable. 

If interested in a future site (only 30 miles 
from the Channel Tunnel) contact 

Borough Planner 
Hastings Borough Council 
Bohemia Road 
Hastings 

East Sussex TN34 TUT 
Telephone 0424 722023 



University of Sussex 


KBPJGHTONm 
POmWHNIC 

Brighton Polytechnic 

WORKING TOGETHER 
TO MEET THE NEEDS OF INDUSTRY 
AND COMMERCE THROUGH 

* C ° mpUtef ^ •*» 

* Technology Transfer 

* Consultancy, research and product development 
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The county's agriculture must diversify its activities 

Leaner times on the farm 


DIVERSIFICATION - and 

wten«W«iHnn aw> Hia tmrm. 

rent buzzwords for agriculture 
in East Sussex, as they are 
elsewhere in the country. 

The milk Quotas and -mote 
lattody die restraints on cere- 
als prices have meant a sharp 
drop in incomes for the coun- 
ty’s' 7,031 farmers, who make 
up just 2 per cent of the eco- 
nomically active population. 

Thai leaner times have have, 
arrived has been broadly true 
for most farmers, whether they 
work the heavy day soils of 
the Iftmer Weald or the tighter- 
chalkier .soils of the- South . 
Downs. 

Hr Urn Allen, at the Minis- 
try of Agriculture in Lewes,, 
estimates that average ftnn . 
incomes have declined by 30. 
per cent in the Jast seven-to-W 
years, largely became of price 
restraints from the EC in Brus- 
sels but also due to higher 
input costs. 

Of course, this is very moch 
a generalisation. Profltabfllty 
varies enormously from the 

gmnlThi-dHpr gngM g wa in mlwd 
farmfay in ite.WQttEto tte. 

arable farmeress tte-Dawns. it*, 
depends on fafctora-ioch as-fiSa* 
amount of debt,- tteocan amig 

Tff H ’ iin g n wmwt hf fawns,- Jfi mntr 

of products, and the s t andard 
of living in monetary terms 
that a smallholder is prepared 
to accept 

Of the 117JL78 hectares of 
farmland in East Sussex 28 per 
cent is arable and 58 pa cent 
af agricultural la under 
grass. The arable area was on 
the increase until recently 
because of the good prices 
available feu cereals. -Grassland 
has . been decreasing over tbe 
last 10 years. But this trend 
should now reverse with set- 
asides and the Introducti on of 
otter incentives to 'take land 
out at intensive production. 

The best agricultural land is 
located on ite coast between 


Brighton and Newhaven and 
north and east of Eye, but this 
represents only 4 per cent. of. 
land in the county. 

East Sussex has little of the 
high Quality soils of the coastal 
plain, of West Sussex or East 
Anglia. Seventy-five pa cent of 
ap rW ai Ufl r gl limrt Jg nhattfUj 

grade three. • 

In the Weald farmers tend to 
be smaller with an average 
farm size of 200 to 300 acres, 

. wftfle the largely) arable farms 
on the Downs are usually 
aroind' 400 to 600 acres. At 
either end of -these averages 
there' itfe‘ large farms cf 1*500 
acres, particulariy towards the 
of tiie eastern part Of 
the county where sheep are 
zeaseifc and a huge turning at 
smtdtiietdeca or farms of unda 
ion acres. This is -especially- - 
true in tiae High Weald to the 
north of East Sussex. - 

One .way - and another, 
though, it is fair to say that the 
m ajority of East Sussex. Arm- 
era are looking for ways of 1 : 
diversifying their activities and 
flndtog alternative forms of 
-income, v-. -/: : -- 

•- fiederiDC#e4teaiitt<f- 
snrphaes mean^ i t hR faanfly 
v worth' fartfih r tetmmmcition. 
Yields of cereals on the Downs 
are low, probably at best just 

nva 2 tonnes ah acre. With the 
fixed cost of an acre same £180 
to £200 and variable costs put-' 
at £70 to £80 an acre, unless 
prices remain at £100 or there- 
abouts the arable farmer is 
generally finding it hard to 
make ends meet - 

One partial option for the 
downlands fanner is govern-. 
;■ ment -assistance. The South 
Downs were designated one of 
six original Environmentally 
Sensitive Areas (ESAs) — 
other areas have been added. 

The government is willing to 
give aid if a farmer is prepared 

tar.- ■ . 


□ protect and ecologically 
improve existing Downland 
turf through appropriate graz- 
ing management; 

□ return awlfe land which is 
marginal to permanent grass if 
there are sufficient landscape 
and archaeological grounds; 

□ foster tiie protection of his- 
toric, and landscape features 
such . as archaeological 
remains, hedges, stockproof 
walls and dewponds. 

If any of these objectives are 
attainable, Mian flip farmflf ran 
receive between £14 and £65 an 
acre, hr the context of improv- 
ing the environment, farm 
woodland has attracted much 
attention. However, most exist- 
ing woodland has generally 
suffered from neglect and 
tends to be small and inaccessi- 
ble and it is therefore diffinnit 
to market produce. 

The ESA assisted schemes 
have got off to a good start, 
with 58 farmers involving a 
total of 7,600 acres of land 
applying for aid in 1967.' This 
yea a further 7,000 acres could 
be covered by the scheme. 

A. similar project is ;the gov- 

- pmwipnt <v » lnpyUlra tinn fit tiie , 
set-asides phuz. TTse detafis-are: 
stOl being worked out, but the 
idea is that for similar 
amounts to the ESA scheme, te 
between £14 and £65 an acre, a 
farm er wi ll r educe his o utput 
af a su r pl u s commodity by at 
least 20 per cent for five yeara 
without increasing produ ction 
in another surplus commodity. 

For the small farmer in the 
Weald - 72.4 per cent of farms 
in East Sussex are owner-occu- 
pied - a whole range of alter- 
natives has been suggested. 
The Southeast Tourist Board 
has said that the demand for 
self-catering holiday nwita far 
exceeds supply la the area. 
There are a few places which 
go in fer farmhouse holidays, 
but not many compared with 
Devon and Cornwall. The 


county stru c tur e plan makes 
allowances for caravan and 
camping sites providing they 
do not interfere with the land- 
scape and there are proper 

farilMai and a ec pgs. 

All kinds of alternative crops 
have been advanced, from 
grapes - there are at least five 
vineyards In East Sussex — to 
kiwi-fruit. There are some 
small schemes for goats. There 
are trout fisheries, sn»n farms 
and one project for maggots. 

Perhaps the most successful 
way of <tt versifying however, is 
to go out of farming altogether. 
Mr Jim Foster is 71 and has 
been involved one way and' 
another as a farmer, journalist 
and National Farmers Union 
official fear 50 years. 

Following a bereavement, he 
has decided to quit Far the 
last few years he has barely 
Tn»de a tiring from 300-acre 
mixed farm. He reckons te can 
make ends meet only .by not 
taking on foil- time help and 
thereby not having a large 
wage wn He estimates that of 
100 farms or so Eke his in the 
Weald, some 80’ per cenf have 
been hi the red for a few years 

— Or SO 'his bank manag er 

says. 

Because of tiie huge pressure 
from successful City people for 
houses in tiie county, tiie coun- 
cil has begun giving p lanni ng 
permission for the conversion 
at old barns and derelict build- 
ings. Any plot of land with the 
suggestion of a building on it 
has therefore become valuable. 

Mr Foster has three houses 
on his farm, his own, a second 
with a stream, «»d an old mfll. 
He plans to sell the house with 
a stream for £150,000 and hopes 
the mill house will go for 
£220,000. He win thus be worth 
dose to £400,000, having lived 
on the breadline for years 
because that was what he 
wanted to da Many others win 
be following Mb example. 
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Domestic heating oBs • Premhan paraffin • Motor spirit 
Dervand tractor diesel # Lubricant* and graeacs 
GAS 

Bulk propane • Cylinder propane • Cylinder butane 
. instaHation supply and advice 

IttAO OfFTOt C0UM000 UUI£ HOUHaKUO HA WARDS KE*JH WIST SUSSEX E*X M4-4IS-6S7 



If you want to know more about 
investment and development 
opportunities in Brighton contact 
Paul Bevan, Economic Development 
Officer, Brighton Borough Council 
Bartholomew House, Brighton BN1 DP 
0273 29801 



BRIGHTON 

S-OROUGH council 


Tunnel approaches 


From page 1 

co nfe rence trade when the old 
family holiday business started 
to decline- So has Eastbourne. 
Brighton has been successful 
in attract i ng services concerns 
Hke American Express as what 
little manufacturing industry 
there was has withered. - 
Hastings has stagnated* 
through too little Infrastruc- 
ture investment and bad-com- 
munications; But that is 
changing and the town ' which 


is only 35 miles from Ashford 
could come alive because af 
6w» TunneL 

Should the county try and 
get visitors to turn left when 
the leave the Tunnel? Should 
Brighton try and attract more 
tourists? Should Hastings try 
anddraw in more electronics 
companies to rat up there and 
solve Its unemployment prob- 
lem? The answer to all these 
question is probably yes; but it 
is not . unequivocally yes. 
Words like schizophrenic, 
unbalanced, ambivalent com- 
promise abound in discussions 
about the county's .ftiture. The 
authorities want more jobs and 
a more balanced population. 


but they do not want heavy 
industry. They want to take 
advantage of the opportunities 
1992 andI993 offer, but desire to 
preserve the countryside and. 
the environment. They want 
t>u> money that tourism brings, 
but do not want their pretty 
towns and villages awash with 
visitors depositing li tter . 

They a want a better road 
network, but emphatically not 
a motorway with heavy 

As Mr Beecby puts it "1116 
head few years are going to be - 
a balancing act for us. We 
must try and presave what we 
have foLthose that are already, 
here. But we must continue to 
develop and get a more bal- 
anced population by attracting 
mare people, mare young peo- 
ple. 

“1 personally would not like 
to see heavy in dustr y setting 
up here. It would be totally -out 
of keeping with the environ- 
ment But we should, ova the 
nest few sears, identify what 
our priorit ies are in terms of 
more companies and more 
tourists and start to target 
them. I suppose we want it 
both ways leaHy.” 


Computing devices 

pitch. Some £8m has been 
spent on recent years on reviv- 
techniques. But the augunes ing tourism including refur- 
for other concerns are good. hfcbfag the White Rock thea- 
tre. Then there is the Channel 
TunneL Hasting s is not quite 
40 miles from Ashf ord where 
the tunnel will emerge. The 
road and rail links are poor at 
the moment, but there are 
promises that they will be 
improved. Hasting s has essen- 
tially been stagnating since its 
heyday as a tourist resort in 
the 1930s. With the Channel 
Tunnel ft could begin to boom 
a little, and companies will 
have a_part to play. 


Unlike -Brighton 'at Lewes, 
Haaffog n is not hemmed in by 
the green land' of the South 
Downs: There is room for 
industrial expansion and the 
District Council, owns land 
which it wants to devote to 
tins purpose. After decades of 
decline Hastings as a town is 
receiving investment. Agree- 
ment has just been reached far 
a new £50m shopping complex 
in the middle of town on a site 
which still hosts a cricket 


St George's Vineyard, Waldron: Gay Bkkfleeombe tending the vines 


ENGLISH WINE 


A labour-intensive business 


GIVEN THE pressure for 
farmers to diversify and find 
new forms of income, one of 
the apparently attr act i ve ways 
of doing so is to start a vine- 
yard. 

The Romans grew vines and 
made wine in Sussex 2,000 
years ago, so the soils allow it, 
even if the climate is not 
always that friendly. 

Gay and Peter Blddlecombe 
were two London journalists 
who 10 years ago fancied a 
change of lifestyle, and moved 
to Edenbridge in Kent Gay 
Biddlecombe tried growing a 
few vines, then started looking 
for somewhere to start a vine- 
yard. They found a farm on th» 
Waldron estate, which was 
mentioned in the Domesday 
Book of 1086: ft was a 36-acre 
farm, rundown and cost 
050000. 


Today they have 20 acres of 
vines, making it one of the big- 
gest vineyards in the south. 
They have several varieties, 
Muller Thurgau, Reichenstei- 
ner, Seyval Blanc, Sbonburger 
and Pinot Noir. They make a 
number of white dry and 
medium dry wines. Hardly 


wine and selling ft is not all 
the Biddlecombes do. With 
Gay’s brother and sister-in-law, 
they have added a range of 
ancillary activities. 

Their vineyard shop sells not 
just their wine but also other 
farm products and crafts. 
There is a 11th century tithe 


The climate is not always that friendly 


The Biddlecombes planted 
5JXJ0 vines on four acres. They 
received no assistance other 
than a email grant for drain- 
age, and virtually learned as 
they went along. 


anybody makes red wines in 

Buiglarul Wbiw the climate is 

unfavourable. 

They produce 120,000 of bot- 
tles of wine, and have no trou- 
ble selling them. They range in 
price from £3.75 to £5.75 at the 
vineyard, ft is true that they 
are not so cheap as some conti- 
nental Wines at Similar quality, 
but there are lot of taves in one 
way and another, and as yet 
there are no economies of 
scale. 

A mnaldwahT g publicist. Gay 
Biddlecombe has developed a 
few niche markets, like the 
House of Commons a nd a Japa- 
nese chalnstore. But making 


barn, which has been reno- 
vated for exhibitions and ban- 
quets. There are vineyard 
tours and an “adopt a vine" 
prog ramm e under which peo- 
ple can come and tend the 
vines. 

Gay Biddlecombe runs an 
advisory service, and is 
starting a viticulture course in 
mnjnnrrinm with two local col- 
leges. 

Contrast this picture of 
enterprise and dynamism with 
what might have been an 
uneconomic, near-derelict far m 
had ft continued to be conven- 
tionally farmed _ 

From all their various activi- 


ties, the Biddlecombes are 
turning over some £300,000. 
Though they are not making a 
profit, they reckon they would 
now be in the black if they had 
not spent nearly £30,000 on 
building a wineiy and some 
£60,000 on equipping it. But it 
is a labour-intensive business 
and there are lots of costs - 
fertilisers, pest control, posts 
and wirings and so on. 

Gay Biddlecombe admits 
that, had her husband not con- 
tinued working at his own 
business in London, they 
would have had to give up the 
vineyard. 

However, they think they' 
will go into profit this year or 
next and they are considering 
now whether to take in grapes 
for wine-making from other 
growers. 

The Biddlecombes are con- 
vinced there is a great future 
for English wine as wine con- 
sumption is rising sharply in 
Britain. They may well be 
right ft is, in any event, diffi- 
cult not to get swept np in 
fhpir enthusiasm. 



NOTHING AFFECTS 
YOUR BUSINESS 
QUITE AS BADUY AS 
POOR CASH FLOW 


Ask any businessman what’s boldingup his growth plans - 
chances an he’ll answer: Cashflow! 

B onlays Commerda l Services, are hclpinghundredsofbusinesses trade 
with greater success - and m loss of independence. Factoring provides 
- •' the finance vital for expansion by releasing tin funds locked up in your 

sales ledger. 

— - ■ We've a range of flexible services, and you don’t even have to 
bank with Barclays 

Non-recourse factoring. Provides 100 % 
credit cover, sales ledger administration, debt collection. 

Recourse factoring. Similar to non-ncourse, 
but without credit cover. 

Invoice discounring. A confidential or 
disclosed facility which gives you complete control over your 
sales ledger. 

International factoring. Credit cover and 
cash advances on foreign transactions. (We’ve recently been voted 
lmportFactoroftbe Year!) 

Import/Export funding & merchanring. Letter of 
credit facilities, sales promotion, shippingJocumentation etc 
Factoring helps you cut 
overheads, save time and reduce the 
risk of bad debts. 

So call Chris King on 
Hastings (0424)430824 today. 


V 




BARCLAYS ^ 


COMMERCIAL 


SERVICES 




Home 


Position 


Postcode 


Telephone No 


POST TO: BARCLAYS COMMEJtClALSERVICES LTD. FREEPOST. 
AXBUTHN0TH0USE. BREEDS PLACE. HASTINGS, EAST 
SUSSEX TN34 }ER. TELEPHONE:(0424)430S24. TELEX: 95450. 


PARC! I AYS COMMERUAE ‘TRUCES 
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PROPERTY MARKET 



etirement demand helps fuel house price 


“MOST COMPANIES who are 
thinking of setting up around 
here say the same thing. They 
would like to. but there is a 
problem of getting the right 
staff, particularly at middle 
management level. A lot of 
people cannot afford the house 
prices." So spoke Mr Hugh 
Richards the head of the Brigh- 
ton branch of the 3i venture 
capital bank. 

Mr Lee Pateman. the editor 
of the Sussex Express in Lewes 
advertised nationally for a new 
chief sub editor. The pay was 
£11,000. He had one reply. 

“ People go to the estate 
agents when they come to look 
the place over. They take one 
peek at the house prices and 
quickly go away again.", he 
said. Mr Pateman feds he will 
have to look for someone 
locally and try and entice them 
away from a rival. Even he 
cannot afford to live in Lewes. 
He commutes daily from Has- 
tings 30 miles away in the east 
of the county where house 
prices are much cheaper. 

Anyone looking for confir- 
mation that the towns in the 
western part of the county, and 
Brighton in particular are just 
like bits of London which have 
drifted off and settled on the 
coast need look no further than 
the houses in Brighton Marina. 

The first 126 flats in the sec- 
ond phase of the marina, 
which have been built by the 
ubiquitous Barratts in conjunc- 
tion with Brent Walker, have 
all been sold. They resemble 
nothing so much as the apart- 
ments which have sprung up 
along the River Thames, 
although they are meant to be 
in keeping with the rest of 
Brighton. Single room flats 
have been sold for £70,000. Two 


bedroom flats with a sea view, 
or with a balcony overlooking 
the village square of shops, res- 
taurants and cafes cost 
£130,000. 

Fancy a house built in 
Regency style like the ones on 
the seafront on the cliffs above, 
but with your own moorings at 
the bottom of your private gar- 
den? Well. it's yours for 
£375,000 to £500,000. 


l . * - 


The properties in the marina 
are fetching London prices 
alright. Mr Peter Blackburn, 
managing director of the 
Brighton Marina Company, 
says there have been 3,000 
applications for the 800 houses 
to be built in the complex. 

But as a guide to Brighton 
and the rest of the coast, 
marina prices are slightly mis- 
leading. Many of them proper- 
ties were p re-sold as Invest- 
ments in London before last 
October's stock market crash. 
Resales are apparently quite 
slow. 

On the mainland, so to 
speak, prices axe apparently 
not quite so high. In the beau- 
tiful Sussex Square and Lewes 
Crescent above the marina, 
there are still four of the out- 
standing Regency houses' 
which have not been broken 
up into, apartments. One of 
them is on the market at the 
moment, at £500,000. In London 
a similar property would fetch 
gun. 

It is still possible to buy a 
Regency house with four to 
five bedrooms for £200,000 in 
one of the other squares or ter- 
races. The equivalent in Lon- 
don would fetch between 
£300,000 and £400,000. 
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Mr Peter Blackburn, managing director of Brighton Marina company: faced with 3,000 application* for 800 houses. 


A Victorian terraced house 
with three bedrooms would sell 


for between £100,000 and 
£130,000. You would be pushed 
to find a one bedroom home for 
less than £50,000 in Lewes, 
Hove, Eastbourne Bexhill or 
Rye. Two bedroomed houses or 
flats start at £7(UX)0. 

Over 80 per cent of the 
county’s population live in the 
coastal strip, and a couple of 
inland towns near the coast 
The western part of the county 


has become the land of the 
retirement home. All the build- 
ing going on appears to be of 
retirement homes of one or two 
bedroomed flats or bungalows; 
or of sheltered housing. 

The pressure of demand also 
comes from commuters. Prices 
are high but there dearly is a 
discount at least to central and 
other fashionahle areas of Lon- 
don. 


Surprisingly the percentage 
of the population which com- 
mutes is low, only 5 per cent of 
the population. This compares 
with 10 to 15 per cent in the 
West Sussex towns of Burgess 
Hill and Haywards Heath. But 
it should be remembered that 
they are closer to London, and 
♦hat- East Sussex has a much 
higher proportion of its popula- 
tion which is retired and there- 


AS YOU might expect of a 
county which has more thaw 50 
miles of coastline, some of it 
spectacular; which has some 
two thirds of its countryside 
designated areas of outstand- 
ing natural beauty; which is 
just 20 miles from London at 
its nearest point; which has 
one of the world's busiest air- 
ports. - Gatwick -just 
beyond its border in West Sus- 
sex; and which has very little 
manufacturing industry; tour- 
ism is a major earner for East 
Sussex. 

It is no longer the single 
largest industry. Altogether 
the service sector now 
accounts for 75 per cent of all 


jobs. Banking, financial ser- 
vices and looking after the 
county's considerable old popu- 
lation are businesses which 
have all grown rapidly in 
recent years. Broadly defined 
tourism would account for 25 
per cent of those employed. In 
the strictest sense tourism 
probably accounts for between 
7 and 10 per cent of jobs. 

If it is no longer the county’s 
largest single industry , it nev- 
ertheless remains important. 
In 1985, before the decline of 
the dollar began to affect the 
number of US visitors, there 
were 2L5m staying visitors from 
within the OK and 500,000 for- 
eign visitors. There were also 


TOURISM 


Conferences lead the way 


possibly 7m day visitors, 
although these are not scrupu- 
lously counted. Brighton, the 
biggest , brashest and closest 
to London of the three main 
resort towns attracted the 
lion's share of the UK visitors 
and probably of the foreign vis- 
itors. Some 900,000 went to 
Brighton, with 650,000 going to 
Eastbourne, and only 450,000 
visiting Hastings, perennially 


the Cinderella of the East Sus- 
sex Coast Between them these 
three resorts accounted for 
well over 70 per cent of ah. visi- 
tors to the county. 

Tourist receipts have picked 
up after a poor year in 1986, but 
in 1985 tourism earned £312m 
for the county. 

The statistics for the number 
of nights spent underline the 
changing nature of tourism. 
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FinTech, the specialist newsletters covering the impact of 

technology on your business. 


An essentia* Assess & **& 

pred&kj *rtobt tut 

-fa.4o*e ami efibt scanning cvMttess: 
cB&r fubticaftiunc. ||M 


Mr. R. K. Shore , 
Manufacturing andSystems Manager, ICL. 


your business: 

• Telecom Markets • Electronic 
Office • Personal Computer 

Markets • Automated Factory 

• Software Markets • Computer 

Product Update 
• Mobile Communications 


T his comment explains why so 
manv DeoDle in kev 


Jl many people in key 
management positions rely on 
FinTech - the specialist fortnightly 
newsletters from the Financial 
Times Business Information service. 
Shouldn’t you be sharing the 
advantage? 


Get all seven FinTech newsletters 
FREE 


Get up-to-the-minute 
information on how new technology 
affects your industry. . . markets . . . 

investments competitive 

performance. Simply select the 
newsletter most pertinent to 


To help you choose, send now 
for the newsletter covering your 
interests. If you wish, ask for all 
seven. Normally, this complete set 
costs £72 a fortnight, but you can 
sample FinTech FREE of charge. 

Just write to Cathy Palmer at 
FinTech, FT Business Information 
Ltd. , 30 Epsom Rd, , Guildford, 
Surrey, GUI 3LE, or call 
Cathy on... 


■> I © 0483 576144 

FinTech 


TELECOM FinTech is also available on-line through Telecom Gold. If 

f ' yr T'-v you have a Telecom Gold mailbox, simply type FINTECH after 
the prompt sign. As a subscriber, you’re entitled to FREE 
Telecom Gold registration, and access to current and bads 
editions at the nominal surcharge of 15p a minute. 


British visitors stayed an aver- 
age 42 nights and foreign visi- 
tors 1L95 nights. It is a reason- 
able bet that a fair number of 
these “stayers” were confer- 
ence delegates. 

In the 1960s and 1970s, the 
traditional family seaside holi- 
day began to evaporate, as 
increasingly wealthy Britons 
began to discover cheap holi- 
days in Spain, and Greece, and 
as wider car ownership meant 
greater mobility. Brighton4n 
particular, was quick off the 
mark in spotting conferences 
as a good source of income to 
replace the old trade and 
accordingly made the neces- 
sary investment. 

Some years back, Brighton 
took courage in both hands 
and built the Brighton Centre 
at a cost of £Sm. It seemed like 
a lot of money at the time with 
no certainty of a return. How- 
ever, the 5,000-seat conference 
centre has paid handsome divi- 
dends. aji the main political 
parties have regularly held 
conferences there. Brighton 
has several other conference 
centres including die 2,000-sear 
ter Dome. In the last year con- 
ferences made something like 
£43m for Brighton alone. Of 
course conferences are not the 
be all and end all to the 
county’s tourist trade. Brigh- 
ton like Eastbourne and Has- 
tings has a business in lan- 
guage schools with something 
like 100,000 foreign students 
visiting, mainly during the 
summer months to learn 
English. They stay usually as 
paying guests with families 
and attend classes in the 
numerous schools. Their 
spending does not, of course, 
rival that of conference dele- 
gates but is a useful adjunct 
Neither of these two areas 
have wiped out other tourist 
business. In Brighton there is 
plenty to do ana see. Regency 
Brighton with its sweeping 
squares is symbolised by the 
Royal Pavilion which was built 
by the Prince Regent in the 
late 17th century. It is oriental 
in appearance, and contains a 
excellent collection of antique 
furniture. 

There is shopping in the old 
Lanes areas and towards Hove. 
There are amusements on the 
Palace Pier. Sailing and swim- 
ming. There are theatres good 
restaurants and tars , plenty of 
sports facilities. Ultimately 
there is the bracing sea air. 
Eastbourne is more sedate and 
more targetted at older visi- 
tors. Very splendidly laid out, 
it is neat and well ordered. 
Eastbourne has also attracted 
conferences and also hosts 
well-known tennis champion- 
ships. 

Only Hastings has failed to 
make the necessary invest- 
ment Until recently whan it 
started to spend money on its 
tourist infrastructure^ was in 
decline. 

The conference business in 
Brighton has taken the season- 
al! ty out of the tourist busi- 
ness, according to Mr Bill Bar- 
rett, the Director of Tourism 
for the borough. “If you add in 
Hove and the port of New- 
haven to the east , then you 
are talking of a conurbation of 
500,000 people. The conferences 
mean visitors come .all year 
round irrespective of the 
weather. There are all .the 
shopping facilities and distrac-' 
ticms of the city, and of course 


there is the sea,” he said. 

That said, the conference 
business is becoming more and' 
more competitive, with Bour- 
nemouth and. Harrogate In par- 
ticular vyingfor the big gath- 
erings. Brighton is looking to 
its marina to give a fresh boost 
to Its tourism earnings. The 
story here is that having been 
something of a white elephant 
for the past decade, the marina 
is now set fbr expansion. 

In the 1970s an assurance 
company, a pension fund, a 
bank and a leisure group 
formed the Brighton Marina 
company after two parliamen- 
tary acts allowed' a marina to 
be built in Brighton. 

But because of the high 
inflation in. the 1970s, costs 
escalated, and the marina 
ended costing £50m - way 
above original estimates. The 
original backers decided not to 
press ahead with the second 
phase of the project 
As a harbour, the marina 
- has never come close to recov- 
ering its costs- The leisure 
group Brent Walker- has taken 
up the baton and looks to have 
cut a very good deal indeed. 
Fbr £13m Brent Walker bought 
the assets and the right to pro- 
ceed. It sold some filled-in land 
on the foreshore fbr £l0m to 
Dee Corporation which has 
built a huge Gateway super- 
market and a car park. 

When the project is WtiIhTwmI 
there will be room for 1,500 
boats, 800 luxury flats and 
houses, an international hotel 
with conference facilities, a 
huge water park theme and 
multi-screen cinema and a 
health hydro. There will be a 
variety of shops cafes and res- 
taurants around a village 
square. It will be, the company 
claims, the largest marina in 
Rritain. 

Brent Walker is hoping to 
make £l0m a year from the 
early L990s so the overspill 
effect on the Brighton economy 
wQl be considerable. 

Eastbourne has a Trmrirm 
project of its own, although on 
a much more modest scale, and 
is continually upgrading its 
facilities. Hastings has at last 
begun to invest in tourism. In 
the past four years it has spent 
£8m on tourism infrastructure, 
including refurbishing the 
White Rock theatre and laying 
out floral beds along the seaf- 
ront It has once again got a 
first class hotel, since the 
Royal Victoria has been reno- 
vated to a very high standard. 

The town is looking to the 
opening of the Channel Tunnel 
in 1993 to boost the number of 
visitors it receives. Ashford in 
Kent where the tunnel emerges 
is only 85 miles from. Hastings. 
The hope is that providing the 
road is improved a number of 
tourists- will turn left rather 
than drive straight up the M20 
to London. 

This is also a plan for the 
rest of the county. Only a 
small number of visitors get 
around the hinterland of East 
Sussex, yet it has a lot to offer. 
Many towns and villages have 
not wanted to attract visitors 
because the last thing the large 
number of elderly and retired 
people have wanted is tourists 
tramping around- In the past 
10 years, however, the authori- 
ties have realised the earnings 
potential of more tourists, 

' especially with the coining of 
1992 end the internal market in 


fore does not work. Also the 
exception to the property boom 
in the South-East has very 
much been the town of Bas- 
tings. Communications both in 
terms of roads and railways 
have until recently been bad. 

Until the railway line to Lon-’ 
don was electrified in 1986, it 
used to take two hours to get 
from Hastings to the capital 
Since then Hastings properties 


have been increasing by S&ptf. 
cent a year. Prices remain tow. 
however. A threo-bodrOMced 
terraced house can stUl w 
found for £70,000. way below 
the Brighton price. 

TfcejodnKy..to London, by 
train fetaja one hour and 
twenty mhmt» compared with 
50 minutes from. Brighton. The 
number of commuters from 
Hastings if therefore lower 
than the 5 per cent average 
and the number from Brighton 
and .Lewes probably a tot 
■ higher. 

^Demand for property in the 
county is likely to remain high 
in the coastal area. In the 
country villages there is a dif- 
ferent problem. Little land is 
available fbr expansion. What 
fend that does come on to the 
market is snapped up by devel- 
opers who usually wani_te 
build retirement -homes. Trn*- 
means that first time, young 
buyers, who may have lived in 
the village all their lives have 
to move out. 

Prices far property through- 
out the county are likely to 
remain high and go on rising, 
simply because of the shortage 
■of supply. Not only are devel- 
opers often building the wrong 
type of homes, from one point 
of view - retirement homes - 
but also there is a severe short- 
age erf land on which to build. 

Brighton which is sand- 
wiched between the sea and 
the South Downs has hardly 
any room to expand. Lewes is 
similar, although there it is all 
Downs and no seas. There is 
room for Eastbourne and Sea- 
ford to grow, but not- fay modi. 


ft and of City prices of £70 a u 
ft. As for industrial property, it 
is diffic ult to generalise apart 
from saying there is a shortaga 
of supply. In the greater Brigh- 
ton area a factory of over 5,000 
sq ft would rent far £4.54 a aq 
ft which is broadly comparable 
with outer London prices. 
There isjmwever. no consist- 
.eat demand. According to one 


However, two-thirds of the 
county is deemed to .consist of 
land of outstanding natural 


estate agent, Bernard Thorpe, 
until more land is released for 
an lripdn of -building. the out* 
took Is for further rises. 
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Sussex-by-the-Ma: looking oast 


Europe. 

East Sussex is a very beauti- 
ful county. It has eight miles of 
Heritage Coast and the Smith 
Downs provide lots of opportu- 
nities for camping, walking or 
riding holidays. There is deep 
sea fishing from Newhaven 
ami Brighton and. inland, Dru- 
sfllas Zoo with its Entftish wine 
centre, the Bluebell railway, 
and a number of beautiful old 
buildings and houses, like Flrle 
Place, Preston Manor outside 
Brighton, Glynde, and Glynde- 
boume itself. Charleston form- 
house near Cfiyndebourxte was* 
associated with Virginia Woolf 
and the Bloomsbury literary 


•t from Brighton 
and artistic set ' 

Norman castles, or the 
remains of them, abound in the 
county - in Lewes, Hurstmon- 
ceux, Hastings, and Battle 
Abbey which marks the site of 
the battle of Hastings In 1066, 
the last time England was 
invaded. 

There are Tudor museums in 
Lewes and there are great festi- 
vals throughout the year 
including the bonfire nights in 
Lewes and Battle. The county 
has lot of history to sell and 
lots of beautiful sights to be 
seen. The potential for a more 
broadly-based tourist Industry 
Is dearly there. 
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beauty. Tb* county «a»«a Jr 

conservative * :BS?nS 

ttw w. artpawiy rttaaat 
to release hem aoM fxnftuum 
for urban ^gwi , 

The County Struct ure r an 
m ake* piwMot* .IP* ***** of 
thousands of dwIBajs 
over the ptftoA How- 

ever, much of the lateS to be 
released Is plots. This 
does not suit developers so 
well: they prefer nice new 
greenfield sites, whore they 
can build tot a of houses. Many 
of the fill-ins tend to be retire- 
ment homes, because you can 
pack more in- .■ 

indeed, anyone woo nw wa- 
ited Lewes regularly in recent 
years cannot help bo struck by 
the way every available scrap 
or land has had a cosy, and not 
so cosy, retirement home 
-erected on it. A* with reaMan- 
Hal uroperty so with commer- 
cial. There is a discount in 
rents compared with central 
London and the city. But these 
'are exceptional There is proba- 
bly not much difference 
between Brighton say and 
outer L ondon. A prune office 
spot in Brighton would rent for 
£1250 to £15 per sq ft. This 
would compare with West End 
of London prices of £45 per aq 



Rorer Health Care T irnitorf 


Based in Eastbourne, we are a rapidly 
expanding research-based pharmaceuucal 

SoSoa annUal ^ in of 


medicines from our exn»ncWr* ■ 


and research facilities not only assist the 
muon s health but are exported to over 
50 countries across the world. 
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The country is in the 
grip of recession, 
with jobs rapidly 1 
being shed. What 
was one of the. 

worlds most peaceful places is 
seeing a growth in crime and racial 
tension. And the governmenfs 
direction is Increasingly being 
questioned, reports Chris Sherwell 

A winter of 


THE BACK cover of the 196a 
Wellington and District -tele- 
phone directory is a sobering 
reminder of New Zealand’s vut 
nerabflity. Headlined “When 
Disaster Strikes," the page teDs- 
people how to cope with an 
earthquake, a volcanic erup- 
tion or a tidal wave. 

To speak to New Zealanders 
today, this list la no longer 
exhaustive. So pervasive is 
their mood of depression, so 
cracked their confidence, the 
country is in danger of taring- 
ine a disaster noon, itself ■ 

Now is New Zealand's winter 
of dfacQUtepfc the immedi- 
ate reasons for the bleakness 
are obvious. The 'starkest is 

nnftmpl n ynM' ji iL The Country 18 

in the grip of recession, and 
jobs are being shed in farming, 
factories, govenmtent depart- 
ments and the services sector. 
For a. country: with an 
urn n a te h ad record of overman 
employment, theefflect Is shat*' 

twring - . 

What is more, the light at-, 
the end of the tunnel seems as. 
dim as ever. While their neigh- 
bours. In Australia enjoy 5 per 
cent anmyii economic growt h . 
New Zealanders see capital val- 
ues plummeting, many local 
companies looking offshore 
and the government seffingoff 
its own unfits. - 

As wunnunitieabegtn break- ' 


mg up, inaeashig numbers of 
axe ready td try their 
own luck outside the country. 
Fecqrie are pointing to an exter- 
nal debt of around 70 per cent 
of gross domestic product — on 
a par with Argentina and 
aidting whether their rMMre n 
have a future in New Zealand. - 

A related concern is crime; 
what was once one of the 
world's most peaceful places to 
five is now beset with insecu- 
rity because of the growth in 
violent at tacks/ra pea, murders 

pWlf g | !ftTl|F w Mrfqp ip, 

Chi top of th is has come a 
further worry, perhaps the 

most disturbing: mrial famirinn 

New Zealand's 400,00bpeople of 
Maori descent are claiming 
title to same 70 per cent of the 
country and to its fisheries, 
and- their recent unexpected 
success in a claim has sud- 
denly generated deep appre- 
hension, among the majority 
maxes. . 

For regular visitors to fids 
land of awe-inspiring natural 
beauty; this-profound sense of 
sial£doulit on .the part of a 
snmfl^.; Egalitarian . and stMl 
-weD-edf- community is a shock.' 

Even more is it so for the 
c ounliy 's Labour government, 
headed by 45-year-old Prime 
MMster David Lange. Only 11 
months ago-it successfully and 
amvincingiy won rejection to 



New Zealand 


a second three-year parliamen- 
tary term - the party's first 
such achievement in SO years. 

Now Labour is suddenly a 
long way behind the opposition 
National party in the opinion 
polls. Internal divisions have 
opened up in Mr Lange's Cabi- 
net,. and questions have 
over the government’s policy 
direction. Its ability to project 
leadership at what is obviously 
a difficult time is also in doubt 
— a problem now exacerbated 
by uncertainty over Mr, 

lungers health, ' 

These difficulties and the 
astonishing reversal of senti- 
ment owe much to history, btrt- 
mare to recent events. In. par- 
ticular they reflect the essen- 
tial contradiction of a Labour 
government pursuing truly 
nee market «nmwnrit» policies. 

Few people even in the party 
anticipated the extraordinary 
programme of deregulation 
which Mr Roger Douglas, Mr 


Lange's Finance Minister, 
would be allowed to impose in 
an audacious attempt to rem- 
edy New Zealand’s chronic 
problems. 


Ambitious for his country 
more than htmcAtf Mr Douglas 
became a man with a mission 
as he determinedly imple- 
mented his monetarist, mar- 


KEY FACTS 


Population 334 9 m (Dec 87) 

Area - -- — - vwi.m sq Ions 

GNP par capita NZ$15,134 (Mar 87) 

GDP NZ$52. 879bn (Mar 87) 

Exports M7t1?-3Q7hn (yr to DOC 87) 

hnpOft s ... H Ztll^ BTlw (yr to Dee 87) 

Current Account deficit — NZ$2.789bn (yr to Dec 87) 

Morchamflae exports (yr to Dec 87) 

Primary commotiOies (tod processing) NZ$9.1 OSbn 

OR and gas — NZ$84m 

Manufacturing products — — NZSZA05bn 

Merchandise Im por ts (yr to Doe 87) 

Primary commodities — ■..■■■■JIZSllW8bn 

OD and gas N Z $816m 

Rffanufactored products ■ NZ$&50i» 

External debt as % of GNP 11% (Mar 87) 

Annual average growth — . . . ,-1.6% (yr to Dec 87) 

Almost rata of inBaflon -9.6% (yr to Pec 87) 

Exchange rata NZ$1 =£04 (12 July) 


NZ$9.1 OSbn 

MM Mw 

NZ$2A05bn 

NZ$3.60Bbn 

NZ$81 6m 

NZ$P50bn 

11% (Mar 87) 

-.1.6% (yr to Dec 87) 
—9.6% (yr to Dec 87) 
.NZ$1 =£04 (12 July) 


ket-oriented credo of “Roger- 
nomics" at both the macro- 
and micro-economic levels. 

He deregulated the finanHwi 
markets, floated the currency, 
removed import licensing, tar- 
iffs and export incentives, com- 
mercialised government trad- 
ing departments, introduced a 
comprehensive consumption 
tax and nlashp«l personal and 
.corporate tax rates. 

The overriding aim was to 
demolish the inflationary psy- 
chology of a generation which 
had experienced average 
annual price increases of 16 per 
cent for no less than 15 years. 
Inflation had misallocated 
resources and sullied the cur- 
rency- Remove it, argued Mr 
Douglas, and other goals would 
follow. 

The str a tegy was so success- 
ful initially that, by the time of 
the August 1987 election, the 
outcome was virtually a fore- 
gone conclusion. Mr Lange’s 


call not to "pack it in at half 
time" struck a chord because 
the electorate accepted the 
need to press on. 

Even so, there were impor- 
tant lessons in the poll result, 
and they go a long way to 
explaining the party’s current 
predicament. Most impor- 
tantly, Labour was losing con- 
tact with its traditional heart- 
land. and picking np addition al 
support from better-off people 
whose allegiances were less 
certain. 

Mr Lange recognised early 
that Labour might be losing its 
identity. That was why he 
promised action on Labour’s 
traditional social policy front 
in his second term. It is also 
why he clipped Mr Douglas’s 
wings when he appointed his 

new Cabinet. 

Labour’s new supporters 
were another matter. Many 
came from the ranks of those 
who had benefited from specu- 
lation In the booming share 
and property markets. 

When the worldwide stock 
market crash hit New Zealand 
two months later in October, 
the outsized bubble burst. Sud- 
denly the recession which was 
always likely to be part of Mr 
Douglas’ radical programme 
arrived. 

More than anything else, it 
marked the real turning point 
for Labour. Anxious to 
respond, the government 
brought forward a package of 
far-reaching economic mea- 
sures conceived by Mr Douglas 
and the Treasury. 

Announced in December, Its 
centrepiece was a Hat tax of 
around 24 per cent and a guar- 
anteed minimum family 
income scheme to replace the 
gristing progressive tax struc- 
ture. While corporate taxes 
were also to Hall from 48 per 
cent to a similar level, business 
was hit with a range of other 
tax nhang gg- On top of this, the 
government said it would be 
se lling off no less than 
NZ$14bn- worth of assets. 

The plan antagonised too 
many people, including, it 
seems, Mr Lange, who origi- 
nally agreed with it. Deciding 
Mr Douglas bad strayed too far 
into social policy, he chose a 
moment in late January, when 
Mr Douglas was in Europe, to 
announce a postponement of 
the flat tax plan. 

The move provoked a crisis 
at home and in the financial 
markets. Though Mr Lange 
and Mr Douglas eventually 
hammered out an awkward 
compromise, the affair exposed 
a ctear division which, months 


later, is' still not convincingly 
healed and remains a major 
talking point. 

Broadly, most people believe 
Mr Lange has established his 
ascendancy over Mr Douglas. 
He is said to back the general 
thrust of Mr Douglas’ policies, 
but is unhappy with the pace 
and its perceived disregard for 
the h uman consequences. 

The result is that, while 
other major changes have gone 
ahead open differences persist 
over key social policy areas. 

But the wider question is 
whether Mr Lange and his col- 
leagues can shake New Zealan- 
ders out of their current 
depressed mood. The reforms 
of the past four years, after all, 
are remarkable by any stan- 
dards, and have aimed to haul 

the country back from the 

precipice, not lead it to disas- 
ter. 

Rogemomics is moving the 
country from being a success- 
ful if isolated and molly-cod- 
dled communistic state to, it 
hopes, an equally successful, 
robust and competitive free 
market one. 

Only now, with the symp- 
toms of adjustment more glar- 
ing, has the debate sharpened, 
between those who say the 
change is too for, too fast, and 
those wanting to push it speed- 
ily to completion. 

Caught in the middle are 
ordinary New Zealanders, a 
normally easy-going if vocifer- 
ous community which rightly 
laments the passing of the old 
New Zealand society but also 
recognises that it could no lon- 
ger depend on its costly shel- 
ters. 

They are confused. What, 
they ask, will remain when the 
pendulum swings and the 
turn-round finally comes, pre- 
sumably in the distant 1990s? 
Where will the country’s true 
comparative advantages lie in 
a world which, even then, may 
be no fairer than it is now? 

In such circumstances, meta- 
phors illustrating the country’s 
current plight are plentiful. 
One portrays New Zealand as 
an unproven car, careering to 
the same destination as before 
but less surely and on a much 
bumpier road. The driver with 
his foot on the brake is Mr 
Lange, the navigator a more 
muffled Mr Douglas. 

The once-exhilarated but 
now uncomfortable passengers 
are arguing about their safety 
and worrying if they will ever 
arrive. Spectators are wonder- 
ing whether they've taken a 
detour or hit a roadblock. But 
no one yet wants to turn back. 
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The government is faltering, writes Colin James 

Breakneck change pursued 



THE ONCE sure-footed Labour 
government of Mr David 
Lange, New Zealand’s Prime 
Minister, has been faltering as 
it treads the path of deepening 
recession and attempts a move 
from economic liberalisation to 
improved deliver of social 
spending. In addition, subterra- 
nean racial resentments are 
surfacing as the government 
attempts to redress past injus- 
tices to the indigenous Maori 

Less than a year after a 
resounding reelection with an 
increased majority, few predict 
a third term. But, far from tak- 
ing fright, the government is 
continuing its r e f orms. And, so 
far, the opposition National 
party has not been able to 
establish a clear ascendancy 
and has troublesome divisions 
of its own. 

The government’s first three 
and a half years to the end of 
1987 were dominated by the 
radical economic reforming 
zeal of Mr Roger Douglas, the 
Finance Minister. An accoun- 
tant by profession but an inno- 
vator by temperament, Mr 
Douglas carried the govern- 
ment in a most un-Labour 
direction with his free market 
economic policies. 

But since January Mr Doug- 
las has found progress more 
difficult. Plans to move to a 
single rate income tax of 24 per 
cent with a guaranteed mini- 
mum family income and a sim- 
ilar corporate rate were 
scrapped at Mr Lange's insis- 
tence because they offended 
traditional Labour senses of 
equity. 


Although his fallback was 
stm a radical 28 per cent cor- 
porate rate and base personal 
income rate with a magi mum 
personal rate of 33 per cent, the 
kudos which the government 
might have won from business 
and the middle class has been 
buried by uncertainty sur- 
rounding other tax changes 
and a belief that the “left”, or 
“wets”, in the Cabinet have 
forced Mr Douglas into retreat. 

Along with the income tax 
changes, Mr Douglas 
announced in December a Dra- 


economic and budgetary pol- 
icy. 

A proposal by Mr Douglas 
and the state-owned enter- 
prises minister, Mr Richard 
Prebble, to sell the mainly 
state-owned Petroleum Corpo- 
ration to British Gas, was 
aborted in March, ostensibly 
because British Gas demanded 
unacceptable extra conditions. 
But there were also strong 
objections from government 
backbench MPs. 

Then in April Mr Douglas 
met opposition from Mr David 


Mr Lange has endorsed Mr Douglas’ economic 
management and denied a budget blowout 


coni an international tax 
regime - which several com- 
panies said would force thei r 
headquarters to move offshore 
— and plans to remove the tar 
deductibility of superannua- 
tion contributions; which have 
prompted many companies to 
consider scrapping their subsi- 
dised superannuation schemes. 
Both have had to be modified 
considerably, leaving simmer- 
ing discontent 
On top of this, Mr Douglas' 
macroeconomic policies nave 
come under fire increasingly 
for their failure to balance the 
budget (except by selling 
assets). Mr Douglas hims elf, In 
a speech in June, gave the gov-, 
emment only a "C + " for 
departmental spending control. 
There are also persistent 
doubts about his command of 


Cay gill, the Health Minister 
and a former associate Finance 
Minister, over a far reaching 
plan to restructure the hospital 
system prepared by Mr Doug- 
las* friend, businessman Mr 
Alan Gibbs. Mr Douglas was 
clearly in a minority in the 
cabinet on the issue. 

So when, in May, rumours 
surfaced of an exploding bud- 
get deficit the markets were 
ready to believe them, espe- 
cially when they were com- 
pounded by suggestions of a 
deal between Mr Lange and the 
unions and the Labour party 
executive. 

Neither report had any spe- 
cific basis. Apart from killing 
off the flat tax, Mr Lange has 
repeatedly endorsed Mr Doug- 
las’s economic management 
and denied there is a budget 


blowout. But serious tensions 
within the Labour party gave 
them credence. 

At regional conferences of 
■the party in March and April, 
Mr Rex Jones, the party presi- 
dent, publicly argued for a 
change of focus in economic 
policy to give primacy to jobs. 
Mr Janes is secretary of the 
Engineers Union, one of the 
three biggest unions. 

Another union, the Service 
Workers Federation (covering 
hotel, hospitals and cleaners) 
was at the rente of an attempt 
to take over the executive of 
Mr Prebble's constituency 
organisation in Auckland Cen- 
tral, to which Mr Prebble 

responded in May with a threat 

of a High Court action. 

The Auckland Central chat 
lenge was the tip of a large 
iceberg of discontent among 
the party rank and file and 
affiliated trades unions which 
now have nearly half the votes 
at the animal conference and 
used them to lambast the gov- 
ernment at the conference in 
November. 

The intangfind in 

March durin g the passage of a 
bill Twor gantein|r the non-trad- 
ing government departments 
to devolve managerial decision 
making to lower levels and 
inject grea ter flexibility into 
salary structures. 

In addition, departmental 
heads were renamed chief 
executives, to be Appointed in 
future by the Cabinet for five- 
year contracts. 

The state sector unions bit- 
terly opposed the bill, «in*ng 



Mr David Langa 


strikes and mass marches. 
State sector employees are tra- 
ditionally fertile sources of 
recruitment for the Labour 
party. 

Dismay at what was seen as 
Mr Douglas’ hand in those 
changes was further fuelled by 
the government’s lukewarm 
reception of the 5,000-page 
report of a Royal Commission 
on Social Policy in May. Much 


Mr Roger Doiigtaa 


of the tone of the Commis- 
sion’s report was in tuna with 
Labour party activists’ think- 
ing. 

The Cabinet has stated flatly 
that its social pohey will nx>t be 
market-oriented, but that its 
economic policy will remain so. 
But the distinction has largely 
fallen on dea£ confused or 
unbelieving ears. 

Uncertainty has also been 


compounded by* {MJMtatt* 
j^ofpavmrwtototiwcabt. 

net with Mr Douglas betoS 
supplanted as the central to 
JSnSytto Deputy Mini* 

ter. Mr Gooflrey Fabttw, wfeo M 

■ u v oi ioah T g thfl 

on soda! policy. 

Mr Palm®* also overseeing 
two otb«,»ilcal pw* 

grammes. One is a wro* 

- fused* review of resource man- 
agement law, which includes 
land use. pfamrtng. water ana 
prfll conservation, ami mining , 
and which promises to be as 
feMwtchi&g in iu longer-term 
frnpavf as the econ o mi c policy 
change. 

The other 3s an attempt to 
redress injustices to the M aori 
possibly by transferring large 
areas of land and fisheries to 
Maori ownership, and giving 
MnoH tribes more control over 
social spending on Maori — 
raising serious question* of 

accountability. 

The moves are arousing 
fierce emotions on both sides 
and an end to the 

comfortable myth of congenial 
race relations. 

The National party - ironi- 
cally. with a Maori. Mr Win- 
ston Peters, as Its Maori a f fair s 
spokesperson - has argued for 
a much less radical response, 
leaving European economic 
Interests essentially undis- 
turbed. For the first time there 
is a serious possibility of a 
racial divide between the main 
partieain parliament. 

The government's breakneck 


QAattfrettfe, 

ndfoftraft fa 

should by &Ort»al 

issfiL-eufisa 

party *ifo ft** 

Saw between a “Of" 0Wft 
around the shadow titoao* 
minister, Mrs Ruth ftfebard* 

. taa* Douglas *sw .«* 

aegiignoJc preco ptf btto Ndil 

which is cooxarf to 
social dtecoatwrt wt 
me agvmwnenrt p d tiefa* 
bythoreteeston. 

Mr Jim Bober. tfetKattOM) 
mrty leader, ha* triad JJffow 
indddle comae and paid for ii 
with an abysmal m&te flUbK 
ten poll rating. Onfcr about 10 
par ?*»* now say he ft their 
prefrad Prime 
tins him hardy ahead of Mr 
Peters, whose ability to spot 
and yyphdt adminis tr ative fail- 
ures has made him ana ofjg® 
country's most-televised poUh 
dans. . . 

Consequently there are p at- 
aistent doubts, especially in 
circles, over Mr Bot 
stir's leadership and the fifagy 
policy stance of a fixture 
National party government. 
Surveys show business leaden 
still think the government ft 
much better able to manage 
the economy than the Notional 
party. 

The government, therefore, 
still has same political leeway. 
If ft has been stumbling, solar 
it shows no sign of falling. 
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FOREIGN POLICY 


Highly moralistic streak 


IF THERE is a single issue for 
which New Zealand has 
become internationally known 
over recent years, it is the 
Labour government's foreign 
and riefenn* policy, and in par- 
ticular its anti-nuclear stand. 

But if the public perception 
abroad is that fixe ban on port 
visits by nuclear-capable ships 
has hurt the government’s 
domestic popularity or gravely 
damaged long-standing ties 
with its allies, nothing could 
be further from the truth. The 
issue is low on the list of those 
preocc u p y ing the New Zealand 
electorate, and has clearly not 
banned the Lange government 
politically. If anything, its 
stand- has conveniently helped 
it deflect attacks from the Left 
over its free-mazket economic 
policies. 

Internationally, New Zea- 
land’s relationship with the US 
has cooled enormously, but 
Washington has also stuck to 
its word that the end of their 
link through the Anzus alli- 
ance would not spill over into 
other areas. Thus, trade with 
the US has actually increased, 
and so has tourism. 

In the case of Australia, 
which is New Zealand’s most 
important friend and ally, 
bilateral ties have, if anything, 
grown significantly stronger, 
in both defence and trade. Can- 
berra was caught awkwardly 
in the middle over Anzus, bid 
has sMHMy maintained a bal- 
ance in its relations with 
Washington and Wellington. . . 

Of course New Zealand has 
suffered some major costs 
because of the break with the 
US. The most obvious are in 
the defence realm, and are the 
cause of considerable hand- 
wringing within the armed 
forces. 

A dramatic drop in the level 
of military exercises involving 
the US is hurting their opera- 
tional capabilities. And the 
lack of contact through train- 
ing and personnel exchanges is 
damaging, to morale as well as 
ability. 

Britain, like the US, operates 
a “No confirm, no deny" policy 
regarding the nuclear-capabu- 
ity erf its ships, so it, too, is 
refusing to make port visits to 
New Zealand, although other 
areas of co-operation remain 
broadly unaltered. 

Less easily quantifiable is- 
the cost of disrupted intelli- 
gence flows. New Zealand is 
presumed to have lost access 
to US satellite intelligence, but 
to some extent this is thought 
to have been offset by continu- 
ing exchanges with other 
allies, like Australia and 
Britain, and by New Zealand’s 
own efforts. 

Also difficult to quantify is 
the trade cost in Europe. When 
Sir Geoffrey Howe, the British 
Foreign Secretary, visited New 
Zealand last year, he pointedly 


reminded New Zealanders that 
its twiPHffp stance made it diffi- 
cult to rally support for moves 
through the European Commu- 
nity to safeguard New Zea- 
land's commercially important 
access to the British butter 
market. 

New Zealand's stand on 
French nuclear testing (not to 
mention French colonial rule) 
in the South Pacific ba« simi- 
larly undermined Wellington's 
bargaining power as it seeks 
continued access to the valu- 
able European market for but- 
ter, sheepmeat and apples. 

These problems, strictly 
speaking, are trade Issues 
rather than defence issues. But 
many would argue fhaf trade 
protectionism abroad has cost 
the country far more than the 
government's antinuclear pol- 
icy at home, and that trade 
.should be the overriding deter- 
minant of foreign policy. 

The government is, in feet, 
working hard In that area. A 
whole string of ministers is vte-7 
itittg European capitals this 
year, including, recently. 
Prime Minister David Lange 
himself. And the fight for new 
markets goes on. 

Sometimes this means it 
deals openly with some unex- 
pected partners, like Iran and 
Libya. Iran was New Zealand’s 
ninth largest market in 1987 
because of the live meat trade, 
and last month won approval 
to open a diplomatic mission in 
Wellington. 

= More significantly, New -Zea- 
land is a leading player within - 
the 14-nation “Cairns Group" 
of agricultural free-trading 
countries campaigning in the 
Uruguay Round of Gaft talks 
for a removal of form subsidies 
and protectionism by the US, 
Japan and the European Com- 
munity countries. 

It is also a member of an 
international group seeking 
freer global trade in services, 
another key item on the Gatt 
agenda. The group includes 
Australia and Canada, both 
members of toe Cairns Group, 
but also the US, Sweden and 
Switzerland - among its stron- 


gest opponents on 

These diplomatic efforts 
have been given extra credibil- 
ity by the government's domes- 
tic economic, policies of deregu- 
lation and liberalisation. But 

as with SO many nwaW warn. 

tries. New Zeeland's reel for- 
eign policy clout really lies 
doaer to borne, hi its case in 
the South Pacific region. 

Over toe past 18 months Ffil 
has suffered two coups,' New 
• Caledonia lias become a violent' 
racial battleground, riots have 
convulsed Thhiti. Vanuatu has 
experienced civil disturbances 
and Papua New Guinea is £ac- 
; renewed government insta- 


New Zeeland’s size, location, 
good-neighbourliness and cul- 
tural affinity give it an 
• unmatched standing among 
many Pacific island nations, 
and Wellington, with a few 
blunders on the way. 
sought to monitor closely this 
u ne xpected rash of instability. 

In the process its Intrinsic 
Importance to its Western 
allies has fortuitously been 
underscored,- because such 
events have also been of direct 
interest to countries like the 
US and Britain . 

The bigger powers recognise 
tint, even though the South 
Pacific remains something of a 
backwater in international 
security terms, it is a region of 
growing international impor- 
tance. 

Washington, for example, 
apart from its strategic interest 
in the South Pacific, has signif- 
icant political interests in 
places like Micronesia and 
commercial interests in the 
form of US tuna boat fishin g 

Moscow, for its part, has 
been displaying a re-awakened 
interest in the South Pacific 
since Mr Mikhail Gorbachev's 
Vladivostok speech in 1986, 
and has sought commercial 
fishing and port rights in the 
region. Japan has indicated it 
wishes to extend its political 
and economic cooperation too. 

As for France's colonial rule 
over New Caledonia and 
-French Polynesia and tbs con- 


tinued nuclear testing at Muro- 
roa. this has proved to be a 
major source of antagonism in 
the region. 

Paris’ stand contributed 
directly to “SpLniUx," the 
South Pacific Nuclear-Free 
Zone Treaty which regional 
countries (including Australia 
and New Zealand) agreed last 
year. Some believe ii has also 
encouraged Libya to make its 
presence felt in the region. 

New Zealand ft now trying 
to caultalfte on its anti-nuclear 
stand at tome and in the 
South Pacific by seeking a 
wider role in the evolving 
international disarmament 
debate. 

According to a briefing paper 
prepared for Mr Russell Mar- 
shall, the new Foreign Mi nister 
appointed after Labour was 
returned to office last August, 
“disarmament is the key 
issue". 

The paper said; “The govern- 
ment has already gained an 
international reputation for 
political courage and indepen- 
dence of judgment and action. 
It Is now well placed to profit 
from this reputation and, more 
importantly, to be in the fore- 
front of a campaign for a safer 
world.” 

This disarmament effort, like 
its anti-nuclear stand, reflects 
a moralistic streak in New Zea- 
land’s foreign policy which 
also finds expression in its 
willingness to take a high pro- 
file stand on human rights 
issues, for example over South 
Africa or FfiL 

Inev itably this can result in 
contradictions with toe coun- 
try's diplomatic, commercial or 
defence interests which baffle 
outsiders. But it has not 
stopped New Zealand continu- 
ing its efforts to achieve an 
enhanced role on the world 
stage. Whether they can be 
taken much further ft awnth^i- 
matter. 


Chris SherweH 



Putting on the Rite all the way to New Zealand 


RITZ IT TO NEW ZEALAND, AUSTRALIA AND THE SOUTH PACIFIC THREE TiSTtoEK IS G^VVICK. TEL: 01-930? ilf 
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Tim Dickson on New Zealand's relationship with the European Community 

Underlying tensions over trade policy 
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UNTIL 20 years ago New 
2 teaJand c 0 tild stm be Justifi- 
ably tagged Britain’s “farm- 
yard" in the South Pacific. 

The United Kingdom's entry 
into tbe European Coimmmtty 
in 1973. however, not only 
speeded up a process of trade 
diversification already under 
way in the previous decade, 
bur ushered hr a complex an d 
difficult period of adjustment 
to the new political realities 
which is far from-ovar. 

New Zealand’s relationship 
with Europe Is;' marked today 
by a -potent tpix of dose com- 
mod' interests on the one hand, 
and by sharp and bitter policy 
differences oyer the level of 
farm" subsidies oh the other. ' 

K is influenced by New Zea- 
land’s deep-rooted trade, cul- 
tur^ anud hfetoifc ai ties with 
Britain and conversely by the 
“mother" country's apparently, 
growing attachment to a more: 
nritffa a European Community; 
it is'affectea by the ticnfinK 

clear- policy of Mr -David 
Lange’s Labour Government 
which has heightened .existing 
tensions with France in the 
South Pacific; and liis inevita- 
bly beingje-shaped by Welltog- 

There ii ho doubting the 
dominance of- Australia in the 
Kiwi psyche. The two peoples, 
diverse as they are, have so 
much in common that they axe 
rightly seen ' as being put of 
the «rme family. But it is very, 
much a big brother/Uttle 
brother reJationship:New Zeal- 
anders, being from the smaller, 
more isolated country, take far 
more interest in what Is going 
on in Australia than Austra- 
lians do in. NeW- Zealand, as . 
any glance at the two Poun- 
tries’ newspapers shows. 

New Zeal anders ’ (pinio ns of 
A assies are often mare dispar- 
aging than gnwipliwwmitaiy , 

and this is a reflection of their 
intense sense of rivalry, which 
finds its most concentrated 
expression . on; the rugby 
ground and cricket pitch. 

More ■ importantly for New 
Zealanders,- Australia- is 1 their 
closest friend and ally and 
most important trading part- 
ner. Not only is it the country’s 
chief source of imports and; 
second most important export 
market, more tourists come to 
New Zealand from Australia, 
than anywhere else. 

Over the. past four years, 
when there have been Labour 
governments an both sides of 
the Tasman; ~tirfs /relationship - 


ton's increasingly i energetic 
rf lw offf i of riow r Dolitical and 
economic- relations with its 
neighbours in the region, nota- 
bly Australia. ■ 

-As every schoolboy knows 
meat and dairy products 
brought to the British market 
in refrigerated ships were the 
. mainstay of the New Zealand 
economy from the late nine- 
teenth century unfiLat least 
the early 1960s (Britain 
accounted for a' staggering 90 
- per cent of New Zealand’s over- 
seas; trade before -the Second 
World War). While the' subse- 
quent search for new "markets 
has : centred largely on the US 
and Japan - today each nation 
accounts far around. 16 per cent 
of exports — the gov ernment 
in: Wellington hasalsobeen 
anxious to develop a broader 
and more diversified trading- 
• relationship with the zest of 
Emrape. 

Thiur while Britain 'remains' 
by tor New Zealand’s largest 
trading partner in the EC with 
a. &3 per cent share of world- 
wide export sales, Italy, West 
Ge rmany -and France are 
important and in- same rases 
rapidly expanding outlets fur 


its goods. 

In the year to June 1987, for 
example, exports to Italy 
increased by 33 per cent to 
N Z$3 01 m, to France by 53 per 
cent to NZ$225m, and to West 
Gennany by 14.6 per cent to 
NZ3306m. Italy is New Zea- 
land’s most important: cus- 
tomer ba the world for iMtw 
products, hides' and skins, 
while in the year to June 1987 
West Germany took NZ$75m, 
or a 17.28 per -cent share of 
total worldwide New Zealand 

kiwi fruit wateg 

Professor Robert Chapman, 
Former head of the Depart- 
ment of Political Studies at 
Auckland University, says toot 
Post-Second World War export 
diversification: “Is perhaps 
New Zealand's greatest 
achievement, turning one- 
country trade into trade with 
every country in si g h t ." With 
an eye - to the forthcoming 
negotiations over access to the 
European market for New Zea- 
land dairy producers, however, 
he adds more sombrely: "The 
UK market is Pip < Wffe rwii» for 
us between profit and disas- 
ter." 

While most politicians «nd 

AUSTRALIA 


diplomats like to stress the 
broader and more positive 
aspects of New Zealand’s rela- 
tionship with the EC, the twin 
issues of New Zealand’s butter 
quota and tbe terms of access 
for its lamb are likely over the 
next few months to expose the 
deep underlying tensions over 
trade policy. 

New Zealanders are angry 
and increasingly frustrated by 
the way Bungle’s farm policies 
not only provide tariff protec- 
tion against imports from the 
rest of the world but, through 
high subsidies, have created 
surpluses (notably in the dairy 
sector) which distort global 
martreta. They point ost that 
New Zealand — a low cost, effi- 
cient' producer whose dairy 
farmers, for example, get just 
25 per cent of what their Euro- 
pean counterparts receive for 
their mflk - have already 
borne a heavy penalty and fol- 
lowing the radical action of Mr 
Lange’s first Government no 
longer receive any official farm 
supports. They find it difficult 
to understand w hy mrumnwr u 
in Europe are denied a free 

dwinfr. 

The EC, on the other hand. 


Close co-operation 


has grow n even closer, and the' 
seal on this development £s- 
likely to be set next month 
'with a- summit meeting 
between New Zealand Prime 
Minister David Lange and his 
Australian counterpart Bob 
Hawke. 

■ The ce ntr e p iece of the meet- 
ing is expected to be an agree- 
ment! which extends toe two 
countries* Close r Economic 
Relations (CEB) pact and 

hrfag u them tO Hib hrtnlr q£ a 
stogie markp* . 

Last month in Christchurch, 
ministerial 

sides.- concluded months, of 
talks sit official level reviewin g 
the original CER A g ree m ent of 
1983. By any standards they 
achieved a notable break- 
through, .promising a bilateral 
agreement even more 
advanced than the US-Canada 
pact' agreed year. - 

In the first place they agreed, 
on ftdl free trade in goods lor 
July 1 1990, five years earlier 
than planned to J98S. .Second,; 


they agreed to extend the 
agreement to trade in services, 
with the same n otfawpi tar get 
Achievement of the target 
-depends on toe resolution of 
Borne outstanding issues before 
August The two sides hope to 
agree a services treaty which 
contains lists for each country 
indicating areas where free- 
trade cannot be attained. . 

On top of thia , the meeting 
agreed memoranda of under- 
standing on the harmonisation 
of customs procedures, the bar- 
- momsation of business laws 
and .technical barriers to 
and a protocol on quarantine. 
These are to be signed by min- 
isters responsible for these 
areas “at »n -appro priate - time " 
The ministers also reached 
nnderStanding g qq such sensi- 
tive matters as access for New 
Zealand to . Australian state 
government purchasing con- 
tracts, and- an industry assis- 
tance^ margins of tariff prefer- 
ence- and export prohibition. 

- to particular, the two. sides 


affirm pH that bounties and sub- 
sidies providing long-term pro- 
tection for Australian and New 
TwtlaiiH industries from trans- 
Tasman competition "can no 
longer be regarded as viable 
instruments of industry pol- 
icy" . 

. The agreement is emphati- 
cally not an attempt by the two 
countries to establish a For- 
tress Ainyfrfllaaia regime. Nei- 
ther wants such an inward- 
looking policy. They are each 
re structuri ng their economies. 
and campaigning for third 
countries to end subsidies and 
protection. 

As one minister said, if Aus- 
tralia and New Zp jafond cannot 
negotiate a free trade agree- 
ment, who can? 

A similar i ftptnriral question 
might be asked of the two 
countries’ defence co-operation 
since New Zealand’s link with 
the US through the Anzus alli- 
ance was ruptured over Wel- 
lington’s controver sial anti-nu- 
clear dpfpw-p stance. 



A 



New Zealand Lamb first imported 

to the UK 106 years ago betaiise Britain 
couldn't produce enough of her own. ; 

Britain still cannot produce enough 
lamb to satisfy consumption in the UK and 
her thriving export&atfezLf&t year, for ? 
example ; no less than 40per cent of all. 
lamb bought by consumers in Britain 
came from New Zealand , 

So, there's no doubt that New Zealand 
Lamb complements ^f^sbjanib supplies* 


the average British home would no longer 
beabletoeatlamb52weeksayear. 

New Zealand Lamb has been 


. ... 



New Zealand Meat Producers Board 


Totara Park House ; 34/36 Grays Inn Road. London WC1X8HR. 


notwithstanding its support fig 
a reduction of farm subsidies 
in the currant negotiations in 
ts<» G ener al Agreement on Tar- 
iffs and TTade (GATT), seem- 
ingly adheres to tbe principle 
of Community preference. 
Egged on by a vocal and still 
powerful farm lobby which 
points to tbe sacrifices which 
European producers have 
wui dp as a result of wffik quo- 
tas, the European Commission 
has been under pressure thia 
year to limit farther New Zea- 
land’s access to the EC. 

Fears about what lies in 
store for butter - and actions 
like the. Commission’s recent 
decision to set strict limits for 
the first time on apple imports 
from the Southern Hemisphere 
(Including those from New Zea- 
land) — have provoked mixed 
feelings about the implications 
of the single European market 
which is promised after 1992. 
Diplomats in Wellington like to 
stress the new opportunities 
for manufactured exports 
which should flow from the 
removal of so many internal 
trade barriers, but they are 
understandably apprehensive 
that the much-trumpeted new 

Australia, which counts 
itself as a major ally of the US, 
did not agree with New Zea- 
land’s position. As the third 
party to Anzus, it was there- 
fore in an awkward position. 
But the two countries' common 
interests in regional security 
have, if anything; strengthened 
their defence ties. 

Both have comprehensively 
reviewed their defence policies, 
collaborating closely on the 
way, and have am plffiad fine 
contact through the customary 
exchanges and exercises and 
by reacting jointly to the 
upsurge of instability in the 
South Pacific. 

The collaboration is now 
going farther with the building 
of a controversial “spy base” in 
1 New Zealand compatible with 
one in Australia for the Inter- 
ception -of sa tellite si gnals . 

Even more important is New 
Zealand’s agreement to spend 
more than NZ$lbn on four frig- 
ates which will be built in Aus- 
tralia. Because of New Zea- 
land’s straitened economic 
circumstances, some doubt has 
arisen over whether it can 
afford this purchase. The two 
sides are therefore co nsidering 
a number of options to ease the ' 
financial cost for New Zealand | 

Chris Stierwell I 


ora of prosperity to Europe will 
be accompanied by the erec- 
tion of a new wall of protection 
against the outside world. 

Hopes for more open trading 
with the European Community 
are not helped by the tense 
bilateral relationship between 
New Zealand and France - the 
result of French nuclear test- 
tog in the South Pacific, differ- 
ing views on the situation in 
New Caledonia and, of course, 
the lingering Rainbow Warrior 
affair. Tt is difficult but it is 
not daggers drawn," Prime 
Minister David Lange said in a 
recent interview, hinting at 
Wellington’s keen desire to 
cool feelings and establish a 
better rapport with Paris. 

Generally speaking, Welling- 
ton sees itself in the South 
Pacific as toe natural partner 
of Europe’s democracies in 
encouraging the newly-emerg- 
ing na t ions to espouse western 
ideals, and thus to head off any 
attempts at Soviet influence in 
the area. That argument - and 
the need for a strong economy 
if the job is to be done well - 
is certain to deployed in the 
forthcoming negotiations on 
trade access. 


S&fe 




A long way from anywhere else, but now trading world-wide 


Terry Hall looks at the country’s economy 

Growing divisions 
on ‘Rogernomics’ 


OPINION POLLS suggest that 
there are grow in g doubts about 
whether the economy, under 
Finance Minister Rngpr Doug- 
las, is heading for its long- 
promised recovery. 

Last August, Mr Douglas 
was the key figure in the land- 
slide general election wan by 
the reformist Labour Govern- 
ment Voters endorsed bis poli- 
cies - known as “Kogemom- 
ics” — and fait, hp deserved a 
chance to complete them. 

Barely two months later, in 
October, the stock market 
crashed, bringing loss of confi- 
dence, a spate of corporate fail- 
ures and severe losses among 
personal investors. 

Then, to December, Mr 
Douglas, with tbe support of 
colleagues, introduced a wide 
range of new reforms, includ- 
ing a proposal for a fiat tax 


regime. 

This package was rushed, 
partly because Mr Douglas 
wanted some measure to rea- 
waken business confidence 
after the crash. However, prob- 
lems quickly surfaced and, in a 
controversial move while Mr 
Douglas was out of the country 1 
to January, Mr Lange, the 
Prime Minister, suspended the 
package. 

In its modified form, the 
package has pleased no one. In 
particular, it has enfuriated 
the business community, 
because it imposes substantial 
new costs on superannuation 
and fringe-benefit taxes, which 
will add greatly to the cost of 
running large labour-intensive 
industries. Big cuts to corpo- 
rate taxes, from 48 to 28 per 
cent, may not be sufficient 
compensation. 


In its first three-year term. 
Labour made remarkable 
sweeping reforms. Helped by 
the bull market and a booming 
property sector, real growth 
was far above expectations, 
despite serious problems in the 
agricultural sector (the first to 
have its taxpayer supports 
removed) and growing signs of 
distress in traditional manufac- 
turing. 

In its present term, the Gov- 
ernment has shown determina- 
tion to pursue its war against 
inflation. The pain of this is 
becoming apparent, as Mr 
Douglas continues to listen to 
advice, from the Treasury and 
the International Monetary 
Fund, that there must be no 
relaxation of policies desi gned 
to keep the dollar and interest 
rates at high levels. 

Con tinned on page 4 
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Choice 


shipped here every year since 1882 , 
including through two world wars, only 
because there was, and is, a popular 
demand for it 

It has become a traditional part of 
Britain's meat-eating economy only 
because British consumers want the 
choice pf being able to buy it Which is 
why New Zealand farmers will go on 
raising lamb for British tables only for as 
long as they do. 

They believe British consumers have 
a sovereign right to buy what they want 
Not what political expediency threatens to 
dictate they should buy. 


We’ve said it before, 
but we say it again 

Britain without it 
would be like the City 
without this newspaper 


For decades, one brand of Bagi 
butter has been first choice^^J 
in British households. /j 

And there are no 
prizes for guessing 
which one. 

The simple fact is ^ 
that Anchor is the brand 
three million British house- 
holds prefer: 

But we had to make sure they 
really wanted us. So in April we 
commissioned a nationwide 
survey. 

Over 80 per cent of 1,000 butter 
buyers said they wanted to go on 
buying Anchor. 

Two thirds felt strongly that 
the British Government should 
insist when decisions are 
made later this year that the 
European Community lets 


■>■1 New Zealand go on 
IV selling Anchor Butter. 

IX No one gains from kicking 
I New Zealand out: 

I jB farmers’ milk quotas 

won’t increase by 
ifV ^ one litre and Anchor 
Butter is so widely 
F' advertised it helps the 
cause of all butter producers. 

It’s remained number one 
choice because the British 
demand the taste, naturalness 
and quality of Anchor. 

So long as we’re allowed to 
meet that demand we ask no 
more. 

To our minds, it’s the 
consumers’ preference that 
matters above all else. 


wm NEW ZEALAND DAIRY BOARD 

New Zealand House Haymarket London SW1Y 4TD 
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Terry Hall traces the evolution of the Government’s privatisation policy 


Opposition weakens with every sale 


THE GOVERNMENT'S 
determination to privatise 
state-owned assets provides 
perhaps the best illustration of 
its tough reform- 

ist zeal 

On its election in 1984 there 
was no hint given to its tradi- 
tional Labour supporters that 
it planned to sell or even alter 
in any way the huge infra* 
structure of enterprises rang- 
ing from the Post Office, to 
insurance, shipping and air- 
lines that it inher i ted. 

Some of these carefully-cos- 
seted institutions, with sub- 
stantial staff numbers, had 
been developing steadily for 
nearly 150 years under both 
right and left wing govern- 
ments. Zn its previous term in 
power. 1972-75. the Kirk-Rowl- 
lng administration actively 
promoted increasing state 
involvement in such areas as 
the state-owned development 
bank, the DFC and the Ship- 
ping Corporation. In spite of its 
stated belief in free enterprise, 
the National government of Sir 
Robert Muldoon did little to 
reverse this trend. 


As part of what is now 
known and reviled by its crit- 
ics as the “hidden agenda” 
Labour’s key strategists includ- 
ing the Prime Minister Mr 
David Lange, the Finance Min- 
ister, Mr Roger Douglas, the 
Trade and Industry Minister, 
Mr David Caygill and the 
State-Owned Enterprises Min- 
ister. Mr Richard Prebble 
planned to change all this. 
After their election each gov- 
ernment department was put 
under tough scrutiny, and cor- 
poratised where possible under 
the eagle of of prominent mem- 
bers of the business commu- 
nity. Unstated in most cases 
was a preparedness to sell off 
surplus assets where possible 
and even whole organisation. 

In the initial thrust towards 
efficiency, large numbers of 
people were made redundant 
- 3000 forestry workers alone 
in the Rotorua district lost 
their jobs, as well as thousands 
of others in the former state 
coal division, now known as 
Coalcozp, the Post Office, now 
transferred to three divisions, 
railways, and so an. 


Wariness over a backlash 
from its Socialist supporters 
meant that the government at 
first focused attention on dis- 
posing of state-owned corpora- 
tions, with their own boards of 
directors, where the govern- 
ment claimed the state could 
have a lesser involvement 
It tested the water with the 
Bank of New Zealand's partial 
privatisation in May 1988 - 
nine months into its three year 


shares. 

Successive governments 
showed they liked having the 
nation's biggest bank under 
their control, and Sir Robert 
Muldoon with a compliant 
board was always considered 
actively to have influenced its 
policies during his 17 years as 
Minister of Finance and Prime 
Minister. 

Judging it to be a test case of 
public opinion of the whole 


Land developers have cheque books ready 


term. The need to own the BNZ 
was a credo of successive 
Labour governments. 

The BNZ, the country’s big- 
gest bank, had been controlled 
by the government from 1 832 
when' it had nearly collapsed in 
a spate of bad debts. 

Labour politicians from the 
beginning of the century 
wanted full control - but this 
wasn’t achieved until 1945 
when the remaining BNZ 
shareholders were forced to 
accept a derisory sum far their 


thrust of their 

sation pmgi- a mwM , the Langes 
Douglas administration at first 
softened up the public by a 
series of statements In 1988 
painting out that the bank was 
badly undercapitalised; and 
that the government itself was 
not in a position to fund its 
much needed development. 
Questions were carefully 
pla ced as king whether the go v-- 
eminent should be involved in 
a whole range of enterprises. 
These also suggested that sfani- 


lar com panies were also under- 
ca ptt aft i ed and could prosper 
by being allowed to raise 
money through shares and 
"minority'’ pubSc ownership. 

Mr Lange pushed through 
the decision to sell a 13 per 
cent stake in the BNZ with 
some opposition from his 
back-bench - and heated criti- 
cism from trade cation and left 
wing circles. 

For the government this was 
a major victory. 

In its first t erm it moved 
quickly to sefl its 87 per cent 
shareholding in New Zealand 
Steel, a company that had 
undergone a huge development 
programme with government 
assistance as part of the Mul- 
doon TbSnkBSg** strategy. The 
expansion ran into big cost 
over-runs, and an uncertain 
international steel outlook. 
The government spent 
N2$218fcm to complete the proj- 
ect Zn October last year it was 
sold to Rqnttlcorp for NZS327m. 

In a more controversial 
move the government invested 
NZg800m to res tru ct ur e the 
debts of the energy company. 


petrocorp. Initially 30 per cent 
was sold — half each to tbs 
public and Brierfey Invest- 


m what had aH the signs of a 
fixe sale to meet a March 31 
deadline to secure a surplus ha 
the budget, Mr Prebble forced 
what in effect was an 
auction of the government's TO 
per "»nt aliTwhflMhuj r. .. 

This was first sold to British 
Gas. but after an uproar in 
which critics claimed the gov- 
ernment was selling off the 
nation's vital energy reso urc e s, 
these shares were sold to 
Ftetcher nfrnUtmg w 


Growing divisions on ‘Rogernomics’ 


Continued from page 3 

Unemployment is rising 
alarmingly, and is forecast to 
reach 5.5 to 6 per cent (120,000 
to 180,000 people) by next 
March - low by world stan- 
dards, but a sombre contrast to 
the over-full employment of 
the early 1970s when the job- 
less seldom exceeded a few 
hundred. Not counted in the 
-figures are the thousands who 
have taken early retirement 
from state-owned enterprises 
that have been vigorously 
restructured. 

The wave of restructuring, 
and the opening up of formerly 
protected industries, such as 
textiles, is provoking a major 
row among Labour's tradi- 
tional supporters in the trade 
union movement There is also 
growing resentment that, to 
find work, young people must 
often go to Australia. 

Government policies have 
led to a rapid rise in the value 
of the New Zealand dollar, 
especially against the Austra- 
lian and US currencies; and 
there is a widespread acknowl- 
edgement that this, too, is cost- 
ing jobs. 

High interest rates are also 


causing increasing bitterness. 
After nearly four years, there 
are signs of a drop in longer 
term rates, but very high 
short-term rates remain a con- 
straint on business. 

House prices have dropped 
by around 10 per cent since 
October, but are still high com- 
pared with Australia. Mortgage 
rates have dropped from 
around 21 to 17 per cent, but 
with no tax relief couples often 
still have to delay having a 
family. 

The government has not 
helped itself by appearing 
i n consis t ent. There was wide- 
spread belief that it would 
relax its tough monetary policy 
stance in mid-March, when 
both Mr Lange and Mr Douglas 
announced that they would be 
content with some depreciation 
of the dollar (which then stood 
at around 66 cents to the US 
dollar) and with a further drop 
in interest rates. 

The dollar dropped two cents 
in a fortnight, and aroused 
fears flmnng gov ernment advis- 
ers that inflation was being 
rekindled. This led to the pres- 
ent tough anti-inflation initia- 
tive. higher Interest rates and 


a dollar that hit 72 cents to the 
US in mid-June. 

At the same time , Mr Doug- 
las tightened fiscal policy and 
launched a tough campaign 
against government spending, 
because of worries of a blow- 
out in the fiscal 

Mr Douglas has been taking 
great pains to reassure the 
markets that the Government 
will keep tight control of its 
spending, and that the deficit 
will not be allowed to “blow 
out”. There are signs that he 
has convinced some ministers 
- including Mr Lange, who is 
also Minister of Education — 
of the need to limit sp ending . 

But not everyone is con- 
vinced. The forecasting agency 
Berl has predicted serious 
problems and an Increase next 
year in the rate of the VAT- 
style Goods and Services Tax 
from 10 to VL5 per cent. Other 
forecasters say this will not be 
needed. Mr Douglas is believed 
to be opposed to it because of 
the inflationary consequences. 

There is increasing cancan 
that the Government is 
neglecting exports, and that it 
must tolerate a substantial dol- 
lar depreciation to provide 


assistance. New Zealand Is 
sharing in the world commod- 
ity boom, and this is riving a 
welcome boost to the balance 
of payments. 

In the March quarter, the 
balance of payments showed a 
turn-around from a deficit of 
NZ$464m, a year earlier, to a 
surplus of NZSiOQm, indicating 
that the economy was coping 
with huge rises in debt-servic- 
ing and invisibles. The May 
trade figures reflected an econ- 
omy in transition: they were 
the best ever, with a merchan- 
dise surplus of N23390m, with 
exports worth NZSL222m and 
imports down to NZ$8S2m. 

The figures were greatly 
helped by the severe domestic 
recession and the stock market 
crash, which reduced spending 
on imports. Car imports for the 
month were a remarkably low 
NZS59m. compared with 
NZ$l26m the previous May. 
New Zealand’s rapidly develop- 
ing self sufficiency in oils 
helped as new fields came an 

BfcffftHTTI- 

Thexe is general agreement 
that, to give a farther boost to 
confidence, fixe dollar needs to 

falL and a that another drop in 
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Navigating financial waters can be diffi- 
cult But with Custody by State Street™ 
you have a better chance erf reaching 
your destination. 

Wre one of the largest securities 
custodians in the world, caring for more 
than $570 Mion. 

And we got there by providing quality 
service -every day. Retiabilily, innova- 
tion, responsiveness, and an attention 
to detafl unmatched in the industry. 

Today we’re custodian for mutual 
funds, corporate and union pension 
funds, endowments, foundations and 
public hinds worldwide. Vfe keep tbeir 
assets safe, and provide prompt, accurate 


information on every transaction. Any- 
where in the world. 

And that is only the beginning. 

Through advanced technology and inno- 
vative systems, we also offer services 
that let clients track investment per- 
formance through on-line access to their 
account information. 

Set a true coarse with Custody by 
State Street For more information, call 
David W. Mffier in London at 01-480-7388. 

State Street London limited. Known 
for quality." 


interest rates is needed. Berl 
believes the time has passed 
when the Government 
have adjusted its economic pol- 
icies. It says the outlook for 
1969 is continued contraction 
in employment, demand and 
output, with pressure on the 
Government account because 
of dftdtm'ng tax revenues. 

For its part, the Government 
can claim success in cuttin g 
inflation rapidly - some 
authorities behove the underly- 
ing rate is now below 5 per 
cent But no relaxation of its 
polities can be expected until 
the end of the year after the 
October wage round 
In the coming months the 
Government is likely to act 
derisively In a hid to bolster 
mnfiffanuy, and many wfll look 
for new initiatives in the 
approaching budget 
The growing polarisation of 
opinion over Rogernomics is 
likely to intensify. But Mr' 
Douglas — with powerful back- 
ing from right-wing ehanente 
in New Zealand, the OECD, the 
IMF and his own becker s in 
the Treasury and the Reserve 
Bank — is unlikely to *9umg y . 

couree ' Terry Half 


The government 2ms shown 
equal enthusiasm In its 
attempt to sell its 100 per cent 
ownership of the Dev el opment 
Finance Corporation, and an 
expected 25 per cent sale of Air 
New Zealand, possibly to Brit- 
ish Airways. 

.. “Opposition, has weakened 
with each sale- Only 12 months 
ago a sale of Air New Zealand 
would have been wwww 1 mw». 
Now it can be e x pec ted to raise 
at best a modest nationalistic 
response. 

The government is now 
actively pre p ari ng to sell off 
restructured government 
departments. The jewel of 
these is expected to oe Electri- 
corp, the main energy supplier 
which controls billions of 
assets, and the country’s sub- 
stantial hydro, thermal, coal 
and oil generating capacity. 
Elec trie orp has been vigor- 
ously restructured, and under 
new aggressive management 
anri the rhatrmantthtp of a 
tough businessman Mr Mm 
Femyhough. it saved NZUOOm 
in Its first year by cutting reel 
costs and staff numbers by 25 
per cent. Mr Femyhough is 
keen to see it privatised 
Equally savage restructuring 
has occurred at Coaloorp. and 
16 companies have expressed 
interest In buying it. Coalcorp 
has made an NZ$80m turn- 
around in 12 months * from a 
NZS76m loss to a NZWm profit 
However, its newly-acquired 
chairman , Mr Bob Henan, tile 
first Maori to head n state- 
owned e nt erprise, has reftised 
to endorse the pfa»n« to sen, or 
break up the co mp any . 

The Smpptag Corporation is 
having problems In tattanafls- 
ing its activities and lost 
NZS6JSm In its first halt Mr 
Ptebble baa told them that 
unless they do batter tbeyH he 
sold tit Unstated b the patat 
that when they do.they’fi suf- 



aofcf for NZ$327m 


for the same &te. 

The Minister Jsdetarmfrietfity 


ft dear he personally 
does not believe the govern- 
ment should be involved In 
any vraia that is peripheral to 
its activities, and that financial 
considerations mean a sate 
should bemade as soon as pos- 
sible, gather than writ fix hope 

for a better price in a cyclical 

- 

Among others enterprises 
for eariy disposal are 
toe computer s er v ic es of the 
health service, the government 
printing office, the tourist 


hotel corporation and the ser- 
vices of New Zealand Ptwfc 
Xn its search for revenue the 


government Isn’t stopping 
there. Land developers have 
their cheque books ready for 
some of the most splendid 
development sites on the coast- 
line and in the heart of Auck-' 
land and Wellington. 

These are xrfd f ortifi c a t i on 
sites, army barracks, naval 
docks and a former RNZAF 
seaplane installation in the 
capi t al. The armed services in 
a more cost effective age will 
have to move to less honeyed 
envi ronm e n t s . 
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AFTER FOUR years of 
progressive deregulation, lift- 
ing of controls removal of 
restrictions which culminated 
. in opening the hanking system 
to foreign and new banks. New 
Zealand hanking now rfaftnq to 
be the only sector in New Zea- 
land which has felt the foil 
force of open competition. 

NZ banking has moved from 
being one of - if not the most 
- regulated and controlled in 
the world to one of wide open 
non -protected competition. 

The change was si gnalle d by 
the Labour government's 
arrival in power in July 1981 
Within days there was evalua- 
tion: in December, exchange 
controls were removed for die 
Erst time for 50 years: In 
March 1935, the NZ dollar was 
floated- Since then, interest 
rate ceilings have been abol- 
ished, reserve asset ratios, 
which compelled banks to keep 


a proportion of their fluids in 
government stocks, have been 
removed and other banking 
restrictions swept away. And 
last year foreign and new 
banks were permitted to set up 
in New Zealand. 

This has resulted in 11 new 
banks coming into the NZ mar- 
ket In addition Posthank, cre- 
ated from the former Post 
Office savings bank, as a more 
efficient, stand-alone competi- 
tive hank, and Trustbank, cre- 
ated through an amalgamation 
of the regional trustee savings 
banks, are both now virtually 
full banking operations, 
although they have not yet 
been registered as banks under 
the new regime. 

The setting up of 13 new reg- 
istered banks has brought new 
meaning to the word competi- 
tion for the four traditional 
trading banks, as well as for 
the new banks themselves. In 
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Dai Hayward on banking deregulation 

Full force of competition 


Aftermath of the crash 

High fliers 
are grounded 


DURING THE stock market 
boom several NZ financial 
entrepreneurs and corpora- 
tions caught the public imagi- 
nation by taking their compa- 
nies to spectacular heights. 

In the October crash the NZ 
share index plunged nearly 60 
per cent - a greater foil than 
any other market. Among 
those hardest hit were many of 
the well-known high fliers, 
especially Judgecorp, Rada 
Corporation. Equiticorp Hold- 
ings, Chase Corporation, Euro- 
National Corporation, Robert 
Jones Investments and Brier- 
ley Investments Ltd. as well as 
many others. 

Their share prices crashed 
by 50, 60, TO and even 80 per 
cent. The sharp drop in share 
values coincided with a severe 
economic downturn and indeed 
aggravated the economic 
decline. The effects have been 
felt throughout the NZ finan- 
cial world and the economy. 

The number of bankruptcies, 
receiverships and liquidations 
soared - liquidations rose 
nearly 50 per cent in the 
December quarter with more 
since then. 

Scone observers put some of 

Banks realised how 
exposed they were 

the blame on the banks for 
NZ*s over-reaction. Critics say 
that instead of trying to ride 
out tire collapse by realising 


crash companies were often 
virtually to dictate their’ 
own terms. Since the crash the 
banks realised how exposed 
they were. 

Today the position of the 
entrepreneurs who capitalised 
on that ex traordinary NZ bull 
market is varied. Some, like 
Charter C o rp or ation, one of the 
smallest and oldest of the new 
type of company - are being 
liquidated. This resulted from 
Charter's failure to secure 
long-term funding. It c laims its 
lead banker changed its mind 
on an earlier arrangement. 

Mr Chris Ca stl e , the manag- 
ing director, who is still 
involved unravelling the new 
company he created in 1983, 
blames the changed attitude of 
the banks and — with hind- 
sight - his company’s unwise 
investments in a goat and 
alpaca breeder, Atpac Inter na- 
tonal, which is now also in 
receivership, as .the main rea- 
sons for his company's col- 
lapse. 

Mr Bruce Judge, who has 
maintained a low profile in 
Australia, since be resigned 
from Ariadne Australia, is 
reported to be considering stag- 
ing a comeback. Reports say be 
is trying to purchase a control- 
ling interest In Ariadne 
through another company. 

Mr Judge’s personal fortune 
suffered considerably, tum- 
bling Mm from his former posi- 
tion of being among thp richest 
men in NZ or Australia. 

Literally thousands of others 


that thp finanriai problems of involved in business, even at 


at least some of those in trou- 
ble could be temporary, the 
banks took fright. 

The Bank of New Zealand, 
for example, which had a large 
exposure to the two biggest 
collapses -- Judge Corporation 
and Rada Corporation - has 
placed at least a dozen public 
listed companies, mostly small 
and newly-established, into 
receivership. But its two big 
debtors to which it had loaned 
hundreds of millions of dollars 
to fipom* share which 
fell apart when prices plum- 
meted, have not yet suffered 
that fate - presumably in the 
hope that some of the losses 
might be recovered. 

The assets of Rada, which 
was originally chaired by Mr 
Bob Gunn, a director of Good- 
man Fielder Wattle, have been 
liquidated. What will happen 


to Rada's huge debt has yet to estate. 


middle and junior management 
level, who borrowed to buy 
Shares, have seen their paper 
w ealth disappear and now face 
huge debts. 

Sir Frank Renouf, who lost 
90 per cent of his fortune, was 
closely tied to Bruce Judge 
through their association with 
the Renouf Corporation. This 
is now only a pale shadow of 
its former size. Sir Frank's 
company was named the 
world’s worst performing share 
by the Wall Street Journal. 

Three other NZ companies 
were in its list of the 10 worst 
performing stocks worldwide. 
These were the Chase Corpora- 
tion, Capital Markets and 
Crown Corporation. Sir Frank 
says that despite bis earlier 
successes as NZ*s first mer- 
chant banker, the only real 
wealth he made was in real 


be decided but now, with the 
Australian group. Elders IXL 
in effective control, the consor- 
tium of banks holding the 


Even the huge empire of 
NZ’b richest man, the reclusive 
John Spencer, who heads a 
successful paper manufactnr- 


loans are dealing with a new. ing group, was affected. He 


group. 

A task force comprising rep- 
resentatives from Judge Corpo- 
ration's Tnnin han ks is manag- 
ing that company’s assets and 
trying to sell off assets now 
much depleted in value, in an 
endeavour to reduce huge 
debts. 

Most of the other major NZ 
companies are surviving in the 
new environment Brlerley 
Investments, for example, bit 
the bullet wrote off its losses, 
produced a profit of NZ$54m 
for the half year and is on 
track for a reasonable year-end 
profit Its share price which 
slumped to $1 has recovered by 
50 per cent in the past few 
months. 

Most companies involved 
have had to sell off substantial 
undertakings and assets to 
reduce their heavy debt bur- 
dens. Among numerous exam- 
ples is the sale by Chase of its 
UK Chase Property Holdings. 
Equiticorp’s seUdown of its 
Guinness Feat non-banking 
activities. Aurora Group's dis- 
posal of its disposable share- 
holding in Britain’s Hampton 


Invested heavily in three com- 
panies which became notice- 
able share market failures. 
These were Euro-National, still 
operating in a reduced form. 
Energy Carp, now in receiver- 
ship, and Judge Carp. Mr Spen- 
cer is reported to be selling 
assets including the lucrative 
toilet-making operation, Cax- 
ton, in order to reduce the debt 
burden. 

Mr John Todd, whose family 
fortune is based on oil and who 
last year sold the Mitsubishi 
car assembly plant near Wel- 
lington to the Japanese car 
company, also suffered 
through share transactions. 
One was to acquire NZ$ 58m of 
Judge Carp shares which are 
now worth only a tiny fraction 
of that. 

For most of the other entre- 
preneurial companies the past 
eight months have been a. mat- 
ter of moving quickly to make 
the best of what was certainly 
a very paiflfUI lesson. 

The personal penalties paid 
by less known share market 
operators is shown by the ! 
bankruptcy of one middle-rank- | 


Trust and Brierley Invest- ing Auckland business execu 


meat's sell-off of several NZ 
operations, including the build- 
ing group Winstone's and its 35 
per cent stake in NZI Corpora- 
tion. 

The banks ore now demand- 
ing much more prudent 
debt-equity ratios. During the 


five who owes millions of dol- 
lars after the value of his share 
portfolio, used as security for 
borrowing, foil spectacularly. 
He suffered NZ$ 2.8m turn- 
around in his fortunes. 

The efforts of Mr Bruce 
Judge to reassert himself have 


boom much of the cashflow of attracted a variety of 
several companies came from responses. Institutional inves- 


tbe profits made through share 
market transactions. Now the 
emphasis has switched to 
asset-backing and interests 
which ran be firwmnftd thrOUgh 
normal trading activities. 

Competition between the 
many new banks now operat- 
ing in the newly deregulated 
environment has been in tense , 
so that before the October' 


tors suffering heavy losses on 
huge blocks of shares they 
hold in his companies have 
misgivings. The banks may 
think that Mr Judge himself is 
the best one capable of recover- 
ing the millions of dollars 
owed but that would involve 
putting up more risk money. 

Dal Hayward 


five years NZ bankers have 
almost had to re-learn their 
banking skills and attitudes. 

The four traditional trading 
banks are today attaching 
much more importance to their 
retail hanking operations. They 
have PmwJttd fierce market- 
ing campaigns to attract new- 
business or hold existing cus- 
tomers. They have become 
extremely customer-service 
conscious. So too have Post- 
bank and Trustbank. 

Since May something of a 
home mortgage interest war 
has been underway as interest 
rates have dropped from 20 per 
cent for first mortgages to 16 
per cent. 

Postbank which has the larg- 
est retail customer base has 
rapidly rfmngprf its image and 
its operations. Although it has 
closed over 400 branches 
attached to small village or 
suburban Post Offices, it still 
has the largest branch network 
with over 100 brandies more 
than its competitors. 

It has also moved into corpo-. 
rate banking and treasury 
-operations. This enabled it to 
turn the projected loss of 
NZ$54m for the old Post Office 
savings into a healthy 

profit on its first year's opera- 
tion to April this year. The 
plump fa style and image flom 
the old Post Office operation 
has been startling. 

The 11 new registered banks 

are a mixture of international 


hanks and local buQding soci- 
eties or merchant banks. Most 
of the foreign banks already 
had a base in New Zealand 
before they launched them- 
selves as full banks. 

They include the National 
Australia Bank which took 
over the NZ finance house 
Broadbank; NZI bank, the 
banking arm of the NZJmsed 
international insurance giant; 
Citibank, the NZ branch of the 
worlds biggest bank; the Cana- 
dian Imperial Bank of Com- 
merce; Barclays NZ, which is a 
subsidiary of Barclays UK: 
IndoSuez, the Hong Kong and 
Shanghai Bank; Security 
Pacific, a subsidiary of a Los 
Angeles bank; Macquarie Bank 
of Sydney; Countrywide, a for- 
mer local building society 
which has joined with the 
Bank of Scotland to develop a 
retail hw nMwg operation; and 
the most recent addition, BT 
NZ(HoWings), a wholly-owned 
subsidiary of Bankers Trust 
New York Corpora tioofNY). 

The National Australia Bank 
Is also a major retail bank with 
the others co n centrating more 
on corpora te or specialist bank- 
ing. 

The Bankers Association, 
which formerly was something 
of a cosy dnb of the four trad- 
ing banks - Bank of NZ, ANZ, 
Wespac and National, a subsid- 
iary of Lloyds of London - 
sa y s it welcomes the increased 
competition and bag admitted 


the new entrants fare member- 
ship. 

ft strongly resents and com- 
pletely rebnt8 fierce and 
strongly-worded criticism by 
some Cabinet ministers, alleg- 
ing the banks have deliberately 
maintained loan and mortgage 
interest rates at a high level to 
recoup losses resulting- from 
the stock exchange mash last 
year. "Banking in New Zealand 
has shown a high degree of 


Attitudes have had 
to bo re- learned 


responsibility and effective- 
ness. Where banks had share 
market losses they handled 
them adeauatetv resomsi- 
bly” says Mr John Belgrave, 
executive director of the asso- 
ciation. The country’s largest 
bank, BNZ, which was 
rumoured to have lost heavily 
in the October market crash 
made a public declaration of its 
lasses and provided $3556 mil- 
lion to meet these. This was 
lower than rumours had 
suggested. 

The Bankers Association 
feels it is unfair to accuse 
hanks of some form of collu- 
sion to keep Interest rates 

high. 

The government is using, 
monetary policy to reduce 
mfbrtjrm — with SOBBe BUCCe SS . 


hfladori has dropped from 18 
per cent to aiSmTs per cent 
but fids has put upward pres- 
sure an the cost of money end 
wholesale interest rates. Over 
the last two months the cost of 
money has fiuctuated consider- 
ably. At one paint in late April/ 
May banks were paying 25 per 
cent for call money while 
deposit rates were is per cent. 
In June call rates were 19 per 
cent but mortgage interest 
rates were at 18 per cent 

This is why, say the hanks, 
interest rates have not come 
down as fast or as far as the 
public expects or the govern- 
ment would hke. 

-One result of the increased 
activity in the irniWng area 
has been the growth in over- 
seas exchange dealings in New 
Ttwiairi and arranging of for- 
eign based loans. This has been 
-encouraged by the increased 
international interest in NZ 
dollar dealings. 

Recognising the benefits of 
New Zealand’s strategic time 
Stine for international dealing 
- ft ifl the first country in the 
world to open in the mnming 
and is convetitenfiy located in 
time between Hong Kong and 
New York - government-sup- 
ported efforts are underway to 
establish New Zealand as a 
major wurid «w»nriii7 centre. 
This & however proving to be 
slow In gaining acceptance 
from overseas financial mar- 
kets. 


The former Trustee Savings 
Bank, Trustbank, which is 
fighting hard to Increase its 
already extensive home mort- 
gage market, is not yet regis- 
tered by the reserve bank as a 
full hank. However, leg tete ti o a 
earlier this year opened the 
way for tbla by diany ing its 
structure so as to tarn each 
regional bank Into a public 
company. This places them on 
an equal footing with other 
fiw^wrisi institutions. Their 
extensive charity activities 
have been transferred to -a 
newly-created charity trust 

The trust banks do retain, at 
least for a time, one privilege 
not available to trading banks 
— the retention of a govern- 
ment guarantee on deposits. 
The trading banks argue that 
retaining the guarantee gives 
Trustbank an unfair advantage 
and the government says the 
guarantee will be removed 
once the trustee banks have 
shown they have an adequate 
level of oDerating casftaL 

Nine of the regional trustee 

ImwhtlMirt m tI W ftwnnad thwn- 

sefoes into an Affiance to oper- 
ate as “Ttustbank”. They also 
shared in the development and 
setting up of a nation-wide* 
electronic funds point of sales 
transfer system ffifrpos). For 
more than three years this has 
competed fiercely with the sys- 
tem jointly oWned by the four 
trading lumka. 

In June the two hanking 
groups merged their Bftpos 
operations to provide one joint 
system accepting all cards 
issued by any of the jMrtkdpsrtr 
ing hnnfa; TWb reflects, first 
the fact that Bftpos has not 
achieved public acceptance mid 
popularity In Nhw Zealand as 


SSsisss 

&8T&S 


***** 

among*** world’s 
lifle users of dteques^writins 
420m a year - on average©! 
Sm a week fo r every person 

ngthjTnfiSt 12 mantiis 

theremfi befurtha; ^tensrye 

c hanges on the NZ banking 
sea**? Tteee will almost ce^ 
tafoty inctade the sale of 
tbs state-owned banking organ- 
isations under the govern- 
ment’s programme of selling* 
off state assets, a prime poten- 
tial candidate being the Devel- 
opment Finance Ccrporaticra. 

Initially established to assist 
companies and institutions 
rwftHmg d e velopment finance, 
the DFC was re s truct u red into 
a merchant bank last year, ft 
recorded a net profit of 
N2g2JL79m for the year ended 
March 31. TTxts was down from 
NZ$3&25m and was affected by 
the October stock market 


The DFC wrote off 
NZ$7a43m to cover losses from 
fids. Do its first foil year as an 
investment banking group, 
however, its net investment 
i ncom e rose from NZftOMm to 
N2$5&5lm. 



For further information contact BIL Director, Trevor Beyer at: 

Brierley Investments Ltd, 77 Gracechurcb Street, London BOV 0AS. Tel: 01-623 9047 








Stock market recovery is slow 
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FUTURES EXCHANGE 
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the NEW Zealand market is 
still well below its level of last 
October. Though it is again on 
a recovery path, so far it is 
mainly overseas investors, par- 
ticularly Australians, who 
recognise the long-term oppor- 
tunities offered among New 
Zealand's leading industrial 
stocks. 

In five years from 1982 the 
NZ Barclays Index - covering 
the 40 leading stocks - rose 
from 552 points to 3.969 points 
- a rise of 619 per cent 
This compared with rises 
over the same period of 250 per 
cent for the Dow Jones, 285 per 
cent for Nikkei and 400 per 
cent for the Australian All 
Ordinaries. 

After the October crash the 
NZ Barclays Index plunged 59 
per cent. The Australian and 
the Dow Jones went down 50 
per cent and the Nikkei 22 per 
cent. 

There were several reasons 
why the NZ market fell faster 
and further and is taking lon- 
ger to recover than other mar- 
kets. First, it cradled from a 
higher leveL There had been a 
lack of commercial logic in 
many investment decisions 
and, in addition to large 
influx of unsophisticated first* 
time investors, many were 
buying large parrels on margin 
funded by borrowing, finally 
New Zealand had more entre- 
preneurial investment compa- 
nies whose share prices had 
moved well ahead of their 
asset value. 

The resulting financial col- 
lapse of some of these compa- 
nies. along with some promi- 
nent corporate failures and 
revelation of secret put 
options, inter-locking share 
arrangements and heavy bor- 
rowing by companies based on 
the former high value of their 
share portfolio, shook the con- 
fidence of the investing public 
severely. 

This confidence was further 
shaken by uncertainty over the 
government’s proposed taxa- 
tion plans - especially those 
which could affect superannua- 
tion schemes. Conflicting sig- 
nals over the government’s 
future financial moves came 
just when the market needed 
firm reassurance. 

As a result, fond managers 
and those handling the place- 
ment of superannuation funds 
have preferred to keep these 
liquid in case threatened taxa- 
tion changes create an outflow 
of funds. 


First-tone investors also des- 
erted the market in their thou- 
sands, after suffering substan- 
tial losses on the value of their 
shares. The relatively high 
interest rates still offered in 
NZ have encouraged many 
investors to place their funds 
with the banks or fjnanHqi 
institutions at a secure 16 per 
cent, rather than in the equity 
market 

The crash also saw the vir- 
tual disappearance of what had 
become something of a NZ phe- 
nomenon - the small, or 

social, or workplace-based 

share chib. These, usually of 
ten or a dozen friends or work- 
mates would contribute NZ$20 
or NZ$30 a week to a common 
pool for investment in selected 
stocks. Regular weekly or 
monthly meetings to select 
investment shares, and learn 
how their portfolio was per- 
forming became social gather* 
fogs. 

Collectively the thousands of 
share clubs operating during 
the boom, were pouring mil- 
lions of dollars of new invest- 
ment money into the share 
market - money which is no 
longer available. 

These factors all depressed 
and delayed the recovery of the 
NZ market which straggled to 
get back above the 2,000 point 
leveL Buoyed by strong Aus- 
tralian interest it went above 
2,000 points three times in 
early June only to slip back 
again as the market eased. It 
was mid June before the index 
seemed to settle above this 
psychological leveL 

F nnriawmuTitally thg NZ mar- 
ket is now more soundly based 
and should continue its slow 
recovery. Investors have con- 
centrated on the top half dozen 
stocks of leading industrial 
companies, nearly all of which 
have international operations. 
These include Fletcher Chal- 
lenge, Brierley Investments, 
Carter Holt Harvey, Goodman 
Fielder Wattle and a few others 
whose names are recognised 
on both sides of the Tasman 
and further afield. 

This emphasis on leading 
shares is reflected in trading 
patterns. Between early March 
and mid June dealings in 
Brierley Investments’ shares 
averaged lm a day. On some 
days one in every six shares 
traded was this company’s and 
5 per cent of the company 
traded through the stock mar- 
ket in just over three m onths 
This has helped the price move 


up 40 per cent this year - 
although it is still well below 
foe pre-crash leveL 

Australian investors, partic- 
ularly the institutions and pro- 
fessional fund managers, began 
showing increased interest In 
NZ leading stocks around last 
April and have steadily sup- 
ported the market ever since. 

Brokers say that 50 per cent 
of the turnover in the top four 
NZ stocks in June was due to 
Australian investment. 

The light turnover volume 
has forced all stockbroking 
firms to trim their operations, 
cut costs and Improve their 
service. Nine stockbroking 
firms ceased trgfHng although 
o ne was a ble to resume after 
restructuring. There have also 
been some mergers among 

small fir fit-mu 

The stock exrtianp* has sub- 
stantially tightened its finan- 
cial controls and is also introd- 
ucing tighter listing 
requirement for companies. 

Company directors have 
been made more aware of their 
responsibilities. Allegations of 
insider trading were wide- 
spread in NZ earlier this year, 

- and although Mr Kevin O'Con- 
nor, chairman of the Welling- 
ton Exchange and vice presi- 
dent of foe NZ Exchange, does 
not accept that stockbrokers or 
their staff were involved to any 
great degree, the exchange has' 
tightened its rales. It has also 
welcomed government action 
against mairfer trading: 

Brokers hope that these 
moves will improve the image 
of the NZ market and attract 
offshore investors. It has been 
overseas interest and invest- 
ment which has enable the NZ 
market to consolidate and 
develop the much firmer trend 
and confidence now in foe 

mar ket. 

In late May and early June 
the market started to pull 
some. of the second string 
stocks which for several weeks 
earlier in the year were hardly 
trading. 

With inflation and interest 
rates falling, tax reductions for 
company and personal taxpay- 
ers coining into effect in Octo- 
ber, the introduction of an 
imputation system affecting 
tax on dividend payments, and 
the fact that many shares are 
still below their asset value, 
should help increase renewed! 
interest and activity in the 
market. 

Dal Hayward 


IN CONTRAST to the sluggish 
and depressed stock market, 
over the past months, the NZ* 
Futures Exchange has been 
booming, in March ft had its 
best ever month since it 
started operations in January 
1985, trading 43,988 lots with a 
turnover of just under NZSShn. 
In June it recorded Its best 
ever day with a turnover of 
NZ$700m spread over 4,764 lots. 

Although volumes overall 
have been rising, activity has 
been particularly concentrated 
upon two interest rate futures 
contracts - the 5-year govern- 
ment stock contract and the 
90-day bank bill contract — 
reflecting this year’s volatility 
in New Zealand in t e rest rates. 
Many more financial and call 
group companies are now con- 
cerned to offset risk by taking; 
out fixtures contracts. 

The 90-day bank rate con- 
tract was designed to offset 
•short-term risk and has 
become very popular. Last year 
ft was trading 150 lots per day. 
In June this year it had 
climbed to 450 lots per day. 
The exchange is confident tha t 
by foe end of this year, it wQl 

be handling 850 lots per day - 

a growth of 420 per cent 

Trading in the gov e r nm ent 
stock contract climbed from 


The exchange was the 
first to have 
automated trading 


18£32 lots in May last year to 
3L243 lots in May this year. 

The share market crash last 
October had an immediate 
effect on the futures market 
As the Barclay Index of foe top 
40 shares phnmnetted, trading 
on its fixture also slumped. In 
May last year Barclays fixture 
index traded 2,028 lots with a 
value of NZ$755m. In May this 
thin year future dealers handed 
only 1*388 lots with a value of 
NZ$63m. Trading an this con- 
tract is 70 per cent down. 

The crash was also indirectly 
the result of one fixtures dealer 


going rat of business through 
loan s to a sister company, 
which suffered extensive losses 
rax the market However that 
dealer's seat was quickly 
snapped up by one of the many 
traders actively seeking one of 
ihe 17 seats available on the 
future exchange. The -price 
paid reflected the interest 
which the NZ Futures 
Exchange has generated. The 
exchange is forecasting an 
overall growth of llQ per cent 
in the current financial year. 
Although this niight mg a 
substantial increase, ft will in 
fact be foe smallest percentage 
growth in any of the three 
years since the exchange 
started operating. 

The growth has been due to 
an increased awareness among 
•companies of the possibility of 
protecting short-term risks, an 
education and promotio n pro- 
gramme by the future 
exchange itself, and thegreater 
sophistication now being intro- 
duced into the NZ financial 

Tnarkrt- 

Many large businesses and 
firms have become more expert 
in managing their fixed risk 
situation. Several have now set 
up a formal treasury operation 
for the first time. 

The NZ Dairy Board, which 
has operated its own treasury 
department to handle the huge 
overseas funds generated by 
export sales, has been held up 
as an eramiplc of what other 
large NZ companies could do. 

Tuition in options and 
fixtures have been introduced 
into NZ university degree 
courses. To help meet foe- 
demand for trading in fixtures, 
the e x c h ange, which at present 
offers five different fixture con- 
tracts, plans to extend its 
range of contracts. It intro- 
duced a new 10 per cent gov- 
ernment stock contract In 
June. By the end of this 
month, a new NZ$ contract 
wifi, be made available. This 
will work alongside the exist- 
ing DS dollar contract which 
has been popular with dealers. 
Before the end of the year, the 
exchange wQl also have a new 
exchange traded option con- 
tract. 

The NZ Futures Exchange 



was the first in the world to 
introduce automated trading. 
The NZ system was studied 
and used as a model by the 
London Futures and Options 
Exchange in its new automated 
trading system. Other coun- 
tries have also copied the NZ 
techniques. 

New Zealand is now upgrad- 
ing its screen trading system 
with new technology to handle 
tiie rapid expansion which the 
exchange expects over the next 
few years. Dealing will become 
even more sophisticated. 

Much of the increased busi- 
ness over foe last six to eight 
‘months has came from Austro-, 
lia where investors have 
become a major participant in 
NZ fixtures riAnHwgg There is 
also a growing interest, from 
foe US. 

There have also been 
enquiries from Australia seek- 
ing the acquisition of a seat an 
th#» NZ exchange. One Austra- 


lian broker im« set ns an office 
in Woffington actively to pur- 
sue this goal and there is now 
a- debate as to whether the 
exchange should expand the 
number of seats. 

Ora contract which has gone 
against the rising trend is wool' 
futures. This was the first 
futures contract available in 
New Zealand and provided the 
impetus for setting up the 
exchange in 1985. However, 
over the past year trading in 
the wool contract, which was 
abeady .bekxw average, slipped 
from 443 lots to 140 lots. 

There are several reasons for 

this. Some of the early fixture 
exchange dealers were wool 
exporters who have since sold, 
their seats and thus lost some' 
of their Interest in wool 
fixturea. fix .addition, the pecu- 
lation aspect of fixtures trading 
has moved into the financial 
sector. Added to this is the fact 
that most farmers, who might 


be interested in dealing In 
fixtures for their wool, do not 
understand the operations of 
the future exchange. 

Overseas experience in com- 
modity fixtures trading shows 
that New Zealand wool futures 
trading is wen below the level 
experienced elsewhere. Last 
year, only about one seventh of 
the wool dip was traded on the 
fixture exchange. On overseas 
m arkets anything bet ween 100 
per cent and 700 per cent of the 
physical commodity product 
are fnutecL - 

The NZ Futures Exchange is 
anxious to try and improve foe 
performance of its wool con- 
tract and is looking at speci- 
alised educational programmes 
aimed at farm and rural advis- 
0T8L 

Overall, however, the NZ 
Futures Exchange is buoyant 
and active. 

Dai Hayward 
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Bank Of NevvZe aland 

Offer you AGreat Natural Resource 


If you have business interests in New Zealand, the natural thina to do k 

w BNZ i I!SOme 0f and J5X 

of New Zealand life and business is complete As a result of their expertise A? 

commitment they are trusted with 20% of the country’s financial KX ' 

Thor advice and knowledge is freely available to wm - ... 

anyone with investment interests in New Zealand. ^|RNJ7 - 

% a great New Zealand resource Call BNZ at auS Yraiui&W 
any one of their international divisions. 

Share our knowledge ■ ' 


banknzc 
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Dai Hayward on the Forestry Corporation 

Production boom 
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TEANSFKMflNGCXJPTntOLnf 
the government forestry 
department Irani xdsil servants . 
to a state-owned enterprise. - 
nm on c omm e r cial Hues, with - 
its own Independent board of, 
dttectfltB.raotaaefl the NZfai? 
payers with a NZtfOOm benefit' 
in its first' year off oparaitau 
jt was tte JSrst thna tbr 70.. 

years Uiat flw‘ pw remwant nr 

taxpayer, haA_ received any 
ftoawrfal ratarra from Its. for- 
estry operations,, despite the: 
h wwitT fiflimf mlfflau of ihaiwt^ 
Of irnwnmnwiit mnnqy jn m ed 
Into mria 'trmmtr y ferfu g that 

time. • ■ 

Before tbs if 


wwnt-iaft year -the. Mate toss: 
pmsfiOng a a Jj hj dBcd * of 
more thaa NZJTOm a yrar Th* 
new atrewriHned coup oration. . 
made a profit Hi its first six 
months despite - or probably 
because of V sbOflfling 4300oT 
the 7,000 staff, ftfft&e staff who 
left tfld so Toamriaray, meffc 
jng guaerow redundancy pack- 
ages which av er a ged MZ fe m 
tax free per worker. • - 
Despite the Bevere.ptimfag 
of the wwfc fence; partfctQatfy 
am^heedcgLoeandsafartwl 
staff, protection, qpBBiflr.in 
forestry ' fagging operations. 


The old fojrest service 
mannedhy putflfc serva nts had 
no profit incentive and. wife -a. 
government easfr Injection -of" 
almost NZ$l-5m every-Tve^t, 
had no real casting or ffaanrial 
system, no normal profit or 
loss account and accounted for 
its gron exnendftare on a cost 
phis b— fa iUs now. com- 

pletely twanged and the new 
Forestry Corpor a tion is effi- 
cient, completely cost con- 
sedoro and prepared to txsenpete 
with any commercial forest 
operation in world marketing 
‘ A boom In timber production 
is already underway : in New 
Zealand and will accelerate 
rapidly over the next two 
decades as the country reaps 
the benefit of the " massive 
plantings of soft woods, contin- 
uously stncetheil960a.-JIew 
planting is now befa&catibacfc 
with more emphasis and 
expenditure going into process- 
ing, and marketing to &e& the 
trees now canting Into mate. 
itty.. -l. 

The three inaScriaivate.Jhr- 
estry companies, Hew 'Zealand 
Forest Products, now . being 
merged with EldgraJBesouxBs 
of Australia, FletcherP^d- 
lenge and Carter Bolt are all 



Naw Z a M a nd FOraat Products: 

undergoing the same rational- 
ising anil upgrading mur- 
ing,, and production processes 
to ensure they rancampete 


The' industry must become 
more cost effective and inter- 
nationally competitive because 
thhber^rodnctton will double 
by . the year 2000 and increase 
anotiter GO per cent by 2013. 

In the past 25 years the area- 
of planted forest in IS has tre- 
bled tq around i-gm hectares. 
The Forestry Corporation man- 
ages over half - 52 per cent -of 
this. Today around 6m cuhic 
metres of timber .a year are 
harvested. Thfa vriEreachltm 
otidp metres by the year 2000. 

‘ -Commercial forest planta- 
tions are-now spread through- 
out -the. whole .length bf New' 
Zealand although the major 
operations are Centred around 
Rotoma in the: central North 
IshmtL:The big pulp and paper 
grants ere located in -this 
fagteit-do: iapithe^resonrees of 
huge VaiwipiiM irtwfe (or- 
est - the largest man-made 
forest in the world, in addition, 
totise pulp azulpaper mills, the- 
forest meets the meeds of a 
ra ng e Of forestry requirements 
h u m- ‘ wh ole logs, for export to 
3apajv-to the. producnon of 
aawa1hn3)ar.L': !•: - -- - 
-fTheForestry e o qm rat togfs- 
Wtipa sawmfll ^alone, mm of 
. "V t v . i :s 


return fra- the right to buy, at a 
favonrable^price, the 20,000 
hecta res of ' prime trees. This 
vastly improved FCL’s range of 
trees/Companies engaged in 
intenxatknsQy largfrscale for- J 
estry operations most have a 
wide range of trees of different 
mat urity and valu e to provide 
a continuing supply and a van- 
ety of products to their world- 
wide customer s. Th e acquisi- 
tion of part of NZFP?s forestry 
resources filled a gsep in FCL’s 


cuffing the trunks Jo jtas 

- the biggest In New Zealand, 
produces more than 200,000 
cubic metres of sawn timber 
every year. There axe 400 saw- 
mills scattered throughout 
ffew Zealand. This year they 
will pro dnee 2 m cub ic metres 
of sawn timber ■with half pro- 
vided by. four companies — 
Tasman Lumber, New TawIhtW! 
Forest Products, Carter Holt 
Harvey mid Prolog, which is 
the new commercial saw min- 
ing arm of the Forestry Corpo- 
ration. The corporation pro- 
duces 12 per cent of the 
country’s saw milling output- * 
During the past year, demand 
for sawn timber within New 
Zealand was substantially 
reduced because cf the slow- 
down in the economy and fall- 
off in house buUding. Lower 
prices meant a drop of more 
than NZ$3 Am in revenue for 
the Forestry Corporation but 
its reduced costs and over- 
heads compensated for 
, Fletcher Challenge Ltd, 
which is now the world’s third 
largest- paper and forestry 
group has 165,000 hectares of 
forestry in New Zealand. It 
acquired 20,000 hectares of 
fliese after a savage stockmar- 
ket battle with Elders 
Resources cf Australia and NZ 
Forest Products - NZ*a pioneer 
large-scale forestry operator. 
Fletcher Challenge withdrew 
!fe opposition^ the proposed 
merger of NZFP and Elders in 


Although FCL is a giant for- 
estry company in its own right, 
forestry operations in NZ pro- 
vide less than 10 pear cent of 
the coccnpeny’s total earnings. 
It has however expanded inter- 
nationally, particularly in Can- 
ada where it has acquired the 
giant Crown ZeHerback For- 
estry company and to a lesser- 
degree in the US. 

- During the past year FCL 
through its forest subsidiary 
Tasman Forestry invested 

more fliaw NZ$2m scientific 

research and -genetic develop- 
ment of Tadiata pine - -New 
Zealand's major commercial 
tree. ' 

New Zealand, and particu- 
larly Tasman, has long been -a 
wtaid loader in ge netic deve l- 
opmeni to Improve tree growth 
and wood quality. It is ndw 
s tep p lng- up this research in an 
effort to reduce processing and 
milling - costs by growing 
stralghter, taller trees with 
fewer famfe or Wwwtefe*, fi* a 
farter time. 

The Forestry Corporation 
also lias an e xtensi ve research 
ffft ritofam w hich had consid- 
erable success in creating 
genetic im prov em ents to seed 
and trees. The state-owned for- 
ests now show the benefits -of a 
30-year breeding programme to 
i m prove tree quality. Most of 
this comes in the second gener- 
ation of trees and this is where 
New Zealand, where pinus 
nufiata grow to m aturity tn 25 
years much fester than in 
other countries - has an 


Tasman has also built a 
modem type sawmill using 
Swedish terimiqu eB and equip- 
ment at Rainbow Mountain 
Rotorua as part of the up-grad- 
ing programme needed to cope 
with the extra, wood which win 
be coming out of the forests 
over the next decade. New 
technology is being introduced 
into the NZ forestry and milt 
fag industry at a rapid rate. 

The production cf re-consti- 
tuted paneU has expan- 
ded: New Zealand had the first 
medium density fibre- board 
mill in -the southern hemi- 
sphere but over the last two 
years two more mills have 
been opened and exports -have 
grown. 


NEW ZEALAND dairy formers, 
and tile dairy industry, are fa 
what can only toecaHed a state 
of nervous anxiety as they wait 
for the EC decision on the 
future level of New Zealand 
butter exports to Europe. The 
access quota of 74*500 tonnes is 
now being reviewed amid 
clamour from some EC coun- 
tries and farm lobbies for sub- 
stantial cots. If imposed, they 
would push many more NZ 
dairy formers to the brink of 
survival and quite a few over 
the edge. 

Any EC reduction in the NZ 
butter quota would, says the 
NZ Dairy Board, be only M a rit- 
ual cut”. Imposed to appease 
the European farmers. It would 
bring no direct benefit to EC 
formers. The milk quotas for 
UK producers would not be 
increased at all if less NZ but- 
ter were allowed into Britain, 
dairy industry leaders argue. 

Board executives claim that 
Community and EC govern- 
ment officials privately admit 
this. They admit too, according 
to the board, that New Zea- 
land’s major problem is 
directly due to the EC failure 
to honour its original pledge to 
New Zealand. 

When Britain entered the EC 
fa the 1370s, the treaty cleady 
stated, according to the board, 
that the EC would not frus- 
trate New Zealand’s efforts to 
diversify Its butter exports. 
Instead, the EC has dumped 
thousands of tonnes of cut 
price butter on international 
markets musing a collapse of 
world prices and damaging 
sales and returns to New Zea- 
land and other traditional but- 
ter exporting countries. 

fa those days the European 
Community was a net importer 
of butter. But then its internal 
subsidised dairy policy quickly 
ted to ove r production and the 
creating of the European but- 
ter mountain. Since 1972, the 
EC has tripled its butter 
exports and now sells overseas 
- on the limited world market 
which is available - more 
than three times as much but- 
ter as New Zealand. 

New Zealand also argues 
that the Community hag a 
commitment, under the pres- 
ent General Agreement on Tar- 
iffs and Trade, not to increase 
existing levels of support and 
protection to its own produc- 
ers. This, says dairy board 
rh airman Mr Jim Graham, 
“must surely mean not reduc- 
ing the already limi ted access 
for New Zealand butter to the 
EC markets,” since reducing 
access would, in effect, provide 
more protection and support 
for EC domestic butter produc- 
ers^ 

NZ also argues that If the EC 
cuts its surplus production and 
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stops dumping on international 
markets, world prices will 
quickly rise - in fact they are 
already doing so - and every- 
body, including the EC tax- 
payer, would benefit 

Althoug h market prices for 
other dairy products, apart 
from butter, are higher than 
they have been for many years, 
the net incomes for New Zea- 
land's 14£00 dairy fanners will 
be less than NZ$18,000 this 
year. All farmers have cut 
maintenance, fertiliser and 
other form costs to the mini- 
mum. Hundred are surviving 
financially only because their 
wives have gone out to work, 
or the fanner himself has 
taken on a second job between 
fho Tnnmmg fl pd evening milk- 
ing. 

The continued high value of 
the NZ dollar which is helping 
to mamtain high interest rates, 
along with the government's 
tight monetary policy, has nul- 
lified any benefits the former 
might have received from 
higher export prices. 

Claims that European form- 
ers are suffering, because of 
Community efforts to reduce 
milk production, bring a wry 
smile from NZ dairymen. They 
paint oat that the substantial 
drop in the standard of living 
of NZ dairy formers over the 
past few years has caused 
thorn more suffering than their 
Common Market counterparts 
have experienced. 

Last year New Zealand 
exported 155,000 tonnes of but- 
ter - down from 191.000 
tonnes the previous year. It 
now has a stockpile of 30,000 
tonnes but, unlike the EC 
stockpile, this is not bought by 
government funds, but is held 
by the NZ Dairy Board, which 
is financed by the dairy form- 
ers themselves. 

New Zealand is trying des- 
perately to reduce its butter 
production by putting more 
emphasis an cheese and who- 
lamilk powder. However, all 
dairy products start from the 
same basic raw material - 
milk - and it Is impossible to 
eliminate the butter fot con- 
tent 

This season it will have 
around 200,000 tonnn of butter 
for export Early this season 
the board secured a. 40,000 
tonne butter sate to Iran worth 
US$40m - despite the pressure 
on its foreign exchange funds 
Iran paid cash - and NZ has. 
hopes of farther sales there. 

Restraining batter produc- 


tion also means limiting the 
quantity of s kim milk powder 
and casein which ran be manu- 
factured. Prices for both have 
increased over the past few 
months. 

The dairy board has devel- 
oped considerable expertise at 
producing products tailored 
especially to suit the taste or 
even the customs restrictions 
in various markets. It now has 
a feta cheese factory working 
to capacity to produce 4,000 
tonnes for Iran. Next season 
the factory could be expanded 
to produce 8.000 tonnes to meet 
demand from the Middle East 

A decade or so ago Cheddar 
was the major type of cheese 
produced in NZ and was espe- 
cially popular in Britain. 
Cheese factories still produce 
large quantities of Cheddar but 
they now also make dozens of 
other types of cheese - includ- 
ing French-type cheeses. These 
have become very popular with 
NZ consumers. 

New Zealand's total cheese 
.production this season will be 
122,000 tonnes of which 101,000 
tonnes is available for export 
This is 15,000 tonnes more than 
last year but world demand for 
cheese is high. Export sales 
last year were worth 
NZ$276.7m. 

In an effort to reduce butter 
production, New Zealand is 
trying to turn more of its milk 
into whole or sTdm milk pow- 
der and cheese. This means it 
also had to limit production of 
casein for which there is a 
growing world demand. Casein 
is now being used in a whole 
range of manufacturing pro- 
cesses. Because supplies, not 
only from New Zealand but 
other producing countries are 
tight, prices have risen more 
than 50 per cent over the past 
12 months and appear likely to 
go even higher. With produc- 
tion limited to 62,000 tonnes for 
both this season and next year, 
New Zealand has been forced 
to ration casein sales to some 
potential customers. 

One of the many New Zea- 
land dairy industry success 
stories is in the development of 
a pure soluble total milk pro- 
tein. This is now widely used 
in the US food industry as an 
additive in a whole range of 
processed foods. It is worth 
US$8,000 a tonne and the NZ 
dairy industry is planning to 
capitalise on this profitable 
opportunity by increasing pro- 
duction capacity. 

Most, but not all, of the 


income of the NZ dairy former: 
comes from the sale of prod- 
ucts manufactured from the 
milk he produces. Just a few 
years ago the dairy board, 
which is the sole seller of all 
dairy exports, confined its 
activities to shipping and mar- 
keting NZ dairy products to 
traditional buyers. Once 
Britain absorbed 90 per cent of 
NZ dairy exports. 

Today the board has become 
an international trader with a 
global network of companies. It 
is now the world's third largest 
dealer in dairy products after 
Nestle and Kraft- It has been 
involved in many diverse 
counter trade deals - involv- 
ing butter far care from the 
Soviet Union, for oil from the 
Middle East and orange juice 

from South America. Despite 
doubling its orders for Soviet- 
built Lada cars, and shipping 
supplies of Australian meat to 
the Soviet Union to meet a 
rfpmand which could not be fil- 
led from New Zealand, NZ has 
sold only 4.000 tonnes of butter 
to the Soviet Union this year. 
This is because of the sale of a 
half a milli on tonne s of butter 
at give-away prices by the EC. 
Without this New Zealand 
would have expected to sell 
20,000 to 30.000 tonnes of butter 
to the Soviet Union this sea- 
son. 

To gain improved access to 
world manufacturing and con- 
sumer markets it has acquired 
companies in the US, South 
America and Asia. It now has 
30 wholly-owned or associated 
companies around the world 

To help establish sales of 
dairy products the board has 
organised sales of fertiliser 
between the Soviet Union and 
Chile and rice between Chile 
and Australia. 

The objective of this interna- 
tional trading, and the estab- 
lishment or acquisition of com- 
panies or subsidies in other 
countries, is to obtain greater 
access to domestic markets 
and end-users of milk-based 
products and create greater 
opportunities for NZ exports. 

The NZ dairy industry is 
convinced that if the EC makes 
an eBOrt to reduce milk pro- 
duction and eliminate stock- 
piles, it will, in the very near 
future, produce a situation 
where supply and demand 
come into balance and world 
dairy prices return to healthier 
levels. 

Dal Hayward 
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Fletcher Challenge Limited 
STOCK EXCHANGE LISTINGS 

New Zealand, Australia, USA (Sponsored ADR), United Kingdom, 
Canada (Exchangeable shares in Montreal, Vancouver, Toronto). 
Fletcher Challenge Limited. Private Bag, Auckland, New Zealand. 
Telephone: (09) 590-000. Facsimile: (09) 591-748. 


FCL7560R 



No bank knows Australia and 
New Zealand better than the bank named 
after them. Yet now. ANZ 
bas the largest global network of any 
Australasian banking and 
financial services group. In over forty 
countries there are ANZ 
specialists ready to share their invaluable 
knowledge of local markets . 
with you. One contact gives you access to 
the ANZ network, and the 
confidence and security of dealing with a 
bank you already know and 
trust here. For we may be international, but 
this will always be our home. 


Sm Worldwide 


JULFtMO SOUHS. FUM BLAND NATIONAL MSS. 

O AUSTRALIA SSD NSW ZEALAND IAN KINO ODOUR UNITED. 
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T H K fcR ARB two and a half 
million fewer sheep-roaming- 
New Zealand’s hw* And , high 
country sheep stations, than 
two years ago. By the end of 
' next season another half mil- 
lion will have disappeared 
from the national flock. This 
will mean about 68m sheep on 
New Zealand farms - down, 
from 68m in 1966. 

Wool production during the 
coming season will also be 
down by about 10,000 tonnes. 
Forecasts for the 1988-1989 sea- 
son are for 345400 tonnes of 
total wool production. The 
number of sheep in New Zea- 
land has been faTlin tr d n m 1983 
- reflecting the downturn in 
sheep farming. Only the rise in 
wool prices which firmed 
towards the end of last season, 
enabled many farmers, who 
are in serious financial trouble, 
to survive. 

Most of New Zealand's wool 
dip is crossbred coarse wool 
and prices for this were stimu- 
late d by the demand for light- 
weight clothing. But they did 
not improve as much as for 
fine wools, however, and with 
most of New Zealand’s fine 
wool, which is produced on the 
; large high country sheep sta- 
tions of South . Island, being 
sold before Christmas, few 
New Zealand grow e rs benefit- 
ted from the increased prims 
(which were followed by 
another decline). 

The average price for 
wool overthe whole 1986-37 
season was 555 cents a kilo but 
prices were higher - 582 cents 
a kilo — when the season 
ended in July last year. They 
i m proved on this again during 
the season-just encttug to reach. 
582 amts by May 3L Optimists 
in the Industry are hoping for 
an average price of around 620 
to 630 cents a ldlo. 

Traditionally sheep farming 
in New Zealand has been a two 
crop industry - wool, and 
iirnihn for tho vast Ywwf export 
trade. With the collapse of 
world meat prices, however, 
many farmers have changed to 
farming for wool only. This has 
enabled them to cut labour and 


THE DE-REGULATION of the 
oil industry, the privatisation 
of the government-owned oil 
and gas exploration and distri- 
bution group Petrocorp, and 
the abrupt termination by the 
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Move to merinos 


other costs, which in recent 
years often virtually wiped out 
their returns from meat 

Along with this trend has 
been a move away from cross- 
bred sheep into , merino and. 
other breeds which produce 
fine wools. Merinos are not 
suitable for lamb meat produc- 
tion. Originally confined to the 
high mountain areas of South 
Mflnd, Merinos and other fine 
wool breeds are now being 
introduced into the low rainfall 
areas of North Island. This has 
created , a demand for Merino 
ewes which are selling for 
three times the price, of Rom-' 
ney or other crossbred breed- ' 
tog stock. However, fine wool 
still accounts for only 6 per 
cent ctf the clip. 

Sheep farmers introducing 
Merinos into new farming 
areas have invested heavily in 
time and money to improve 
quality, which is sometimes 
affected by the change into 
new grazing and climatic 
areas, and now receive- top 
prices for their fine wools. . 

The government’s -agricul- 
tural research division, is also 
concentrating on identifying 
sheep genes that help produce 
heavier fleeces. They have also 
identified a gene, found in the 
Corriedale, which gives sheep 
increased protection against 
footrot In wet conditions. 

Growers are concerned that 
the volatility of the NZ dollar 
and its strung exchange rate, 
particulariy against the US dol- 
lar. conld affect buying 
demand for NZ. wool. Three 
times in June the NZ dollar set 
a new record against the US 
currency and some buyers par- 
ticulariy China, may limit 
their buying. Over the past few 
years China has. become NZ*s 
single biggest -customer. Last 
season it took 20 per cent of all 
wool exports. It is followed by 


Japan the Soviet Union , and 
the UK but these buy toss than 
halt of the quantfty going to 

f!Mwi ' 

to the first half ctf the 1987-88 
, season the volume _ of ail 
. exports dropped 20 per cent 
over the previous season. Shlp- 
-.' merits were 101,000 tonnes 
: compared with 127,000 tonnes 
the : previous year. Shipments 
r to Cb lnfl were reduced by more 
than half for the six months - 
from 29,000 tonnes to 14,000 
touries- Exports to the UK In 
the first half of the season 

• ' dropped 25 per cent - -down 
. from 13A10 tonnes to 10^42 
. tonnes. 

Iran which bought no wool 
at all during the previous sea- 
son returned to the NZ auction 
rpOm this year and at the mid', 
-way. point had already bought. 
'-.2489 tonnes. 

Internationally, wool is fec- 
mg' greater competition from 

• synthetics this year - partly 
because of the higher wool 
prices. Synthetic manufactur- 
ers have adopted the market- 
ing strategies of the Interna- 
tional Wool Secretariat,, 
promoting their product for 
high quality specialised uses. 

- Despite this increased competi- 
tion from synthetics, and other 
natural fibres such as mohair,' 
wool consumption has 
tocreased since the 1970a. 

Much of New Zealand’s wool 
. is the coarse variety largely 
used in carpet manufacture. 
Demand for carpets is influ-' 
enced by domestic economies 
with a recession reducing con- 
sumer spending. The internal 
economies of the US and 
Europe have a considerable 
bearing on NZ carpet sales and 
wool prices. 

The NZ Wool Board has a 
policy. of main taining what it 
believes to be realistic wool 
prices by stepping in to bid and 


OIL 


buy when it believes prices are 
too low during the coming 
year. Last season itioid most 
of its stockpile acquired iqr 
' intervention buying to earikr 
- years and ended the season 
* holding only 37,060 bales, por- 
ing the past year, however, it 
has been active bidding and 
buying to maintain auction 
prices and by mid June the 
stockpile had increased again 
to 97,000 bales - 16,493 tonnes 

This year the board will offer 
farmers an aditionaZ method of 
caving - known as GASS or 
Grower Alternative Selling 
System - for small lots of only 
four bales or less. After shear- 
ing and classing his wool, a 
grower is often left with one or 
two bales of oddment or pieces. 
To sell these small lots 
through the auction is costly. 
The board wfll buy them from 
the former at the ruling sched- 
ule price, and combine the lots 
from several growers to sell in 
bulk through the a u ct i o n ring. 

New Zealand is the world's 
second largest wool producer 
and exporter (after Australia)' 
and the fibre plays an impor- 
tant role in New Zealand’s' 
economy. In the 1987-88 season, 
exports will be worth around " 
NZgl^SSbn, up from NZ$1.56bn 
last season. . 

More than 90 per cent of the 
wool dip is exported to more 
than 50 countries. Another 
seven per cent of wool grown 
in NZ is exported to manufac- 
tured form, mainly as carpets 
to Australia and the US, and os 
carpet yam to carpet manufac- 
turers -to other countries. It is 
the world’s main supplier of 
coarse wools, producing 45 per . 
cent and exporting 70 per cent 
of aXL coarse wool traded inter- 
nationally. 

Dal Hayward 


government of plans to sell the 
giant energy group to British 
Gas, have been among major 
developments in New Zea- 
land’s oil and gas industry dur- 
ing the past few months. 

Negotiations with British 
Gas to acquire Petrocorp for 
around NZ$800m were well 
. advanced. The government 
was anxious to complete a sale 
before the end of the ftnanriai 
year because the proceeds were 
needed to boost its budget fig- 
ures. 

News that the successful. 
New Zealand-developed energy 
group could pass to overseas 
ownership was not greeted 
with enthusiasm to New Zea- 
' land and there was consider- 
able opposition from those 
opposed to foreign ownership. 

Suddenly, almost within, 
hours of the final contract 
bring signed, the government 
said the deal was o ft It blamed 
last minute conditions and 
warranties ripr r pmd«d by Brit- 
ish Gas as being "unaccept- 
able”. The minister in charge 
of state owned enterprises, Mr 
Richard Prebble, publicly 
blamed .the British company 
for the collapse of the deal. 

Almost within hours, how- 
ever, the government had a 
new buyer for its 70 per cent 
stake in Petrocorp - the suc- 
cessful, NZ-based international 
combine, Fletcher Challenge. 

The NZ investment group, 
Brierley Investments, had pre- 
viously bought . 15 per cent of 
Petrocorp directly from the 
government ami another 15 per 
cent had been floated to the 
public. Since the Fletcher Chal- 
lenge -NZ government deal 
last March; FCL has since 
bought Brierfey’s 15 per cent 
holding' and made an offer for 
the remainder of the public 
shares. 

Petrocorp, plus its subsid- 


iaries, is N2Ts leading oil and 
gas producer.. It has a 50 per 
cent ownership of the offshore 
Maui gas condensate .field 
which is of wotid size. Maui 
provides 89 per cent of HZ'S 
gas supply while its .conden- 
sate production, along with the 
crude . oil from the McKee oil 
field — also ownedby Petro- 
corp - provides 30 per cent of 
New Zealand's liquid fuel 
re quire m e nt. 

When It 'was sri&Tfo Fletcher 
Challenge, Petrocorp had 
assets of NZ$L4bn. It was pre- 
dicting a profit of NZflSQm for 
the current fin a nci a l year. Nat- 
ural gas from the Maul field, 
and the onshore Kapuni field, 
is distributed throughout the 
north island of NZ by a net- 
work underground pipe line 
operated by Petrocorp. 

to addition to the McKee ail 
field which now produces 
10,000 barrels of crude oil a 
day, New -Zealand also h as 
other onshore wells in thC Tar-' 
anaki province which has 
become the Texas of New Zea? 
land’s oil Industry. 

to February this-year off was' 
struck at the Waihapa field 
with the number one well prodr 
uring 2,400 barrels a day. to -. 
mid June results indicated this 
could become the largest oil 
producer in New Zealand, with 
production now up to 3,000 bar- ‘ 
rels a day from- the one well, 
and plans to band to drill sev- 
eral more. It has been esti- 
mated the Waihapa could can- 
tain 40m barrels. 

The acquisition of Petrocorp 
also gave FCL an enttee into 
the Aus tralian petrochemical 
industry where it operates two 
plants. Both' use natural gas 
with one producing 150,000 
tonnes of urea a year and the 


other 485,000 tonnes of metha- 
nol. 

On the retail front the 
deregulation of the oil indus- 
try to April came after decades 
of strict government control on 
prices, ownership of service 
- stations, and all other "aspects 
of petrol distribution and 
retailing. 

Deregulation had been fore- 
, shadowed by .the. gov ernm ent 
far almost two years. Its Implex, 
mentation was welcomed by 
the four major oil conipanies. 
Under the existing regulations 
during that period they could 
not buy the ownership of retail 
petroL However, newcomers to 
the industry were not hindered 
by these regulations and could 
acquire retail outlets. 

The major companies, BP, 
Shell, Caltex and Mobil feared 
their best sale sites, with- 
wfaich they had distribution 
agreements, would be bought 
up by the new companies try- 
. tog ' to establish a -chain of 
retail outlets. To some degree - 
this did, indeed, happen. 

With deregulation there was 
an immediate rush by the 
major ail companies either to- 
buy or acquire long-term era- 
tracts with independent petrol 
service station ownersTBP, far 
example, which has. about one 
third of petrol distribution to 
NZ, is ainting to obtain about - 
150 outlets.- It . was- quk^: to cut 
its retail sale prices. 

NZ has been * over pumped” 
compared with other countries 
and -about 350 of the .existing -- 
petrol stations are likely to 
dose over the next 2 or 3 years. 

The previous government ■ 
initiated a major .expansion " 
programme to increase the refi- 
nery -output and- -provide 
greater flexibility in processing 
different types of crude oil. 


This was the biggest construc- 
tion Job ever undertaken in 
NZ. Both the cost and the need 
for the expansion has been crit- 
icised by the present govern- 
ment Over the past few years 
more than .NZSlAbn of tax- 
payer fondshave gone into the 
refinery expansion. With 
deregulation the refinery feces 
bring put out of business by 
the importation of cheaper oils 
particularly from. Asia. 

The Marsden Point refinery 
is jointly owned by the oil com- 
panies and the general public 
- which has 31 per cent They 
have made it clear that would 
continue using the refinery ’ 
only if it remained competitive 
with other world sources of 
Supply. They were particularly 
concerned that an independent 
operator will import cut-priced 
petrol from the Middle East* 
and South East Asia. 

Marsden Point has been 
making a concentrated effort’ 
to cut costs, achieving a 15 per 
cent reduction this year - 
despite inflation. In April it 
achieved a 95 per cent recovery 
.for processing crude oil - a. 
high figure by. world standards. 

- To protect its investment - 
.along with the jobs of the refi- 
nery workers and its down- 
stream operations as well as 
continuing to provide a refi- 
nery for processing NZ-pro- 
duced condensate, the govern- 
ment will provide financial 
assistance over the next three 
years, to addition to taking 1 
over outstanding euro dollar : 
foans of NZ*L2bn. the govern-'- . 
ment will pay the refinery.’ 
NZWOm to each of the next- 
two years and NZ*25m in the^ 
tmra year. 
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KIWIS DON’T FLY, BUT OUR 
FUTURES ARE SOARING 


^.Tiaamg increase ot more than 43% was recorded on the New - 

Zealand Futures Exchange for February throu^i to May this year. 

For May alone, turnover exceeded seven billion New Zealand 
dollars. 

As the figures illustrate, conqmred with the share market, futures 

is New Zealand's fastest growing financial market 


New Zesliad Sure Market Dollar Ita-aarer 


[Newr Zealand Futures Market Dollar 'ItaaortrT 


Feb 

. t4S4.843.08S 
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Paul Hewlett on reviews of health, education and social policy 

the social cost of economic reform 


'1 • 

.. 
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OF ALL the political and 
economic issues tackled by 
Prime Minister David Lange's 
government, few have caused - 
more internal difficulty than 
social policy. 

That might seem odd for a 
Labour government. But there.' 
is no doubt that people of all 
political persuasions will judge 
it by Its achievements in this 


The rampant economic 
reform of Rogemomics has pro- 
duced growing numbers - of 
raomiWes in. the farm of lost 
jobs. Even before last year’s 
general election., this social 
cost of economic adjustment 
began tugging at Mr Lange’s 


conscience. 

In October 1366 he 
a six-member Royal 
Stan tO emnftwi the grtoni to 
which New Zealand, met the 
standards of a fair society and 
what should be .done to 
: improve things. 

In health and educattaoi. the 
government set up two task 
forces to suggest ways of mak- 
ing the services more fiffictent. 
The health team was led by Mr 

Alan ( HWw , an AnrlrbnMl h ngt- ‘ 

nessman, white Mr Brian Picot, 
an Auckland company direc- 
tor, headed the education 
inquiry. 

Not leaving anything to 
chance, the government also - 


conducted its own social policy 
review through 17 working par- 
ties. These were due to report 
to the Cabinet's social equity 
committee, chaired by Mr 
Geoffrey Palmer, the Deputy 
Prime Minister, at the end of 
last month. 

Much of this was designed 
genuinel y to come up with the 
best answers on the vexed 
issues of am-ifti policy. But it 
was also a mwann of staving off 
the most difficult Hnrffllniim 
Much, of the uncertainty about 
the unity of Labour it 
was re-elected springs from its 
internal differences about the 
best way forward. 

On the one Hand there is Mr 


Roger Douglas, the- Finance 
Minister, who believes govern- 
ment overspending on social 
policy supports a bloated 
bureaucracy and serves the 
needs of entrenched special-in- 
terest groups like doctors; 
teachers and social workers. 

Oh the other there is Mr 
Lange, who backs improved 
efficiency but strongly resists 
the. application of market 
forces to such sectors. 

The differences burst into 
the open after Mr Douglas’ 
m-fated December 17 economic 
package, aimed chiefly at' 
restoring confidence after the 
stockmarket crash. Among 
other it promised a flat 


rate of personal income tax 
and a guaranteed minimum 
family Income for those in 


Biy 

seen to pre-empt the Royal 

Commission. 

In a s udden turnaround, Mr 
Lange announced that the 
package was on “hold” until 
the Royal Commission 
reported. Mr Douglas, who was 
in London at the time, flew 
straight h om e to salvage some 
of his changes but, on the flat 
rate and the income mainte- 
nance scheme, he was told to 
wait for the Commission's find- 
ings. 

The Commission, now under 
pressure to produce its report, 
took its revenge in mid-March 
by issuing working papers on 
income maintenance opposed 
to most of Mr Douglas’s pro- 
posals. Then in May Mr Lange 
received the full NZJ 5.5m 
report from chairman Sir Ivor 
Richardson, who said the ques- 
tion was not whether New Zea- 
land afford to implement 
its recommendations hut 
whether it could afford not to. 

Mr Lange, surveying the 
5,000 pages in five lavender-col-' 
oured volumes, initially 
appeared to concur, repeating 
sentiments he expressed when 
the Co mmissio n was estab- 
lished: that it was a body so 
prestigious no government 
could ignore it 

Yet within weeks that was 
precisely what looked like hap- 
pening. Mr Lange said there 
would be no formal response 
to, or endorsement of, the 
report, and no chance of imple- 
menting any of its advice in 
this year’s budget 

It became known that Mr 
Palmer was the only minister 
to have read the report Wags 
said it was the kind of report 
you couldn’t pick up once 
yon’d put it down. 

For sheer scale the report 
certainly takes some beating. 
The Commission received 6,000 


RACE RELATIONS 


The emergence of an issue 


FOR YEARS New Zealand has 
portrayed the racial relation- 
ship between its 2£m Pakeha 
(white) population and the 
400,000 or so people of Maori, 
descent as a model of “how we 
got it right”. ■ 

Not any longer. Race rela- 
tions are suddenly a cause for 
apprehension and uncertainty, 
and the- subject of a tense 
national debate. Some -think 
race could be an issue of such 
explosive potential it could 
decide the 1990 election. 

Like most such societies. 
New Zealand has uniquely 
complex race relations. For 
example, heavy intermarriage 
means there are not many 
full-blooded Maoris. On the 
other hand, anyone with Maori 
ancestry can claim to be Maori. 

Formally there are no legal 
distinctions between Maoris 
and non-Maoris, but there are 
four special Maori Beats in par- 
liament There is also a special 
Maori Affairs department of 
government, which is now 
undergoing a restructuring 
after a loans scandal. 

Si gnifican t authority among 
Maoris remains wife key£hte& 
and elders at the top of tradi- 
tional tribal hierarchies. Bnt 
urbanisation continues, to 
break this down. On many 
issues Maoris do not have a 
single position, wmirfiig ft even 
harder for governments to deal 
with them. 

The Maoris came to what, 
they called "The Land of the 
Long White Cloud” some L000 
years ago from Polynesia. The 
arrival of whtte settlers centu- 
ries later brought war and 
death before the two sidee set? 
tied into armneven. b ut m ore ■ 
peaceful relationship. -Nowa- 
days those “settlera” hail from 
scores of countries. 

At the core of this compli- 
cated relationship has been the 
historic Treaty of WaftangL 
signed by the British Crown 


and Maori tribes in 1840. ' - - 
'rim treaty guaranteed Maori 
chiefs and tribes "the fan, 
exclusive and undisturbed pos- 
session of 'their- lands and 
estates, forests, fisheries and 
other properties.” In return, 
chiefs and tribes ceded "sover- 
eignty” (tiie word used in the 
Rn gUah version of the treaty) 
or “governance” (according to 
Mm Manri translation). ■ ■ ■ ■ 

In 1975, following Maori land 
rights protests, the then 
Labour gov e r n ment set up the 
Waitangi. Tribunal, and 
empowered it to investigate 
Maori grievances under the 
Treaty. 

Although the government 
does not have to implement 
the trflwmar g ffTMHwgH and hag 

never yet done so, the emer- 
gence of race as an issue 
springs in no- small part from 
the tribunal’s work. 

This is especially true since 
1985, when the present Labour 
govern m ent introduced legisla- 
tion which enabled flie tribu- 
nal to examine grievances back 
to 1840. The move unleashed a 
flood: j of claims, and. led the 
„ to banthe sale of state 
ttlbject' to nlaimR, 
Whereas previously the 
Treaty had been forgotten by 
successive governments - a 
court dedston in 1877 even dto- 
missed itwia lBgaI-** nrinfty “ — ~ 
now it became the living docu- 
. mait which Maori people have 
always regarded it as being. 

The - opposition National 
party says a pandora's Box has 
been opened, and wants the tri- 
bunal's work, halted temporar- 
ily to give New Zealanders 
breathing space. One National 
party. MP- Mr Winston ;Petere, 

has suggested scrapping the' 
Treaty , In favour of a more 
modem compact - 
ft is just one of the ironies 
that he is himself of Maori : 
descent albeit the only one on 
the opposition benches. Bis 
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remarks, made in forceful 
style, have captured the atten- 
tion of whites, but they don’t 
have the- broad support of 
Maoris. 

Even the Labour govern- 
ment probably didn't foresee 
how its artiwie would enhance 
the Treaty’s s tanding , and in. 
effect redefine the balance of 
power between Maori and Pak- 
eba^ Yettha t Is what seems to 

Tfcfmi^fnteire debate yet 
on the issue was «pgr*gd fact 
month, when the tribunal 

aimnrmrad ftg ff ruling that all 
ffaheHeg 12 oat to se w in 

the northern part of the North 
Island belonged exclusively to 
Maori tribes, and not the state. 

White fishermen, fearing 
they will lose their stake in a 
muMminion dnii«r resource, 
were horrifipfi- Prime Minister 
David Lunge told them “ten- 
ants do not farir i fghfa 
when the landlor d riunpa * 
but it is far from clear what 
the outcome will be. 

More con troversy is to came. 
Another 150 Maori cMm are 
before the tribunal awaiting 
■ deriafon. Most y»ek compensa- 
tion*' or ‘ the return to tribal 
ownership of land and water- 
ways. But they cover more 
than 70 per cent of the country , 
including most of the South 

Tclawri 

Tifttgrffip re peated pronounce- 
ments by most Maori claim- 
ants that they seek tike return 
of land owned by the state, and 
not privately-owned land, 
many in the white community 
fear there will be no end to the 
Maori call for alighting of past 
grievances. - ■ . / > 

They are already worried-by 
increasing M«nn assertiveness: 
in March there was an angry 
reaction to the reported com- 
ments of a Maori activist to 
“km a white and die a hero”. 

Coming on top of the hard- 
ships of the government’s mar- 
ket-oriented policies, the Maori 
“problem” seems, to many 
whites like the last straw. One 
university sockdofdst sees the 
whole Idea of blcnlturalism 
becoming -a focus for their 
anger, and for some the per- 
ceived cause of their economic 

problems. 

In 'fact whites have long 
underestimated the smoulder- 
ing resentment of Maori people 
whose economic deprivation 
makes them akin to a brown 


Maori life expect a ncy 
l« shorter 


underclass. Maori life expec- 
tancy is shorter than non- 
Maori, the hospital admission 
rate for Maori children is dou- 
ble that of the non-Maori, and 
Maori men comprise half of 
prison inmates. * 

“Rogemomics” has .Inflicted 
fortius harmfttl effects in the 
form of depressed provincial 
regions and unemployment. 
The emergence of violent 
Maori pmp like the Mong rel 
Mob and Black Power, the dis- 
proprortionately high Maori 
crime rate and the dependence 
of many Maori people on the 
state for welfare, all serve to 
heighten white anger, and are 
driving some white families to 
emigrate: 

For fawn, t hf Maori renais- 
sance has. undermined their 
expectation that extensive 
intermarriage and Maori accep- 
tance of European ways would 
literally make New Zealanders, 
one people. For many Maoris, 
h owe ver, such at notion was 
always- a myth which had 
resulted in tbe dcminance of 
Pakeha values and institu- 
tions.- •• 

In domestic political terms, 
tills resounding dash of per- 
ceptions Is more of a problem 

for the Labour party than the 
Nationals. As the party which 
Mnnrin have long s u pported at. 
electio n s. Labour is bound to. 
be viewed anxiously by ner- 
vous whites. Add in the Win- 
ston Peters factor for the Oppo- 
-sftion and Labour's problem is 


are also Implications 
for the way New Zealand pro- 
jects itself abroad. A trend 
towards the assertion cf indige- 
nous people’s rights is appar- 
ent elsewhere in the South 
Pacific, and T" aw y Maoris want 
New Zealand to develop a more 
Pacific identity. Moreover, New 
Zealand’s stand on human 
rights internationally depends 


for its credibility on peaceful 
nee relations at h orn** 

The reality, however, is that, 
despite the huge fond of good- 
will and sincere efforts to right 
injustices, or maintain friendly 
relations, are harden- 

ing among significant numbers 
in both racial oamps- 
The big test will come in 
1990, the 150th anniversary of 
the si gning of the Treaty of 
Waitangi. The government is 
planning major celebrations, 
but- Maori activists say ft will 
be a celebration of “the Pakeha 
invasion” and they will try to 
Tigi» ftp year as an interna- 
tional platform for protest 
Two worrying conclusions 
emerge. Many New Zealanders. 
Pakeha gnf i Maori, are wonder- 
ing when, not if, open racial 
conflict win occur. And which- 
ever party wins the next elec- 
tion, it will probably be unable- 
to satisfy piftw racial camp. 

Vam Rice 


submissions, two-thirds of 
them from individuals, some 
Including videos. It went on 
the radio and even held free 
phone-ins to olirft submissions.- 
In its content the repeal Is 
severely critical of Mr Douglas’ 
filcInflaHnnar y strategy and 
warns that its emphasis on 
monetary policy threatens to 
cripple the economy. It says 
the achievement of low infla- 
tion by the “scrapping” of capi- 
tal during the "t ransitional ** 


changes to social provision 

might be funded.” 

To the ideologues of Roger- 

nomics, the Commission’s 
report is that last gasp of 1960s 
and 1970s “wet” social demo- 
cratic interventionism. Even 
those of more moderate persua- 
sion have trouble defending its 
surfeit of undlstilled data and 
its lack of practical advice. 

More helpful were the 
reports of Mr Gibbs and Mr 
PicoL Both argued for decen- 


Wags said it was the kind of report you couldn’t 
pick up once you’d put it down 


recession jeopardises long-term 
growth. 

“Economic policy has clearly 
dominated social policy in the 

pursuit of inflation. 1 * the report 
says. “No additional social poli- 
cies were proposed to deal with 
the serious regional and 
income distribution effects . . 

The report documents the 
many thousands of people 
made redundant from the 
restructuring of the state sec- 
tor atone, and says frill employ- 
ment should be a higher prior- 
ity. Overall, it asks for a 
“better and more humane bal- 
ance between economic and 
social policy considerations 
than has occurred in the past” 

Tbe report pleads for a wide- 
ranging welfare state that 
cares for the needy, and a soci- 
ety that rewards work for its 
social worth, not just its mar- 
ket value. There are sections 
on redress for disadvantaged 
groups within society. 

To pay for ail this, it sug- 
gests New Zealand has not 
reached its taxable limit. But 
on the crucial details of fund- 
ing, it doesn’t even offer a 
m«g ir wand: “In imiring at the 
funding of provision, we 
have not endeavoured to exam- 
ine in detail how particular 
w i t t in g pniir»too axe frmded or 
how specific proposals for 


trallsatlon to allow health and 
education authorities more 
flexibility to respond to the 
needs of their “consumers”. 
Both find serious lapgpg in the 
management of health and 
education, and proposed major 
overhauls to the bureaucracy. 

Ironically, however, Mr 
Gibbs’s market-based approach 
has mostly been rejected by Mr 
David CaygilL the Health Min- 
ister. This has resulted in a 
conflict between him and Mr 
Douglas, with whom Mr Cay- 
gill worked closely in Labour’s 
first tenn. 

Mr Gibbs’s report, entitled 
“Unshackling the Hospitals,” 
portrays a public health sys- 
tem in a mess. New Zealand is 
spending NZ$3.4bn on health, 
or 18 per cent of its spending, 
of which NZ$2.4bn goes on hos- 
pitals. Long-term waiting lists 
are proportionately longer 
than in the UK. 

Mr Gibbs is also appalled by 
the UK-inspired triumvirate 
system of management in New 
Zealand hospitals, involving 
doctors, nurses and adminis- 
trators. He borrows from the 
1983 report on the UK health 
service: “If Florence Nightin- 
gale were carrying her lamp 
through the hospital corridors 
today, she would almost cer- 
tainly be searching for the peo- 


ple in charge.” 

He wants hospitals paid 
according to their health care 
output, as in the US, rather 
than given block grants based 
on costs incurred. He makes 
recommendations which, he 
says, promise savings of 
NZSBOOm - about what the 
government spends on the 
police or unemployment bene- 
fit. 

Mr Caygfll, however, is lean- 
ing towards the view of those 
opposed to such changes. He 
doubts the market-based 
approach to health, and is sus- 
picious of the NZ$600m savings 
figure, which Mr Gibbs says is 
conservative. 

By comparison with the oth- 
ers, the Picot report on educa- 
tion Is altogether more subtle 
in approach and argument. It 
recommends greater indepen- 
dence for schools and more' 
choice for parents and schools 
regarding what is taught 
locally, within national objec- 
tives. 

It also offers nearly NZSlOOm 
In savings, and suggests they 
be re-spent on education. 
Though parts of the report 
have attracted criticism from 
educationists, Mr Lange, who 
is also Minister of Education, 
has embraced it and hopes to 
make changes by 1990. 

That social policy generally 
remains a problem for him 
seems indisputable. On the one 
hand he has portrayed health, 
education and welfare as 
sacred votes within the govern- 
ment’s programme and 
rejected business calls to singh 
welfare spending. 

On the other he insists that 
the budget deficit won't be 
allowed to explode. That 
means improvements must 
come from better use of exist- 
ing funds. Success would save 
New Zealand’s reputation as 
the country with one of the 
most advanced social support 
systems. 
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The tourism boom shows signs of faltering 


A VISITOR arriving for the 
first time in New Zealand 
could be forgiven for feeling a 
time warp. Located in the 
bean of the South Pacific, the 
country more resembles the 
best of rural Britain and Scan- 
din ana. It is as different from 
Australia, its neighbour across 
the Tasman Sea, as Scotland is 
from California. 

New Zealand’s unique char- 
acter for a South Pacific coun- 
try, its spectacular scenery and 
its reputation for hospitality 
have helped to fuel a tourism 
boom over the last five years. 

Citizens from the crowded 
cities of Europe. America and, 
more recently. Japan, have dis- 
covered in New Zealand an 
attractive and exotic foil to 
some of the more onerous 
aspects of their daily lives; a 
country that offers open 
spaces, few people and almost 
spotless, pollution-free coun- 
tryside where everyone is free 
to do their own thing. For 
some young travellers from the 
northern hemisphere. New 
Zealand '5 anti-nuclear policy 
has enhanced the sense of 
haven and refuge. 

New Zealand has been quick 
to exploit this boom. With its 
economy in critical shape, it 
badly needs as many 
well-heeled foreign spenders as 
it can manage. A carefully 
developed overseas marketing 
campaign by the New Zealand 
Tourist and Publicity Depart- 
ment (NZTP). the government 
promotion body, coupled with 
the decline of the kiwi dollar, 
had begun to pay dividends: 
tourism is now the country's 
second largest foreign 
exchange earner after agricul- 
ture. 

In the year to March, more 
than 850.0G0 foreigners visited 
New Zealand, an increase of 12 
per cent on the previous year. 
The target is one million visi- 
tors a year by 1590. But the > 
optimistic trend masks a loom- < 
ing problem, which has sent ; 
the travel industry into a ; 
renewed bout of navel-gazing. ] 
For several months, the 
number of visitors from Ails- j 
tralia and the United States, t 
New Zealand’s top two mar- s 
kets. has been declining omi- c 
nously. The number of Ameri- c 
cans who arrived last March f 
was the lowest monthly figure fc 
in three years. The inexorahle c 
growth in arrivals from Japan, 1; 
the country's third major tour- s 
ist source, is also falling. d 

To some extent, the gap has 
been filled by a rise In visitors a 


e from Britain and Europe, par- 
d ticularly West Germany, Swit- 
a zerland and Scandinavia. But 
e the travel business being fickle 
e and competitive, there is no 
e guarantee that this will con- 
i' tlnue, particularly with tour- 
a lsts from the other side of the 
s world who have a vast array of 
s destinations to choose from. 

The latest problems with 
- New Zealand's tourist industry 
partly mirror the malaise in 
1 the economy itself- Put simply, 
r high Inflation has made New 
i Zealand an expensive country 
in which to travel, and there 
1 are worrying signs that tour- 
ists are being deterred by this. 

Certainly, foreigners can 
i save on the high costs of such 
i essentials as accommodation, 
car hire and internal air fares 
through discounts offered by 
the NZTP and other travel 
agents on bookings made out- 
side the country. But for many 
New Zealanders, even with 
their isolation from most major 
world centres, it is now far 
cheaper to holiday abroad. In 
June, the New Zealand travel 
industry launched a NZSltn 
campaign to win them back. 

The question of value-for- 
money has become more perti- 
nent since the emergence of a 
sharp trend away from pre- 
booked, regimented coach and 
package tours - even among 
the structure-conscious Japa- 
nese — in favour of own itiner- 
ary holidays. 

This trend is hardly surpris- 
ing, as more foreigners dis- 
cover New Zealand's vast array 
of remarkable physical attrac- 
tions. But to actually enjoy 
some of the more alluring and 
adventurous ones can he a 
financial shock. 

For example, Mount Cook, in 
the Southern Alps, the coun- 
try's highest mountain, where 
Sir Edmund Hillary trained for 
his conquest of Mount Everest, 
offers breathtaking skiing 
down its glaciers. They can be 
reached only by a short hop In 
a light aircraft, at a cost of 
NZ$300 (£120) a day. 

Until the Lange govern- 
ment's recent deregulation of 
the airline industry, Queen- 
stown, centre for one of the 
country’s most popular tourist i 
destinations, the South Island’s 
fiords, was served, expensively, 
by only one airline. The entry ] 
of a second carrier, Ansett Air- ] 
lines of Australia, has made 1 
schedules more flexible but t 
done little to reduce prices. ' 
ha spite of these drawbacks, c 
a traveller who plans and bud- t 


u gets carefully can still gain 

- enormous pleasure from New 
t Zealand, a country roughly the 

> size of Britain but with only 

> 3m people. 

Almost three quarters of the 

- population, including most of 

> the indigenous Maoris, live in 
p the North Island, which con- 
tains some of the country's 

l leading attractions. These 
include the famous thermal 
springs, geysers and boiling 

mud pools of Rotorua and the 

world's best trout fishing at 
Lake Taupo. The North 
Island's central feature, liter- 
ally, is the Tongariro national 
park, with its magnificent 
snow-capped, active volcano, 
Mount Ruapehu, which pro- 
vides skiing in the (southern) 
winter and hunting and hiking, 
or tramping, as the New Zeal- 
anders call it, in summer. 

Much of New Zealand's best, 
however, is In the South 
Island, which no visitor should 
miss. Its sparse population and 
forming economy have helped 
to preserve much of Its splen- 
dours from the ravages of 
development and tourism. New 
Zealanders are justly proud of 
their countryside, and have 
endowed it with an- excellent 
system of well-defined' -access 
and walking tracks. 

The South Island also 
remains firmly British in char- 
acter, from food, customs and 
road signs to urban landscapes. 
Christchurch, the island's 
main city, was intended by its 
1850s settlers to represent 
Eng lish society as closely as 
possible, and it still shows. 
Further down the east coast, 
the town of Oamaru has all its 
streets named after rivers in 
England and Scotland. 

A major highlight of the 
South Island is a boat trip 
down the Milford Sound, a 
fjord of Nordic character and 
incredible beauty. It is best 
reached by bus or car from 
Queenstown through Lake Te 
Anau, a route that stretches 
through some of the world’s 
most spectacular scenery. More 
hardy types walk to the Sound 
along the Milford Track, 
reputed as New Zealand's lead- 
ing trek. The track takes four 
days to walk and is closed in 
the southern winter. 

Apart from the favourite 
places like Milford Sound and 
Rotorua, more remote parts of 
New Zealand have begun to 
compete for tourist dollars. 
The Marlborough Sound region 
of the South Island, the coun- 
try's biggest wine growing 



THE MEDIA 


Rough waters ahea 


One of New Zealand’s bre a tht a king, but expen si ve, 
attractions: glacier-skiing in Mount Cook National Park 


area, is shaping up as a signifi- 
cant tourist draw, as is the 
Coromandel Peninsula, with its 
forests, beaches and fishing 
grounds in the North. 

It remains to -be seen 
whether New Zealand’s high 
prices manage to strangle its 
tourist boom, or whether the 
latest downturn - or “cus- 
tomer resistance” as the indus- 
try puts it - proves to be a 
hiccup.The country has a first 
rate and adaptable tourist 
organisation. The plethora of 
Japanese translations among 
the Devonshire tea shops and 
roast lamb menus attests to 
that. 

And, since it is not easy to 
persuade the mainstream 
hotels to bring down their 
astronomical prices while New 
Zealand is going through an 
econo mic transformation, 
NZTP has begun to promote as 
alternative and cheaper accom- 
modation an almost forgott e n 


institution, the country pub.- 
One of this writer's highlights 
was to stay in one such place, 
the Turoa Lodge, at the foot of 
Mount Ruapehu, with bed and 
a hearty, cooked breakfast for 
just NZ$35 

With Australians and Ameri- 
cans looking elsewhere, Now 
Zealand is keen to build on Che 
growing market among Euro- 
peans, particularly Britons. 

Mr Graeme Ching, NZTP’s 
executive marketing officer foe 
the UR and Europe, says New 
Zealand's profile has been 
raised considerably through a. 
northern hemisphere market- 
ing campaign, and that there 
are now plans to follow this op 
with promotion featuring a 
well known New Zealand per- 
sonality. “And it won’t be a 
Paul Hogan type.” 

David Henry 


WHILE THE Labour 
Government's deregulation 
and efficiency drives have 
pushed tens of thousands of 
people out of the public ser- 
vices, manufacturing, and 
farming, those in television 
and radio have survived 
largely unscathed and some 
newspaper groups have even 
prospered. 

But their evasion of the 
worst affects of change looks 
likely to end soon. New compe- 
tition is about to shake up the 
electronic media, and new 
techn ology la sharpening cost- 
cutting pressures in the news- 
paper Industry. 

Among those set to feel the 
chill is the New Zealand Broad- 
casting Corporation's two-net- 
work television arm, TVNZ. 

Since 1980, when the two 
channels were re-organised 
from separate competing net- 
works, TVl and TV2 have oper- 
ated what the Broadcasting 
Corporation calls complemen- 
tary programming, sharing 
production and transmission 
resources and aiming for -a 
50-60 audience and advertising 
revenue split. 

Part of the rationals for the 
change was a need to cut costs 
and put more revenue into 
keeping up production of New 
Zealand programmes. Operat- 
ing costs are particularly high 
in a narrow, mountainous 
country more than 1,000 miles 
long, with only about JL3m peo- 
ple sprinkled sparsely through 
the regions outside the Un- 
strung Auckland metropolitan 
area. 

TV licence fees at $65 a user, 
raises a paltry $43m compared 
with the networks' combined 
advertising revenue of almost 
NZ$23Sm hi the flmghl 


But with the Broadcasting 
Corporation’s two non-commer- 
cial radio networks and the NZ 
Symphony Orchestra’s tour 
schedule to support, as wall as 
some loss-makers among the 
corporation’s more than 30 
commercial radio stations, TV 
revenue has dr ained away to 
leave a mere NZ$7m surplus 
last year to fund development. 

Not enough, said corporation 
chief ex ec utiv e Mr Nigel Dick 
shortly before he resigned, in 
part over policy conflicts with 
the board. The corporation Is 
locking for a new chief to steer 
the state-owned vessel through 
the really rough waters ahead 
when a third, privately-owned 
TV network goes to air on 
March 31. 


TV3’s chief, Mr Tran Parkin- 
son promises an aggressive 
approach. He has predicted the 
new channel will help to lift 
television's share of total 
advertising spending by busi- 
ness from 30.4 per cent to 33 
per cent. But be has also said 
TV3 will take almost a third of 
♦hat cutting TVNZ’s share to 
about 23 per cent 

After a three-year, N Z$2. S in 
judicial battle to win the new 
broadcasting warrants, TV3 
has probably the four most 
expensive TV licences in the 
world. It Res won .them not 
long after the share market 
crash. In the middle of a policy 
of high interest and tight 
money, and just two years 
before Australia’s Ansset 
group launches two high-pow- 
ered communications satellites 
that will greatly reduce the 
cost of direct satellite broad- 
casts to New Zealand homes. 

But Mr Parkinson's aggres- 
sive Cockney cheerfulness has 
not wavered for a moment. He 
has suggested TVS will operate 
with a quarter of TVNZ’s staff 
and may charge SO per cent of 
TVNZ’s advertising rates, cur- 
rently about $7,2 00 for a top- 
rated 30-second spot. Broad- 
casting Corporation sales and 
finance chiefs must have shud- 
dered to hear ft. 

But both corporation and 
private radio executives must 
have shuddered to hear of TV 
3’s advertising sales pitch and 
positively quaked at the state- 
ment of the new channel’s 
sales rihlrf . Mr Maurice IJrlich, 
who said the new network 
aims to draw 40 per cent of its 
advertising revenue from 
smaller companies served by 
each of its four regional sta- 
tions. 

TVNZ relies on national 
advertising and is not geared 
to regional broadcasting, other 
than a half-hour regional news 
programme. Radio's 13 per cent 
share of last year’s $771m busi- 
ness spending on advertising is 
largely composed of local and 
regional spots. 

The country’s 82 state-owned 
and. 21 private radio stations 
are already in tough competi- 
tion for ratings and dollars. 
The recent announcement that 
the issue of radio warr a nts is 
to be deregulated win increase 
the competition. With both 
TVS and newcomers moving in 
on their revenue patch, radio 
stations could be the biggest 
losers in any income squeeze. 

Some of the state-owned 
Radio New Zealand stations 


could put more pressure enthe 
Broadcasting Corporation^ 
revenue by demanding ! a su£ 

sidy, or to a few cases a bigg«r 

subsidy, to stay on the air. 

SoS e We stations vvetit 

simply give up the atjwf® 
fen into the hands of newspa- 
per companies taking 
tags of licencing 
and comparatively relaxed 
anti-monopoly laws. Newspa- 
pers in provincial towns could 
benefit from owning a local 
radio station knd offenng 
advertisers discounted deals to 
use both media. 

New Zealand's newspapers 
meanwhile are undergoing a 
major shake-up which pro*n- 
fees to intensify the grip o* tne 
Murdoch-controlled Indepen- 
dent Newspapers group on the 
industry. 

In a deal worth NZS72m 
(US*49.7m), independent News- 
papers, which publishes The 
Dominion, The Press, The 
Evening Post and a host of pr o- 
vindal and suburban newspa- 
pers, as well as magazines, has 
bought the ailing Auckland 
Star from NZ News, controlled 
by Sir Ron Brierley, the New 
Zealand entrepreneur. 

Independent Newspapers is 
40 per cent owned by Mr 
Rupert Murdoch's News Lim- 
ited. 

To try to boost the fortunes 
of the Star, Auckland's only 
afternoon daily paper, the deal 
h a3 aityi included shutdown of 
The Sun, a breezy tabloid, set 
up just before last year’s 
August general election by NZ 
News. 

The Sun had tried to cream 
off some of the massive adver- 
tising revenue enjoyed by 
Auckland's only other newspa- 
per, the high circulation New 
Zealand Herald, owned by the 
Wilson and Horton group. But 
just prior to closure. The Sun 
was reported to be losing 
NZ$lm a month. 

The purchase of the Auck- 
land Star by Independent 
Newsp a pers is subject to the 
approval of the Overseas 
Investment Commission and 
ithe Commerce Commission. 
Assuming this is forthcoming, 
it will give INL dose to half 
the circulation In New Zea- 
land. It bought the Chri- 
stchurch Press last year for 
NZ$ll5m- 

Previously, the circulation 
was a fairly even three way 
split between INL, NZ News, 
and Wilson and Horton. 

Kevin O’Connor 


Goodman Fielder Wattle - World of Food 


Goodman Fielder Wattie is the largest food production company in Australasia. 
It ranks twelfth in Australia and second in New Zealand. 

The Group has significant interests in the Netherlands, the United Kingdom 
and Singapore, as well as exports and operations worldwide. 

Many of the Group's products are market leaders, and most brands are 
household names. Its core businesses are vertically integrated from cereai 
milling to baking, stockfeed and the manufacture of flour-based grocery 
products. 


PRODUCT 


Cereal Mining 


Stockfeed 

Flour-Based Products 
Margarines & Oils 
Gelatine 


Australia, New Zealand, 
Australia, New Zealand, 
Australia, New Zealand, 
Australia, New Zealand, 
Australia, New Zealand, 
Worldwide 


Netherlands 

Netherlands 

Netherlands 

Netherlands 

Netherlands 



Goodman Fielder Wattle Limited 


The 


Kiwi 



||n the space of three short yean, a New Zealand-based company 

with interests in finance, p ro perty ana retailing, baa evolved into a major 
international manufacturing and marketing company. 

Feltrax International 

Its profitable growth continues. Fehxax International recently 
purchased a leading building products manufacturer, Monier, and 80% of New 
Zealand Steel for an investment totalling SNZ676 million. 

HHhis investment created New Zealand’s second-largest company 
extending Feltrax International's range of activities to include manufacture and 
processing of high-grade steel, building products and materials, commercial 
and systems furniture manufacturing, wool processing, carpets and p lasti cs . 

Already widely recognised as aggressive marketers, Feltrax 
International will continue to explore export markets, in addition to its present 
area* of actmry. in the United Kingdom, .Europe, the United States, Can a d a . 
South East Asia, Australia and the Pacific Basin. 
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Already widely recognised as aggressive m ar K eT cr s, reran IMSMU 

International will continue to explore apart markets, in addition to its present l^pa ■ «. _ ^ 

areas of activity, in the United Kingdom, Europe, the United States, Can a d a . ■ If 

South East Asia, Australia and the Pxific Basin. ■ ■■■■■■■ I 

Fehnx International Limited, 
fist™ Centre. 

Qehnur International. A new name, but one destined to increase its ' JO. ^x'^^fAtSdand 1 
international presence in the near and distant future. New Zealand. 

Facsimile (9)394-M8. 

Telephone: (9) 77M0Q. 


FELTRAX INTERNATIONAL NOW TRULY 'TRANSNATIONA f ,» 
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CGE ‘pact’ raises 
political hackles 

Allegations that CGE, the 
French telecorrununlcattons 
. group, had arranged a secret 
pact with a group of large 
friendly shareholders have 
been dismissed by chairman 
nMirt: Pierre Suard as a “storm in a 

a haiw 1018 cup 1 ". But the controversy 
f* IS C has assumed a political dimen- 
WmiS akm ui the new Socialist. gov- 
ernment tries to break up hard 
core shareholdings of companies privatised by 
the Chirac administration. Paul Betts in Paris 
looks at the latest developments. Page 23 


flwodlfth hanking system 
faces fresh upheaval 

Cries of anguish and joy have greeted a new 
report on the venerable Swedish banking sys- 
tem, which is deemed ripe for another wave of 
changa Top of the list will be the right of for- 
eigners to own bank shares but restrictions on 
the size of-an individual shareholding have met 
a mom muted reaction. Sara Webb in Stock- 
holm examines the Credit Market Committee’s 
report. Page 23 . . 


Aalans rush to save Fffipino 
forests from the chop 

Slash and bum farming 
in the Philippines has 
ravaged the country's 
once bountiful virgin for- 
ests while Illegal log- 
ging threatens any 
attempt at reafforesta- 
tion. Enter the Asian Devolpment Bank with a 
$l22m loan and suddenly the prospects of halt- 
ing or even reversing the destruction have 
improved. Richard Gourfay in Manila examines 
the progress. Page 32 
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Gandatf goos in ssarch of a 
Case for trou tmo ut 

Mr James Bailey, chief 
executive of Canadian 
computer group Gandalf 
Technologies, is leading 
his company in a bid for . 
Case, a fellow practfoner 
of the black art of data 
communications in the 
UK. The. deal is shrouded 
I rr such complex technical 
language that sharehold- 
ers are finding it hard to 
evaluate the £70m offer. 
Alan Cane in London helps to unravel the 
basic issues and looks at the background to 
the bid. Pagan - 


1 IK buMdo buyout b rl dgo f teSal 

Management buyouts are spreading across ' 
Europe ami Britain Is acting as a bridgehead 
for the invasion of this all-American concept 
Martin Dickson in London profiles Schroder 
Ventures, a leading British name in continental 
buyouts. Page 2S 


US drug compmiM Improvo 

As the US results season gathers pace, Ameri- 
can drug companies have been reporting gen- 
erally strong figures. New Jersey-based Merck, 
one of the world's fastest-growing drugs com- 
panies, yesterday reported a 34,5 per cent rise 
in second quarter net Income, while profits 
were also well up at Ell UHy, Bristol-Myers and 
Upjohn. Page 22 - 
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Citicorp well 
ahead in the 
second quarter 


By Anatole Kaletehy in New York 


cmCORP, America’s biggest 
commercial hanking group, has 
reported a strong advance in 
profits compared with its 
adjusted results from a year ear- 
lier. Like other big US banks, 
however, Citicorp his been mak- 
ing only modest additional head- 
way since the beginning of this 
year. 

Its net earnings in the second 
quarter were $359m or $1.03 a 
share. This was 26 per cent 
higher than the $285m which 
Citicorp said it would have 
earned a year ago, in the absence 
of the $3bn loan loss provision it 
took against its Third World 
landing in that period. In the first 
quarter of 1588, it earned $358m 
or gLOl a share. 

Citicorp noted that it has been 
continuing to reduce its portfolio 
of loans to Third World countries 
whic h ha ve undergone debt 
restructuring. 

These loans stood at $12.6bn at 
the end of the second quarter, 
compared with $14.6bn a year 
earlier and $l3bn at' the end of 
the first quarter this year. 


Comparing the latest results 
with a year earlier, the main 
improvements were in foreign 
exchange trading; other trading 
income, net interest revenues 
and fees and commissions, while 
investment security transactions 
and other income declined. 

Net interest revenues increased 
by to $L7bn and fees and com- 
missions rose to $954m. Both fig- 
ures were 12 per cent up on a 
year earlier.* 

The trading account produced 
ftamingfi of $91m, compared with 
$l8m a year ago ana foreign 
exchange profits were 20 per cent 
up at $15Sm. 

Citicorp’s non-interest 
expenses increased by 11 pa- cent 
from a year earlier, as the bank 
continued to expand in the US 
and abroad. But the growth of 
expenses was somewhat slower 
than the 13 per cent recorded in 
the first quarter. 

Total assets increased by 6 per 
cent to $205-2bn and common 
equity stood at 3.6 per cent of 
this figure at the end of the latest 
quarter. 


Mitsubishi Motors 
plans flotation 


By Stslan Wagstyt in Tokyo 

MITSUBISHI MOTORS, the third 
largest Japanese car maker, is to 
be floated on the Japanese stock 
market, probably later this year, 
in the largest listing of a manu- 
facturing company since the Sec-, 
end World War. 

The group, which could com- 
mand a market capitalisation of 
Y7O0bn ($5£bn), is being floated 
b y Mi tsubishi Heavy Industries 
(MHI), its largest shareholder 
with a 36 l 6 per cent stake, and 
partners reminding Chrysler of 
the US which has 24 per emit 

The motor company was 
founded in 1971 as a-joint venture 
between MHI and Chrysler. Since 
1985; when the joint venture 
expired, Mitsubishi has been sell- 
ing shares - mainly to fellow 
Mitsubishi group companies - to 
reduce its stake in order to pre- 
pare for an eventual notation. 

The company declined to dis- 
cuss the reasons for the issue. 
But analysts in Tokyo believe the 
main motive is a need to raise. 


capital to reduce the company's 
heavy debts. 

Unlike other Japanese car pro- 
ducers. which have funded them- 
selves by raising equity, Mitsubi- 
shi Motors has had to rely on 
borrowings which have pushed 
its equity to asset ratio down to 
13 par cent, compared to 40 per 
cent for Honda, another leading 
Japanese car maker. 

Interest payments have eaten 
heavily into profits, turning a 
Y40bn operating profit in the 
year to March 1988 into a Y20bn 
pretax return. 

Nikko Securities is to be the 
lead underwriter for the issue, 
which is planned to take place 
before the end of the current fis- 
cal year next March. 

Analysts said the company 
could seek to price its shares at 
Y1 ,000 each or more — giving the 
gro u p a market value of YTOOhn. 
But the capitalisation would be 
higher it as expected, new funds 
were raised in the issue. 


Rivals 
consider 
offer for 
Argentine 
airline 

By Gary Mead 

in Buenos Aires 

A CONSORTIUM of airlines, 
bringing together Alitalia of 
Italy, Swissair, and Austral, a 
private commercial Argentine 
airline, has indicated an interest 
in baying a majority stake in 
Aerolineas Argentinas, Argen- 
tina’s state-controlled airline, 
which is already negotiating a 
tie-up with SAS, the Scandina- 
vian atrlfwa. 

The company leading the bid 
for a 55 per cent stake is Cielos 
del Sur, an Argentine firm which 
bought Austral from the Argen- 
tine state in December 1987. 

However, Argentine govern- 
ment officials said the proposal 
from Cielos de Sur will only be 
considered if the SAS negotia- 
tions did not result in a yaig- 
Confirming the move, Swissair 
said the outcome depended on 
the approval of the Argentine 
Government 

The assets of Aerolineas were 
put at USSSOOm earlier this year, 
when the SAS discussions 
started. On that basis, the latest 
approach could involve in excess 
of USS440m. 

SAS has been involved in 
protracted negotiations to pur- 
chase Aerolineas since February 
this year. The SAS plan involves 
the purchase of 40 per cent of the 
airline, with 51 per cent being 
retained by the Argentine Gov- 
ernment, and the other 9 per 
cent being offered to the 10,300 
employees of Aerolineas. 

Mr Rodolfo Terragno, the Min- 
ister of Public Works and Trans- 
port, said last week that the SAS 
negotiations were due to be sat- 
isfactorily concluded by the aid 
at this month. It is understood 
that part of that deal would 
involve SAS taking on board a 
substantial part of Aerolimeas’s 
debts, which total an estimated 
US$1.07hn. 

In 1987 Aerolineas made an 
operating profit of USSSQm, bat 
toe aizBne is dogged by indus- 
trial disputes, over both salaries 
and toe privatisation issue. The 
proposed deal with SAS was 
described by the Government 
when negotiations began as the 
biggest privatisation move in 
Argentina for decades and neces- 
sary to expand the company in a 
very competitive world market. 
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British & Commonwealth bids 
£407m for Atlantic Computers 


By Phi! ip Coggan in London 

BRITISH & Commonwealth 
Holdings, the UK financial ser- 
vices group being reshaped by 
Mr John Gunn, yesterday 
unveiled a £407m <$671m) 
agreed bid for Atlantic Com- 
puters, the British computer 
leasing company. 

Trading in shares in Atlan- 
tic, the world’s third-largest 
computer leasing company, 
had been suspended on the 
London Stock Exchange on 
Monday, pending a bid 
ann ouncement, hut few had 
expected B&C to be toe even- 
tual suitor. Reaction to the 
deal was not helped by a state- 
ment from B&C on its current 
trading which showed that its. 
profits were running "broadly 
in line” with those for the pre- 
vious year. On the stock mar- 
ket, B&C shares foil almost 10 
per cent, by 22p to 24lp. 

The acquisition of Atlantic 
means the end of the quoted 
UK computer leasing sector, 
which comprised five compa- 
nies just two years ago. Inves- 
tor confidence in the sector 
was sapped by a series of poor 
results and by disquiet over 
the sector’s accounting prac- 
tices, particularly the treat- 
ment of the "resid u al .values” 



uf computers after their leases 


Atlantic’s pre-tax profits 
have g rown from £3-7m in 1983, 
the year of its flotation, to 
eaft gm last year and analysts 
forecast £45m for the current 
year. Up to now it had man- 
aged to stay clear of the rash of 
takeovers in its sector and had 
even absorbed Comca p , one of 
its rivals. 

Atlantic's shares, however, 
have underperformed the mar- 
ket since September last year, 
whan its founder, Mr John 
Foulston, was killed in a motor 
racing accident. Last year’s 


profits were seen as slightly 
disappointing by the market 
and one reason cited by Atlan- 
tic for accepting B&Cs offer 
was the ability to concentrate 
on long-term objectives with- 
out short-term City of London 

pressure. 

B&C . has undergone substan- 
tial restructuring by Mr Gunn, 
who recently sold off the origi- 
nal transport and commercial 
services business to its man- 
agement, Tmripr flip name Brir. 
com. The company is now sub- 
stantially a financial services 
group and Mr Peter Goldie, 
chief executive, said the Atlan- 
tic acquisition would give the 
group a new profits centre to 
counterbalance the current 
preponderance of money brok- 
ing pr ofits. 

The B&C offer values each 
Atlantic share at 509p and con- 
sists of two ordinary stock 
units, £UL37 in cash £9 
nominal of loan stock for every 
five Atlantic shares. Irrevoca- 
ble acceptances have been 
received from holders of 35 per' 
cent of the shares and B&C 
bought a further 10 per cent in 
the market yesterday. 

Atlantic -finished the day 
132p up at 495p. 


Go-ahead for French futures 


By George Graham In Paris 

FIVE OF France's leading 
flnandM institutions -are to press 
ahead with their plans to create 
an independent market in stock 
index futures and options, 
despite a cool response from toe 
Paris stock exchange authorities. 

Trading will open tomorrow in 
a stock Index future, witopaxticS- 
paMnrm initially limited to hank«_ 

The futures market project, 
OMF, was set up earlier fids year 
by the Swedish OM group; which 
has already nm a similar market 
in Stockholm since 1985, to gether 
with Credit Commercial de 
France, the bank, and Ftnacor. 
which la tiie leading French 
wxwwy broker. 


The group was joined in May 
by three other major hanks, Ban- 
que Nationals de Paris; the coun- 
try's second largest, and the 
recently privatised Paribas and 
Soct&tfi G6n6ralfi grotqjs. 

The start-up of the OMF has 
been delayed by toe French elec- 
tions and tiie change of go v e rn- 
meat, but the group has decided 
it can legally press ahead as an 
interbank ' snuket, with d e aling 
tnWwtty hgfag asstsced by Societg 
G4n6ra3e unfi the OMF itself has 
received toe necessary bank sta- 
tus. 

Hie project has been fiercely 
opposed by the stock exchange, 
which after a long dispu t e an toe 


subject with the Matif financial 
futures market is planning to 
launch its stock index fixture con- 
tract this autumn. 

The stock exchange has 
refused to give its blessing to the 
rival OMF initiative, but OMF 
now plans to apply for approval 
from the fixtures market regula- 
tory authorities. 

Success in receiving this' 
approval would mark a step for 
the French financial markets in 
the direction of the British 
model, where market- organisa- 
tions are clearly separated from 
market regulatory authorities, 
and several markets may coexist 
under a-single regulator. 
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TOKYO STOCK EXCHANGE 


Why Tokyo has suddenly 
succumbed to the jitters 

Stefan Wagstyl looks at the background to the biggest 
one-day fall this year on the Japanese stock market 


THE JAPANESE stock market 
has finally given way to the fear 
of inflation which has been 
hanwtiwg it wwp Hip spring. 

The immediate trigger was toe 
rise in aO prices which has fol- 
lowed Iran's acceptance of a 
United Nations call for a cease- 
fire in the Gulf War. But inves- 
tors were already becoming very 
nervous about the possible 
impact on Japanese financial 
markets of the rise in the dollar 
and of persistent increases in 
world interest rates. 

Moreover, confidence seems to 
have been undermined by a gen- 
eral air of uncertainty in Tokyo. 
A widening share scandal involv- 
ing politicians and leading busi- 
nessmen who bought stock on 
privileged terms in a company 
called Recruit Cosmos; concern 
about the enforcement of strict 
new laws on insider trading; wor- 
ries about the prospects for 
Prime Minister Noboru Takesh- 
ita’s controversial plans for tax 
reform — all have been preying 
on investors’ *nfart«. 

As a result when the Nikkei 
index of leading stock dropped 
513L09 points yesterday to close at 
274.4903 it was something of a 
relief that it did not fall further, 
even though the decline followed 
a 25L67 point fall on Monday. 
Nevertheless, it was the largest 
one-day foil this year. 

The day’s trading left some 
stockbrokers convinced that the 
long bull market in Japanese 
equities is over. Mr Peter Tasker, 
research manager at the Tokyo 
affiliate of Kleinwort Benson, the 
UK bank, argues that 

the writing has been on the wall 
from March. Since then US 
equity markets have outper- 
formed Japanese equities by 
about 15 per cent, partly due to 
the rise in the dollar, and partly 
to a recovery in sentiment on 
Wall Street 


But other securities brokers 
say there is nothing much to 
worry about 

Bulls and bears agree that 
there is little amina with the Jap- 
anese economy. As the world’s 
biggest importer of dollar-prlced 
commodities, Japan is sensitive 

to the inflat ionary irnnact of a 

rise in the dollar: in theory, a 10 
per cent increase in the US cur- 
rency t ranslates into a jump of 
about 1 per cent in the Japanese 
consumer price index through 
increases in the cost of energy 
and food imports. 

But in practice, government 
action - notably cutting tariffs 
in the highly-protected food mar- 
ket - could greatly soften the 
impact 

Moreover, the economy is 
growing at such a fast pace - at 
about 5 per cent a year - that 
Japanese economists feel it could 
easily absorb a modest amount of 

mflaHnn 

However, the impact of infla- 
tion — and of fears of inflation — 
on financial markets is a differ- 
ent matter. Japanese interest 
rates have been rising since the 
beginning of the year, largely as 
a result of investors* concern at 
the rate of growth in the money 
supply, which hit UL5 per cent in 
February, and has remained in 
doable figures. 

The worry was that the Bank 
of Japan would be forced to 
nudge up interest rates. While 
the dollar was weak, it was held 
back from doing so by the fear 
that any increase in yen interest 
rates would trigger another 
decline in toe dollar and possibly 
lead US and other central bank- 
ers to raise their rates also - in 
a vicious circle. 

However, the rise in the dollar, 
following the summit of Western 
leaders in Toronto last month, 
freed the Bank of Japan of this 
worry. After successive increases 
in rates in the US and elsewhere. 


the Japanese central bank on 
Monday allowed one-month rates' 
to rise by one basis point to 4 per 
cent 

■ The move sparked off specula- 
tion that the central bank might 
increase the official discount rate 
for tiie first time since 1980 - 
from the current 2£ per cent 

Investors in the stock market 
had good reason to be sensitive 
to interest rates. Rising rates will 
tempt investors to take their 
money out of the stock market - 
especially those whose shares 
have been bought with borrowed 
funds. 

However, even within the 
gloomy confines of yesterday’s 
trading day there were some 
bright spots. The most important 
was a sharp late rise in the yen 
a gains t the dollar - which Was 
helped by a rare intervention in 
the market by the Bank of Japan 
to sell dollars. 

This immediately prompted 
speculation that the central b ank 
may relent in its policy of nudg- 
ing up interest rates for fear of 
upsetting the stock market. 

The result is that sentiment in 
Tokyo is finely balanced, with 
financial institutions waiting an 
the siripUnRB to see whether the 
advance of the yen against the 
dollar is at last over. 

Some investing institutions 
have been selling in Tokyo and 
buying in New York - but cau- 
tiously. Others take the view that 
the advance of the dollar is spec- 
ulative. 

They paint out that turnover in 
the Tokyo yen-dollar market 
since the summit has been huge 
- nearly four times bigger than 
in the weeks before the Toronto 
gunnuL 

This means it took a lot of 
money to move the dollar up - it 
may take very little to send it 

bfl ok, Fqji Rank thinks SO — it 

forecasts the dollar to fall to Y120 
by the end of the year. 
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VIEWPOINT 


43% WthcUJL chemical SCC- 

The Co mmerzb ank report on German business and finance No. 6/88 to*; and3^%mjq»n. Thanks 

to the high standards it has 

achieved in product inno- 

West German chemical indus try 8 tofc the West GanradW' 

a • . .m i ical industry can confidently 

strong international presence «pecttogrowth to continue. 


The chemical industry has 
long been one of the ma m 
engines of economic growth 
in West Germany. Although 
recent years have seen only 
a modest expansion of econ- 
omic activity; the sector has 
managed to hold its own; 
indeed, it turned in a better 
performance than manufac- 
turing industry as a whole in 
1987, and will probably out- 
strip it again this year-which 
is a dear indication of the 
sector’s efficiency. 

With an export ratio of 
over 50%, the West German 
chemical industry is one of the 
country's most export-inten- 
sive sectors; in foot, virtually 
one Job in two depends on 
foreign orders. In 1987, de- 
liveries abroad were worth 
DM 70 billion, thanks not 
least to the industry’s broad 
array of products and its 
highly developed knowhow in 

the Grids of production end 

process engineering. Two- 
thirds of West G er man chem- 
ical exports go to Western 
Europe, a further 10% to die 
U.S. dollar zone, and just over 
3% to Japan. 

Despite its strong export 
ori ent a ti o n , the chemical in- 
dustry has been able to cope 
more effectively than other 
sectors with the adverse 
effects of the U.S. dollar’s 
slide, primarily because of 
reduced production costs. 
Naturally, the weaker dollar 
has made exporting more dif- 
ficult; German firms are now 
up against tougher compe- 
tition in world markets— 
above all, from their U.S. 
rivals. Yet the lower dollar and 


cheaper 03 have brought 
down the prices Of the sector’s 
petroleum-based production 
inputs. At the same time, the 
prices for other raw materials 
and feedstocks bought on 
world markets and paid for in 
dollars have also declined. In 
1986 alone, for example, Wrist 
Germany’s three leading 


funds co m m i tted to research 
and development. Indeed, 
with a 10% share of gross 
value added, the sector 
accounts for a full 12% of all 
industrial investment in West 
Germany. In 1987, its gross 
inve s tments in fixed assets 
in West Germany totalled 
DM &5 binion, an increase 


Development of output 
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prstectioa 

With pollution a mattes' of 
growing concern worldwide, 
investment ip environmen- 
tally safe production pro- 
cesses and equipment is a 
must, and firms which 
such technologies to supply 
their customers with environ- 
mentally sound products can 
look forward to future busi- 
ness expansion. Today, 10% 
of the capital spending of 
the West German chemical 
industry is channelled into 
efforts to protect the en- 
vironment 

The German chemical 
sector was also quieker than 
other branches of industry 
to realize that direct foreign 


1983 


1984 


1966 


ch em ica l concerns saved an 
estimated DM S billion in this 
way These cost reductions 
enabled the sector to bold its 
export prices at c omp et itiv e 
levels despite the appreciation 
of the D-mark. As producer 
prices fell by 8% between 
1985-whea the dpfiar was at 
its peak-end the start ofl988, 
lower costs have helped the 
sector to maintain its good 
earnings performance— and 
here it has fared better 
than other export-intensive 
sectors. 

Th«» r wriEigtw pfthe chenv 
Ical industry Is bound up 
with its high level of capital 
spending and the extensive 


of 5% over the previous yeax, 
and in 1988 they will reach a 
record DM 9 billion. Comple- 
menting these expenditures 
si home are the industry’s 
investment outlays abroad, 
which were equivalent to 
roughly DM 4.5 billion in 
1987. Moreover; R&D spend- 
ing amounted to DM 9 billion 
in 1987— or 53% of the indus- 
try’s overall sales, as against 


complement to its exports. 
As a result, it now has pro- 
duction facilities in all the 
expanding markets abroad, 
particularly in the U.S.-ea«fly 
the largest single market for 
chemical products-and, more 
recently; in the Far East, con- 
centrating an Japan. Through 


production, the major Ger- 
man chemical companies 
have developed into true 
multinationals, with exports 
and sales of products manu- 
factured abroad currently 
accounting for about two* 
fiords of the group turnover 
of the three largest firms. 
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Credit card 
resignation 
may spark 
shake-up 

By David Birchard 

A SHAKE-0? In the 
MasterCard/Enrocard pay- 
ments system could be on the 
way following toe retirement 
last week of Mr BasseH Sogg, 
toe president and ddef execu- 
tive officer of MasterCard 
International in New York. 

Mr Hogg’s retirement, at the 
age of 60, was **U by the com- 
pany to have ben prompte d 
by his desire to pursue other 
entrepreneurial interests. He 
is expected to remain in his 
post until a successor Is 
appointed in a few months 
time. 

Mr Hogg had been at the 
head of MasterCard for nearly 
dght years, during which thus 
the organisation has been 
a gg res sive ly trying to regain 
.market share to the US and 
fatenurfinnai markets from its 
rival. Visa International 

Both organisations are 
owned by associations of 
bimw MasterCard had about 
75m cardholders in the US 
compared with 100m for Visa 
at the end of 1986. Worldwide, 
Visa had about iS2m holders 
of its own and affiliated cards, 
compared with 135m for 
MasterCard, and is eenexaHv 
regarded as domi nating the 
credit card ma rket. 

In the UK for Instance, 

bonding r yfs Hss imal atmflw 

institutions entering 1 toe credit 
curd market have all opted, for 
Visa branded cards rather 
than those of Access, Master* 
Card’s British affiliate. This 
spring Lloyds Bank, a founder 
member of Access, announced 
it had joined the Visa network 
as well. 

In April this year, Mr Hogg 
negotiated the purchase by 
MasterCard of a 15 per omit 
stake in Enrocazd Interna- 
tional and the European Pay- 
ment Services System, fin 1 an 
undisclosed amount. 

By doing so Mastercard dele- 
gated its marketing and licen- 
sing operations in Europe to 
E urocar d in perp et u i ty, at a 
time when Visa Is doing well 
in European markets. 

The purchase was Justified 
as giving MasterCard a perma- 
nent in European mar- 
kets when European and West 
German banks are making 


moves to protect emerging 
electronic payments systems 

to Europe against outside com- 
petition. 

However, tome was surprise 
that MasterCard, a global pay- 
ment system with a strong 
infrastructure and high mar- 
, T le, was. willtog to 
over the chance of a 
direct access to European mar- 
kets to Eurocard. 

The latter is a relatively 
small body enjoying the back- 
ing of t he large German banks 
but without the strong direct 
market presence and branded 
products of MasterCard and 
Visa. 

A statement by Hr Tony 
Lee, chief executive of the 
Joint Credit Card Company, 
which issues Access cards as 
part of the Mastercard system 
to the UK, said Mr Hogg would 
be missed, Mr Lee would not 
comment on reports that Mr 
Hogg’s resignation was linked 
to dissatisfaction over the 
Eurocard purchase. 


Higher capacity 
helps tumround 
at Falconbridge 

By Robert Gibbon* 

In Montreal 

BOOMING NICKEL prices and 
capacity operation bought a 
dramatic tumround on a year- 
to-year basis (dr Falconbridge, 
the large nickel producer, ip 
the second quarter and first 

Half 

Falconbridge was able to 
reduce long-term debt by 
C$239m (CS$l99m) to C$505m 
to the six months, inrimihig 
its short-term cash resources 
of C£287m, the debt equity 
ratio at June 30 was 1H89. 

Long-term debt at the aid of 
1987 had reached Cf744m, and 
even after an equity issue 
Ty this year analysts war- 

1 about the company’s 
capacity to handle the CS9GQm 
required for the acquisition of 
Placer Dome’s 25 per cent 
interest to the company and a 
special C$4.75 a share divi- 
dend. The Placer Dome deal 
has yet to be finalised. 

Second-quarter earnings 
were C$95m or JL19 a share 
against a loss of GflTm a year 
earlier on revenues of C$514m 
against C$3l9m- 


Texaco reveals 
vote margin 

By Our Now York Staff ■ 

TEXACO, THE fUrd-torgest US 
mi company, defeate d Mr Carl 
Icahn's bid fox control fay the 
surprisingly comfortable 
majority of S&6 per cent 
According to preliminary 
figures, Mr Icahn’s slate of 
directors secured only 4L4 per 
cent of the votes to the largest 
proxy battle ever, waged last 
month. Mr Icahn, a 
well-known New York take- 
over specialist, has already 
conceded defeat. 


Strong advance in profits 
at US drug companies 


By James Buchan in New York 


yypnir THE highly-regarded 
New Jersey pharmaceuticals 
group which is one of the. 
worid's fastest-growing drag 
companies, yesterday reported 
a 34A per cent Increase to net 
In com e in the second quarter 
as its string qf new prescrip- 
tion drugs continue to capture 
iwnrirpt share. 

Merck's advance, which 
came on the strength off a 20 
per cent gain to sales, led a 
generally strong set of results 
from US drug companies. 

Profits were up 19 per cent at 
Eh T.nty , ib per cent at Bris- 
tol-Myers and 12 per cent at 
Upjohn, to contrast to Merck, a 
pure drugs operation, these 
companies have slower grow- 
ing consumer products or 


chemicals bwtaawafc . 

Merck said its «n)tog 
the June Quarter innWSa&Sm 
or 80 cents a share, 
wflf iro or 58 cents to the rest 
second Quarter. Banting* 
growth showed no Jet-up on 
the momentum of the first 
garter of this year text toe 
rales increase, at 20 per cantto 
$i.5bn, was modestly slower 
than fin the first quarter. 

The latest second-quarter 
MTwtwpt inducted a SWm gain 

on the sate of a Japanes e can - 

puny, offset by a IHtojjwrfr 
skm for employees' brash-care 
to . the she mouths to 
June, Merck enjoyed earnings 
of S557.7m or $L49 a share, a 86 
rcent increase over th* first 
of 2987, on a 24-6 per cent 


focretee tosatee tolkMbn. 
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a store ms ft 9A pw «»t rfi» to 

rates to -gumbo. The unstop 
figure exetadc* a H.6*a wet 
operations. 

were gX90J5m or 66 cents a 
share o&u u per cast to 
tl-llto in sates- Overaera iw- 
. nura ware swtfcuteriy rirong, 

. inemsstn* ® PCT CSS*- _ 
U^ohirawRdngswerefnm 
or *7 crate a share W* 

cent rise In solas to IWSra* Of 
the sates to cre a ra. »wr ewrt 
was attributable to Wgtora n* 
mne and 8 per cent to the 
tranriationcf werae ra sale * - 
up 18 per cent - at tower dot 
ter enmanga rata 


Northgate Exploration 
raises California profile 

By Kennetfi Gooding, Mining Correspondent 


NORTHGATE Exploration, the 
Toronto group; yesterday sig- 
nalled its intention to rebuild 
itself into a leading North 
American gold company with 
two transactions which give it 
a significant interest in proper- 
ties on the historic Mother 
Lode gold belt in (telifanjio. 

It has paid USS22.8m for 
ABM Mining, which owns 45 
per cent, of the equity and 88 
per cent of the votes of ABM 
Gold, a Vancouver concern 
which manages four publicly 
traded Canadian companies: 
Sonora Gold (32.6 per cent 
owned). GoldenbeH Resources 
(58.4 per cent owned). United 
Gold (59.9 per cent owned) and 
Inca Resources (205 per cent 
owned). 

Sonora operates and has a 7D 
per cent joint venture Interest 
in tiie Jamestown Mina an the 
Mother Lode. ABM has a fur- 
ther stake in the mine via own- 
ership of a 15 per cent net 
profit interest 


to a separate deal, Sonora Is 
to issue to Northgate up to Am 
treasury shares (about 20 per 
cent) of Sonora for C|l2.4m 
(USfmsm) 

Jamestown began commer- 
cial production tele last year 
but has experienced start-up 
which resulted in 


>wer gold production and 
higher costs than anticipated. 

Analysts had expected 
Jamestown this year to pro- 
duce about 125,000 troy ounces 
of gold at a cash cost of US3250 
an ounce. Northgate said that 
in the first quarter of 1988 
Jamestown produced 20,600 
ounces at US8344 an ounce. 
Output in 1988 is predicted to 
be about 9&000 ounces. 

. Northgate still has about 
C8200m cash from the recent 
sale of its Chibougaman min- 
ing properties in Quebec. It 
may increase its stakes in 
ABM and Sonora at some time 
in the future, said Mr John 
Kearney, president 


Monsanto sets record for 
second-quarter Income 


MONSANTO, the diversified 

and first-half results that were 
the nrort profitstifla tothe cum* 
pany's 87 year history, writes 
Our New Teak StiML 
Second-quar ter pe t income 
was a record $22Qm, or $8-04 
per share, an sates of $2.3Sbn. 
This re p resents a 43 per cent 
increase to net income and a 56 
per emit increase in earnings- 
per share over the second Quar- 
ter of last year, when net- 
income was 8154m. or $L96per 
share, on sales of l&Qabzi- 
M Monsanto’s outstanding 
financial performance bo far 
this year puts us well on the 
way to a record 1988,” said Mr 
Richard Mahoney, chairman 
and chlef executive officer. 


*Qur income far the first six 
of this year almost 
equate income for all of 1987, 
and our $5.90 earnings per 
share has already surpassed 
hud year’s totaL 
“For the first six months Of 
1968, net income reached a 
record |430m. or $5.90 per 
sharer-on sales-of $A39bn. Inis 
amounts to a 47 per cent 
increase in net income apd a 58 
per cant increase in earnings 

per share over the first half of 

1987 when net income was 
$283m. or $3.71 per share, on 
Of $5L89bn_” 

Eantipgs per share this year 
are benefiting from Monsanto's 
repurchase of its own shares of 
common stock. During the past 
year, it has repurchased 
ap p roximately 7m 


Philip Morris 
-jumps 32% 

By Nw Yortc Stoll 

PHILIP MORRIS, the world's 
hugest tobacco company and a 
big food processor and brewer, 
mud yesterday its stnmg earn- 
Inga momentum continued into 


the second quarter with a 32 
per cent increase to fl®* income 
over the 1987 period. 

The New York-based com- 
pany, which is riding market 
share in tobacco and enjoying 
higher overseas profits because 
of the dollar’s weakness, arid 
>hat Awmin ga jjn the anwud 

-quarter were 9627m or $2.68 a 
snare, against $478m or $2.00 a 
share. The growth follows a 39 
per coot annual increase to net 
earning s in the first quarter to 

flwam 

Sales revennas increased as 
per cant $ 7 J 2 bo, 


NCR registers 
steady growth 

By Our Now York Staff 

NCR, the big computer and 
business Information company 
based in Dayton. Ohio, enjoyed 
strong sertmd-quarter earning* 
'and revenue growth, but 
expressed co ncern about dsns 
of a recent «teeHw*i in both for- 
eign and domestic orders. 

Net earnings rose U per cent 
to $H24m from $98£m to the 
second quarter test year. Per 
share earning! grew by 30 per 
cent to $L36nrom $L06 because 
of a stock repurchase pro- 
gramme which reduced out- 
standing equity to 98.8m from 
94J&n~saarea. ... - - - 

Revenues increased by 10 per 
cent to a second-quarter record 
of $L5Qbn with the strongest 
gains coming from Asia and 
Europe. White sales revenues 
abroad showed "good growth" 
in local currency terms, they 
were further boosted by the 
translation effects of the 
declining dollar. But the 
growth of revenues and earn- 
ings showed some deceleration 
from first-quarter rates. 


GTE forecasts earnings boost 1 


GTE, one of the biggest US 
telecommunications groups, 
expects the sale of most of its 
stake in US Sprint Communica- 
tions to result in Improved 
earnings. Renter report*. 

The company announced 
this week that it would sell a 
30 per cent stake in the loss- 
making US Sprint to Untied 


Telecommunications, which 
already owns 50 per cent of the 
ca rri er, for an estimated $60Qm. 


Mr James Johnson, GTE 
chairman, said the sale would 
improve GTE’s earnings 
because it would no longer 
have to include US Sprint’s 
losses in its financial results. 
He declined to make a specific 
forecast GTE said in February 
that its 1967 earnings had been 
htt^ ^by the high losses incurred 
by US Sprint 

Aa for how the proceeds of 
the sale would be spent, he 


added that there were several 
alternatives and "we will be 
exploring them aJL” 

Mr Johnson added tint GTE 
wou ld also probably sell its 
remaining 20 per cent 
Asked why GTE sold out to 
United Telecom after pouring 
billions of dollars into US 
Sprint, Mr Johnson said: 
"United has a lot higher 
in Sprint It just wi^iIa 
for them to manage it” 
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INTERNATIONAL COMPANIES AND FINANCE 


CGE chief moves oyer 
‘secret pact’ allegations 


3 By Paul Batts in Paris 

I‘: MR PIERRE SUARD, dwfanm 
erf Compagnie Gtinfirale d'Elec- 
!> triclte (CGE), yesterday sought 
■ to pour cold water on altega- 
. •>!. * Hons that the French priva- 
e. tisad t elecommunicatio ns and 
’ engineering - group iuad 
. -* arranged a “secret pact** with a 

.V croup of large friendly share- 
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The COE chairman con* 
Armed that six large sharehold- 
ers had signed an agreement to 
consolidate and reinforce the 
telecommunications and engi- 
neering conglomerate’s share- 
holding structure after its pri- 


i ‘ A *» 

’ ‘•““I t- « *it 

\\ ' 


There was nothing illegal 
about the pact, he said, which 
gives the six shareholders pre- 
emptive purchase rights on 
each other's CGE sham. 

He said many other French 
companies had similar 
arrangements with their 
frjencOy shareholders and that 


there woe at least 100 similar 
agreements between major 
-shareholders in France. 

Mr Suard disclosed that the 
six CGE shareholders which 
had si gned the pact — includ - 
ing SbcStd Gdndrale, the 
French privatised commercial 
bank. Domex, the French con- 
struction group, Soctetd Gener- 
ate de Belgique, DAP, the larg- 
est French state insurance 
group.' Compagnie Gdndrale 
des Eaux, the French private 
water group, and Swiss Bank 
Corporation — had paid an 
average price of FFr310 ($50) a 
share for their CGE stakes. 

- Between them the six share- 
holders acaulred is per 
emit of CGE’s equity after the 
Eyench Government floated the 
company at FFr290 a share last 
year. 

Although Mr Suard dis- 
missed the controversy over 
the CGE shareholders pact as 
“a storm in a teacup,” the 


affair has assumed political 
dimensions. 

The leak of the special CGE 
shareholders pact appears 
designed to destabilise the 
management at a time when 
the new Socialist Government 
is attempting to break up the 
hard core shareholdings of 
companies privatised by the 
previous rightwing administra- 
tion of Mr Jacques Chirac. 

CGE's decision to respond 
swiftly to the disclosures of its 
shareholders agreement was 
also widely seen yesterday as 
an effort by the privatised 
group to pre-empt possible 
political manoeuvres to change 
its current shar eholding struc- 
ture and oust Mr Suard, who is 
regarded as dose to Mr Chi- 
rac’s RPR Gaulli8t party. 

Mr Suard yesterday said be 
hoped there would be no politi- 
cal moves to interfere or ham- 
per the group’s industrial 
operations. 


France plans to recapitalise Renault 


MR ROGER FAUROUX, the 
new French Industry Minister, 
said the Government intended 
to recapitalise Renault, the 
state-owned car group, writes 
our Paris staff. 

Renault, which has returned 
to profit after extensive 


restructuring, has been seek- 
ing FFrlfflm (tt-9bn) from its 
state shareholder to restruc- 
ture its balance sheet bur- 
dened by past losses and debts. 

However, Mr Fauroux again 
said he did not mikHw chang- 
ing Renault's special legal sta- 


tus as an urgent issue. 

The previous government 
had made ehaiighig Renault's 
status the key to twm«fnmifaig 
it into a normal state-con- 
trolled company. But the new 
Government regards any 
change as a symbolic Issue. 


AECI 
reports 
rise in 
first half 

By Anthony Robinson 
In Johannesburg 

AECI, South Africa's biggest 
chemicals and explosives com- 
! pany in which ICI has a 38 per 
l cent stake, yesterday reported 
, a rise m first-half pre-tax earn- 
ings to R143m ($59. 5m) from 
I R223m on turnover 22 per cent 
higher at RLSIbn. 

Mr Michael Sander, manag - , 
lug director, said a decision 
was expected within the nest 
month on “critical negotia- 
tions” over the projected 
R60Qm Botswana soda ash proj- 
ect in which AEd is consider- 
ing in ve s ting a r oun d Riflftm. 

First-half results were 1 
adversely affected by lengthy i 
shutdowns of major plants ' 
producing ammonia and chlor- 
«nraK 

The Coalplex chlor-alkali , 
rmnpW at SasoDrarg, initially , 
closed for routine mainte- 
waiteft, lost output for a further j 
six weeks after an explosion. 

Meanwhile, the company is ] 
looking for better results in the 1 
flf yypd half as demand in most i 
major sectors, including min- i 
ing, construction and paints, I 
remains strong. 

The e nd of the drought and 
higher maize prices should 
lead to higher fertiliser sales. | 


L.F. Rothschild Holdings, Inc. 


has been acquired 
by 


Franklin Financial Services, Inc. 


a wholly-owned subsidiary 
of 


Franklin Savings Association 


The undersigned acted as financial advisor 
to L.F. Rothschild Holdings , Inc. in this transaction. 


Lazard Freres & Co. 


July 20. 1988 


Sweden ‘needs new 
bank owner laws’ 


S weden needs new legisla- 
tion determining bank 
ownership which would 
allow foreigners to invest in 
Swedish bank shares while 
guarding against the concen- 
tration of powerful interests 
within the banking sector, 
according to a report by the 
country's Credit Market Com- 
mittee. 

The report, which will be 
presented to the Banking Min- 
ister today, also calls Car more 
liberal conditions for banks 
which would allow them to 
m pigB in leasing and factoring 
while permitting their subsid- 
iaries to lease reel estate and 
take part in venture capital 

activities. 

Demands for increased capi- 
tal requirements for banks 
which take into account the 
activities of their subsidiaries 
mean that the commercial 
banks would have to- increase*': 
their share capital; the commit- 
tee said. . ■ 

It recommends 'fiin he&d for' 
tighter quality -control over the 
numerous finance and credit 
companies with the introduc- 
tion of a minimum capital 
requirement According to the 
committee, 70 per cent of the 
existing finance companies do 
not presently meet the mini- 
mum capital requirement 
Sweden's credit market has 
undergone dramatic changes in 
the 1960s, iwrfniting the lifting, 
of lending ceilings. The devel- 
opment of a well-functioning 
money market has opened a 
welcome alternative to bank 
loans for many corporate play- 
ers, municipalities and finance 
companies and has led to 
tougher competition between 
lenders. 

The committee, which was 
set up at the end of 2983 to 
study developments in the 
credit market, has representa- 
tives from the Finance Minis- 
try, central bank, finance com- 
panies, banks and insurance 
companies. • • 

It recommends allowing for* 
eigners to invest In Swedish 
bank shares, which is cur- 
rently forbidden, in view of the 
internationalisation of the 
banking system. If the proposal 1 


is passed, foreign investors 
would collectively be allowed 
to control up to 20 per cent erf 
the share capital and 10 per 
cent of the voting power. 

The proposal has been wel- 
comed in Swedish banking cir- 
cles as it would allow Swedish 
and foreign banks to forge 
closer links with degrees of 
cross-ownership. There have 
already been moves towards 
dose co-operation between the 
Gota Group of Sweden and 
R«miu»nifrO»pitt»» P anklri of Fin- 
land which the banks see as 
essential in view of develop- 
ments in the European Com- 
munity in the run-up to isa 

Less popular, however, is the 
committee’s proposal to iniro- 
duce strict tipper limits on 
owne rship. For major banks 
with a share capital exceeding 


We take a long view 
of the medium term 


Sara Webb on. 
the Credit 
■Market 
Committee’s 
report 


SKrlbn ($155.5m), no single 
shareholder could own more 
than 10 per cent of the share 
capital and 5 per cent of the 
votes. For smaller banks, 
shareholders would be allowed 
to own 20 per cent of the share 
capital and 10 per cent of the 
votes. 

The committee believes the 
limits are necessary in view of 
the “ever-increasing concentra- 
tion of ownership in Swedish 
industry.” 

The proposal has naturally 
received the strongest criticism 
from those it would hurt. The 
hanks which currently do not 
comply with the ownership 
iiinits are Gota Group, Skanska 
Banked - and Oestgoeta 
Rnslrilria B ahfcML 

The committee proposes that 
bank shareholders should be 
given a five-year period after 
the law is . passed to sell their 
surplus shares. 


State Bank of India : 


State Bank of India announces 


that its base rate 


I n international finance, new debt instruments are devised 
almost daily. Only afew are adopted, however, and fewer 
still achieve widespread acceptance. Those with a long- 
term future share a common characteristic: they bring genuine 
benefits to issuer and investor alike. 

That is why we are committed to Euro-Medium Tferm Notes. 

It is a market which has devetoped rapidly over the last 
18 months, because Euro-Medium Tferm Notes bring a high 
degree of flexibility to debt normally issued in the 
Eurobond markets. 

Foe investors, therefore, 
specific tranches of notes can 
be tailored with precision - in 
amount, marurfcy, coupon 
structure and currency. 

For issuers, that can lead 
to better terms. 

But making sure that both sides reap the full potential 
benefit is no easy task. It requires from us an unusual 
combination of skills and resources: world-wide distribution, 
an understanding of clients’ needs, rapid response and, 
above all, the confidence of both issuer and investor 

What type of investor? Currently, institutional funds, 
and corporate and public sector bodies - particularly those 
in Europe, the Caribbean and the Middle and Far East. The 
international spread of our operations allows us to keep in 
daily touch with investors round the world, and our ability 




to distribute is further enhanced by our position as 
established leader in both the Eurobond and Euro- 
commercial paper markets. 

How do we target transactions? Only through the quality 
of our relationships with issuers and investors - continuous, 
active dialogue aimed at achieving a complete understanding 
of their needs. 

In fast-moving markets, how do we make the most of 
potential opportunities for our clients? 

A team of economic and financial 
analysts alert us to likely developments; 
rapid access to our swaps and 
foreign exchange teams allows us to 
match requirements at great speed. 

What are the benefits of our tong-ierm 
commitment? Our issuers know their paper is placed directly 
with investors. Our investors recognise the value of our 
assessment of the paper on offer. Both can be confident of our 
determination to support the after-market. 

When your business relies on specialist financial advice 
and execution, consider these fundamental questions. Who, 

■ in a world-wide market, can face the pressures with you day 
by day? Who can help you tailor your transactions to suit both 
your needs and the markets’ changing moods? Who, in short, 
will work beside you rather than merely for you? 

^Xferbuig. A ■world of finance. 


is increased from 


10% to 10-5% per annum 
with effect from 


July 19, 1988 


S.G. WARBURG SECURITIES 

A member of the S.G. 'Vfcrburg Group 
London □ New "fork □ Tbkyo 

Auckland O.Bosdoq □ Geneva □ Hong Kong □ Melbourne □ Milan □ Paris □ San Francisco □ Singapore □ Sydney □ Toronto 


111110111111111111111111111111111111111111111111111111111111111111111111111:11111111111111 | | I I I I I I I I III I | | | 


24 


FINANCIAL TIMES WEDNESDAY ^***™*. 

INTERNATIONAL. COMPANIES 1 

United Technologies profits surge 




By Anotote KaMafcy in New York 


Boston Safe Deposit and Trust Company (U.K.) Ltd- 

are pleased to announce 
we have been authorised to commence 
a banking business 
in the United Kingdom. 

29 June 1988 

A subsidiary of Sheaison Lehman Hutton Inc. An American Express Company 


UNITED TECHNOLOGIES, the 
Connecticut-based defence and 
engineering conglomerate, 
reported another strong 
advance In earnings despite 
sluggish sates growth. 

UT. whose businesses 
.include Pratt & Whitney aero 
engines, Sikorsky helicopters, 
Ncorden flight sy stem s. Carrier 
ah* aruf Otis eleVH- 

tors, as weU as a range of auto- 
motive sod control products, 
made net profits of Sl56^m or 
$1-50 a share in the second 


MIM rights to 
raise A$403m 

MTM HOLDINGS. the 

AiwdrftTtHTt Twfafey is to 

make a one-fbr-fotrr rights 
issue at ASL50 per share to 
raise A$403.5m <TJSS319.7mX 
Kents' repots from BrUbone. 

The issue price compares 
with the closing market price 
erf AS2XI6, down 15 cents. Pro- 
ceeds would be used for gen- 
eral c or p o r a te purposes which 
may include repayment or 
re tirement of bor row in g s. 

Current capital requirements 
inclined the development of 

the HQtxm s£lver4etui-zmc mine 

near Mount Isa in Queensland, 
of two copper orebodies at 
Mount Isa and of gold mining 
projects. 

Asarco of the VS ptenned to 
take up its full 19 per emit enti- 
tlement, MTM aafcf 
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This portion of the underwriting wee offered in the United States by the undersigned. 


16,000,000 Shares 


Shearson Lehman Hutton Inc. 


Morgan Stanley & Co. 

Incorporated 


Bear, Stearns 8s Co. Inc. 


The First Boston Corporation 


Alex. Brown & Sons 

Incorporated 


Dillon, Read & Co. Inc. 


Donaldson, Lufkin &Jenrette Drexel Burnham Lambert Goldman, Sachs & Co. Hambrecht&Quist Kidder, Peabody & Co. 

Seczinlm Corporation Incorporated Incorporated IncorporamT 


Lazard Freres & Co. 


Merrill Lynch Capital Markets 


Montgomery Securities 


PaineWebber Incorporated 


Robertson, CoLman 8s Stephens Salomon Brothers Inc Smith Barney, Harris Upham & Ca Dean Witter Capital Markets 

Incorporated 

Advest, Inc. Sanford C. Bernstein & Co., Inc. William Blair & Company Blunt ElKs 8s Loewi J. C. Bradford 8s Co. 

Incorporated 

Dsin Boswo rth A. G. Edwards 8s Sons, Inc. Laden burg, Th almann & Co. Inc. McDonald & Company Neubeiger&Berman 

incorporated Securities, [nc. 

Oppenheimer8&Co.,Inc. Piper, Jafi ray 8b Hqpwood Prescott, Ball S&lhrben, Inc. The Robinson-Hunmhrey Company Iac~ 

iDCmpO CT fod 

Thomson McKinnon Securities Inc. Thicker, Anthony 8s R. L. Day, Inc. Wheat. First Securities. Iric. 


Amhold and S. Bleichroeder, Inc. Robert W. Baird 8s Ca Bateman Eichler, MU Richards Butcher & Singer Inc. 

Incorporated Incorporated 

Cowen 8s Co. First Albany Corporation Furman Selz Mager Dietz & Bimey Gruntal 8s Co.. Incorp o rated 

Howard, Weil, i LabDL^se, Friedrichs Interstate Securities Corporation Janney Montgomery Scott Tno , 

Johnson, Lane, Space, Smith 8s Co. , Inc. C. T. Lawrence, Morgan Grenfell Inc, 


-Wheat, First Securities, Inc. 
is Butcher & Singer Inc. 


Interstate Securities Corporation 


Janney Montgomery Scott Inc. 
C. J. Lawrence, Morgan Grenfell Inc. 


Legg Walker The Ohio Company • Stifel, Nic olaus 8s Company 

Boettcher & Company, Inc. Brean Murray, Foster Securities Inc. Cable, Howse fe Ragen The Chicago Corporation 
Craigie Incorporated Crowell, Weedon & Co. D. A. Davidson 8s Co. R. G. Dickinson 8s Co. Daft 8s Co.. Inc. 

Incorporated * 

Eppler, Guerin & Tlimer, Inc. Fahnestock 8s Co. Inc. First Manhattan Co. First of Michigan Corporation 


The Ohio Company 


First Southwest Company Foster 8s Marshall Inc. J. J. B. Hilliard, W. L. Lyons, Inc. 

Mabon , Nugent 8s Co. The Milwaukee Company Morgan, Olmate ad, Kenn edy & Gardner 

Intxw poiitgd 

W. H. NewboIcTs Son & Co., Inc. Newhard, Cook & Co. Parker/Hunter Printon, Kane & Co. 

Ineorporaied Incorporated 

Rauscher Pierce Refsnes, Inc. Raymond James 8s Associates, Inc. Rodman 8s Renshaw, Inc. ' Rotan Mosle Inc. 
Rowland, Simon 8 b Co. Stephens Inc. Underwoo d, Neuh aus 8 b Co. Wedbush Securities, Inc. 

ALBC Investment Services Carp- George K. Baum 8 b Company B. C. Christopher Securities Co. Daniels 8s Bell, Inc. 
Doley Govan Securities, Inc. First Eqmtg^^rporation Gabelli 8s Company, Inc. Hanifen, Imhoff Inc. 

WR Laz ard^& Laidlaw Midkiff Capital Group, Inc. Needham 8 b Company, Inc. Pacific Securities, Inc. Roney 8s Co. 
Sanders Morris Mundy Inc. Seidler Amdec Securities Inc. Muriel Siebert 8s Co., Inc. Southwest Securities, Inc. 
R. C. Stamm and Company Swergold, Chefitz 8s Sinsabaugh, Inc. William K. Woodruff 8 b Company 

' Incorporated 


The Milwaukee Company 
Newhard, Cook & Co. 

Incorporated 


J. J. B. Hilliard, W. L. Lyons, Inc. 
Morgan, Olmste ad, Kenn edy 8s Gardner 

Iflcw poiittd 

Parker/Hunter Printon. Kane & Co. 

Incorporated 

Rodman 8s Renshaw, Inc. ' Rotan Mosle Inc. 


This portion of the underwriting was offered outside the United States by the undersigned. 


4,000,000 Shares 

Shearson Lehman Hutton International 


Morgan Stanley International 


Algemene Bank Nederland N.V. County NatWest Limited Credit Lyonnais 

Daewoo Securities Co., Ltd. Deutsche Bank Capital Markets Limited 

The Nikko Securities Co., (Europe) Ltd. Nomura International T .imfrwi 

Salomon Brothers International Limited SBC1 Swiss Bank Corporation 

Investment banking 

Union Bank of Switzerland ( Securities) Limited S.G. Warburg Securities 


Credit Suisse First Boston Limited 
Goldman Sachs International Corp. 


N M Rothschild & Sons 

Limited 

Soci6t£ G6n£rale 
Westrieutsche Landesbank 

Cirasentrak) 


quarter. This was 26 par cent 
higher than the $l56m or *ut9 
repeated a year ago. 

Profits growth was. ahead of 
the 24 per cent shown in the 
first quarter this year and 
exceeded most analysts' expec- 
tations. But UTs latest-figures 
included a one-time, benefit 
from the of its char e of 
T Wfiftmken Electronic in West 
Germany, which resulted to a 
pre-tax gain of $4I_4m. . 

Revenues advanced by ooftr 
4.6 per cent to ULStm, margin- 


arty slower than the raw of 

first-quarter growth. First-half 
revenues grow by 6 per cent to 
J&Sbc. 

UT said its order backlog 
increased to $X?Jbn i» the see*, 
ond quarter. 19 pear cent higher 
than the $14. ton a ywe eari wr> 
• TRW, another big US 
defence and engineering group* 
report ed set income of S71m or 

»U7 a share. SS perf«t w on 
the previous year's $S3m or 
yi rw sales increased by 7 per 
cent to $L82bn. 


TRWt MH-P 

In the autonwtiv* pw wjyA 

smrment. wteie P»4|0C 

per cent, to ST Kte. T . 

Sboce delvncs earumg* 
were fiat at U 

n» cent increase m mkv » 
Profits fro* informs- 

tk» 

down at *** 

rose a per cbm 
-O verall, we easert MW te 
be a goal year for TRW. 


JCl gold mines lift earnings 


By Jim Joan in Johannesburg 

HIGHER GOLD prices, and “ 
lower unit working costs com- . — 
bined to increase profits at 
Randfontein and Western 
'Areas, the two producing gold 
mines managed . by South, r 
Africa's JCl tabling house. w 
Both mines are starting to _ 
benefit from mechanisation 
programmes and cuts in the' — 
workforce. Randfontein is 
phasing out the mtrang of low- n 
grade ore drawn from surface es 
nmnpB. By the end cf.thb year 

the mine’s new Doornkop sec- h 
tion is expected to be providing a 
enough ore to satisfy inflBng N 
reqmrements. tl 

Rot while gold production is ea 
uranlnm output is fed* n 
taring. The mine is having dif- k 
ficulty nmthtatnlng recovery tc 
grades mid has initiated talks ar 
with Its principal customer, D 
the French ««&«• agency, to ai 
seek alternative delivery te 
arrangements. The French pro- tx 
vided Randfontein with low-in- vt 
terest loans to buQd its tna- a 
nton recovery plant and loan 


jq POLO QUABTBRUKA 

Gold prod u ced AfloMnc proNt 
(kg) ^ 
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repayments are tied to deliv- 
eries of uranium. 

- in addition, Randfontein is 
hiving off its original, defunct 
section into a new company. 

believes pails of 
the section, which was 
exploited before 1690, can be 
reopened on a small scale so 
long as the mine does not ha ve- 
to bear the same head office 
overheads as larger mines. 
Details of the arrangements 
are due to be completed in Sep- 
tember and win involve a dis- 
tribution of shares In the new 
venture to Randfontein’s pres- 
ent shareholders. 

Western Areas has emerged 


from several quarters of gold 
operating losses, largely 
because of greater attention to 
working costs. Mr Ken Max 
well, the mine's chairman, says 
costa will almost certainly rise 
in the September quarter 
because of wage increases 
awarded to Mack miner* this* 
month. He believes, however, 
that the rare of cost increase 
will be restrained through 
improved opww>Hng dflctodw 
in the mechanised sections. 

H.J. Joel, the new mine 
being developed in the Oran©* 
Free State, mill ed a small 
amount of ore in the quarter to 
test Its processing plant. 


Uranium loss restrains Anglovaal unit 


E.TW Com 


By Our Johannesburg Correspondent 


HIGHER ORE milling rates 
overcame lower gold recovery 
grades at Hartebeestfontein 
and Lorainer the two. largest 
gold mines operated by the 
Anglovaal group. However, a 
loss on uranium sales cut Har- 
t ebees tf ontem ’ s profit and 
undid the benefits of the 
greater gold production and 
rend gold prices in the June 
quarter. 

Hartebeestfontein has fully 
commissioned the plant which 
processes low-grade surface ore 
dumps, but a lower recovery 
grade meant the plant's gold, 
production foil despite its 
higher processing rate. 

Loraine overcame some of 
the skilled labour shortages 


ANQLOVAAL GOLD Ql) ARTSRUKS 


- (Rm) 

Jun as : 


Gold pratorad 


839 019 11.88 17.38 

8.053 8,040 52*8 82.12 

2.177 1SB0 14.00 8JSO 


Ewmbw per 
shore (cenk) 
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which affected March quarter 
production. The mine's milling 
rale increased. 

Eastern Transvaal Consoli- 
dated Mines, which operates a* 
number of small wtww in thp 
Barberton mountains of the 
eastern Transvaal, was 
affected by temporary techni- 
cal problems at its Agnes mine. 


The June quarter’s mill, 
throughput of 80,220 tonnes 
was sharply lower than the 
91,000 tonnes of the March 
period and gold production was 
correspondingly lower. Never- 
thefess, a lower tax burden and 
higher average rand gold price 
gave rise to a slightly higher 
aftertax profit 
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SOCIETE NATIONALS DE CREDIT A INDUSTRIE SA 


With the garantee of 


THE KINGDOM OF BELGIUM 

US $ 400,000,000 

Multi-Currency Credit Facility 


Arranged by 

SocUM Gfttfrate 

Lead Managed by 

Soctttd Gdndrale 

CrtdHH * ,h,n-: 

Amrantoltot^n toeBrefc W.v. Banqua Braxdlm LambMt SA. 

- Banqre Intan aM onra i Luxambourg SA (Luwmbawri 

Banqua NaUonala da Ma Bayartadi. Landaata*oiro»nlnla 

Co-Lead Managed by 

Baeab Saulnga Bank m. Breco di N^xrfi sj^ 

Managed by 

__ t RapuMfc National Bank of Naw York (Sulssa) SJL 

sas.. 

Agent 

socufixfi gAn^rale 
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Trading 
and thin 

By Dominique Jackson 

EUROBOND TRADING stayed 
thin and nervous yesterday 
and most braids traded within 
a narrow range, with sent!' 
meat depressed by the dollar's 
softer tone following concerted 
central bank intervention. 

However, several new issues 
in various currencies were 
launched, Including two new 
dollar straights for Japanese 
borrowers. 

The renewed strength of the 
pound following Monday’s 
half-point rise in UK tending 
rates buoyed sterling bond 
markets but business was lim- 
ited ahead of today’s June 
money supply data. 

The Bundesbank's move to 
raise the securities repurchase 
rate to 4 per cent, as antici- 
pated, had little effect West 
German bond prices opened si 
little' better an short covering 
the ewstei* ddQar and man- 
aged to finish with small net 
gains where changed. 

Rank of Tokyo Capital Mar- 
kets brought the long awaited 
dollar straight far Osaka Pre- 
fecture, which carries tiie guar- 
antee of Japan, expected to 
ensure good uptake. The H40m 
five-year issue at 9% per cent 
and 101% was pitched to yield 
54 bflgis points over compara- 
ble Treasuries at launch. The 
lead manager said interest 
from Europe and the Middle 
East for the paper had been so 
great tbat .it was. unable, to 
meet demand for the deal from 
Japan. The deal was bid at a 
discount of 1% compared to 
total l% fees. * ' _ 

Daiwa Europe brought Ms- 


remains nervous 
as dollar softens 


can Motor Acceptance Corpo- 
ration to the market with a 
three-year 3150m issue at 9% 
and 1QL10 to give a 70 basis 
point spread at launch -Dealers 
felt the issue could have been 
more generously priced but 
pointed out that the name 
appealed to retail accounts and 
would be placed eventually. 
The lead manager said it was 
trading at a level equal to its 
1% fees. 

Two houses took advantage 
of retail for 

INTERNATIONAL 


Canadian dollars. ScotiaM- 
cLeod brought Basque Nation-' 
ale de Fails to the market with 
a three-year CflOOm deal at 
10% and 10L15l Demand was 
seen mainly from the Conti- 
nent and the issue was trading 
around its 1% fee level. 

Late in the day, Goldman 
Bachs. International led a 
Cj60mfive-year issue' at 10% 
per cent and 101% for US 
snack food, pasta and ' rfiwntMii 
group Borden. The deal was 
also Did at a[ level equal to its 
1% fees. 

Continental retail demand 
was also seen behind the day’s 
two. Australian dollar deals. 
Westpac.led a A$50m five-year 
issue at 13% per cent and 101% 
for the Australian. National 
Railways Commission. The 
deal is guaranteed by the Com- 
monwealth of Australia and 
was trading within its 2 per 
cent fees. 


Hambros Bank brought Ned- 
erhmdsche Itiddenstandsbank 
to tiie sector, also with a 
AgSOm deal over three years at 
13% per cent and 101%. R was 
bid at a discount of 1%, cm its 
fees. 

Yamaichi International led a 
3250m issue with warr ants far 
Odakyu Electric Railway. The 
coupon on the five-year deal is 
indicated at 4% per cent. It 
was bid at 97% against its par 
issue price. 

As expected, the European 
Investment: Bank tapped the 
Euromark sector with a two 
tranche deal via Deutsche 
Bank.The first tranche Js a 
five-year DMSXhn deal at 5% 
pm cent and 100% and the sec- 
ond is for DMSOOm over eight 
years at 6% and 99%. These 
terms were considered gener- 
ous but reasonable given 
uncertain market conditions. 
Both tranches were going well 
and dealers detected some 
switching out of seasoned 
supranational eurobraids into 
the new paper. 

Deutsche Bank Luxembourg 
tapped the Euromarket in Dan- 
ish krone with a DKr300m 
eight-year issue priced at 100% 
and carrying a coupon of 9% 
per cent, which is the first cou- 
pon below 10 per cent since 
September 1986, according to 
lead manager Prtvatbanken. 

In Switzerland, Tokyo Elec- 
tric Fewer issued a SFz200m 
five-year public bond at 4% per 
cent and 99% and at the same 
time did a SFx200m five-year 
private placement at 4% and 
par via Credit Suisse. 


Swap portfolios top $l,000bn 


By Our Euromarkets Staff 

INSTITUTIONAL portfolios of 
interest rate and currency 
swaps have now exceeded 
Sl.OOObn and the burgeoning, 
market, which only, started 
around five years ago, contin- 
ues to experience an extremely: 
low level o f losses, acc ording to 


two new reports conducted by. 
. Arthur Andersen fin- the Inter- 
national Swap Dealers. Associa- 
tion, which groups 91 financial 
institutions worldwide dealing 
in swaps. 

The s u rvey on losses, which 
covered 71 firms, showed that 


raily 11 bod experienced any 
losses with write -offs totalling 
633m on portfolios amramting 
to a notional total of $283bn. 

Mr Mark Bricknell, the ISDA 
chairman, said the survey 
results spoke well for the 
swaps industry 
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Teletech 
issue may 
end era of 
HK ‘stags’ 

By Da vfd Dod well 
in Hong Kong 

EVIDENCE OF the new era 
into which Hong Kong’s secu- 
rities industry is being swept 
- an era that will be critically 
tested today as stock exchange 
members vote on a major 
reform of their management 
committee — was amply pro- 
vided this week in the guise of 
a tiny odour television manu- 
facturer gj hny 

public offering of HK$80.7m 
(UStiOJn) of shares has been 
oversubscribed 7.7 times. 

Cause for celebration, one 
would have thought - but not 
so In Hong Kong, where public 
listings have by tradition b een 
priced and put in a queue by a 
stock exchange co m mi tt ee that 
aimed at massive oversub- 
scriptions as a way of trumpet- 
ing the virility of the market. 

The practice had also given 
marvellous “slagging** oppor- 
tunities to speculators who 
came to expect public offerings 
to be substantially under- 
priced. More problematically, 
ft had put huge strains on the 
tewMwg system, with some of 
the more glamorous flotations 
of the past two years attract- 
ing amounting to 

more than the territory's 
money supply. 

fjv-qi brokers, at least 
rase Rn gfish language newspa- 
per, were dismayed at the 
modest level of oversubscrip- 
tion in the Teletech offer. They 
recalled a recent 17.6 times 
oversubscription by Kin Son 
Electric, and of 309 times by 
Tomel IndnstrlaL 

What they ignored were fun- 
damental changes that have 
overtaken the Hong Kong 
ttwfc wri nnp rfiw the oust- 
ing in January of the commit- 
tee headed by Mr Ronald 14 - 

afcang aa ahwrf at reSDmcting 

international investor confi- 
dence in the local stock mar- 
ket. 

The changes have meant 
that since January, companies 
have been kft to fix their own 
flotation prides, taking note 
only off recommendations from 
merchant banking advisers. 

Teletech was acknowledged 
to be well-managed, with 
healthy accounts and a steady 
record of sales and profits 
gmafl i. it p lann ed to invest 
the foods raised in expanding 
its manufacturing operations 
in Thailand — unlike some 
recent public listings, where 

in«nnyfin>nt- Ttav > npted to UK 

the funds for speculative 
jt av e stm ent in the stock mar- 
ket 

: .The company fixed fts offer 
Mice at 70 cents a share, a 
price that some brokers felt 
was not attractive - and fra: 
those used to the generous 
windfall pro fits that came 
from “s tagging" shares offered 
well below their real value, 
fids was no doubt true. 

Hr Tony Cheung, Teletech 
chairman, said he was pleased 
at the of “staggtng" 

interest. He was doubtless also 
pleased that abolition of the 
i practice of underpricing 
shares allowed him to raise 
more from his offering of 115m 
! shares than would in the past 
have been possible. 

Mr. Cheung’s financial 
adviser noted: "We are confi- 
dant that the people who sub- 
scribed tor the new shares are 
those who really want to 
Invest in the company.” This 
may be common sense in most 
stock mar k ets worldwide, bat 
it marks a new era in Hong 
Kong. 

Only tonight will it be 
le ar ned whether the territory 's 
stock exchange members give 
their bl essing to this new era 
— by T rfn rn i inr their govern- 
ing council to allow in corpo- 
rate and lay members. Nostal- 
gia for the old order is known 
to be w idesp read, so the ou t- 
come is anything but certain. 


Elders forms 
global broking 
operation 

By Haig Sfcnoolan 

ELDERS FINANCE Group, a 
subsidiary of Elders IXL, the 
leading Australian conglomer- 
ate, is setting up a new inter- 
national stockbroking busi- 
ness (w London. 

The new company, called 
Roach International, will work 
independently within Elders 
Finance Group, which already 
incorporates an Australian 
broker. Roach TUley Grice, 
and a UK private client opera- 
tion, Cobbold Roach. 

The target is in tern a tional 
institutional b u sine s s , though 
the new company, which 
employs a number of people 
laevl m iriy with Ark Securities 

in London, notably on the 
sales side, win be concentrat- 
ing on smaller markets. 

“It win mainly be continen- 
tal Europe,” said Mr John 
Band, Roach International's 
managing director. "But the 
Elders connection will also 
give ns the Far East and espe- 
cially Australia." The US and 
Japanese markets win not be 
covered. 

Roach International will 
have “wrv ww<ri«tprahie finan- 
cial backing” from its parent, 
aftbp ngb no drt aite have yet 
been riven. 


Thte onnovnooment appears as a metterof record onfy. These Securities have not been registered under 
the United States Securities Act of 1933 and may not be offend, so/d ordaffvemd In the 
United Stales or to United States persons as part of the distribution. 
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Yasuda Trust and Finance 
(Hong Kong) Limited 

U.S. $150,000,000 
9 %% Guaranteed Notes Due 1993 

Gu a ranteed as to payment of principal and interest by 

The Yasuda Trust and 
Banking Company, Limited 


Goldman Sachs International Corp. 

Yasuda Trust Europe Limited Bankers Trust International Limited 

Daiwa Europe Limited Morgan Stanley International 

PrudentiaHBache Capital Funding Yamaichi International (Europe) Limited 


Banque Bruxelles Lambert SA. 

Baring Brothers & Co^ Limited 
Credit Suisse First Boston Limited 
First In t erst a te Capital Markets Limited 
Kidder, Peabody International Limited 
The Nfldco Securities Co^ (Europe) Ltd. 

Nomura International Limited 
Shearson Lehman Hutton International 
SBCI Swiss Bank Corporation Investment banking 
S.G.Whrburg Securities 

July, 1988 


Banque Paribas Capital Markets Limited 
County NatWest Limited 
Dresdner Bank Aktiengesellschaft 
Fuji International Finance Limited 
Merrill Lynch International & Co. 
Nippon Kangyo Kakumara (Europe) Limited 
Sanyo International Limited 
Soctet&G6n€rale 
TMyo Kobe Intern a tional Limited 
WestdeutscheLandesbankGIrozentrale 
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New Issue 
July 20, 1968 
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SAINT-GOBAIN 


This advertisement appears 
as a matter of record only. 


Saint-Gobain Nederland B.V. 

Sas van Gent, The Netherlands 

DM 200,000,000 
5y 4 % Bonds of 1988/1993 

unconditionaUy and irrevocably guaranteed by 

Compagnie de Saint-Gobain 

Courbevoie, France 


Offering Price: 
Interest: 
Redemption: 
Listing: 


101 %% 

5%% p.a^ payable annually in arrears on July 20 
July 20, 1993 at par 
Frankfurt am Main 


Deutsche Bank 

A fc tiengssellschaft 


CSFB-Effectenbank 


Banque Bruxelles Lambert SA 

BNPSJL&Co. 

(Deutschland) oHG 

Crecfitanstalt-Bankverem 


Banque Indosuez 


Commerzbank 

AkdengaseBschaft 

Dresdner Bank 

AktSengsseilschaft 

Socfdtt G 6 n 6 rale- - 
Ehfesische Bank & Co. 


Bayerische Veretnsbank 

AJdrengesefiachaft 

Cr6dit Lyonnais SA & Co 

(Deutschland) oHG 

J.P. Morgan GmbH 



Nationwide 
Anglia ££? 


£80,000,000 

Nationwide Anglia Building Society 

(humpotmed m England under die Budding Soaenes Act I9S6J 

Subordinated Floating Rate Notes due July 1998 

For die three months 14th July. 1988 to 1 4th October. 1988 the Notes 
will carry an interest rare of 10.96875% per annum with a coupon amount 
of GBP 275.72 per GBP 10,000 Nose, payable on I4di October. 1988. 
Lined on the Lux em bo urg Stock Exchange. 


BankeftThw 
" London 


Agent Bonk 



Die Mortgage Bank and Financial 
Administration Agency of the 
Kingdom of Denmark 
£75,000,000 

Guaranteed Floating Rate Notes dne 1999, Series 99 
Unconditionally guaranteed by 

The Kingdom of Denmark 

Issue Price 100 percent. 

In accordance with rfae terms and conditions of the Notes, 
notice is hereby given that for die Interest Period from 
19tfa July 1988 to 19th October 1988 the Notes will carry 
a Rate of Interest of llVi.% per atinnrn- The amount of 
interest payable on 19th October 1988 will be £1,390.37 
per £50,000 Note. 

County NatWest 

Agent Bank 


















UK acts as buyout bridgehead 

Martin Dickson looks at a European specialist in management buyouts 


Success is a familiar sight in Coventry. 

World Sports Car Champions 
Jaguar roared to outright ^ 

victory at Le Mans, and 1 (J.A. R 

Peugeot’s 405 won the lion’s * 
share of the votes to become 1988 
'Car of the Year'. 

However, pride in Coventry isn t 
just reserved for its renowned 
car manufacturers. 

In the city centre and at the new business and 
science parks, a track record is being established 
in the commercial sector and among high-tech 
companies, attracting big names and creating 
new jobs. 

Investing in Coventry means investing in success. 

For more information complete the coupon or call 
Myles Mackie or Margaret Docherty on 0203 831332. 


rm interested in opportunities for my business in 
Coventry. Please send detaBs of: 

Commercial [3 Industrial □ ffrtecftD locations. 


Position. 


Company. 

Address— 


Inward Investment Team, 

City of Coverary, Tower Block, 
Much Park Street Coventry 
CV12PY. 
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IN BRITAIN, virtually every 
manager most have ashed him- 
self at some time whether he 
could do a management buy- 
out In Italy, virtually no-one 
thinks that wav — but execu- 
tives are now just starting to 
do so." 

So says Mr Nicholas Fergu- 
son, chairman of Schroder 
Ventures, the venture capital- 
arm of the UK merchant bank 
Schroder Wagg, which recently 
announced me establishment 
of Wrgt Italian management 
buyou t fund by a foreign 
group. 

' The £40m ($68m) ftmri . which 
will also make general venture 
Capital flnanrinp^ imrigrKnre 
the way In which toe Visa of 
management buyouts is gradu- 
ally gaining acceptance in con- 
tinental Europe. 

A buyout involves a group of 

nianapni buying the 

they weak tor with the help of 
institutions take equity stakes 
in the business or loan it 
money. 

The idea gained popularity 
in the US in toe 1970s and 
early 1980 b, then crossed the 
Atlantic to the UK. On the con- 
tinent, France is the most 
developed market. 

Schroder Ventures has 
become one of the most 
broadly spread buyout advi- 
sory groups in Europe: ft is a 
major player in the UK, set up 
tiie first buyout fond in West 
Germany, ™ this » wtim w» jj. 


is planning a move into the 
French market, where it says it 
has hired a leading (though as 
yet unn amed) figure to head its 
operation. 

How b as it built up this posi- 
tion? Mr Feiguson ponds out 
that toe field is a logics! one 
for a group like Schroder 
Wagg, which has a wide inter; 
national spread of interests 
and tends to rely on brain- 
power rather than the inten- 
sive use of capital to build up 
market niches- 

Furthermore, the bank’s 
involvement in venture capital 
goes bach a long way. In 1996 It 
joined with toe Rockefeller 
family interests to set up a 
venture capital fond to invest 

in Arnwriwih h ndrxKiiiPa 

That became a wholly-owned, 
subsidiary of Schrodars fa- the 
1960s and since then it ' has 
launched a second US venture 
capital fund. “The funds 
deployed ther e axe tiny by 
American standards — $5Qm — 
but ft was the long experience 
of America which ' gave 
Schroder the confidence to 
expand its venturis capital 
operations Internationally. ' 

It has a C$80m (US$66m> 
buyout’ fend In flahada, white 
in Japan it has a YS-slbn 
&£L5m) ven t ure capital busi- 
ness. But toe main thrust has 
been into Europe^ where 75 per 
cent of the SSOQm of toe fa™ 
zt advises are now deployed. 

Here Schroders began with a 


maj or move into the UK buy* 
. out market in the mid 1960s. 

To lead its operation it 
poac hy Mr jpn Moulton, who 
was then running toe British 
venture capital side of Citicorp, 
toe US bank which was one of 
toe pioneers of toe UK buyout 
movement. 

Schroder’s UK deals since 
then have included toe £S7m 
buyout ofthe Hadea engineer- 
ing g roup (the fest time a buy- 
out had been executed to the 
UK as a counter to a hostile 
takeover bid); the £50m buyout 
of Parker Pen? (which recently 
aborted plans for a stodt mar- 
ket hating); and this year the 
buyout of the quoted Glass 
Glover food distribution group. 

‘ In the UK, Schroder Ven- 
tures has Eiaom available for 
investment in ' management 

buyouts and venture capital 
opportunities. Its first buyout 
fond, totalling some £75m, is 
now almost fully i n vested and. 
ft is to toe process of setting up 
a second, which isHkdy to be 
even biarer. 


Us fixst move Into continen- 
tal Europe took ft to 19® to 
West Germany, where manage- 
ment buyouts were virtually 
unheard oL "Everyone said we 
couldn't do ft," says Mr Fergu- 
son. "But toe harder it looked 
the maze stubborn we goL"Hi » 
first task was to find a need for 
the local group, and affor a 
kmg aearcahe alighted oh Mr 

tomas Matow tiwi ninnln g 


the German pettooa 

2S5-swB 

2n£r-CettO the manufBcbmer 

5 S s Sk'SSrtS2S 

Uke Germany, 

been widdy r^axd^by^^ 

as infertile 

Snt buyouts. 

son disagrees- Heestuimug 
toerelhTC been 

deals to Haly over toe paafive 

^brtSow i •*■**■; 
will be many 

laree number of J * rtssxmy 

awSd companfes "P eoCr 

problems. 

He acknowledge thatbetag 
a mopeer to a country ^ 
cause pro bl e m s, For example. 
Inffl T accountants and lawyers 

vrito experience dfbny^ are 

thin on the ground. Bto. be 
“thebenefit Is that pk£ 
nears end up with toe la rgest 
stockade." Just how prafitahte 
all fins activity is for Schrod- 
em itself and for investo rs m 
its -va ri o us funds has not been 
made public. 

But the company dates to 
have done very 
inva stmaiit a so tor. "The kmg 
run 'survivors in this busi- 
ness," says Mr Ferguson, ' wig 
be those who produce high 
returns commensurate with 
acceptable risks." 



Higher storm claims 
hit German insurer 

By Haig Simonlan 

KOELNISCHEB togs comes despite "coqsdderr 
Rueckve rsicherung (Cologne able writedowns" in invest- 
Be), West Germany's second ments as a result of the 
langert reinsurer,' face$ gross stockmarket crash, and the 
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Sandoz profits advance 

By Our Financial Staff 

SANDOZ, the Swiss drugs and halfyear sales when com 


chemicals group, saw profits 
grow during the first half of 
2988 to fine with expectations 
and expects good results for 
the entire year. 

Group sates rose 9 J per cent 
in the first six months to 
SFrS.06bn <$3.2bn). All divi- 
sions boosted sates measured 
to loc al curre ncies due to 
higher turnover volume. 

"Based on this favourable 
situation, good results for the 
business year may be expec- 
ted," Siwifiw mid 
The group pasted 1987 group 
net profit of SFr627m an con- 
solidated sales of SFriUBbn. 

The seeds division was the 
only Sandoz unit to post lower 


half-year sales when am verted 
to Swiss francs, Eftpptag 5 per 
cept to SFr39fim- S' blamed sear 
sonal fluctuations to the US 
market fin* tte decline. 

Sandoz pharmaceutical divi- 
sion sales grew ll per cent to 
Swiss franc forms to SL21bn, 
attributed to a good reception 
for its specialised new prod- 
ucts. 

Agricultural sales rose 13 per 
cent to SFr585m on higher 
^mmd to both the US and 
Europe. Chemical sales were- 
solid m all markets. 

Mr Hare Moret, chairman, 
said in April that 1988 sales 
volume was expected to rise 10 
per cent and net profit would 
improve by .a similar amount 


Fokker boosts production 

By Our Financial Staff 


FOKKER, the Dutch aerospace 
group, plans to upgrade pro- 
duction lines for the Fokker 
100 p a ss eng er aircraft to build 
three planes a month, from 
about one at the moment. 

"The size of our current 
order book and the prospect of 
some bfg new orders have ted 
us to deride to upgrade the 
production line," the company 
said. "This jrift, however, lead 
to temporary delays in our cur- 
rent delivery programme.” 

The Fokker 100 programme 
got a big boost earlier this 
month when a year without 


any new orders ended with an 
order for 12 planes from Bran- 
iff, the US airline, through 
Irish leasing' company GPAJ 
Fokker 100. 

Meanwhile KLM Royal 
Dutch Airlines said ft will now 
receive an its 10 Fokker 100 
aircraft five weeks later than 
Origin ally «ffh arfufaf 

KLM said the Dutch airline 
win receive its first Fokker 100 
in January. The delivery 
delays win cause a few prob- 
lems at the company, notably 
to its pilot trai n in g program, 
for which it wm seek camped 
sation from Fokker. 


Tr;r> fn air 
on business? 


Enjoy reading your complimentary copy of the 
Financial Times when yon are travelling on 
scheduled flights from... ■ 

. . .Paris with 

American Airiincs, Air Choada, Air Fiance, Air India, British 
Airways, British Caledonian, Ddn Air Lines, TAAG-Amoii 
Airlines, Air Inter, Japan Airlines, JAT Yugoslav Airlines, 
Kuwait Airways, Lufthansa, Egypt Air. ftdtisian Airlines, Air 
A ftiqae. gagapore Antibes, Saudi Arabian Airlines, Thai 

. . . Nice with 

Air France, Pan-Am, Scan&wvian Airtiocs, Heft-Air Monaco 
British Airways 

. . .Strasbourg with 
Air France, Air Inter 
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T he evening's television 
programmes are con- 
tinually punctuated 
these days by com- 
plaints from Amstrad foamier 
Alan Sugar that he has to 
build his c om puters to numer- 
ous different standards in 
order to comply with regula- 
tions In different European 
countries. It .Is .a problem 
which afltectseverythmg from 
complicated high technology 
equipment to tba humble plug 
and socket . 

It Is also one of tee Teasons 
why the European Commission 
has decided to -Implement a 
standards harmotiisatfem proj- 
ect so that manufactures can 
build to a single standard for 
equipment .to be sold after the 
introduction of the Single 
European Market in 1962. 
T-eniting the way in common 

standards development : is the 
pan-European cellular radio ■ 
project Because theprqject is 
developing a brand new service 
working te a completely new 
specification, the successor the 
venture Is cruriUl If - the Euro- : 
pean powers want to persuade 
manufacturers tofoBow a simi- 

Tbe mannfacturers 
are looking at a 
market worth at 
least £ 800 m a year 


. * & 

i;„N 

“ ’ 4 
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lar course for existing equip- 
ment. 

The aim of teepanEuxopean 
cellular radio project is to 
develop a mobile phone net- 
work from scratch, based on 
the same digital technology aa 
the more modern telephone 
networks. The earphones or, 
hand portable phones bought 
In one country could be need 
throughout Europe, .whether in' 
London, Maple* or Oslo. 

For tee service to come into 
full commercial operation by 
the proposed launch date of of 
July 1991, the aspirations of 
the telecommunications opera- 
tors in 15 different countries, 
and as many' different maim - 
facturors, have to be bar- 
nessedL 

From the inanufacturers* 
point of view, the ; Idea is to 
produce a network infrastruc- 
ture and a range .of phones 
that am be manufactured in 
Europe for the European con- 
sumer rather than relying on 
imported equipment They are 
looking at a market worth at 
least £800m a year. 

However it is the operators 
"club," the Conference Euro- 
p£enne des Postes et TQ6com- 
munications (CEPT). which 
has the final say in the definl- . 
tion of the numerous standards 
to which the networks will 


Europe places call for mobile 
telephone network by 1991 

Della Bradshaw on a pioneering EC communications project 


Della Bradshaw < 

operate across Europe. .* 

A major problem has been, 
that thedifferlng interests of 
the manufacturers and opera- 
tors, and differing plans among 
the operators themselves. 

For example, some of tee 
European operators wanted to 
incorporate a special brightly- 
coloured emergency button In 
all the telephone handsets, so 
that users travelling round 
Europe would not have to 
worry about learning the dif- 
ferent emergency phone num- 
bers. _ ■■■■■■ V ' 

The introduction of such a 
button would have Increased 
the complexity off the phone, 
and as a result Its -price. In 
addition, the opponents 
argued, it would have resulted 
in a lot of harassed emergency 
services operators, who would 
be phoned up whenever some- 
one pushed the button by mis- 
take. 

In the end the committee 
agreed to a common number 
for emergency services across . 
Europe, the star button fol- 
lowed tor 99.= That's a very 
good example of how problems 
can arise when defining stan- 
dards like this. - and how sensi- 
ble solutions can be achieved," 
says Mike Pinches, managing 
director of Orbitel, the Baca! 
and Ftessey joint venture com- 
pany set up a year ago to 
develop equipment for the 
pan-European cellular system. 

Pinches is confident that the 
manufacturers and operators 
will eventually sort out the 
remaining problems with the 
s peci fic at ion, even t h ou g h only 
about 80 per cent of it is cur- 
rently defined. But not all 
manufacturers are as happy 
about the situation. 

Some are now publidy airing 
their grievances. UK Johans- 
son, vice president of the Swed- 
ish manufacturer Ericsson 
Radio Systems, says (retain 
aspects of the standard are far' 
too complicated. One example 
he quotes Is the signalling 
technique needed for setting 
UP a phone call on tee pro-' 
posed system. 

The si gnalling system being 
considered in tee Groupe Sp6- 
dafe Mobile (GSM), the group 
set up within the CEPT to ded 
specifically with the pan-Emd- 
pean service, is tee intema- 
tionally-deffaed Number 7 sig- 
nalling system, now being 
introduced by British Telecam 
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and other telecoms companies 
in the ordinary telephone net- 
work. That signalling system 
will support the integrated ser- 
vices digital network (ISDN) 
concept, which gives combined 
voice and data transmission 
over a dngla telephone Hne or 
radio channel. 

Johansson believes that the 
signalling s y s t em is not neces- 
sary for ordinary phone caIIb. 
"The complexity of the call set 
up using the protocol based on 
ISDN is ten tames what it is on 
current systems," he says, 
"and you don't need that level 
of complexity Just to make 
ordinary phone calls.* 

He believes that the ISDN 
si gnalling pushes Up the com- 
ptexity of the equipment and 
the price. *T think the ISDN, 
based system should be 
adopted, but the protocol 
should be partitioned so that 
you can have a simp le signal- 
ling standard and the more 
complex ISDN-based one in the 
same framework.” 


Hi 
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Exhibitions 


In addition, because some 
manufacturers are already 
established suppliers of the 
current generation of analogue 
cellular radio systems, vested 
interests come into play. As a 
result disagreements have 
arisen between the operators 
and manufacturers about 
exactly where each function in 
the s ystem should be placed. 

For commercial reasons 
some manufacturers prefer the 
“intelligence'’ in the cellular 
radio network to he sited in the 
mobile telephone exchange, 
which is the heart of the net- 
work. Others prefer less depen- 
dence on that swindling centre 
with more processing done in 
the regional base stations. 
Either way, some manufactur- 
ers would benefit, others would 
not 

With that in mind, a special 
unit within the GSM commit? 
tee has been set up to deter- 
mine the best way of develop- 
ing- the pan-European system 
ao that operators end up with 


thecheapest networks. 

For that reason most of the 
complexities are put .into the 
switching and base station 
units, not the phone itself. 
Operators are hoping to be able 
to sell phones onto the new 
networks for about £400 In 
1991, compared to the £500- 
£1,000 for the cheapest cellular 
phone today. They are also 
hoping to keep the cost of the 
infrastructure down to £350 for 
every subscriber on the net- 
work. 

Even though' the standard is 
a new one, problems of intel- 
lectual property right infringe- 
ments have already raised 
their heads. The “codec,” the 
crucial component in the cellu- 
lar phone which translates the 
speech into digital radio sig- 
nals, may infringe patents held 
by some American firms. The 
lawyers have still to decide. 

As well as w alking the tigh- 
trope between, complexity and 
cost, the GSM committee is 
also trying to strike the right 
b alan ce between what goes 
into the mandatory standard 
and what can be left to each 
country or manufacturer’s 
interpretion. Again, disagree- 
ment is rife. 

Johansson is worried that 
the specification has been too 
minutely defined at the outset, 
and that this WD1 inhibit tba 
development of technologically 
advanced enhancements later 
on. Other interested parties do 
not agree. 

Peter Carpenter, Business 
Planning Director at British 
Telecom Mobile Communica- 
tions and in charge of co-ordin- 
ating BTs input to the Euro- 
pean forum, says he believes 
that the system specification 
as its stands is flexible enough 
to allow operators leeway in 
implementing their systems, 
but sufficiently defined to 
allow competetive tendering to 
be a success. 

One of the key advantages of 
the proposed pan-European 
. system is that because of the 
three mandatory interface 
points on the network, tele- 
phone companies can go to dif- 
ferent manufacturers for the 
different parts of the network - 
telephone exchanges, base sta- 
tions and phones. 

If one supplier fails to 
deliver or keep up with devel- 
opments, then the cellular 
radio operator can go to 


another company for the next 
part of the system, and all the 
diff erent elements will work 
together. 

In Britain operator-specific 
developments are likely to be 
implemented if they give one 
of the two operators a competi- 
tive edge by the? 

services. 

On the current generation of 
systems both Racal Vodafone 
and Cellnet have introduced 
services on their networks to 
do just that. 

But in Europe, where in 
most cases there will be only 
one cellular radio operator for 
each country, the individual 
quirks of the operators are 
more likely to be based on tra- 
dition than on competition. 

“We know in some countries 
it wOl be necessary to have 
min or adaptations.” says 
Michel Caniixot, radio market- 
ing manager at the French 
electronics giant Matra. "Each 
adminis tration h»s defined bits 
they want done differently, 
such as the temperatures the 
equipment can be subjected to 
or the materials that can be 
used.” 


With all deadlines 
achieved so far, the 
target date looks 
more than feasible 


In order to ensure the the 
commercial pan-European ser- 
vice begins on time in July 
1991, the GSM committee 
imposed a strict timetable at 
the onset of the programme to ' 
make sure that progress could 
be monitored. 

One of the most crucial dead- 
lines is the end of this month. 
By that time all the telecoms 
operators in Europe should 
have decided which manufac- 
turers they will go to for the 
first phase of equipment order- 
ing. 

The only announcement to 
come so far is from Britain’s 
Racal Vodafone, which has 
chosen two suppliers. Ericsson 
R*ain Systems and Orbitel (in 
which it has a stake). 

Bernard Mallinder, the man 
with the difficult task of co-or- 
dinating all the permanent 
staff in the GSM group in 
Paris, believes that goodwill 
will carry the day. "There’s a 
European spirit in making this 
work. Everybody wants it to 
happen and that’s why it’s 
maintaining the schedule. 
Everybody wants to get there.” 

Whether Amstrad “s Alan 
Sugar will be as fortunate in 
his attempts to harmonise 
computer standards is another 
matter. 
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Security guards 
for office PCs 

DIRECTORS AND executives ’ 
who generate or read 
paperwork covering say, their 
company’s corporate financial 
position, or their market 
strategy, routinely make sure, 
by lock and key, that 
unauthorised access is denied. 

According to Sussex 

company Computer Security, 
tee same care is unlikely to 
be taken when such 
information held on a personal 
computer. For a sufficiently 
skilled fraudster, it is simple 
matter to copy most of a 
company’s secrets on to a 
couple of pocketable disks. 

Computer Security believes ' 
that although Tnalnft-flTHPg 
may be well protected, the 
same cannot be said of the PC. 
So it has applied some of its 
mainframe security expertise 
to three new products. 

PC-Guard, for example, 
which is software for IBM PCs, 
combines access control with 
file security for each user, and 
uses passwords and 
encryption. This can be 
enhanced with hardware 
called Safe S2000, which uses 
two microprocessors for 
further encryption of sensitive 
data. A third product, 
Mail-Guard, will ensure the 
secure transmission of 
electronic mail. 

Microsoft guards 
against piracy 

MICROSOFT, MAINLY known 
for its MS/DOS personal 
computer operating system, 
is to use Software Sentinel, 
a hardware-based protection 
system from California 
Software Products, to preve nt 
piracy of its software in 
countries where there are no 
softw are copyright laws. 
Software supplied in Arabic 
. will be tackled first. 

In the US and Europe 
Microsoft relies on the legal 
persuasion provided by the 
copyright laws to prevent or 


stop copying. Elsewhere this 
may not be possible. 

Mr Richsud Hevron of 
Microsoft takes the view that • 
it is useless to put "thousands 
and thousands of dollars into 
research, only to lose it all 
to software piracy." 

California's product 
provides software access 
protection via a hardware unit 
which is plugged into a socket 
on tee personal computer. 
Protected software will only 
operate on a machine where 
Sentinel is installed. 

During operation, the 
operating program repeatedly 
sends out a data stream to an 
algorithm (mathematical code) 
embedded within the Sentinel 
by software developers such 
as Microsoft. Without a 
response from Sentinel, the 
program will not run. 

An advantage is that copies 
rati ho made, making Ufa 
easier for the accredited user, 
but they will only run on the 
associated machine. David 
Svendsen, Microsoft’s UK 
manag in g director, believes 
the use of devices like Sentinel 
could open up Eastern Europe, 

China and other countries to 
Western software sales. 
Microsoft however, has no 
immediate plans to extend 
protection to application 
sof t wa re. 


Hospital project 
for US army 

THE US Army is to spend $lbn 
over tee next eight years to 
provide an integrated hospital 
information system in 754 
military hospitals throughout 
the world. The contracting 
team is headed by Science 
Applications International 
Corporation and the system 
will be based on DEC 
computers. 

Patient administration, 
patient scheduling, laboratory 
information, radiology, 
pharmac y, nursing demand 
and diet requirements will 
all be automated. 

Stringent Department of 
Defense security requirements 
had to be met, particularly 
for the local area network 
(LAN) segment of the scheme, 
and there will be various 
levels of access based on 
passwords. The LAN work has 
been awarded to Able 
Computer, which expects to 
receive contracts totalling 
$50m. Appropriate personnel 
throughout any facility, from 
the umallefi t clinic to ih» 
largest hospital, will have 
instant access to patient 
records . 


CONTACTS: Comp u ter Se curity : UK. (G73 
min. AUb Compaton OK oOm. 0635 82135. 
CaURmte Softenm Prodoctc OS office. 07S3 
cuzra. 


G R A N V I LLE 


SPONSORED SECURITIES 


High Low 

Company 

Price 

Change 

dlv (p) 

% 

P/E 

230 

185 

ftss. BrtL Ind. Ordinary 

230 

0 

B.7 

38 

8-b 

230 

186 

Ass. BriL bid. OILS. 

230 

0 

10.0 

43 


40 

25 

Ann luge and Rhodes 

37 

0 

- 

- 

- 

57 

40 

BBB Design group (USW 

40 

0 

2a 

5.1 

6.4 

162 

155 

Barton Group 

161 xd 

+1 

33 

2.0 

22.7 

114 

100 

Barton Group Coo*. Prd. 

114 

0 

b.7 

5.9 

- 

148 

137 

Bray Technologies _. 

140 

0 

5.2 

3.7 

102 

113 

100 

BremtilllCom, Pref 

113 

0 

U.0 

9.7 

- 

280 

246 

CCL Group Ordinary — 

280 

0 

12-3 

4.4 

42 

153 

124 

COL Group 11% Com.Pref 

153sd 

+1 

14 7 

9.6 


151 

129 Cartw Plc£SE) 

144 

0 

6.1 

4J2 

92 

112 

100 

Cart® 73% Pref CSO... 

109*d 

0 

103 

9.4 


283 

147 

George Blair _ 

283 

0 

3.7 

13 

73 

94 

60 

Isis Group— 

94 

0 




118 

87 

Jackson Group C5E) — 

11?«I 

0 

34 

3.0 

12.4 

340 

245 

UulUhouse NV (AmstSE) 

310 

■15 

- 

- 

- 

107 

40 

Robert Jenkins 

107 

0 

73 


2.4 

425 

124 


425 

0 

80 

1.9 

38.6 

229 

194 Ton&Q’&Caribte 

ywiwf 

+1 

7.7 

3.4 

7.7 

96 

56 

Trevlan Holdings (USM) 

93 

+3 

2.7 

2.9 

10.0 

112 

100 

Unlstnit Europe Com Pref 

112 

+1 

BJJ 

7.1 


293 

203 

WJSYeaus — 

293 

0 

163 

53 

7.9 


Securities designated (SO and (USM) am dealt In subject to the rales and regulations ot The 
Stock Exchange. Other wcurttks listed above an dealt fat subject to the rules of TSA 

These Securities are dealt In strictly no a matched bargain basts. Neither Granville & Co nor 
Granville Davies Ltd are market makers to these securities 


OnnviBe & Co. Lid. 

8 Lovd Lane, London ECJR 8BP 
Telephone 01-621 1212 
Member of 


Granville Davies Luted 
8 Lovat Lane, London ECJR 8BP 
Telephone 01-621 1212 
ode Exchange A TSA 


Interest Rates 

Grindlays Bank pic announces 
that its base rate for lending 
has changed from 10% to 10.5% 
with effect from 19 July 1988. 
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Northamber almost doubles profit 
and announces £5.4m rights issue 

ALMOST DOUBLED profits, a SO per cent hike in the dividend, 
and a rights issue to raise £S.4m net are announced by Northam- 
ber. supplier of computers, printers and peripheral products. 

The directors explained that the group was well placed for 
farther expansion, and the capital base should be raised for that 
to be financed prudently. Proceeds will be used to repay some 
borrowings and enable the group to take greater advantage of 
supplier early settlement discounts. 

in the year ended April 3Q 1S88 the group lifted turnover from 
£3&5m to £67m and profit before tax from £2.7m to £5Jhn, equal to 
increases of 88 per cent and 93 per cent respectively. 

Prom earnings advancing by 94 per cent to 2$.9p, the diridend 
is to be i.5p (adjusted lp). 

The issue comprises 1.77m shares, offered to holders 
July 13 on the basis of one-for-nine at 3l0p each. On 
night the shares closed at 332p, and yesterday fell to 348p. 

Charterhouse Bank will underwrite the issue ami County Nat- 
West Wood Mackenzie are the brokers. 

the year to March 31 1988. 
Turnover was £5. 38m, against 
£5. 56m- There was a decline in 
bloodstock commissions and & 
foil of £78,889 in interest receiv- 
able. Earnings per share fell to 
9.8p (11. Bp) but the dividend is 
maintained at &8p with a 
final. 


Unlikely suitor wins Atlantic Computers 


The acquisition gives B&Ca new profit centre, writes Philip Coggun 


Graig trebles 

Graig Shipping, more than 
trebled pretax profits for the 
year (a end- March 1988 to 
£2.5Im (£701,000) on turnover 
of £2i. 7m {£i 1.49m). Bantings 
per £i share were P7.6p (42p) 
and a final dividend of I5p 
(lOp) for a total 20p'(i5p) is 
proposed. The company also 
proposes to split its £1 ordinary 
and £1 non-voting shares into 
20p ordinary and 28p non-vot- 
ing shares. Tax took £747,000 
against a credit last time of 
£71,000. 

Bloodstock down 

Pr&tax profits of USM-quoted 
British Bloodstock Agency fell' 
from £748,000 to £563,000 for 


Bensons up 23% 

Bensons Crisps interim profits 
rose 23 per cent to £252,000 
from £205.000 and the USM- 
quoted company is paying Its 
first interim dividend of Q-5p 
since coming tp the market. 
Turnover for the six months to 
May 28 1988 was £6.57m 
{£5. 52m) and earnings per lOp 
share came out at 2L2p (l-Bp). 


S ynergy is an oft-quoted 
justification for corporate 
acquisitions, but Mr John 
Gunn, chairman of British & 
Commonwealth Holdings, yes- 
terday claimed no such bene- 
fits from the ftfl&n agreed bid 
for computer leasing company 
Atlantic Computers. 

The ann ouncement that B & 
C was the bidder came as a 
surprise to the market, which 
was expecting CEC or even 
BET (o' emerge as Atlantic s 
suitor. Coupled with a state? 
ment that this year's profits 
were so far only “broadly m 
line" with last year's, the effect 
was to knock nearly 10 per 
cent off B & C’s share price. 

What are the attractions of 
Atlantic for B 4 C? The com- 
pany already has leasing inter- 
ests via a majority bolding in 
the Irish quoted company 
Woodchester Investments. But 
Mr Gunn said yesterday that 
Atlantic was a completely dif- 
ferent business from Wood- 
ch ester and there was no fit 
between the two. 

Atlantic's real appeal is stra- 
tegic. Since the sale of Bricom, 
its transport and commercial 


services division, ip a 

ment buyout, money bi _ 

by for the largest contributor 
to B & C*s profits. Tjip 
tion of Atlantic, which ana- 
lysts expect to make £45m 
before ta* mu year, vyfll pdi a 
mw and substantial profit cot 
trp to the gropp. 

ff Atlantic does make £49m 
this year, B & o will have 
bought the company oh a pro- 
spective p/e pr about lL'Mr 
Qunn exgects |he* uondiaseto 
enhance, rather' than dilute 
the company's ewnfegs, 

Some enhancement may 
come in bandy. B A C’s shares 
have suffered since the mgn 
kets crash. It was the worst 
performing FTSB iQfl stock in 
the first half of tip* year 
yesterdays trading statement 
is not likely ta encourage a 
recovery. Last year's pre-tax 
profits of £18Ua Included £46m 
from investment activities; a 
figure which could he snbstam 
tially lower this year, and 
Gartmore, the fond 
ment arm, has been 
from the after effects 
Monday. 



A tlant ic, which hflS been 
listed since 1963, was generally 


fog fnwpantoa JJ )a|j a fa” 1 * 

record of consistent 


aqd Atlantis no 
rises resumf ‘ 
Otyreqatoa 




bigger cpjnp£flft§ t it 

toil? remawpig fln©T 
■ company i» f 


erne of its quoted'rirals, Gent 
pap, last year. 


And, since 1986, Atlantic hpg MJslferta «f 

---life accounting prac- S^to^nianA 


John Gunn: expects earnings 
enhancement ‘ 


The City, however, was not 
altogether sure yesterday that 
A tla nt ic Ggjgputers was B & 
&b gjegt diversification option. 
The computer leasing sector 
has been doggedldF some' lime 
by inv^tqr disquiet over' Its 
accounting practices and its 
Vulnerability to the winds of 


faces to remove from its profits 

the analysts* Neatest Bugbear, 
reddual values. 

At the mad of every lease, 
companies like Atlanta^ are], 
With 'cbmjmiere which they 
may be abm|a sell or legse gjtt 
again. Some companies esti- 
mated this eventual residual 
vague and set it agajnat the fefe 
tim ’oqst' of toe' equipment, 
thereby recognizing profits 
before' they were actually rem- 
ised. IT for some reason, the 
irompufera" became tech n i call y 
obsolete; ~then~thp companies 
had to frrite”off the residual 
values at the end of the lease. 

Such acjsophting practices 
made many analysts unhappy 


&m, w, mU Jfoslffc 
Wkefe where ft hfe gpfr 
smqll sharra. m ppqy case, ft 

Miuai 



over the next five years. 

P game gitong, 

Sf" of . 

by^ shareholders 


DIVIDENDS ANNOUNCED 




Ciprefit 

payment 

Date of 
payment 

Carres - 
ponding 
dividend 

Total 

tor 

year 

“Total' 

last 

year 


...fm 

2.8 

. 

_ 

4.3 

. 

Aim Qraup 

—fin 

5.3 

Oct 3 

4.1 

7.5 

6 

Bangn Crisp* 5- 

—ini 

as 

— 

— 

— 

0.5 

Brasway 

..fin 

0.72 

Oct 26 

0.43' 

1.02 

0.68* 

Brtt WcMHJstek & 

—fm 

6.3 

* 

6.3 

fl.8 

6.8 


~int 

2 Zt 

- 

T.75 

- 

6 

Graig Shipping 

-fm 

15 

Sept 17 

10 

20 

15 

Hatton Holding* fin 

1* 

« 

0.5 

1 

as 

IsnoM (Jock) 5 

-bn 

o.e 

Sept 8 

0.5 

O.S 

0.5 

Laslto Mflaa 

-ini 

1-26 

V 

0.5 

- 

2 

StaMrum Ins Tst _ 

-int 

1-4 

— 

1.2 

— 

3.5 

Nortbsmbar 

-fin 

1.5 

Oct 3 

1* 

1.5 

f 

Trwmaq HMnga 5— . 

-fin 

1 

v 

- 

1 

- 

Tops Estates 

.Jm 

1 

Oct 18 

0.48- 

1 

0.48- 

WMt tads 

-fin 

0.75 

*. 

0.75 

1 

1 

WMMy 

..Int 

0.5 

- 

0.4 

- 

1 


Sthn Water stakes ‘aggressive’ 


By Andrew HU1 

THE WATER Companies 
Association said yesterday 
Southern Water Authority’s 
building of stakes in three stat- 
utory water companies in its 
region "must be seen as 


Dividends shown pence per' share net except where otherwise slated. 
'Equivalent after allowing tor scrip Issue. tOn capital Increased by 
rights and/or acquisition issues. SUSM stock. SSUnquoMd stock. tThlrd 
market ftlrish currency. 


BOARD MEETINGS 


Ths fonowiDp companlsa navs noaUM mh 
of board onteH to 8>o Slock ' Eiihana*. 
Such m w ttn gi ant usually MM lor ths pur- 
pOM of coRSMofing diddends. Official IndSca- 
Dona aie' oof avansbh, M to wMOfai On 
dMdaada at» infotiins or finals and Ora aub- 
dMatona shown Mow ara based mainly on 
toot yaar’c d w to t as s . 


TOCMV 

fwarb m - Auansc Computer*. Rap Loteuro. 


j association, which repre-' 

seats 28 of the XJE's 29 water 
companies, said Southern’s 
investment in' West Kent, East- 
bourne and Mid-Sussex water 
companies might reduce com- 
petition and could be qutsftte 
the authority’s official powers. 

It is' seeking an' urgent meet- 
ing with Mr Nicholas Ridley, 
the Environment Secretary, 
who today announces the 
authorities’ annual results. 

Statutory' companies work 
alongside" the' Id mqcfa larger 
authorities, and supply 25 pm 


cent of the te R ^giand 
and Wiileis. 

"It is g 'mattcK of deep regret 
that Southern found it hec& 
sary to iude' bddna riouilriee 
names in'fts ^hare-dealing 
activities^, said the assocaa- 

tinn. 

Southern said it was net 
ajrnfog tq take the pMUBgraes 


oyer and 

firm nor 
gjftwg Y 
nominee' 
block last 
merger 
Vfider' 
rey, " 
arra. 

Thg a 
other air 
building 
Nqrthutnhriai 


neither cost- 


Kent 

Sim 

t^"out5idfl it^ 


Hon 
ties' of 



suspects 

‘staked 


neminee&J 
■Author- 


ity has already declared hold- 
ings in two companies in'fts 
regkm- 

Statutory companies axe not 
registered under the Compa- 

nies Act and rapimt force nom- 
inees to disclose "the' ultimate 


Jun e, jg r Roy ^atte. 

pfore InantTgog' I^j5 f£^e n a 6 
all but 

statutory ' companies “In the 
Thames re^on,but the autljgr- 
ity raif " last' night zt' liaE no| 
bqugEf statutory company 


Amomofi 

BuMougfi 

C larva |T> 

Conroy Patrol a MM tea . 

Nteftoto IJNi 

Pbfklna Foods 

Rfetiardton Waatoanb 


Ffnafa-'Oaapak. H P Buftnar. Chabiaa Man. 
Eva. Fl.rjtg Tacboofosy bat TnM.'8tanlay 


BBBOaalpn- - 

Great Universal S toro a . 
Horrburooc BnxAs -.1.^ 

HktonB EaiaM 

London Shop -L 


July 26 
Jofy a 

£!*£ 

fine 37 

July ZZ 
Aug 15 
ID 

Juty 2? 
JtoyDI 
Aug D 
July 20 

JHfrW 


Members try to stop UniChem plan 


By Clay Harris 

DISSIDENT MEMBERS of 

UniChem have requisitioned a 

special meeting of the friendly sphemp. 
society, over qlrectors* o^jeo; Hqfirever, Un 
api effort fo block the teretpy it'pras 



DIVESTITURE OF SELECTED STATE OWNED 
ENTERPRISES DM GHANA 

INVITATION TO INTERESTED INVESTORS 

PREAMBLE: 

Ghana presently hn no Jew (tun IS I Stale-owned Eoierpnscs (SO&I wtach arc either whoBy Sute-owiKd. oe n wtndi GaveemppH lioUt nqjority ftoict. pi i M ti on, than me 59 
entcrpnws in whidi government a a minority shareholder 

Almost each one aT ihesc enierpriies is in need of recapiulisaiiqn and idtabAHaiion in order lo achieve improved viability. To undertake the refinkbig of aH Ibeae cn t cr pi ises alone 
in the face of the many other competing demands, ihc Buvcnpncni ^ b*ve lo resort to additional bige scale eaiemtd borro w i ng . Thia will obinoMb wown'ilie national' debt 
wuiini and miroduce additional hardship on the people. 

Tp averj ibis smuiion ihs povcffimenl has derided ip mobilise available BOO^DvenmcnUJ resources for this purp oses by inv iting iateresHd legal aititlgs with the means in JOIN il 
in upending ihesc (surprises. The invitation for EQUITY PARTTCIPaTIQN constitutes the governments DIVEST mUTRE PROGRAMME. 

Through the tanuipaiion scheme, the Govmimair hopes to mobilise resources 10 strengthen the SOEs sdeaed for the prognunnK'wbile wp ciisbriae bodsptary rcsoosocs to mpp qB 
I he oianj ftrelegv Stair-owned enterprises, which foremt ncnl wzxbca lo onuinue to owe wholly. 

Ade q uate ufcpnnh have hem dnifned io nramtuin the uncrens or ihc nation, the enterprises themselves, and thdr workforce under the mnnne. 

ENTERPRISES FOR DIVESnTURE taMp—m— 

The umfcr-hMcd SOEs have been lcfoeterf for the first phase of Che pm g rauw ic- 


Namc of Enterprise 
I State Fishmg Corporation 
■- Ghana Sugar Estates Ltd. 

3. Farms in the State Farms Cnpan!Mn Group 

4. Food ProdiKtlon Corponuaa 
$ Bast Fibre Dc Boanl 

t. Setae hntrfi m the Stale Hotels Group 

7 Tema Shipyard and DrytocV <drp- 

8 Two Worlds klattufoctuang Co. 

V. Ncuplon (Ghl Ltd. 

10. Willo brook (Gb| Ltd. 

11. Victory loduunn 

i;. Ghsmot Enterprises Lid. 

13. NIC Soaps and Detergents 

14. NIC Mctol Fabrication 
Is NIC Farms 

lo. GLA Packspnp 
17. Knabu Dairy Farms 
JR. Gtumot Tewilea 
19 Gaia Fours 

» Chjtotrt .Motor Enr ci peer in g Co. Ltd. 
n. CrkA and Assnutet 
Gil IOC Mosqmto Coil 
2.1. GIKOC Vcyctabfc Oil Milh Cn. Ltd. 

TJ. G1HOC Nsnw Oil Mills Co. Ltd. 

25 GIHOG Miwore and Machine Shop Ltd. 

-tv GIHOC Piper Products and Printing Co. Ltd. 
27. Overseas Knitwear Fabric Ltd. 

3. Famekun Trading Co. Ltd. 

!4. Me^llieo Limited 
.10. DL Steel ICihl Ltd. 

3). La had] Pleasure Bcaeb Com pics 
32- Slate Cumpuues in the Miniiig sector 


B usineta 

Fbbing. Cold Stonge 
Sugar, dw t ifl ie rf spoil 
AgncuUnro 
Food Crop Fanning 
Bast lifafe production 
Hotel, catering 
Shipbuilding, drydocking 
Pirns, allied surface ra w rin gs 
Coach bwhfing 
Buses^nadus Mianbliug 
AitiCej ariqubm 
Tuuuli 

Soaps, de te rg en t s 
Metal falxpatkio 
Agro industries 
PuckagiDg 

Cattle fa n cy ing, dairy prpdpqit 
Tetifct 

Food pop fanning 
Vehtoe agwapbfatg 
Import, expoq 
Mosquito repeflant 
Vegetable oil 
Vegetable oil 

Fabrication of machino parts 
Prjnring, popes products 
Textiles 

DSfribotjve bade 

Meul fonnteg 

Steel siructural fabrication 


Hofei, catering 

Mining '(gold, diamond, bauxite 

rryyift a/ y -ff; ((gV’ ■ 

Considemifon may also be pvcn to opphcirionr to partropate m tuber SOEsl wtiicii are not ip the strategic bracket provided (tell (itch awfcwon* ppMxbtf foe oBSndpp 

and vubthly of the ouerpma concerned- Lni or SOEs in the strategic Group ss ken at ibe Divestiture ImntcmentsiKn) Cotnm lPce Secretariat. 

MANAGEMENT OF THE DIVEiTITllRE PROGRAMME 

The government has appointed s 12 member Dnesiiiurc tmpfe mcn taboo Comrm'tice lo manage the programme. In addition to representatives of relevant Ministries and other 

government nfpmi Bliont. the Diitsliliirc liuplcmctuauoq Commiuce Jus re presentatives trim the TUC and die CDR. 

The Dnmiilurc ImptemcmainMi Caamnitcewill receive all appbesuons from prospective investors and nerd rile terms for the final co nsi deration of the PNDC. 

The Secretariat of tbs Divestiture Implementation Cummin cc is located at the olTrcea of the State Enterprise Commtwoa u the North Kantohie Industrial Area. 

Appbctmons. enquiries, etc. should be oddrtanjd lo. - 
THE CHAIRMAN 

DI\TSTITURE IMPLEMENTATION COMMITTEE (OIC) 
c.o STATE ENTERPRISES COMMISSION 
PO BOX M.»3 
ACCRA 

TELEPHONE; 021-SS9S7/WWSJ Telra 25.M SEC GH 

The Divestiture Impton cn tabon Comqnuee hot begun preparing detailed dossiers and prospectus on all SOEs scheduled for dncttiime, tipy “" f* and p phllitiM, balance 

sheets, etc. ’ 

Where, beta Bsc of Ibe ment of work Involved, the prcnpectus of a partrentar enterprise may not yn be ready, applicants can still their lateral p««dliig the m9ab*niy of 

fuD details. ~ 

AppKootu can abo be maeu a lour of amhoiiulioD Awn Xbc Di wstifure ImpkmatUlion CammhUc to Oupcci an entccpriw fit winch they fire iM crem e d 
MODE OF APPLICATION 

Apphcants will be required to fiirmsh among otberc the following infonnation;- 
a| Name of particular 5 OE in wlweb applicant u mtensted; 

b) Full details of appUam. mdudmE operauonal. tinanaal and other supportive reference of good standing preferably by a Bank or an r~n™*-r ffrff-ttr* 5 "” 
el Proposed programme of rcbabdilation of the enterprise; 

d) Financial propoub for the applicant's cQMnbuiwn towards mobilisation of working capital and res o u r c e, for rehabiltution. These are 10 be backed by pyej&Rlftt of ability to 
perform; 

cl E Met rde of ihc prospeanr investor rnioids io play in the csueipnse with sufliocw evidence of ability to perform (bis rale dCdarily. 

NB-. Detailed Appbcation Forres are obtainable at thg CMC SeoetfiHf L 
NEGOTIATION PROCEDllRED 

aj The Divestiture ImptanwHation Commiiur «jH study mvcsuncnl a^phtwnoM with represemaim-. of the appropnaie scaur Ministry In the fins I bwtaMx. 
hi Labour rdritiau negotsaiuns will ensure that the diveiuture package tnaorpmaics provisions which aafegnanl the ndtu of the labour (bite in the «- n ris e 

c) Tic DnraUmrc ImpFreKnUtioa Cremmuse will sutxnti its ranmnaidaluHti for the approval of the PNDC 

Investment Concessions 

Investment proposals which mr« the criteria id oul ip the Inwsuneu Code, PNDC Law 116, win be allowed lo benefit from tu apd eft a la ncc sa kan mdafale to the o afc 
NOTE 

Where tiwre aw mmai cmnpming appbcalmus in raped of a pulmtifir enterprise, advance notice of a dosing date for the of (briber appfiefitioas will be ftoeu by ptibSc 

unouBcniK»L 

ISSUED BV 

THE DIVESTITURE IMPLEMENTATION COMMITTEE 
OF THE GOVERNMENT OF GHANA 


stepq to pwwgp* tbp Seirtejnfcar 
14 mfieftng fF?p “I 

don’t fzmet to to tfto Kara 
wfthqut’ challpQgp'’, s§idr Bar 
JpfftfoiiiB, ff^pe 1 ' J 
Thp dls^enfe, 

Jonn Newboulo, a 
chemist, (duftt pot a Fesofa- 
tion seeks conversion of 
jJninfittfTf foti? a Hmited liabil- 
ity «jmpany "this" year *— 
Instead t * 1990 as proposed by! 
management - ana pqts a] 
of March. 


Sl^ 1968" on __ 

lids would abort toe pro- 
posed scheme which would 
afloF chemists to apply tor 
shares at flotation at a' sub- 
stantial discount linked to 
their cadets from UniChem in, 
toe memttme. "• 

' ZJmGhem ? s competitors, 
tndiidlhg Macartoy and AAETs 
Vcstric division have strongly 
objected to the plan, which is 
tome atwfled by toe Office of 
FafrTtading. 

Mr Harris denied Mr New- 
bddld’s contention* that TJpi- 
ehem’s solicitors toad threat- 
ened to raric'an 'frunnctipn 
qgunqt'ftfe nwfflng of memfog 
notices, whirij Wife completed 
on Mopday night. However, 
i pi iptl 'action was 'ana ontian. 

A flniChem toaBot of IneEi- 
bers seeking 'amjmpni far toe 
share scheme dfefe next Tfe*- 


Newbould claims toe 
plan flisotoainatps against 
chemists who spend less than 
£84,000 a year with UniChfen. 
It would also allow newcomers 
to '“plunder” The assets and 
goodmff'tf'thfl'soraefy'ta the 
detriment of long-tone mem- 


RHM ? s adviser objects 
to Goodman statement 


By NMd TaR 

^TP NO 


of a bid 
yesterday from Goodman 
Fielder Wattle, Morgan Gren- 

foll finqnrial t^ fonhl 

Hovfe McDonsaU. rafted ttft 
Sycfoey-bpsed compgny’s pep: 
Her statement ft® fpfth 

over Panot 

The statement said that any 
offer wquld be mp4f> gt a*l^ 
topt bp materially different 
from toe current price 

of4«pB 

« Qre?*fejys objection 
a the wferas “gft tari- 
ajiy diifowftB. toe state- 

ment was made feet wgp& to 
toe wfee qf vanmm ttotowa 
over 

had __ 

, . rijn to toe 

share pnea 
3tofie toefe bnweygp, 
has bean ennsi dp r abte « 
ttog 

any bfd might Pd ftnsfihed- 
Brass rgMptPhsva 
anything UP to 
shetfe rose, iflato $5% 
day. 

Yesterday, th« ftwel sa$d 



only that its pcfficy towards 
Fipwirpy efotemezds was fairiy 
flpyfhTp — m lnny 'iM toe pom- 
pany making toe annomijcar 
meat was not misleading any- 
one and was gftiqg endyonp 
the waiHft • 

ft riridyri that ' it worked on 
top paftueUde of ^wnnid an 
average pferspn spy this is 
mateslair, given aU the sup; 
rqunding cirpumstfeipes, 
rather than fm a toted phrcpnt- 
aga movement. Zt could not 
recaH a directly parade ! ahmt 

tom in toe paat ’ 

In toe wake of ftafeart 

Minrc ni ew|UBit — ■ made Qf'itS 

own voUtfan - % uornher of 

pftchad around dS<to might 
bmre dftfleufty in sucraadtog. 

To date, Goodman's qngr 
dal stofoment has toat it 
is mpstietmg an After for toe 
food and hfe^dps grain: epw.- 
eyer, this is widely en^%l to 
tnq^afe tote a tod tp* wm*- 
Gondman already holds aaA 
pey cent nf BHM, 


Error In ¥oung accounts 
spotted 


ByUeaWo^d 

THE&3 WEgE red faces in toe 
offices of IranneH ’Ketr'FGrater, 
auditors, yrattanfiay after it was 
discovered at toe annual meet- 

report and tfid not 

add up. 

'4 mm *P.f 

1,335 aflarafiolgera grefent at 
don's Grosvenfer House 
objected to toe adoption 

- 9^9 wte:® 
and a clatter of 

there wasadftcpewB^ypf 

19,618 in the statement 
regarding where Yqwjtfs cash 
fpzfds came frpm and where 


Eiirotbenn 


to 

£5v8m at 


By Gtere P e ara o n 

M0ST DIVISIONS 



aren- 





as m 

the f*^rt r w- c . 

(Xmccni, aim gSD, wimM sells 
electric meiap'sifted control 
dally 
... Geiv 

static, Thrt 

of new Voaucts 
Ids. 

UK sales, where 
both gnBotofirpi (which. makra 

tempfeatnep eontcpUprs) and 
Cfeessell tape tooot a 68 per 
cent share of their marketer 
slowed. However, to 6 42 per 
cent increase achieved to toe 
last full year was mainly 
attributable to a big on&ofl: 
order received hr TeS, the pror 
cess canted fsystems oempeny. 

Euro therm has progressed 
its nbUcs af rifananFrig Qf fringe 
snteddfflries^^htite sale Of 
SNbocom.' toe cc mpntoc aided 


Adg n ffeiyp i to its manager 


Zt' has also bought out its 
partner’s share in aamm, toe 
management information 
systems company. 

res tufty" one non- 
core diristei ihfocare. wbiffo 
makes bar management 
systems. A number of bre w e rs 
are to be intereste d in 
aovdriag it, though toe com- 
pany says it resold, alterna.- 
fe hADoy to wind it 
back’fote the main gnmp. 

Turnover reaped SSi.0Sm 
qht as to qaagm 
C£17.70m) fer toe UK. and 
£4L7feh CE3l.l8m) for overseas. 
The fox cferge ftU from d3 per 
cant to 87 par sent Mtebrity 
interests took £mew (s&jBQO). 
K a min g s par abare came iact at 
(8.^ a). The interim dlyi- 
16 mcfease3~lo 2l^0p 



they went 
* Shareholders, however, were 
unperturbed with toe remafii- 
ing 1^84 giving their endecs* 

™*?ft IP SS£ 

tftq . report and acee 
adopted. 

"Mr John Y(__ 
said: *31118 lone 
was right mid it wm 
the em) ’ 
auditors. 

According to Mr Young it 

i pis not^ 3 - — 

not the discrep anc y jyas 

%?}* gf msMws & % 

{rinter who might nave used 
ah.gqpgrrected proof of 'the 
unfjfftuuate I«»e. 


PF^sway mskes 70% adyafle§ 


The Confident taqnr of the 
cjiairman’s statement at toe 
interim stage in December was 
bourne out ypstprday when 
Brasway, engfoeering and aft 
Mending group, revealed a 98 
ppr cent expansion in *a«tHe 
profits for the year to April 30. 

' On turnover np from K22.95m 
to £34Bte. toe pretax outcome 
showed an advance from £L4m 
tp £2L38 bl Interest charges 
increased to £452,080 (£174,000), 



Mr R A Swaby, chai rman, 
said the current year “baa 
started well 

A recommended finql disk 
dead ef 0.7175p makes XftlTSp 
(0.675pJ for the year from gam-' 
mgs per l(fo Share' of 4.44p 
052p), - r 


iWT 

Bnrotoerm is desperate to 
ms£a sure no one" gets too 
excited about its better-than- 
expeeted first half results 
because it has fallen fool of 
What ft regards as toe City’s 
myopic views in toe past Its 
dudes slumped dramatically 
aftef 'tbe crfeb, pfongft they 
since clawed their 'way 
backfrrantfeturn-of-toe^e^ 
hw pc^' j^ befow 25Qp. How- 
ever, even at yesterday’s dos- 

on a foPBca^t of £16m pre-tax 
for toe* Hill yfer. Ypf ap^ljrete 
expect underlying growth in 
g^rptberm r s epra Indpstrial 
autemsfiop ketteftfes,' on 
which it is now firmly refo- 
cused, to be around 20 ppr cent 
fin: the next yean fn the UK’ft 
can brqaden its base and there 
ft Ptepty of scop e 2o~SciBQse 
sharem toe BS 
Piquet faUroductfons 
so fox tefep been' higher than 
ever before. Central finance 
controls ifeyp' bceii strength- 
ened since The a ppnrrifinorit ' rif 
a new finance director in Janu- 
ary, and this has already' been 
ecpedTfti the lower tax 
— rijgL’tlwigh the shares may 
not mb^e' mnch in the short 
teste 'they are still underval- 
ued. 


fit 


B Btetopna snpaputiQBft the 


prafits rose n per s 
jfttopsw* sysftra 

gSf 

acfefty^L 

Gnngrag 
May 1887 
mite first 


190^7. Eawop 
half year. 


Ttux antffutnagmott gpfxoB as a matter qf tecardenjyi 

##A RMSTRONG 




Armstrong Equipment PUS 

£50,009,000 

MtU-TT-OFTTON facility 


Aceangedby 

BARCLAYS de ZOETE WEDD 

— t— ■ —! v — j rr ■sBBgswffg 


f^nnigjjtftri Bgnft 

Barclays Bank FLC 

National Westminster Bank Gfix>i^ 

Dresdnpr JJank AktjeqgeseDadhad, Leadonfireato 


li^rds Bank . Ftc 
Tim l^ksuBank, limited 
Rgnsgljis banking Qrqap 


Banco 41 Sagtp Spirftq 
Credit du Nordj Lond o g Branch - 
Hill Samuel & Co. limite d 
S.EB. Bank limited 


Additfwuyi lender ftmel Members 

(^e^lfnian figaftftgie, Inte rn a tion a l et Cie, London Braato 


N M Rotfasdafld & Sons Uiqijedg Marahcstc Office 
The SunfttonioBankg limited 


facility Ageot 
Barelas de Zocte Wedd 
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UK COMPANY NEWS 

Beatson Clark rejects 
‘opportunistic’ TT bid 


By Ray Smhford 

BEATSON CLARK, 
Rather ham-based glass bottle 
and jar manufacturer, yester- 
day rejected as “opportunistic** 
a £25 .8m takeover bid from TT 
Group. 

TT, formed; Tyxack Turner, 
which In February came under 
the control of Mr John New- 
man ««Mi Mr Nicholas Shipp, 1 b 
offering four new ordinary 
shares for every three Beatson 
Clark shares. 

The announcement pushed 
Beatson Clark, shares G2p 
higher to 350p, while TT shares 
added 3 p to 263P- ~ 

Beatson Clark, which 
achieved pre-tax profits of 
£L56m on turnover of £4Z3m 
in 1967, has been the subject of 
considerable takeover specula- 
tion, heightened with the. 
aoporance last October on the 
share register of interests asso- 
ciated with Sir- Ron Brieriey, 
the Nbw Zealand e n tre p reneur. 


Beresfordbuys 
nearly 8% of 
Billingsgate 

By Ciare Pearson . 

S&W BERISFORD, sugar 
refiner and commodities 
trader, has bought nearly 8 per 
cent of Billingsgate City Secu- 
rities' preferred ordinary 
shares - just a month after 
they obtained a London listing. 

Berisford owned Midland 
Montagu House, Billingsgate's 
only asset, before the company 
was ftoated. Berisford retained 
all the ordinary share capital 
but preferred ordinary snares 
and deep-discount bonds were 
issued .publicly, originally in 
Luxembourg. 

The 2Sm p r efe rred securities, 
which give the holder a right 
to about 30 per cent of the 
building's rental income and 
capital appreciation, have been 
viewed as performing disap- 
pointingly since they were 
issued in 1386. 

Ahead of the announcement 
that Berisfoxd*8 Swiss subsid- 
iary, Rriang ar Commercial Cor- 
poration, had picked up 2m 
pre fe rred shares they stood at 
lisp, a discount to net asset ; 
value. _ 

A relaxation of Stock 
Exchange rules allowed the: 
preferred shares to be listed in 
TAmton jn June of year. 


TT disclosed yesterday that 
it .had last week negotiated the 
acquisition of half of Sir Ron's- 
10 per cent holding at 300p a 
share. It also negotiated an 
option over the remainder of 


TT also has a 5 per cent 
interest purchased through the 
market at an average of 280p. 

Beatson Clark directors 
directly control 10 per cent of 
the capital with another 12 per 
cent in *>m» of friendly 

holders, according to Mr David 
Clark, executive chairman. 

A 23.7 per cent stake in Beat- 
son Clare held by AAF, South 
African-controlled investment 
company, is crucial to the out- 
come of tiie bid. ■ 

According to Mr Clark, AAF 
directors were yesterday coin-, 
cidentally visiting the com- 
pany shortly after the takeover 
was announced. 

It is understood that AAF 
hffi decided not to accept the* 


offer on the present terms. Mr 
Clark said that as a result of 
the visit, AAF directors “have 
a much better understanding 
of the offer". 

According to Mr Shipp, TT 
has held no discussions with 
AAF. 

Mr Clark said that the board 
was “totally unconvinced that 
TT Group would be able to 
contribute anything to the 
development of our business” 
He added that following a 
recent shake-up in the com- 
pany which led to 180 redun- 
dancies, it was in shareholders 
best interests to remain inde- 
pendent 

Mr Newman, who was acqui- 
sition manger with Hanson 
Trust for seven years from 
1970, and Mr Shipp, formerly 
employed by a London stock- 
broker. hold 40 per cent of TT, 
an interest acquired after they 
reversed in several companies 
under their control 


West Industries down at 
£0.17m and raising £3m 


WITH THE announcement of 
its results for the year ended 
March 31 1988, West Industries 
gives details of a capital injec- 
tion which means «flnmgp« to 
the composition of the board. 

Turnover in the year moved 
ahead to £18.79m (£8.22m) but' 
pore-t ax pr ofit fell to £173^00, 
from £277,900, after exceptional 
debits of 25&300. The dividend 
is held at lp, with a final of 
0.7Sp. . 

A fur th er £3m put into the 
compa n y through subscription 
of 12.5m shares at 2 Sp each, by 
way of a placing to Firstmea- 
sure CMkn shares) and an open 
offer to shareholders (4£m 
shares), which is underwritten 
by Iftrstmeasure. 

On nnwipifttinn of the deal an 
August 1, Mr Sheppard will 


retire from the board, along 
with non-executive directors 
Mr P.D. Brown, Mr P.S. Har- 
ford, and Mr PJ3. Nicholson. 

Mr Mri Morris and Mr Irvine 
Aronson, major shareholders 
in Firstmeasure, will come on 
to the board, with. Mr Morris as 
chairman. The; win be joined 
by Mr D. Jones as manag in g 
director. 

On the year’s results Mr 
Sheppard said the construction 
and engineering divisions 
recorded excellent perfor- 
mances, with the exception of 
one construction contract No 
settlement' had yet been 
reached. 

The company also incurred 
heavy development expendi- 
ture in the pest control divi- 
sion. 


Kingsgrange loss warning 


Cash offer extended 
for Irish Distillers . 
Allied Lyons and Grand 
Metropolitan have extended by 
three weeks their I£3.15 (£2.7) 
cash offer for Irish D istill e rs. 

On Monday acceptances had 
been received in respect of, 
2021 per cent of Irish Distillers 
- some 124Jm shares - which 
included a 20.02 per stake held 
by FH Fyffes. 

Despite speculation on the 
Dublin stock exchange, there 
has been no sign that GC & C 
Brands, the vehicle through 
which Allied and GrandMet are 
mounting their hostile bid, will 
raise its terms. 


By Ray Bashford 

KINGSGRANGE, toiletries 
.manufacturer which was 
floated on the main market in 
, July last year, has issued a sec- 
ond wanting about a “serious” 
loss in tiie second half of the 
year which could lead to a 
re o rg anisa tion of the group. 

Mr tan -Aldred, rhalrmnn, . 
said that agrept ye%r pre-tax 
profits yrould -not- exceed-. 
£165.000', compared' with' the' 
flotation forecast of £I.6m. 

In February, when the diffi- 
culties became evident, direc- 
tors said that pretax profits for 
the year to April 30 would be 
less than the ffi.TSm achieved 
in the first halt 

Trevian up (63% 

Trevian Holdings, USM-q noted 
propert y developer trader and 
consultant, reported pre-tax 
profits up 63 per cent from 
£686,000 to £L04m for the year 
to April 5. 

Rental income fell to £365£00 
(£398,000) but net profits from 
sale of p roper ty developments 
were sharply up at £1.13m 
(£ 211 , 000 ). 


However, as the severity of 
losses on a contract with the 
US K-Mart group and stock 
losses in Canada became evi- 
dent, Mr Aldred said he felt 
obliged to keep shareholders 
informed. 

A w ^HTiflg igmgyrt buy-out was 
an option being considered and 
p reliminar y . dia-nMinna had 
also beeh nebl -with -potential 
partners' to exploit “the: full 
potential of the company and 
its brand names”. 

Mr Aldred added that the 
expected profit was “unaccept- 
able" and that “overwhelming 
efforts" were being made to 
restore profits growth. 


Meldram assets op 

Meldrum Investment . Trust 
reported net asset value of 
155.5p at June 30, against 
196.7p a year earlier and I42Up 
at the end of 1967. Net revenue 
for the six months to June was 
£902^00, against £739,000. with 
earnings per share of 2.24p 
(1.83p). The interim dividend is 
raised from L2p to L4p. 

Tax took £334400 (£38*000). 


Greece 
Fund for 
market 
via placing 

By Philip Coggan 

GREECE FUND will shortly 
join the stock market via a 
placing and offer-for-sale spon- 
sored by Schroder Securities. 

The fund, which will be the 
first in the UK to specialise in 
Greek investments, will raise 
around $25m via this issue. 
About 75 per cent of the issue 
will be pie-placed with Institu- 
tions; the rest wifi be cxmdi- 
tionally placed but will be 
open to applications from 
investors for a TnitiimnTn of 
1.000 shares. The likely share 
price is around $10.70 ami the 
fund will aim for capital 
apprecia tion, rather than 
income return. 

The Greek stock market is 
currently dominated by the 
financial sector which makes 
np around 50 per emit of the 
total capitalisation. The textile 
sector makes up 24 per cent <rf 
the pwdrrf but is domianted 
by one company, F Patriaki, is 
which th er e is very little trad- 
ing. 

The entire Greek market is 
capitalised at around $4bn. 
Although the market suffered 
substantially hi the crash, its 
index has now recovered to 
around pre-Crash levels. 


Tops Estates up 

Tops Estates, property 
Investment group, reported 
pre-tax profits up from 
£310,000 to £766,000 for the 
year to end-March. Rental 
income was £3J23m (£1.9m) 
and the property investment 
portfolio now stands at over 
£100m. Tax took £254,000 
(£16,000 credit) and earnings 
per share were 1.6p (1.03p). 
The proposed dividend is lp. 


Helton growing 

Ghuwth continued last year at 
Heiton Holdings, Irish steel 
stockholder, bonders provider, 
and timber and -fuel merchant. 

In the year ended April 30 
1988 it lifted pre-tax profit 
from IE871.000 to I£l-25m, on 
turnover of £32 J55m (£2&35m). 

Earnings were 5.7p (2.78p) 
and the dividend is raised to 

IP (O^p). 


Adscene doubles 

The Adscene Group more than 
doubled pre-tax profits from 
£952,000 to £L9m in the year 
ended May 28 1988. Tu r nover 
was £23Jhn (££Mlm) and after 
tax of £687,000 (£347,000), 
earnings per 5p share were 9p 
(5p). A final dividend of 2.8p, 
making 4^p, is recommen d ed. 


OCE UK ahead 

In the six mo nths ended May 
31 1988 OCE (UK) raised its 
profit from £2.17m to £2JBm, 
from turnover of £33m. 
(£29.6m). 

The company is engaged In 
the r epr o gr aphic industry, and 
is wholly-owned by Oce-van 
der Grlnten of The Nether- 
lands. 


0898 12 12 20 

For the U.K. 
Money Supply figures 
today 

Market report updated 
every 80 minutes 830am-5.00pm 
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Leslie Wise 54% ahead 


• AMENDED NOTICE , 

Notice to Holden of Wnmnh 

Australia and New Ze a l a n d 
Banking Group Limited.. 

{InaiipoiBWctwfflf tuUky m S*«* flfVfcwrw) 

13% Notes Doc 1992 

with sCpcmte Warcsnts «o subscribe Ordinary Shanes of 
AnwmBa and New Zealand Banking Group Limned 

TV iriahalwoe ooiM Ordinary Shmm*. 

In wt* the Tma and Cbod kto» of die 

hereby gbtta thftf hi sdhmmont W becn made to the 
Price punuxnr ra Condition 5(e). 

EsdiWiniHCoiMrencktodieholdHdieHofQCsndsfaiflstAriycc. »68 
(not 5th July. 1989 a* p^vloudy ctHed) and op to 
5th Amur. I«W (die “Bnal ExcrebeDatt") to«ui*nnbefoc45 Ordinary 
SkawsospriMof A$4J9perOrdBn«^5hsw(d«^SidwstP | d0nft ice )■ 


Agent Bank 


iOthjufertas 


By Alice Rawsthom 

LESLIE WISE Group, the 
textiles concern which 
reversed into the ailing Ladies 
Pride clothing company last 
year, yesterday announced a 54 
per omit increase in first half 
pretax profits to £L6m. 

All the profits came from the 
original Leslie Wise business, 
winch specialises in fabric con- 
verting and merchanting. 
Ladies Pride, still in the throes 
of restructuring, broke even. 
Leslie Wise also provided the 
bulk - about £lQm - of the 
group’s turnover, which rose to 
£13.6m (£9-2mX 

Earnings moved ahead to 
S.75P (2.4IP) in the six months 
to May 31. The interim divi- 
dend is L25p (0-5p). 

Since reversing into Lad i es 
Pride, the LW management 
team has engaged in stringent 
cost cutting. Two factories and 
a warehouse have been closed 


and the Ladies Pride workforce 
reduced from 600 to under 450 
people. Cost of redundancies is 
expressed as an extraordinary 
£125,000 (£29.000). Mr Neil 
Wise, group chief executive, 
said profits from sales of the 
factories and warehouse would 
offset that. 

The garment manufacturing 
and retailing businesses j 
a “modest contribution" but 
the knitted fabric and transfer i 
paper printing companies pro- 
duced “poor performances". 
Their future was under review. 

The LW converting compa- 
nies fared well and future 
expansion would be concen- 
trated there and on Jeamland, 
the fashion wholesaler 
acquired last month. LW has 
decided not to proceed with the, 
proposed expansion of the 
Ladies Pride finishing plant in 
Leicester. 




Finance. S.A. 


• AFRLWtreD TO E.QUT7WHXEH&CiEBAM£X®RS, BASLE 


We have the pleasure of 
announcing that as of July 1988 
our new name will be 


G 


UTZWELL.ER S.A. 
GENEVE 


Portfolio - Management 
4, Saint-Leger - 121 1 GENEVA 1 1 
Tel.. (022) 29.83.08. 


This announcement appears as a matter of record only. 


July. 1988 



Independent Newspapers, PLC 


£40,000,000 


Revolving Credit/Term Loan Facility 


Independent Newspapers Holdings Limited 


Arranged by 

Bankers Trust International Limited 


Managers 


Bankers Trust Company 


The Bank of Nova Scotia 

Dnblia Branch 

Soci£t£ G£n6rale 

London Branch 


Bank of Ireland 
Irish Intercontinental Bank Limited 
Ulster Bank Limited 


Co-Manager 

Allied Irish Banks pic 


Funds provided by 


Bankers Trust Company 
The Bank of Nova Scotia 

Dublin Branch 

Ulster Bank Limited 

Irish Intercontinental Bank Limited 


Bank of Ireland 
Soci6t6 Generate 

London B ra nch 

Allied Irish Banks pic 
KB Financial Services (Ireland) Limited 



BankersTrust Company 

Agent 


NEW ISSUE 


All of these securities having been sold \ this announcement appears as a matter of record only . 

>SUE July, 1988 


$ 300,000,000 

MfMPMW International 
flf BMV Finance Inc. 

9 3 /s% Guaranteed Notes Due 1998 

Guaranteed Unconditionally as to Principal and Interest by 


KfW 


Kredit an staH 

furWiederaufbau 


a corporation under public law of the 

Federal Republic of Germany 

Application has been made to list the Notes on the New York Stock Exchange. 



The First Boston Corporation 

ABD Securities Corporation 
Deutsche Bank Capital 

Corporation 

Morgan Stanley & Co. 

lnmpoiated 

Bear, Steams & Co. Inc. 

Daiwa Securities Am erica. Inc. 


Drexel Burnham Lambert 

Incorporated 

Nomura Securities International, Inc. 


Goldman, Sachs & Co. 

BHF Securities Corporation 
Dillon, Read & Co. Inc. 
Kidder Peabody & Co. 

Incorporates 


Pmdential-Bache Capital Funding L F. Rothschild & Co. 

Incorporated 

SBCI Swiss Bank Corporation 

fui rti w fut busking 

Wertheim Schroder & Co. 

Incorporated 


Salomon Brothers Inc 


Commerzbank Capital Markets 

Corporation 

Merrill Lynch Capital Markets 
Shearson Lehman Hutton Inc. 

BV Capital Markets, Inc. 
Donaldson, Lufkin & Jenrette 

Securities Corporation 

Lazard Freres & Co. 
Paine Webber Incorporated 
Smith Barney, Harris Upham & Co. 

Incorporated 

UBS Securities Inc. 
Dean Witter Capital Markets 
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Randfonteln's working costs remained 
constant in spite of salary increases granted to 
stalled workers. Mm throughput increased by 
28 000 tons; tonnage from underground 
increased by 189 0C0 tens. The uranium plant 
operated at reduced throughput to reduce costs 
and improve recovery grade. 

W es t ern Areas has achieved a reduction in 
cost per ton for the second quarter in 
succession. This, together with a 12 per cent 
increase in revenue, has produced a profit from 
gold of R5.9 million (R6 million loss) for the 
quarter. 

Joel’s treatmen t plant has achieved highly 
satisfactory efficiencies in trial miffing. Sloping 


operations commenced to June 1988. The rate 
of development has improved and the degree of 
faulting encountered thus ter is less severe than 
had been anticipated at the tone of the last 
quarteiy report. 

Eteburg Gold Miring Company UnritecL 
Shareholders are advised to study the operating 
results of Western Areas Gold Mming Company 
Limited. 

Quarterly reports have been mailed to the 
shareholders of each company. Copies of the 
reports may be obtained from; Bamato Bros 
Limited, 99 Bishopegate, London EC 2M3XE. 

Johannesburg 
19 July 1888 


FINANCE 
DIRECTORS 

Inject cash -sell us your vehicle 
fleet and lease it back. 

0 On or off balance sheet options 
0- With or\mthout capital allowances 

* managamant 

services available 

0 Highly competitive rates with no 

arrangement fees 

Call Richard Baker: 02 1 S32-4222 


interest Rate 8^16% per annum 

interest Period 20th July 1988 

20th January 1989 

Interest Amount per 

US. $10,000 Note due 

20th January 1989 U.S. $437.64 


Credit Smsse First Boston Limited 
Reference Agent 


Jack Israel 
tops £1.5m 

Profits from the Jack L. Israel. 
Group topped the £L5m mark 
in the year ended March 31 
1988, showing a 47 per cent 
advance over the previous 
year’s ClfiZm. 

Earnings per 4p share 
worked through at lJ7p (up) 
and the dividend is Q.6P (G.5p). 
In addition there was an 
extraordinary credit of £5 52m, 
being proceeds of the sale of 
Longfleld Trading to Nestle. 

The group is a USM import e r' 
and distributor of canned fruit 
and vegetables. Following the 
acquisition of John Martin 
Foods it broadened the product 
base to nuts, dried fruit and 

ranriBil fish. 

Turnover rose £30m to 
£68. 75m, reflecting a strong 
performance from the core 
business and satisfactory mar- 


A COW/£ GROUP COMPANY 


TteRandtonwi EsatBsQoldfcBnmBConoaiir. WBwHrsmixi. IMM 

W bii ub a n on luwrtWMWi 


WMmi Arm GoM JfljjnflComisrtjr Intiud 
agMttimmulMBacw 


THE OUTFITTERS 


^ Where do the top 
^ drawer stock up on 
their sock drawer? 

The most traditional of English 
quality hosiers and 
1 1 1| shirtmakers is Afe so & 
f/j J Lingwood, 53 Jermyn St, 
p j SW1 . Founded in Eton in 
\ 1 y 1863 to serve the scholars 
\\\ (bless their little cotton 
\\\ socks). Five generations 
later, the ties with Eton . 
Off (and Cambridge) continue, 
JP' but note there are also two 
f London shops. Simply the best 
J bespoke skirts in town. 

The quality is excellent, the finish 
superb, the fabrics toondetfiiL 
Very British, yet exciting. 

The same could be said of 

he Meridien Hotel. Thaditional, 

3 yet different. 
nS 

We don t cut comers either 


MERIDIEN 

HOTEL 

PICCADILLY 


PICCADILLY. LONDON ttIV OBHTEL: 01-734 8000. TRAVEL COMPANION OF A1B FRANCE. 



Quarter ended 

Year ended 


30.6.88 

31.3.88 

30.6.88 

Ore milled: tons (000) 

2084 

2046 

7911 

Yield: grams per ton 

3.4 

3.4 

3,17 

Working cost - per ton milled 

R85.21 

R65.30 

R63.84 


ROOD 

ROOD 

ROOO 

Profit from gold 

93152 

74536 

267143 

Profit from uranium 

386 

1076 

3855 

Net sundry revenue 

3638 

2919 

10429 

Net profit after tax 

90946 

69927 

284488 

Capital expenditure 

71367 

38510 

189389 

Dividends declared 

51985 


70306 


Ore milled: tons (000) 

889 

898 

3609 

Yield: grams per ton 

3,40 

3,33 

3,36 

Working cost- per ton milled 

R1 05,76 

R1 06.92 

R109.34 


ROOO 

ROOO 

ROOO 

proflt/(!oss) from gold 

5941 

(6048) 

(22264) 

Profit from uranium 

3488 

3001 

15427 

Net sundry revenue 

1755 

193 

1462 

Netprofitzfloss) 

11 184 

(2854) 

(5375) 

Capital expenditure 

10215 

8704 

36058 


£2. cl. Joel 

$£22££S£SSr M -‘ 


Capital expenditure (ROOO) 

34220 

32689 

172 2S3 

Reef metres sampled 

417 

420 

1246 

Average reef width 

23 

40 

29 

Grade -grams per ton 

23£ 

14,9 

21,6 

Centimetres-grams per ton 

534 

596 

626 


US $150,000,000 


Credit Lyonnais 

Floating Rate Notes 
Due January 1993 
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CASE shuns final Gandalf offer 


By Philip Coggan 

Gandalf Technologies. 
Canadian data communica- 
tions group, yesterday made 
an increased and final £70m 
offer for CASE but was once 
again rejected by the UK com* 
puter systems company. 

The offer, in cash and 
shares, values each CASE 
share at I09p but although 
CASE'S share price jumped 8p 
yesterday, it stayed resolutely 
below file offer level at 95p, 

"There is very little enthusi- 
asm for fire bid because of the 
substantia] paper element” 


said Mr David Gibbons, an 
electronics analyst at James 
CapeL 

The terms of the new offer 
comprise 546p cash ami one-. 
Gandalf share fur every nine 
CASS shares. Although the. 
offer allows shareholders to 
-mix match”, by choosing 
to take all of their consider- 
ation in cash (to the value of 
I00p) or shares (to the value of 
121p), such options will only 
be allowed to the extent that 
there are compensating elec- 
tions. 


Gandalf first matte an 
approach to CASE is January 
and then launched a Md in 
May, after building up a ftS 
per cost stake, CASK has con- 
sistently rebuffed the bid. 
claiming it makes neither 
financial . or tedUtOlOgiCSl 
sense. 

After an IB-starred acquisi- 
tion in the US. CASE suffered 
substantial losses in 1985-66 
and 1986-87. Although the 
company r et u rned to tire Mack 
last year - pre-tax profits 
«"*« «*«♦«* to £2.2m — it has 


Oil duo 
move into 
Monoment 

By mu T*« 


not made a swfijtodjt iVIOuUKiiC'XXl 

and Mr Gibbons sain towW 

flwt "we have little cunfidowre By NWd TaB 
in expectations of rapid profits 

recovery at CASE." SHAKES IN *»ek 

said y e ster da y that Uaaan tent OU A Gw gain*! 

the increase to the offer weald to 15’*P yest erday oa 

wwm that the combine d com- news that Nia nat Rw ema. a 
party would hare fMrifl* recently-felted Prieto *) 
ova 100 per caat. A ccor ding company, is iojwur^ Wj 
to Mr Gibbons: “The bid Europwtt Interewtt and 


appears to be s stand-off 
between a weak company «* 
the one hand and a predator 
with insufficient firepower on 
the other." 


Unwelcome message for data group 

Alan Cane assesses the technological factors of the Canadian offer 


C ASE GROUP and Gan- 
dalf Technologies, are 
to some extent victims, 
of their own success. They are 


World data communications markets 

TtMjtdptoarfSDn) Pacfwt retefttos ffbn> ' 


U1G LXUMmOll ^lUUp. A JLAJCTJr tUG 

more likely to decide whether 


PBXfJm) 


ally every data communica- 
tions supplier of note. 

Over that ten years, there 
has been a revolution in com- 
puting system technology 
resulting in a move from 
stand-alone mainframe com- 
puters housed in data centres 
to networks of anaHw comput- 
ers dispersed through organisa- 
tions mid communicating with 
each over telephone lines. 

Computers are poor conver- 
sationalists where ordinary 
telephone networks are con- 
cerned; it is the devices 
designed and manufactured by 
companies like CASE and Gan- 
dalf and their competitors TTke 
Mi com, Racal and Paradyne 
which make it possible for 
them to talk at all Data com- 
munications is now central to 
developme nt in corporate data 
processing. 

The list of essential devices 
includes: 

• Modems (modulator-demo- 
dulator), which translate the 
binary digits of computer 
speech into a sound signal 
which can be transmitted effec- 
tively over a voice-grade tele- 
phone circuit. 

• Multiplexers, which gather 
together a number of simulta- 
neous computer transmissions 
and interweave them so they 
can be sent down a single, high 
speed telephone line, therefore 
making the best use of an 
expensive utility. 

• Data switches, which oper- 
ate in an analogous manner to 
telephone switching systems, 
arranging for calls to be set up 
between pairs of computers. 

• Packet switches, which 
make possible the most 
advanced form of data c ommu - 
nications where information is 
transmitted as discreet units 
each with an electronic enve- 
lope and address. 


The quality of the products 
offered by both companies is 
not in question. Dataquest, the 
US-based marketing consul- 
tancy, says that Gandalf is a 
world leader in data switches, 

now a iWTmfag Tnarkp t. amT 

CASE the European leader in 
statistical multiplexers, a 
■sophisticated kind of multi- 
plexer which squeezes even 
more performance out of a lim- 
ited number of telephone lines. 
Its largest network, for Citi- 
bank, connects 35,000 terminals 
and 100 computers in 75 coun- 
tries. 

But the data communica- 
tions world is changing dra- 
matically both in terms of tech- 
nology and competition, 
raising questions about both 
companies’ strategies. 

The question now is who is 
best prepared for open 
systems, where any piece of 
computer equipment can be 
easily connected to another, 
the growth of high-speed voice 
and data networking equip- 
ment (T1 multiplexers), tele- 
phone circuits which use digi- 
tal communications (computer 
language) from end to end, and 
packet switching. 

A key point In CASE'S 
defence has been that it is 
already active in these growing 
markets while Gandalf needs 
CASE’S technology to gain 
access to them. 

Experts argue, however, that 
companies like Gandalf »nif 
CASE have only three realistic 
opti ons for growth and sur- 
vival. _ I 

First, they can become a < 
commodity manufacturer par 
excellence turning out products < 
in high volume and at low cost 
and distributing them widely 
through efficient distribution 


channels- Neither company Is 
well suited to this option. 

Second, they can survive 
through continued innovation^ 
- but that, they warn, is get- 
ting harder each year. CASE 
has a creditable record here. 
Its DCX range of data concen- 
trating launched in 

1979, combined for the first 
thwA data switching with sta- 
tistical multiplexing. 

It was one of the first compa- 
nies to apply artificial inteui- 
gence to network management, 
nnH is still spending relatively 
more (11 per cent of turnover) 
on research and development 
than Gandalf, yet Its. most 
recent offerings, are state-of 
-the -art rather than break- 
throughs, a reflection of an 
industry matu rin g «nit placing 
more wn phasia or standards. 

Gandalfs flagship network- 
ing product, Starmaster, seems 


to be based on a technology as 
lift*** ten years old and which 
cannot he modified to fit into 
the most modern packet- 
switched n etw or ks : It seems to 
be an ingenious method of 
ireing data-s witching technol- 
ogy to compe te with the most 
modem approach, the local 
area network. 

Third, they can become 
systems integrators, using 
their and experience in 
data networking to put 
together packages of computer 
hardware and software 

CASE seems to be moving 
down this route. Mr James 
War hurst, an analyst with- 
Henry Cocke, Lumsdten, noted 
this week*, ‘"the increasing: 
complexity of organisations' 
voice/data needs has led CASE 
to form a specialist badness 
unit to service the design, 
s ystems integration and facili- 
ties management of such 
requirements. This new 
wnph»glc ybnnW enSUTC CASE 
continues to participate In 
major systems contracts.” 

The hard oooodiuiioa is that 
it is going to become increas- 
ingly difficult for medium-sized 
data communications compa- 
nies to stand alone. ■ 

Tixneplex, a leader in the ; 
field, has been absorbed by 
Unisys, a lea ding US computer 
manufacturer. Networking 
Equipment Technologies has a 
close Arrangement with IBM 
Which analysts believe could 
develop further. Network 
Switching Systems has been 
acquired by the computing ser- 
vices company Bolt, Beranek. 
Newman. 

CASE may, sooner or later, 
need to bolster its position in 
partnership with another com- 
pany. Onthe technological evi- 
dence, there is no reason to 
suppose that Gandalf is neces- 
sarily tiie best choice. 


♦airing a stake of about 69 pet 
cent. 

Nimex was fanned lest year 
by Mr Tony Craven Walker, 
ex-majuudng director of Char- 
terhouse Petroleum, Mr Craven 
Walker Ht alter the takeover 
bv Petroffna is island m up 
his own private company, 

Nimex has three raaicar exter- 
nal shareholders - Gronpe 
Bruxelles Lambert (via its 
Grands Lacs - Conacre SA sub- 
sidiary). Ccmpagnic Ptoandere 
de Paribas (via two subsid- 
iaries) and Etocba Investment 
Trust. 

Also aa the Nimex heard is 
Mr John Hoaney. former chief 

executive of Saxon Oil - 
which was taken over by 
Enterprise Oil in mid-i9M. The 
planned merger of Saxon and 
Charterhouse was scuppered 
by Enterprise's intervention. 

Under the deal with Monu- 
ment. Nimex plans to acquire 
the 29.84 per cent stake held by 
the Geneva-based private bank, 
Lombard Otftar, at I2p a share. 
These shares, bought from tin 
Kuwait Investment Office, 
were "froien” by the High 
Court £u May at Monument 1 * 
request because Lombard 
Odier refused to disclose the 
ultimate beneficial owners. 
The Nimex deal is conditional 
on the courts agreeing to 
mifrwm» the shares. 

The- assets of Ntsnx UK wiU 
also be sold to Monument in 
return for 8to new shares. As 
this takes Nimex beyond the 
29.9 per cent level, the com- 
pany trill make a full offer for 
Monument, at the same I2p a 
share level. This values the 
USM-quoted company at £5Jm. 
Mr Craven Walker and Mr Hea- 
ney will become non-executive 
directors of Monument, and 
plan to play an active rolo on 
the flfqTwtttimtg front. 

Monument was formed from 
the oil and gas interests of 
Minster Assets and floated in 
IfiM. Its main activities are on 
the UK Continental Shelf. The 
Nimex UK assets which it is 
acquiring include interests in 
lkancea in the East Midlands, 
Cheshire, Norfolk and in Tur- 
key. In the nine months to 
end-December. Nimex UK lost 
£2434)00 before tax. while the 
book value of assets at the 
year-end was £228,000. 


Aim hits record £3.6m 


By Jean Marshall 

AIM GROUP has continued its 
upward path with reported 
pre-tax profits a record £3.6lm 
for the year to April 30, a 53 
per cent increase on the previ- 
ous £5L36m. 

The Southampton-based 
company, best known for its 
ai rcraf t cabin interiors and 
equipment, improved turnover 
by 38 per cent to £3A94m 
(£25J2m). 

Mr Jeff Smith, chairman, 
said he was confident the' 
spread of activities would con- 
tinue to provide real profits 
growth. 

A final dividend of &3p (4jp) 
is proposed for a total ahead by 
25 per cent to 7.5p (6p). Earn- 
ings per share showed a 62 per 


cent rise from 14p to 22.7p. 

The group’s aviation and 
general engineering division 
again made the greatest contri- 
bution to profits with £2A3m 
(£L34m). 

Contracting, the division 
which riftgjg ng and installs air 
conditioning, contributed an 
Increased £391,000 (£311,000). 
Property advanced from 
£547,000 to £782,000. That divi- 
sion has been expanded 

On the reverse side the 
group’s oven manufacturing, 
division reported a lower 
£102,000 (£163,000) for the year 
due to a production problem 
with one of its subco n tractors. 

The tax charge rose to 
£L22m (£888,000). 


This advertisement is issued in compfamce with the requirements of tho Council 
of The International Stock Exchange of the United Kingdom and the Republic of 
Ireland Limited ("The Stock Exchange"). It does not constitute an offer or 
invitation to the pubfic to subserfoe for or purchase any shares. 

The whole of the issued share capital of the Company has been admitted to the 
Official Usl Application has been made to the Council of The Stock Exchange for the 

new class of 7-2 5p (net) c onvertible participating preference shares of 10p each of 
Wagon Industrial Holdings p.Lc. ("the Company T. to be issued In connection with 
the recommended offers for the whole of the issued share capital of Banro Industries 
public Smiled company, to be a dmitte d to the Official list. 

Dealings in the shares are expected to commence on 20th July, 1988. 

WAGON INDUSTRIAL HOLDINGS p.Lc. 

fintxvporatad in England. Registered No. 150Q42) 

Admission to listing 
of 

Up to 20,870,490 convertible participating preference 
shares of 1 0p each 

in connection with the recommended offers 

for the whole of the issued share capital of 

BANRO INDUSTRIES 
public limited company 

552°? 5L 11 ? 7 ' 25 P (^convertible participating preference shares of lOp 

a '25 ab !? ,n service of Extel Financial Limited 
from Copfes of the Listing Particulars relating to the Company 

are available during normal business hours on 2 1st and 22nd July, 1988 afthe 
Company Announcornente Office of The Stock Exchange, 46-50 Finsbury 
EC2 mid during normal business hours on any weekday 
(Saturdays and public holidays excepted) whde the offers remain open for 
acceptance at; 

TcffordSh^shire London EC2P 2HT 

Hoare Govett Corporate Finance Limited Albert E Sharp & Co 

■ _ Edmund House 

London EC2M 7LE 1 2 Nmuhaii <%***»«* 


Dated 20th July, 1988 


Albert E Sharp & Co 
Edmund House 
12 Newhall Street 
Birmingham B3 3ER 
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UK COMPANY NEWS 


Newman Tonks acquires 
J Lease for £19.2m 


By Richard Tomkins, Midlands Correspondent 


NEWMAN TONKS, the 
Binningbam -based door and 
architectural supplies group, 
has snapped up Britain’s big- 
gest r emaining independent 
lock maker with tbs acquisi- 
tion of J Legge & Co for 
£ISJan.. 

The move conies amid a 
wave of mergers and takeovers 
in the lock industry and coin- 
cides with a bout of intense bid 
speculation centring on Yale 
and Valor, itself a product of 
the takeover of a lock manufac- 
turer by a home appliance 
group. 

Mr Doog' Rogers, Newman 
Tonks’s chief executive, said 
Legge was many times the size 
of the group’s existing lock* 


making subsidiary. Erebus, 
and would fill a significant gap 
in the group’s .range Of hard- 
ware. 

A- conjunction of Legge with 
the Cartwright door furniture 
subsidiary and Smith Wallis's 
windows . would deepen the 
group’s penetration Into the 
residential market, he said. 

The consideration is 17.97m 
new convertible redeemable 
preference shares gi.ftm hi 
cash.' The preference shares, 
carrying a dividend of 6.75p, 
may be converted in stages 
from 1990 to 1997 and will even- 
tually result in the issue of 
&98m ordinary shares. 

The current wave of 
restructuring in the lock indus- 


try results primarily from the 
incorporation of traditional 
lockmaking skills into more 
complex access control and 
security packages, often 
involving sophisticated elec- 
tronics. 

Mr Tony Legge, who will 
remain managing director of 
the WillenhnTl, West Midlands 
based lock company, said the 
family had decided to sell 
because of problems of succes- 
sion and because they felt their 
c ompa ny should be part of a 
larger group in readiness for 
the single European market of 

1009. 

Newman Tonks’s Mr Rogers 
said the price for the company 
was fair. The competition for 
Legge had been tough, he said. 


Rank boosts video duplication 


BY DAVID COHEN 

Rank Organisation, the leisure 
and fmtM-fcaimYiMifai group, is 
to boost its share of the US 
video duplication market by 
acquiring the assets of Eaeber- 
man Enterprises subsidiary, 
Video Technology Services, for 


$23m (£lS-8m) in cash. 

Rank is already the largest 
video duplicator in Europe and 
the latest move - coming only 
three months after its $90m 
incursion into the US market - 
increases its US market share 


to 37 per cent 

VTS is based in Los Angeles 
and enjoys long-term video 
duplication contracts with Uni- 
versal Studios and Carolco, 
producer of the Rambo and 
Arnold Schwarzenegger films. 


Granada in £16.5m 
bingo clubs buy 


By Nikki Talt 

GRANADA, the TV, leisure 
and business services group, 
yesterday stepped up its 
Involvement in the UK bingo 
business with a £16.5m pur- 
chase of 15 dubs, mainly in the 
Midlands . and north of 
England. 

This takes Gr anadan s total 
chain to 64, which ranks it 
fourth in size after Bass - 
which has more than 100 clubs 
following the acquisition of 
Zetters Leisure - Rank Organ- 
isation and Mecca Leisure. 

The 15 dubs acquired, which 
operate under the Essoldo 
name, were previously owned 
by a private individual- Gran- 
ada is paying for the business 
through a vendor placing of 
5.63m ordinary shares. Yester- 
day, Granada shares eased 4p 
to SOip. 

In the year to March, Gran- 
ada says that Essoldo made 
pre-tax pr ofits of about gim. 


Net assets are put at £12.5m on 
completion, inducting about 
£2 .5m in cash. The dubs are 
fairly well spread, ranging 
from Darlington to Bolton ana 
down to Bromsgrove. Granada 
says 10 outlets will become 
“key core dubs,” but it plans 
to look dosely at the other 
five, before deciding whether 
these will form a long-term 
part of the group. 

The company recently 
reported relatively buoyant 
business for its bingo 
operations. The average spend 
is rising at a rate in excess of 
infl ation, and admission c by 
between 1 and 1.5 per cent, 
with some signs of a younger 
clientele. The improvement, 
which has been shared by 
other operators in the indus- 
try, is dne partly to a delayed 
response to the National Game, 
and partly to refurbishment of 
outlets. 


Widney advances by 76% 


Widney, Birmingham-based 
general engineeer, lifted tax- 
able profits by 76 per cent to 
£319,000 in the six months to 
March 31- 


Sales improved from £4. 12m 
to £8.43m, and after a nil tax 
charge, earnings per 4p share 
rose to 2-2p (L7p). The interim 
dividend is lifted to 05p (04p). 


APPOI NTM ENTS 


Conder Group development director 


Mr Nevil Coulson has been 
appointed group development 
director of CONDER GROUP. 
He succeeds Hr Michael Pel- 
ham who was appointed group 
managing director earlier this 
year. 

* 

BRITANNIA GROUP has 
appointed Mr Roger Bentley as 
managing director of Britannia 
(Cheltenham). He succeeds Mr 
John Rickards, who remains 
group managing director, and 
a director of other companies 
in the group. 

★ 

Mr dive Warburton, formerly 
senior compliance officer at the 
Investment Management Regu- 
latory Organisation has joined 
the MI GROUP as group com- 
pliance officer. 

dr 

EMBASSY HOTELS has 
appointed Mr Keith Berry as 
development director. He was 
development manager. 

★ 

Dr Brian Ridgewell, rhwfrmaw 
of Dussek Campbell, has been 
elected to chair the EURO- 
PEAN WAX FEDERATION for 
the next two years. 

* 

Mr Tim Cope has been 
appointed manufacturing divi- 
sional director of JOSEPH ASH 
STORAGE TANKS, an Ash & 
Lacy company, succeeding Mr 
Stan Darby who has retired. 


POWERSURE PRODUCTS, 
Dundee, h a s signed a trading 
agreement with Standard 
Radio & Telefon (SRT), Stock- 
holm. Mr Mark Leckstein has 
been appointed a director of 
the SRT holding company, and 
remains chairman of Power- 
sure. Mr Leif Lundquist of SRT 
has joined the board of Power- 
sure. Mr John Donaldson 
becomes managing director of 
Powersure. He was sales direc- 
tor. 

★ 

PRUDENTIAL- BA CHE SECU- 
RITIES (UK) has appointed Mr 
Paul L. Thorshy as product 
manager co-ordinator for Asia 
in the international fixed 
income department Hie will be 
based in Tokyo. He was with 
United Bank of Kuwait as man- 
ager of portfolio and invest- 
ments. 

* 

STANDARD PROPERTY 
INVESTMENTS, Edinburgh, 
has appointed Mr Alan Park as 
managing director. He was 
chief executive of Northern 
Wank (Ireland) in Dublin. Mr 
David Young has been 
appointed managing director of 
the newly-formed subsidiary 
Standard Property Mortgage 
Services, and Mr John NIcol 
joins the board of that com- 
pany. 

* 

FREMONT INSURANCE COM- 
PANY (UK) has appointed Mr 


Stephen Di. Perry as deputy 
underwriter. 

* 

THE NATIONAL BANK OF 
GREECE has appointed Mr 
John EL North as financial con- 
troller in London. 

* 

HIR (UK) has appointed Mr 
Louis Pereira, deputy under- 
writer, as underwriter from 
August 1. Mr K.W. Musgrave, 
underwriting manager, leaves 
the company on July 31. 

★ 

THE JOHN E. WTL SHIER 
GROUP has appointed Mr 
Philip Ingham as director of 
group marketing. He was with 
RJUL Douglas Construction. 

★ 

Mr Ian Tripcony has been 
appointed deputy managing 
director of WELBECK. 

* 

Mr David W. Briggs, commer- 
cial planning manager, has 
been promoted to general man- 
ager of the European trade by 
ASSOCIATED CONTAINER 
TRANSPORTATION (AUS- 
TRALIA) from September l. He 
succeeds Mr John Mather, who 
is returning to Sydney as gen- 
eral manager - trades and 
development. 

* 

Mr Tom Heinersdorff, until 

recently mar keting director of 

Citibank, Italy, has been 
appointed sales and marketing 
director for DINERS CLUB. 
UK. 


COMPANY NEWS IN BRIEF 


ADDISON CONSULTANCY is 
forming Troy Graphics to pro- 
vide computerised typesetting 
services in New York. It fol- 
lows the purchase of two busi- 
nesses there for an initial 
$175,000 (£103.000); further pay- 
ments totalling $945,000 could 
be made. 

ALBERT FISHER Group has 
completed the acquisition of 
Charteris Food Sales for an ini- 
tial fiLSm in and shar ps 

and possible further deferred 
considera tion of up to £2. 75m 
dependent on profits. 
BRAITHWAITE GROUP has 
sold the property acquired 
with the SPP acquisition for 
£7 .75m. Contracts for the sales 
were declared unconditional 
following the receipt of satis- 
factory planning permission. 
The proceeds will substantially 
reduce borrowings. . 

DWYER has agreed to pay the 
aggregate of £7.35m in cash 
and 2m shares for a portfolio of 
10 properties, valued at 
£1158m_ Net asset value will 
rise to around £19.7m. The ven- 
dor, Moimtjay, intends to hold 
the shares' as. a long term 
investment. 

HAWKER SIDDELEY is selling 
Petter Refrigeration for some 
£7m in, furtherance. ~of its;, 
divestment policy: Petter 
mi&es road transport refrigera- 
tion equipment. 


INVESTMENT CAPITAL Trust 
is paying a third quarterly divi- 
dend Of 3.8p (3-2p), inrlinatfng a 
dividend for the year to Sep- 
tember 30 1988 of not less than 
14.6p per ordinary share. 
JERSEY GENERAL Invest- 
ment Trust The offers for the 
ordinary and preference shares 
from LIT Holdings have dosed 
with formula asset value, con- 
sideration payable under ordi- 
nary offer, calculated at 5555p 
per share. Acceptances were 
received for 96.6 per cent of the 
ordinaries and 95.48 per cent of 
the prefs. 

NO PROBES: The following 
deals will not be referred to the 
Monopolies Commission - 
Caradon acquisition of Home 
Insulation; Dobson Park Indus- 
tries of mining equipment divi- 
sion of MS International; 
Wagon Industrial of Banro 
Industries; an d Campbell 
Investments (UK) of Freshbake 
Foods: 

ALEXANDER PROUDFOOT is 
buying outstanding 51 per cent 
of its Canadian company, mak- 
ing it wholly-owned. Consider- 
ation IsUSSS.6m cash. - 
WCRS GROUP has acquired 
Thomas L Richmond, New 
York pubhc relfltkms company 
which earned a fee income of 
*Laminl987, ... . _ ~ 

WELBECK, steel servicing 
group, is investigating the pos- 
sibility of a public flotation. 


Clydesdale Bank PLC 


BASE RATE 

CLYDESDALE BANK PLC 
ANNOUNCES THAT WITH 
EFFECT 

FROM 20TH JULY, 1988, 

ITS BASE RATE FOR LENDING 
IS BEING INCREASED 
FROM 10% TO 
10%% PER ANNUM 


U& $50000,000 
Banque Frangaise 
Du Commerce Exterieur 

Fl oating Rate' Notes Due 199 1 

Interest Rate R762S% per annum 

Interest Period : 20ft July 1988 

•30ft January 1989 

' (otsrem Amount per 

7 ULS. 35^000,000 Note - 

tine 20ft January T9B9 U.S. $223£30.56 _ 

‘ Credit Sate 1^^ 

. Agent Bank - 
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Mining companies’ reports — Quarter ended 30 June 1988 


Afl companies mentioned are inootporalad In tha Republic erf South Africa. 

Afl flmrolai figures tar Ihe quarter and pragpecaive figures for tire cwrem year to data are retaucHed 
Rate ol exchange on 30 Juno 1088: Ftl .00 » £0.25. £1 .00 m R4.Q2. 

Development results given are Bis actual samplng results- No aflowanee has boon made for 
adjustments necessary tn the valuation of the corresponding ore reserves. 

Shareholders requiring copies o< these reports regularly each quarter, shretid write to tha 
Secre tari es. Angto-Tranovaa! Trustees Limited. 295 Regent Street, London WiR 8ST. 



Rao. No. 0SO3S2S0B 

Issued capital: 112 000 000 shores oMO cents each 
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802000 
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Quarter 
aaded 
31 Mar. 
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Low-grade gold plant 


367000 

340000 
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18024 
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Uranium oxirie 

PutoVaated— 

* 

778000 

Oxide produceri 

Yield. _ 

-kg 

hgri 

91858 

0.11 

96284 

0.12 


Working profit -gold rttining 
(Loexyprofa from sates ol uranium rood*. 


Nrt royalty lecafpts- 

Other expenaes - Interem paid, currency ad- 
funmantc. Mo re s adjustment and employee 


ROOD 
144 58T 

{1 B88) 

ioosa 

429 


ProjM Mom t axati on and State's share ol 

SSatuonand State* share ot profit 

Profit attar taxation and State's share ol profit 
Capiat exMMfiture. 


Appropriation lor loan mpeyrnenta . 
Dividends- 


SSSS. 


resuftson V*al Reef: 


Channel vridSt 

Chamolwalue-oald- 


- urani u m oxide . 


Qjj 

cm. on 

k Oft 

.coLfkoA 


9060 

1048 

64 

«w 

1Z79 

029 

1BJB4 


6872 

8S4S 

478 


645 

156600 
94 488 
62112 
11823 
176 


11969 


9091 

1054 

89 

19.5 

1353 

030 

2064 


807457 
372 782 
234 675 
66919 
624 
171300 

228903 


39809 

3904 

80 

1332 

0.31 

18.42 


Tomsgs. 


Ore r eserve 

The total are reserve at 30 June 1988 baaed on a gold price Ol R33 700 par Hogrem. is 

15330000 
117 
12.4 

1450 

-uartiumoride kon 022 

cm-kgn 263 

tn terms ol Bra Company articles ol assodafion. the tfiraetoceT bo rr owi n g peea ti ya Jmiled 
to R50 000000. Ax 30 June 1988 bonowingi tenped R8 139000 (19S7 :R3 7B5000) ol 

which long-term bonwitaga amounted » R7650 000 (1967 : R8 174 000) end shorwaom to 

R389 000(1987 ; R821 OOO). 

The Increase In other es p aneee ari s e s matrly from the re-aBocallon ol cenwi interest pay- 

maws and eunency adjw tHi s t a s whtcti wem debited to espast ewenttoe in previous yua. 

Capital axpencflture lor tea quarter has bean credited according^. Eamaigs pnw*** yaara 

and tor tire year era not e n acted ty He r e — oc st te n . 


■ a — ■ — ■ r,- l ,a ar fir, ire 

ntogmg uw iT Koni 

The Company na» entered tore se n ate option cowm en so earn entrance gate i 

the gold price rsmisn below *470 per ounce dunng tee torthcocung quarter: 

CaBendpta 
options sold 
8 067 tip (260 OCO at) 


pure hand 


306apumbsrl98B 

biatidb i on the Company has priced portions ol its luma gold production as derated below: 


30 September 1968 

31 December 1968 


reanaahls value 

Kb ol add sold per fig sold 

4897 R32728 

3732 R34180 

Where the dollar oreeesds hem tee above sates have not baao covered by torward exchange 
contracts, me estimated reaksabte value has ooan eafctiated at the WSswPtnge rate tdng 
on 30 June 1968. 

i (Sedated in June 1988, mating a total ot 153 

. . edmmtonada at SO June 1988 era estimated at R11389OO0 (31 March 
19BB : R16Z71 000). 

For M on tteruB of tea board 
O- E. Homo* Ometan 

D. J. Crewe 

Dkectoer BL E. Kamov O MS. (Chatnxan). B. L. BerneMn Hen. U-O. O. J. Odm. J. J. GeMwtiwys. 

E. P. Ouh. a & Lea. CM* S. Man*. T. t. PleUM J. C. Jmae van ftansOug 
yuumaw dfreeiaw J. R J. Bufre. P. J. EuMaee. K. M. HeaWna. T. C Raea. a J. Ranoeme. 

X E. vm> Mshadc R. A. a INfiaan 


Pinal (fiwdand No. 88 ol 903 sente par share » 
oants par ahare for tea finandd year. 


20 July 1988 




np -ti irmimit 

taauad capital: 64 000 000 aheraeol 50 catBaaedh 


Oopps 

2Jne- 


asr- 


Operstingnoeayoraei- 
NorvmkwiglnCDi 

%ssr?. 


(loss Vprof# atm teuda 


Capfiatexpanmmttepoopoteies) . 


Quarter 

Quarter 

ended 

ended 

30 June 

31 liar. 

UN 

1908 

364000 

510000 

6375 . 

1296S 

10436 . 

17 873 

5117 

15340 

8207 

20634 

ROOO 

ROOO 

(7411* 

14791 

1 279 

873 

m 

15664 

9743 

(48S3) 

- -SSI 

(50) 

(79) 

m 



43 030 
74 532 

45212 . 
77123 
MHO 
18400 
3298 
19688 
14884 
6014 

ft AM 

4320 
4 rao 


Prieska Copper Mines Limited -Continued- 


Development 
Advanced 


Quarter 

Quarter 

year 

ended 

ended 

ended 

30Jww 

31 Mar. 

30 Juna 

1988 

1888 

1888 

800 

695 

3408 


RnancM 

Despatches, wtveh vary from quarter to quarter, are brought to accnrt at tear ashmand re- 
ceivable vaftie. Operating prom takes fmoaccmM adjuabnenta Mowing final pncedManninB- 
tkms on despatches made during previous quarters. 

Uw operating toes tor tee quarter includes a further m o irtsron of RS 950 000 towards 
the antnpamd costs which writ be incurred to comply with statutory and other obSgaeons 
associated win tea manual etoaure ol tee mare. The total amount provided to 30 Junei 988 to 
R8 360 000 (1987- R456000). 

Mfattng operations 

Mied throughout lor me quarter reduced due » the decreased « 
reserves become deplored. Unrig operations at the reduced i 
1 1 0 000 tons per month wit continue during 1 988/1 989 tor as tong i 
profitable. On current taemsu. undeqpound production wfl oeose prior ai 30 June 1989. 
Cepitat axpemflturw 

There were no oucanmcSrigcommitmania o>30 June 1988 (31 March 1988: nd). 

For and on behrif ol the boenl 
DJ. Crowe ru-MM— 

RA.D. Wbon “ rOCfDa 

DkncKxs DJ. Crowe (Chmrmsn). FLP. Pitton. C.C. Gadaon, ELE. Hataov DJXS-. 

DA Lynch. One S Monel, DJ. PedneeuS. RAD. Wlson 

Aasmassflin»cMr» : PABtelne.AABnrfc.JJ.Qstdantiuys.QJ.RpliberBB 20 Jufy 1988 



R*o.Nootne«42ioe 

laaued capMat 4316 678 shares ol 60 cans each 


Gold recovered. 

Yield. 


-*<a 


Revenue. 
Costs 


.Wl 


Revenue. 
Costs 


.FVtmSted 

JVtmBod 

.R/kp 


Revenue. 
Costa 


n nig 

jSo8 


Profit.. 


-ROOO 


-R000 


WbrirngpioN 

Norwihnlnglni 


- gold mining . 


lar^ustmenL. 

Profit oe tore taxation 

Taxation 


Profit after taxation 


Capn a i expenditure - 
Dividends 


Advanced. 


Sampling r 
Sampled. 


ChBmedwMSn. 

Cnanrwl value. 


— gn 

.on. git 


888 

212 

ZB 

658 


31 1 


91 000 
919 
10.1 
30938 
123.48 
IBS. 60 
30 605 
12227 
18 378 
28126 
11 237 
18889 
ROOO 
16888 
924 
17513 
1 078 

18435 
5056 
11380 
7 534 

1M 

1635 

1052 

168 

S6 

921 


30 June 
1988 

345 420 
3535 
102 
318.77 
128B1 
18956 
31 148 
12587 
18 581 
110109 
44 494 
85 615 
ROOO 
65 815 
2584 


7240 

3335 

178 

5.7 

1019 


The tom) ore reserves el ati mines el 30 June 1 B88. based on a gold pnoe ol R33 700 per idto- 
gram. are eatanaied as loflOHs: 

Tcmaga I 1562000 

Srophigwiditi cm 190 

VUue ffl 14S 

an. go 2824 


111 dot nq Irene 

The company has entered into certain option contracts so as to enhance gold leverue should 
tee gold price remain below S470 per ounce during tee lonhcomng quarter: 


Pul options 
pu roh e v ed 


30 September 1988 

In addiion me Company Ires priced portions ol Us fuure gold production es detailed below: 


Call and put 
cpMotaroM 
1008 kg [32 400 or] 


30 SrpMMMr 1989 

31 December 1968 


Kb cri odd gold 
587 
504 




Yfnare me dollar proceeds from the above sales nave not been covered by torward exchange 
c o nt ra ct * the estimated realisable value has been catoutated at the RS ewhange rale ruling 
on 30 June 1988. 


final efividend No. 78 Ol 185 cents per share was declared In June 1988, making a total of 
310 cants per share lor tea financial year. 


commttmams at 30 June 1988 are estimated at R4B1 8 000 pi March 1988: 


POr and on behafl ol tee board 
RAD. Wkson 
DJ. Dow 

Onctors: RAD. VMscn (Chdmwn). DJ. Crewe. JJ. GekisMiuys. aE. Hamov DJA&. 
Ova S. Menei. CUL Hebbert ae . J£ i 

■MwmTBdrectorBJ.Funsaoo 


20 Jury i sea 


■tap Na OSrserastoB 

tesusd capital: 163G8 898 snares ol Rij» sach 





















Profit 

nrwi 


386 OOO 
2177 
5.8 
185.62 
150.11 
3551 
32 912 
26616 
6296 
71 851 
57 944 
13 707 


351 OOO 
1990 
5.7 
173^2 
155.74 
17.78 
30 605 
27469 
3136 
80904 
64664 
6240 


1 119000 
8174 

173?15 

150.10 

3?3§i 

27204 
4179 
193 7SB 
167959 


■3&a*aOBSi£2. 


'll 1 ! J. v. 


Loraine Gold Mines, Limited - Continued 


Quarter 


Him 

mont hs 


financlaf results 


ended 

30 Juna 
1988 

ROOO 

13 707 

(347) 

2153 

15613 

205 

ended 

31 Mar. 
1988 

ROOO 

6 240 

140 

1638 

8 018 

ended 
30 June 
1988 

ROOO 

25 799 

105 

5 4S7 

31 361 


(Luos KproOt Irom sales ol uranium 




Harasfpaid 


Prott betore taxation and 






State's stare ol profit 

— 

15408 

7813 

30 743 


Taxation and State's Chore 






ol profit 


1323 

1314 

3545 


Profit after taxation and State’s 






share of profit-———— — 


14 085 

6489' 

27198 


CapaaiaxpendBuro— 


8802 

3 737 

18281 


Appropnabcn Ire towi repayromts and 





oifeiwmontstrecwiencyBuctoatioris 

31 

30 

90 










8898 

3 7S7 

18438 


Development 






Advanced — . 

,- riri - m 

9563 

9168 

26401 


Sampfaig results: 






KkntieriBy roots 






Semotod. 

m 


134 

644 



cm 

84 

106 

90 


Channel value 

9 It 

83 

3.6 

73 



_cm.gft 

748 

375 

659 

-• 

Basal reel 






Sampled 


550 

724 

2000 


Channel safeBh — — 

cm 

8 

8 

8 


Cnannal value 

on 

113.8 

83.1 

83.7 



-cm.grt 

910 

690 

695 


Bdorado reals 






SampitBl 

~~ — m 

870 

674 

2398 


Ctumnai width .... — - 

— — cm 

101 

95 

99 


Channel value 

— on 

89 

9.5 

83 



-cm .gn 

898 

904 

.-v WL 


Total -ai reels 






Sampted— 

m 

1 854 

1532 

5132 | 



on 


55 



Channtrf wiV ie 

gft 

12JS 

138 

1M 

•B 


-cm.gn 

868 

757 

750 

ff 


In terms of the Company 's articles ol as s o c iat ion, the dtoectors' borrowing powers are Bmited 
to R35 000 000. At 30 June 1988 borrowings Waned R5 847 000(1987: R6 911 000) ol which 
long- temi borrowings amounted to R5 780 000 (1987: R5 818 000) and OtarMmn to R87 000 
(1967: R95 000). 

Hedging transactions 

The Company has revered tea certain option cm ib acts sows to en ha nce gold revenue should 
the goU price reman below *470 per oira» durtog the forthcoming quarter. 

Put options Call and put 

Quarter ending purchased options sold 

30 September 1988 - 1 512 kg (48 600 c*) 

to arfcttion the Company has priced portions Of its haure gold production as detailed batow: 

Estimated 


Qu arter ending 
SO September 1988 
31 December 1B8B 


Knot ooMsold 

1 174 
766 


mrerege 

Weviks 

Jgfcg”* 


R32 728 
R34356 


Where the dotor proceeds from the abova sales heve not been covered by 'forward exchange 
contracts, the estimated ree ti aabte value has been cata it a te d at the R/5 exchange mis ruling 
on 30 June 1988. 

Capital expenditure 

Outstanding commitmens at 30 Jim 1968 tee animated at R5 877 000 [31 March 1838: 
R6 346 000). 

For and on behalf cd the board 

DJ Crowe p, 

RAD. Wilson ***” 

Onucot: DJ. Crewe (Cnasmenl. JJ. Oaidareuye. BA Harm DMA. U. Hewtil, KJJ. HmHng, 

QC. KretiL £L Maude, C&w S. Monel. S.W. van derCofl, RAD. Wbon 

ABomatedtectm OHJ. Bwke. PJ. Eustace; BJ. Finnan. TO. Raes, QJ. Robbeitze. KA West. 
JAvanNMkerk 

20 July 1988 


Rag No Q5DS47BM 

issued capinit 6 240 000 shares of 10 cents each 


Antimony revenue 
net olreaiaedon charges . 
Gold revenue.. 


SunCky mi ning Income- 


Cost of sates 

Wori tin gprotiUflosg)— — 
NMnorvmMng income - 


Piuap oclli ig exp nn rtiture . 
ProMipo&M before taxation 
Taxation - — — . 


Prott/I loss) after 


1988 

ROOO 


5462 

6554 

22 

12038 
10464 
1 574 
890 
2464 
391 
2073 
410 
1 653 
3205 

3205 


Quarter 
ended 
31 Mar. 
1983 
ROOO 


5077 
4 256 

34 

9 369 
9966 
(599) 
872 
273 
348 
(75) 
560 
(635) 
2 474 

2 474 


30 JiaW 
1988 
ROOO 


21 333 
20 382 
139 
42414 
39 6B2 
2732 
3653 
636S 
1337 
5048 
1235 
3B12 
. 9 716 
.Las 
11 588 


The combined effect o* a marginal increase in sties volume wer the previous quarter and a 
wester Rand caused the increase in antimony revenue. Gold production returned to normal 
leveto tottowmg the dtonrotion bi the previous renter by excessive ramtaB. Tha tea or, com- 
bined wah an ncreaBed Rand per Utogram realisation, resulted m me syvlicanay Unpro ve d 


Change In accounting poBey 

The Commtostoner torlnland Revenue has requested the Company la correay wrtn the provi- 
sions of Section 22 of me ineome Tax Ad requiring that a valuation be otecad on the mocks of 
antimony concentrate on hand SI 30 June 1837. Acc o rdingly, stocks erf an timony concentrate 
ai the end ol June 1987 and 1988 have been vatoedarthe lower ttlthe average cost of pro- 
motion or net re-Ssatiie value. 

Tha has had me effect of ncreastng profits after taxation n 1988 by Ri 668 000. The valu- 
ation ol siocks ol antimony cm Ha i ti a te ki terms ol the new policy resulted m an overall m- 
crease in retained income at the beginnkng olthe year of R469 000 (after deducting taxation ol 
R536 000) Which wil be snown in toe Income statement by way ol a restatement of the i 
- 1987. 


i results 


The aBea rtBte new gotej ^^theprevtou g rp i totehedy towy ream hM bean id increase 


tha profits after tax lor the Sept e mber and Deon re toer 1987 quarters by R323000 and 
RI87000 respectively and to reduce ttw loss after tax lor the quarter ended March isaa by 
R&55000. 


The amimony concentres price ramalm under presstra due mainly to the increased avatiabti- 
tty ol Chinese material a* tower prices. As there re no tmmedtato prospect at marital conditions 
impr oving end with the Company having Incurred a loss alar capital axpendlhae.no final dtiri- 
dhnd tor 1988 in respect of onfinary and "S' enflnary shares has been declared. 

Hntanum Hoc on Companies fMJto 

It is estimated chat the proposed WTC w* rasuB in a OabBty ol R4Si 000. payable by the Com- 
pany on or be lore 30 September 1988. 

Capital expenditure 

Outstendng commamento at 30 Juno 1988 are esti ma tad at R689 000 (31 March 1988 
RI 731 000). 

For and on baha* olthe board 
M. w. Hawaiden Ovoctora 
RAD. VWson umcum 

n P. W. J. Coeiwn 

20 July 1988 
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COMMODITIES AND AGRICULTURE 


Strike poses fresh threat 
to Peruvian mine output 


Ivory Coast 
sales send 


By Barbara Durr in Lima 


PERU’S NATIONAL 
Federation of Mine, Metallurgi- 
cal and Steel Workers claims 
tbat 80 per cent of its 60,000 
members are now on strike. 

The miners' strike began on 
Monday, one day before a 48- 
hour national work stoppage to 
protest at the Government's 
economic policies. 

The general strike, the third 
since President Alan Garcia 
came to office in July. 1985, 
was called by the country's 
two leading labour federations, 

the Communist-led General 
Confederation of Peruvian 
Workers and the Confederation 
of Peruvian Workers, led by 
the ruling party, the American 
Popular Revolutionary Alli- 
ance. 

Labour unrest has been 
steadily rising as inflation, 
now officially predicted to top 
400 per cent in 1988, has bitten 
hard into real wages. 

The miners' strike is a fur- 
ther blow to Peru’s mining out- 
put. According to industry 
sources, production has 
already sunk more than 6 per 
cent overall during the first 
five months of this year, 
because of individual mine 
strikes and a lack of spare 
parts cause by the country’s 
severe dollar shortage. 

In the first five months of 
this year, according to statis- 
tics from the Ministry of 
Energy and the Central Bank, 
copper production, including 
blister, refined copper and con- 
centrates. dropped to 145.3 


tonnes, compared with 170.9 
tonnes last year. Zinc produc- 
tion, including refined firm an<i 
concentrates, fell to 207 tonnes, 
down from 22&3 tonnes in the 
corresponding period of 1987. 
At the same time lead produc- 
tion declined to 72 tonnes from 
79.2 tonnes. 

Mr Reynaldo Gubbins, presi- 
dent of the private sector’s 
National Association of Min- 
ing, says the dollar shortage 
has hit state-owned companies 
harder than private ones. In 
the private sector, “you do 
whatever you have to do to get 
a spare part The Government 
companies cannot go to the 
black market,” Mr Gubbins 
said. 

Some desperate private com- 
panies are said to be sending 
officials abroad with black 
market dollars to buy spare 
parts and carry them indi- 
rectly, by-passing all normal 
import procedures. 

The largest public sector 
mining company, Centro min. 
has been especially hurt by 
some 35 work stoppages this 
year. Its copper production, for 
example, dropped to 11JJ36 fine 
tonnes for the first five months 
of 1988 from 17,960 fine tonnes 
during the same period last 
year. Its silver production, 
burn January to May this year 
fell to 177419 fine kg from 
211,682 kg in 1987; its zinc 
declined to 92£30 tonnes from 
109,373 tonnes last year; and its 

lead output shr ank to 33,060 

tonnes from 36,619 tonnes. 


One estimate is that Cen- 
tm min 's work stoppages alone 

have amounted to 700,000 
man-hours during January to 
June. This compares with a 
loss for all of 1987 of a total of 

800.000 man hours. 

In addition. Centromin, 
along with other large state- 
owned mining operations, such 
as the Tintaya mine and the 
refinery of Miaeroperu. have 
been partially paralysed 
because of lack of spare parts, 
particularly for their trucking 
fleets, inputs and equipment 
replacement. 

Nevertheless, with higher 
minerals prices, Peru's mining 
earnings for six principal prod- 
ucts were up for the 

first four months of this year, 
compared with file same period 
last year. According to figures 
from the Central Bank and the 
Ministry of Energy on exports 
of copper, iron, lead, zinc, gold 
and silver, Peru earned $4Sl£m 
from January to May this year, 
compared with $313. lm last 
year. But there are some fears 
tbat production problems could 
undermine Peru’s plan to reap 
more minerals export income 
this year. 

Some economic analysts 
remain optimistic, however. 
Macroconsult, a top private 
sector consulting firm, pre- 
dicted that the Central Bank 
could end up with a much bet- 
ter cash position at the end of 
the year if copper and tine 
prices continue high. 


cocoa 

prices lower 


Rescuing the Philippines’ fore 

Richard Gourlay on the problem of slash-and-burn farming 


By David Blackwell 


Japanese savers rush to buy gold 


By Stefan Wagstyl in Tokyo 


JAPANESE INVESTORS are 
rushing to buy gold following 
the abolition of tax-breaks on 
small savings accounts. 

hi the first half of the year, 
investors bought 96.9 tonnes, 
per 37 per cent more than in 
the same period last year. In 
the six months to June, inves- 
tors accounted for some 70 per 
cent of Japan’s total gold 
imports of 145 tnmum 
Mr Itsuo Toshima, regional 
manager of the investment 
division of the World Gold 
Council, a gold marketing 


group, said the main reason 
was the abolition in April of 
Marilyn, a system of tax-breaks 
on small deposits. 

The council forecasts that 
Japanese investment demand' 
in 1988 will climb to 200 
tonnes, 50 per cent more than 
last year and m or e than the 
record 1735 tonnes bought in 
1986. However, the 1986 figure 
excludes 232 tonnes bought by 
the Japanese Government for 
the issue of coins marking the 
60th anniversary of the reign 
of Emperor Hirohito. 


Total Japanese gold imports 
are expected to rise 25 per cent 
to 300 tonnes, which would 
make Japan the world’s big- 
gest gold importer for the third 
year running. 

Mr Toshima said Japanese 
investors fell into two groups. 
Rich individuals buying ingots 
of 1 kg or 500 grammes 
accounted for 80 per cent of the 
trade by value bat just 10 per 
cent of the customers by num- 
ber, while the rest was made 
up of small-scale investors who 
bought coins. 


WEEKLY METALS PRICES 


AU prices as supplied by Metal 
Bulletin Oast week's prices in 
brac kets) . 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 2,035-2,080 
(same). 

BISMUTH: European free 
market, min. 9959 per cent, $ 
per lb, tonne lots in warehouse, 
545550 (same). 

CADMIUM: European free 
market, min. 995 per cent, $ 
per lb, in warehouse, ingots 


750-8.10 (8455J5), sticks 750- 
aiO (8DO&15). 

COBALT: European free 
market, 995 per cent, S per lb, 
in warehouse, 6.55-6.85 (6.50- 
6.75). 

MERCURY: European free 
market, min. 9959 per cent, $ 
per 76 lb flask, in warehouse, 
320-333 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, $ per lb Mo, in ware- 
house, 3.40-3.50 (same). 


SELENIUM: European free 
market, min 995 percent. $ per 
lb, in warehouse, 9.65-9.80 
(s ame) . 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 
kg) WO, cif, 4556 (4256). 

VANADIUM: European free 
market min. 96 per cent VO, 
dt 4505.00 (same). 

URANIUM: Nuexco 

exchange value. $ per lb, UO, 
15.10 (same). 


RECENT SALES of cocoa by 
tiie Ivory Coast the world’s 
biggest producer, have put 
prices into reverse aga in. 

The second position futures 
contract on the London 
Futures Outions Exduore 
(For) closed last night down 
£23 at £968 a tonne. That com- 
pared with the recent peak of 
£1538 a tonne on Wednesday 
last week. 

The Ivory Coast adopted a 
policy of withholding its cocoa 
from the market following the 
collapse of the International 
Cocoa Organisation talks last 

Mtrrrh. 

It believes world prices are 
far too low, and is only pre- 
pared to sell Its cocoa at a 
price of FFr 1.200 per 100 kilo- 
grams, equivalent to about 
£1,150 a tonne. 

Ivory Coast co coa, which is 
in great demand from confec- 
tionery manufacturers because 
bf its high quality, has been 
fetching a premium of up to 
£200 a tonne. Its lack of avail- 
ability has led some buyers to 
pay the price it was demand- 
ing as the futures price rose. 
About 10 days ago it sold 

10.000 tonnes to a UK trading 
house, and last week a further; 

25.000 tonnes went to an East- 
ern bloc buyer. In all the Ivory 
Coast might have sold about 

50.000 tonnes since the begin- 
ning of July, traders estimate. 
But they say it is impossible to 
confirm all the tonnages. 

They believe operators’ 
requirements for Ivory Coast 
cocoa have been satisfied for 
the moment, but do not rule 
out the possibility of further 
supply tightness developing. 

However, the very fact that j 
the Ivory Coast has been sell- j 
ing again 1ms been enough to 1 
depress the futures market. 
The world surplus of cocoa Is 
already enormous, and the 
Ivory coast Is believed to have 
another 150,000 tonnes in 
store In Abidjan. 

Analysts believe the Ivory 
Coast action is putting a cap 
on the market in the same way 
that the ICCO buffer stock was 
supposed to. "Their basic posi- 
tion has not changed," said 
one yesterday. “If the price is 
right, they will selL" 

Consequently, given 
extremely bearish fundamen- 
tal factors and a very sensitive 
market, world prices are likely 
to see-saw according to how 
much the Ivory Coast sells. 

Meanwhile the ICCO is still 
trying to sort out the row 
between producers and con- 
sumers over the level of prices 
to be defended. An advisory 
panel which met last week has 
refused to say if it came to any 
conclusions. It is scheduled to 
put any recommendations it 
might have to the full ICCO 
Council at the next meeting in 
September. 


P ictures delivered by 
"Spot", the Swedish- 
French satellite, the Phi* 
fippmes Government this year 
confirmed what conservation- 
ists have feared for years but 
policy makers have chosen to 
ignore. 

South Bast Asia's steamy 
tropical forests, replete with 
hanging vines and majestic 
mahogony trees, are fast 
becoming cinema fiction. And 
nowhere is the destruction 
more noticeable than in the 
Ptiffippines, where burgeoning 


faults similar to those that 
have contributed to the devas- 
tation in the Philippines. 

Before the 1960s, when the 
Philippines mushroomed into 
cme of the . largest forest prod- 


uct exporters behind the US 
15m hectares, more than half 
the country, was covered fay 


Nations Economic Sedal 
Committee for the Padfle aasd 
Asia, these itinerant cultiva- 
tors nearly doubled to 29m to 
East Asia in the two decades 
after I960. Elsewhere to Ada. 
particularly in India, over-gm- 
ing because of fire population 
explosion has lead to deforest* 


population growth, is forcing 
lowland families into slash- 


lowland families into slash- 
and-buxn fanning cm the forest 


Now, with the help of a 
5122m loan from the Asian 
Development Bank, and the 
promise of 150m more from 
, Japan, the Government is try- 
ing to reverse a trend which, if 
continued, could lead to the 
destruction of all virgin forests 
within two decades, according 

to the ADB. 

Valuable Tng*r>rrc f^nnW hI«/i 
emerge for Thailand, where 
forests are shrinking as 
fast, and Indonesia, the 
region’s dominant forest prod- 
uct exporter, where sfasb-aod- 
burn farming is starting to 
a to ll. 

Alone the aid can matg only 
a small dent to th» problem, 
says Mr Patrick Dugan, a 
USaid consultant, but the Gov- 
ernment hopes it can trigger a 
return of privately-financed 
contract reforestation. 

The S350m-a-year Philippine 
wood products export industry 
is dwarfed by Indonesia’s $2hn 
to exports, but forestry e xpert s 
see in Indonesian forestry 


South East Asia’s steamy 
tropical forests are fast becom- 
ing cinema fiction. And nowhere 
is the destruction more notice- 
able than in the Philippines. 


virgin forest. Spot’s satellite 
pi c t u re s show that today only 

1 of virgin foywpt mtwfa. 

About 45m hectares has been 
logged but inadequately pro- 
tected or replanted and more 
than 7m hectares are totally 
denuded. 

As a result, each year ero- 
sion sweeps away soft equal in 
volume to one metre sliced off 
an area the size of London, the 
Government estimates. 

As in nearby Thailand and, 
to a lesser mrtpnt Tnrtrmgsig 
the main culprits are itinerant 
slash-and-burn farmers looking 
for food, and firewood. With 
less lynfl per *b nT> any- 
where else to Asia because of 
the population growth, lowland 
Filipinos increasingly join the 
traditional mountain people 
where their subsistence farm- 
ing completes the destruction 
of the ecosytem necessary lor 
forests to regenerate. 

According to the United 


tiou. 

Another problem, to tire Phi- 
lippines is illegal logging 
which, in spite of a 1988 ban on 
log exports, leads to tire sale-af 
trees worth about ,8100m- a* 
year, to addition to the tSSOto 
worth of legal forest product 
exports, forestry experts esti- 
mate. Overlogging or loggfag- 
without concessions was fre- 
quently sanctioned by the ndh- 
tary and government officials 
under the previous regime — 
when kickbacks sometimes 
rose to $50 a cubic metre. 

The first $80m of fire ADB 
programme will finance con- 
tractual replanting and seed* 
ling production, some of it for 
commercial quick-growing 
plantations. To combat the 
slash-and-burn fanning, the' 
Government will try to settle 
the farmers by giving them 
title to land after conducting a 
census - an awesome task, 
considerably more difficult 


than taking 

replanted areas. 

But *»{•<; 

inb Mr (b m important area: toe 
SsSSoof ttetncwtimto 

A W«rtd Bankart 

on the Phihpptoo fatoMOt 

bfeeroa, Started to 

cwdustvoly thatft^ 

be better 

meat concessions were ya 
a small sate by the local 
mtmltias using carabao (focal 
oxen) rather than 
highly mechanised operator* 
ft ora outside. 

Losses of 1.000 hectare* of 


forest a year foU to 90 hectare* 
once the programme was 
implemented. Sir Fulgendp 
Ffccttjran, the Secretory w Nat- 
ural Resources, wants more 
concessions to be operated this 
way and and some forestry 
experts say it could bring ara- 
m atte improvements in fore at 
protection- The Government is 
now crying to pe r s uad e compa- 
nies to concentrate Investment 
on modem mills and to leave 
the supply or logs to small resi- 
dent concessionaires. 

But there is opposition front 
some politicians and the 150 
big loggers which have conces- 
sions for more than a third of 
the remaining forests. 

Although the Government is 
finally trying to tackle defores- 
tation, the politically powerful 
operators who have done so 
much to destroy the nation’s 
forests seem, equally intent on 
completing what they started. 


Robber buffer stock ‘to 
run out by year-end’ 


Aflatoxin curbs threaten 
copra export hopes 


By Wong Sulong in Kuala Lumpur 


By Richard GouKiyin Manila 


THE ONCE-massive stocks 
held by the International Rub- 
ber Organisation are expected 
to be depleted by the end of the 
year, according to Mr Aldo 
Hofmeister. the buffer stock 
manager. 

He Is likely to slow down his ' 
disposal programme, he said, 
both because of stocks are now 
low. and because rubber prices 
have consolidated at more real- 
istic levels than they were a 
few weeks ago. 

Mr Hofmeister would not dis- 
close the level of his stocks. 
But Tnarkpfr operators believe 
he has less than 80,000 trnim»a, 
most of it in Europe and the 
US. 'Hie buffer stock has sold 
nearly 300,000 to nnes since last 
September. 

“If we sell at the rate we did 
in April or May, we will run 
out of rubber within a short 
time. I can foresee that we win 
sell at a slow rate to the com- 
ing months, but still I can 
anticipate the stocks being 
depleted by the end of the 


year”, he said. 

Mr Hofmeister said in 
response to complaints by con- 
sumers at last April’s Inro 
council meeting that buffer 
stock sales did not appear to 
have had an appreciable 
impact on prices. Inro is cur- 
rently conducting a study to 
identify the various factors 
that influence the market. He 
believes there is a time lag of 
several weeks or months 
before Inro sales make an 
impact on prices. 

RSS No. 1 rubber, the hedg- 
ing grade, yesterday closed at 
3415 cents a kg on the .Malay- 
sian Rubber Exchange, up 
from 337 cents on Monday, fi 
peaked at 400 ringgit at the end 
of May. 

Meanwhile, the United Plant- 
ers Association of Malaysia, a 
major employer group, said in 
its latest survey that labour 
shortages continues to be a- 
mafor problem for the plantar . 
tious. 


THE PHILIPPINES is hoping to 
reverse Its declining' produc- 
tion and exports of coconut 
products with a nfaf or crop fer- 
tilisation programme financed 
by. among others, the Warid 
Bank, Mr Jose Romero, the 
Fhilipptoe Coconut Authority 
rfmtrman, said this Week. 

At file same time the coun- 
try, which is the world's larg- 
est exporter of coconut prod- 
ucts, faces a sharp drop in 
exports of copra meal, if levels 
of carcinogenic nfiatnyinn are 
not reduced by December, 
when a European Community 
directive comes into effect 

The EC which takes all the 
Philippines’ exports odTcoprti' 
meal for animal feed, worth 
around 575m in 1987. has 
imposed a 200 parts per trillion 
maximum aflatoxin level from 
December. Philippine Offidala 
are confident the country’s 
exports meet this standard but 
West German traders, who 
import about 70 per cent of all 
copra meat are threatening to 


impose a much stricter level of 
50 parts per bflHon. 

Mr Romero called the possi- 
ble German restrictions **» fan- 
tastic cut” and “unreasonable’' 
and reminded the Bonn Gov- 
ernment of an agreement at a 
UN Food and Agricultural 
Organisation meeting in Rome 
earner Hifa year to study afla- 
toxin more closely before any 
farther action was taken. 

The Philippine Government 

hflfl bad Hm<M 

distributing low cost kilns to 
reduce the moisture level of 
copra after it has been pro- 
duced to order to deny afla- 
toxin the conditions in which 
it flourishes. 

Some muter* are also financ- 
ing growers to build Wins and 
are paying slightly higher rates 
for copra with low moisture 
content but officials admit only 
the surface of the problem has 
been scratched. Observers say 
a better system of storage and 
drying is necessary 


WORLD COMMODITIES PRICES 


LONDON MARKETS COCOA E/tonna 


THE STRIKE by miners in Peru (see 
this page) helped to underpin the 
prices of copper, zinc and silver 
yesterday. Cash copper on the LME 
rose by £40.50 to £1,289, with the 
premium for cash metal returning after 
only a day, albeit at £3.50 a tonne. 
Traders said most operators still 
appeared to be short and the uptrend 
was given Impetus by fresh strength on 
Com ex. Zinc prices also advanced 
sharply, with metal tor three-month 
delivery again testing resistance at 
around SI. 220 a tonne, dealers said. 
Silver prices rose by 15 cents an ounce 
In late trading after the London bullion 
market dosed. The metal had some 
support from the weaker dollar, 
dealers said, and was boosted by good 
buying interest, especially from 
Switzerland. 



Close 

Previous 

High/Low 

J/y 

980 

977 

984 

950 

Sep 

968 

991 

985 

956 

□ee 

982 

890 

886 

986 

Mar 

984 

990 

988 

975 

May 

998 

1004 

1003 

991 

Jul 

1014 

1022 

1020 

1010 

Sep 

1034 

1041 

1043 

1029 

Turnover. 9517 (5334) lots 0 

1 10 tonnes 


AtamtataJB, 99.7% parity ($ par I 


(PrtcM supplied by Amalgamated Metal Trading) 

High/Lew AM Official Kerb dan Open I merest 

Blog turnover 3100 toons 


US MARKETS 


Cash 2525-40 
3 months 246040 


ICCO Indicator prices (SORs par tonne). OWy 
price tar July 19: 122920 (123827) :10 day aver- 
age tar July Zt 125025 (1250.43) . 


A*umln>unsa9-5% parity (C per tonne) 

Cash 1435-40 1450-5 

3 months 1387-3 1405-6 

Copper, Grade A (E per tonne) 


awoaoo 7236 lots 
Ring turnover 1&200 tonne 


1436-40 

1396/1366 1390-2 


377-0 48.243 lots 

Ring turnover 49250 tonne 


Cash 1288-00 
3 months 1285-6 


1Z72/1270 1272-8 

1287/1270 1276-7 


I (C par tonne) 


67.195 lots 

Ring turnover 0 tonne 



Close 

Previous 

High/Low 

•hy 

1057 

1062 

1060 1084 

Sep 

1078 

1063 

1083 1075 

Nov 

1083 

1093 

1092 1063 

Jan 

1092 

1106 

1102 1091 

Mar 

1105 

1119 

1118 1106 

May 

1120 

1132 

1130 1114 

Jiy 

1133 

1150 

1138 1125 

Turnover: 3814 (30591 lots of 15 tonnes 


Cash 1250-5 
3 months 1245-50 


Savor (us cents/fine ounce) 

Cash 718.142 712-5 

3 months 732-4 726-0 


Ring turnover 0 cos 


load (£ per tonne) 


Ring turnover 4J9SQ tonne 


SPOT MAWOETS 

Crude oH (per barrel FOB September) + or- 


ICCO Indicator prices (US cents per pound) for 
July 18 -.Comp, daily 113.18 (11322): 15 day 

average 113.99 (114.14). 


Cash 361-2 
3 mo n t h s 362-22 


Metal ($ per tonne) 


SUOAM (S per tonne) 


Cash 14300-400 
3 months 14100-60 


14200-50 

14000-100 


Dubai 

Brent Bland 
w.TJL (1 pm eat) 


S13.25-3.30y -0.125 
$1449-4 26z -0.175 
S15£S5.33z -0.42 


(NWE prompt delivery per tonne CIF 


Premium Gasoline S181-183 

Gas Oil 5130-132 

Heavy Fuel OH S6&-6S 

Naphtha $140-142 

Petroleum Argv* Estimates 

Otter 

Gold (per troy az)+ 543725 

Silver (per troy oz>4 716c 

Platinum (per troy ox) 55*2.50 

Palladium (per troy oa) $123.75 

Aluminium (free market) $2615 

Copper (US Producer) 103^ -1tJ7c 

Lead (US Producer) 38c 

Nickel (free market) 650c 

Tm (European free merited C42S7.5 

Tin (Kuala Lumpur market) ia.77r 

Tin (New York) 3362c 

Zinc (Euro. Prod. Price) $12622 

Zinc (US Prime Western) 65%c 


Row 

Close 

Previous 

High/Low 

Aug 

35860 

347.00 

36000 340.00 

Oct 

344.00 

329.60 

348.00 32300 

Oee 

823.00 

312.00 

30300 30000 

Mar 

S04-S0 

28540 

30700 29060 

May 

29040 


296.00 28300 

Aug 

28900 


27800 

VMM 

dose 

Previous 

Hgh/Low 

Oct 

350.00 

34000 

348.00 330.00 

Dec 

348.00 

337.00 

33400 328.00 

Mar 

344.00 

338.00 

34500 323.00 

May 

343.00 

33600 

34300 vrenn 

Aug 

342J0 

33800 

34a 00 

Oct 

342.00 

335.00 

342.00 


ZJnc (C per tonne) 
Cash 740-2 
3 months 7282-72 


364/362 362232 362-3 12J3Q4 lots 

Ring turnov er 576 tonne 

14300-400 

14150/14000 14050-100 14150-75 6214 tots 

Ring to m o wer T2.000 tonne 

736/735 735-6 

730/719 721-2 727-6 24,066 lots 


A WEAK DOLLAR overseas added 
strength to the precious metals, 
reports Drexel Burnham Lambert 
Silver and copper markets posted the 
greatest gains. Silver futures were up 
over 50 cents while copper rallied 446 
on late commission house buying. 
Trade buying advanced platinum 
prices over $19.00 In the October 
contract Gold rose $8-50 on overseas 
buying late in the session. In the grain 
markets, soyabeans and maize prices 
fell sharply, due mostly to light rainfall 
and lower temperatures in Centra/ 
United States. Lower cash prices 
weakened live cattle futures down to 
6687 in the October contract Pork 
bellies prices also fell sharply, closing 
at 3482 in the August contract In 
energy trading, crude oil futures lost 46 
cents on news of IrarMraq fighting. 
Cotton prices firmed on light trade and 
commission house buying. Sugar 
fufutes rallied sharply to dose at 1530 
in October. Coffee and cocoa prices 
also gained strength on new buying 
from the trade. 


CMUPg OS. (UghQ 42200 USgaUe 8/berrel 
Latest Previous High/Low 


Chicago 


Aug 

1532 

16.70 

isse 

V>21 

Sep 

1600 

1509 

1606 

1506 

Oct 

16.73 

1508 

1507 

1307 

Deo 

1506 

1808 

’ 18.11 

1500 

Jan 

1607 

16-12 

16.14 

15.86 

Mar 

1605 

16.18 

1505 

16.05 

Apr 

16J26 

1601 

1626 

18.06 

Msjr 

. 1600 

1604 

16.15 

1600 


SOVABCAMB 5200 bu rota; centa/flQIto bushel 
Close Previous High/Low 


HEATW8 OS. 42200 us gaBa. cantsAJS gaUa 
Latest Previous Htgh/Uw 

Sap 4340 4385 4390 42B5 

Oct 4410 ’4450 4460 4350 

Nov 4500 4548 4540 4430 

Dee 4800 4630 4625 4535 

Jan 4605 4680 4850 4575 

Fet» 4570 4640 4800 4570 

Mar 4430 4490 4430 4430 

Apr 432S 4365 4325 <325 

COCOA 10 tonres^/toraios 


Jul 

874/4 

assn 

8S1/0 

Aug 

901/4 

946/4 

901/4 

Sep 

/»«/* 

941/4 

890/4 

Nov 

882/D 

027/0 

682/0 

Jan 

870/4 

916/4 

870/4 

Mar 

859/0 

904/0 

839/0 

May 

842/4 

867/4 

844/0 

90NANEAM OS. 60000 Ibe; eemaRb 


Previous Hlgh/Uw 


■M 30.00 
Aug 3050 
Sep 30.73 
Oct ana? 
Dee 30.73 
Jen 3052 
Mar 3030 
May 2905 


30.62 3040 

32.00 3050 

3025 30.75 

32.35 3055 

3225 3075 

32J& 3050 

3150 3040 

3156 3050 



Cl MM 

Sep 

1555 

Dec 

1533 

Mar 

1500 

May 

1578 

■Jul 

1600 

Sep 

1627 

Dee 

less 


Preview Higb/Low 


L 100 ions; snow 
PWwtOUS High/Low 


1573 


Dec less 1657 0 

cowgnrgrj6oabs;cerosnfas 

Close Previous Hlgfi/Low 


Jul 282.7 
Aug 2902 
Sep 263.7 
Oct 2305 
Deo 248X 
•tea 2445 
Mar 2435 
May 2375 


2625 2865 

2745 2302 

8807 3507 

2955 2305 

283.4 248.4 

2*6 2455 

2545 2*35 

2525 237.0 


SOYABSAN IDEAL Efttmt 


Close Previous High/Low 

Oct 174.50 17750 17650 174.00 

Dec 17850 179.00 179.00 17S50 

Feb 18050 18650 18050 


Cota (fine og) $ price 
Close 437-437*3 


£ equivalent 


New York 


Turnover; Raw 8139 (9638) lots Of BO tonnes. 
White 2008 (1126) 

Peria- White (FFr per tome): Oct 2136. Dm 2130. 
Mir 2120. Mpy 2130. Aug 2135 Oct 2149 


Turnover S3S (288) tote Of 20 tonnes. 
FRSGHT FUTURES STQ/lndex point 


Opening 437-43713 
Morning Ox <3755 
Afternoon It* 430-2& 
Day's high 437^-438^ 
Da/a low 430-43812 


25612-259 
238 >2-250 
258.034 
257579 


' ou S/troy ox. 


GAS os. sftenne 

Close 

Previous 

Hlgti/Low 

Aug 

13225 

131.00 

133.75 13050 

Sep 

132.76 

13120 

134.00 130.75 

Oct 

134.00 

13325 

13550 13220 

Nov 

13425 

134.00 

13620 13150 



Close 

Previous 

Hgh/Low 

Jly 

1229 

1220 

1230 1215 

Aug 

1345 

1340 

1350 1340 

Oct 

14S3 

1435 

1465 1440 

Jen 

1470 

1480 

1480 1485 

Apr 

1508 

1488 

1505 1488 

BFl 

1189 

1178 



E equivalent 


Turnover S05 (STS) 


Cattle (live watghrjr 
Sheep (dead weighQt 


Turnover 7078 (8967) tote Of 100 tonnes 


US Eagle 
Mepfeieta 
Britannia 
Krugerrand 
V 2 Krug 
1/4 Krug 
Angel 
1/10 Angel 
Now Sou. 
Ota Sov. 
Noble Plat 


450-435 

490-465 

450-455 

436-438 

228-235 

112-120 

446-453 

4549 

103-104 

103-10412 

5505-5664 


206-269 

286-268 

258-280 

133V138V 

661.-70% 

26412-267 >2 

2S%-29% 

61-61*. 

81-82 

331554345 


Close 

Previous 

High/Lew 


44W 

437A 

0 

0 

447.5 

4382 

4482 

4372 

4502 

441.8 

0 

0 

<53-4 

4442 

■*55-6 

4422 

450-3 

450.1 

4812 

.4482 

465-1 

4SU 

466.0 


470.9 

4612 

472 2 

4812 

476-8 

4872 

4782 

467.1 

4822 

4732 

4732 

4732 


JM 

13329 

13520 

0 

0 

Sep 

13628 

135X7 

13620 

13425 

DOC 

135.75 

135.13 

135.75 

13420 

Mar 

134.75 

13328 

134.75 

133X5 

May 

13325 

13225 

13420 

moo 

Jul 

132.63 

13020 

13225 

13225 

Sep 

13225 

13025 

131.75 

13125 

DSC 

13120 

13020 

0 

0 


MAgg 5500 tel mta; eents/86a bush el 
- Poee Previous HlgMow 


SUBAR WOULD n- 112.000 tog cents/lbe 
Close Previous High/Low 


Jul 

308/4 

303/4 

Sep 

313/0 

328/0 

Dm 

317/4 

332/4 

Mar 

318/0 

332/0 

May 

317/0 

329/4 

Jul 

306/4 

318/4 

S9P 

2B1/Q 

285/4 

Dm 

386/0 

263/4 


312/D 297/0 

917A) 313/D 

323/0 3T7/4 

622/4 317/0 

321/0 314/4 

3 WO 304/4 

28V4 270/4 

280/0 266/0 


Pigs (live welghgt 89 .Bap 

London dally sugar (raw) $S7£x 
London dally sugar (wftfto) 9343x 
Tata and Lyte export price £337 


remap -QJ2S* 

SST&c -12A 

S343X -85 

£837 -115 


GRAMS £/tonne 


Wheat dose Previous HtgWLow 


Barley (English toot*) £1Q2Jz 

Maize (US NO- 3 yellow) El 43 

Wheat (US Dal* Northern) Unq. 


Rubber (spot)V 7&00p 

Rubber (Aug)V SI.OOp 

Rubber (Sep) V 8i.25p 

Rubber (KL RSS No 1 Aug) 341.5m 


Coconut oil (Phflipplm»)§ S660x -20 

Palm Oil (Malaysia n)S $505z -30 

Copra (Philippines# $460 -20 

Soyabeans (US) S23lw 

Cotton ’A" index 62.6c 

W oottopa (64s Super) 650p 

£ a tonne unless otherwise stated, p-ponoe/kg. 
c -cents/lb. r-finggit/kg. x-Aug/Sep. s-Sep/OcL 
z-Aug. q-Aug/Oct w-Jul/Aug. y-Sep. ftfleel Com- 
mission avenge (smock prices. " change from 
a week ago. ^London physical market. SOP 
Rotterdam. + Bullion market close. m-Malay- 
sianoons/kg. 


Sep 105.05 105.40 

Nov 1B8JSQ 708.00 

Jan 111.50 111.10 

Mar m$0 113.45 

Mny 116,00 115.70 

Bartey Close .Previous 

Sep 100.60 99.86 

Nov 10345 10285 

Jan 10625 105.85 

Mar 108.70 10845 

May 1KL30 110.15 


105.65 105.00 
108.60 107.50 
111.50 110.60 
11360 113.35 
moo lisa) 


after Cs p/Bne az 

Spot 42590 

3 months 435.15 

6 months 447.05 

12 months 46BL35 


us cts eduiv 


PtATWW 60 troy og S/troy oz- 
Cloee Prevtaue H^i/Ijpw 

56*S 54&3 598.0 S47.0 

Oct 553JS 561,3 574A 543u0 

Jen 6T&B 667 S 581.0 648.2 

Apr 56L5 CB4J3 ■ 667.0 667 J) 

Jul 5900 571.8 0 0 


1520 

1320 

1421 

1329 

15X2 

1320 

1422 

1320 

1324 

1325 

1326 

1220 

13.18 

12.87 

1320 

12.60 

12.71 

1220 

1220 

. 1222 

1225 

1228 

1225 

1225 


COTTON 50000; cantafflw 

Close Previous HlgrtfLaw 


SiLVEBsjlOOtroyoccentt/trayot. 


Oat 

6722 

6728 

5720 

Deo 

6528 

5623 

58X6 

Mar 

5620 

K21 

57.10 

May 

6720 

57.48 

57.70 

Jul 

6728 

57.75 

68.02 

Oct 

58.10 

68.40 

5820 


WtttAT 5J00 bu min; centa/B Otoouiftii ~~ 
Cfoee Prevtaua h SSuS 

5! 2* . swd s?7M 5£o“ 

Dee Sue H*** S87A> 371/0 

Mar Sim 212 *** 

mE 222 ™ 402/4 we* 

TT ww* 37M) 894JD Mem 

Jul 350/0 3Q0/Q as MO $48/0 


High/Low 


100.70 loans 

10050 10235 
106.60 106J0O 
109.00 10 a.ee 
1HL50 109-80 


jura 

July/Augutt 1888 c and f Dundee BTC $505. 
BWC $485. BID $435. BIND $425, c and I 
Antwerp BTC $475, 6WC $465, BWD $415, 
0TDS42S. 


LONDON TAL BXCHAMM TRADSD OPTIONS 

AteSBteNwi (98-7%) Cans Puts 

Strike pride S tonne Sep* Nov. Sept Nov. 


Ckae 

Previous 

Hjgh/Laar 


772.7 

716.0 

7782 

7142 

7752 

718.0 

0 

0 

7800 

7222 

7892 

7152 

7972 

738.7 

8102 

7322 

802.8 

7442 

8022 

7820 

6152 

755.7 

895.0 

7482 

6282 

7572 

8182 

7882- 

839.1 

7782 

8362 

7802 

6512 

790.7 

6452 

7982 

8702 

806.7 

6802 

8302 


ORANOE JUICE 


15,000 ftw; corm/toe 
Previous Htgh/Low 


Sep 18660 
Nov 17865 
Jen 17060 
Mar 16078 
May . 16070 
Jul 167.70 
Cep ' 167 JO 
Nov 167 JO 


18040 18865 

17845 17860 

17160 171.70 

16860 17060 

166.65 16000 

167.65 0 

16765 0 

167.66 0 


IWEtATTH 40000 (bs; Oews/lbS 

a °* m Prevtaue High/low 

££ 555 — 

£*> 67.70 

T065 70.H5 

2* 7,JK 72.10 

*** 7266 QJT 7866 

*"0 7060 70.07 7b 75 


uw * IK> ^toJ00b:oenta/ibB 

Cfe— Previous Htah/nw 


Turnover Wheat 104 (111) , 
Turnover lots ef 100 tomes. 


Barley 88 (161) 


POTATOES Enonne 



Close 

Prevtaua 

Hgh/Low 

Nov 

7B2 

802 

772 732 

Feb 

90.0 

ton 


Apr 

1223 

1252 

1252 122.0 

May 

1342 

1372 

1352 1342 


COTTON 

^^p ee*- Spot and shipment sales tor the 
ended July 15 amounted to 2D tomee 
581 tonnes tn the previous week. 
Buying was Irregular. Stow trading 
P*w*tod In Pakistani goods. 


236 216 104 177 

160 153 T75 280 

103 105 288 3SB 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Central banks hold dollar 


THE DOLLAR finished below 
Monday’s levels bat above the 
day's low sto-currency markets ■ 
yesterday. Central banks con- 
tinued to sell' the dollar in 
modest amounts and this 
encouraged the doll ar hulls to 
pause for breath. 

Most Investors have adjusted 
their portfolios in recent weeks 
to compensate for . a shortage of 
dollars and dollar denominated, 
stock, but the recent rise In the 
US unit came to a halt as the 
speculative e l emen t - responsi- 
ble for much of the rise - took 
profits, and also because cen- 
tral h«nka continued to inter- 
vene. - - - • ... 

Many , traders took the view 
that the ITS authorities were 
keeping the dollar firm In the 
run up to November’s Presi- 
dential election. A stronger 
dollar would help to bear down 
on the rate of inflation. 

Once again however, centred 
bank intervention was effec- 
tive, mainly became ft «mgh* 
the market in two minds. Pre- 
vious experience has shown 
that intervention' against the 
trend has a limited effect, but 
yesterday's dollar sales whw 
at a time when many institu- 
tions wore already long an dol- 
lars, thus succeeding in push- 
ing the dollar lower. 

The US unit finished at 
DM1.8640 down from DML8820 
and Y 138.95 compared with 
1134.70. Elsewhere It slipped to 
SFrl-5480 from SFrl.5625 and 
FF!r&2875 against FFrf5-8425. Oh 
Bank of England figures, the 

£ IN NEW YORK 


dollar's exchange rate index 
fell from 98.4 to 98.7., - 

SfrpirUwg benefited 'from the 

dollar's weaker tone, investors 
wore encouraged bytheattrac- 
tion of a high yield cm sterling 

based investments, but there 
was a nagging doubt in the 
market that the pound's 
improvement was largely 
li nk ed to a slow down in dollar 
demand, rather %w a funda- 
mental desire to hold sterling. 

Nevertheless the pound rose 
to $1.6940 from $1.6695 and 
DM3.1575 compared : with 
DM3,1425. Sterling’s break 
through a significant resis- 

push domestic interest-rates 
lower. While expectations of 
another rise in base rates 
helped to underpin sterling, 
traders were aware that the 
authorities would wish to 
avoid pushing sterling much 


Sterling closed at Y2Z7.00 
from Y224.75 and SEr2L6225 
from SFt 2.6075. Against the 
French franc it finished at 


FFr10.6500 from FFr10.5875. 

On Bank of WngSunri figures, 
the pounds exchange rate 
index rose to 75.6 from 753 at 
the start and 75.1 cm Monday. ■ 

A rise In the Bundesbank's 
sale and repurchase rate to 4 
P-c., provided same short term 
support for the D-Mark, but 
dealere reported little change 
in trend, suggesting that 
demand for the D-Mark 
remained at a low ebb. While 
the longer term remained 
bleak, the D-Mark showed a 
small recovery in the short 
tom, rising to Y7L86 against 
the yen after Monday's record 
low of Y71.5Q- 

The Bundesbank was joined 
by tire Swiss central bank in 
selling dollars. 

In Paris the D-Mark slipped 
to FFr33700 at the close, down 
from FFr33781 on Monday 
despite a narrowing of Interest 
rate differentials in the French 
franc’s favour. An unchanged 
french money market interven- 
tion rate gave the French unit 
underlying s up po rt 


Sterling prices firmer 


EUROPEAN OPTIONS EXCHANGE 


STERLING’S STRONGER 
performance boosted long gilts 
and three-month sterling 
deposits in yesterday's Liffe 
market. 

Gilt prices took heart from 
the pound’s more solid perfor- 
mance, and attracted a brisk 
trade as overseas demand, for 
sterling denominated stock 
increased. The September gilt 
price opened at 94-16, up from 
9404 on Friday and rose to a 
best level of 94-24, before fin- 
ishing at 94-20. 

IfFELMC EU FUTUttS flnijts 
SWta C&nMctlfcMMs Pias-atUmsdi 


In a similar way three-month 
sterling deposits moved up to a 
high of 89.16 for September, 
delivery, before finishing at 
89.14, up from 89.10 on Monday. 

Institutional investors 
moved back into sterling 
deposits as lower cash rates 
pushed values higher In the 
futures market. However the 
firmer trend may he short 
lived. Much depends on today's 
release of UK bank lending fig- 
ures for June. Provisional esti- 
mates suggest that a sharp rise 

UFFE IS TtEHSJKY KBQ FUTUKS DFTXBS 
Strike Cans-catlencats Pntt-*aJenert* 


in borrowing win force another, 
rise in hank base rates. 

US Treasury bond futures 
opened lower but managed to 
recover during the day to fin- 
ish at 86-00 for September 
delivery, up from 85-24 at the 
opening and 85-27 on Monday. 

The dollar's softer trend was 
less than encouraging but sen- 
timent was heartened by an 
absence of intervention in the 
money market by the US Fed- 
eral Reserve. 
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THE WCRS GROUP PLC 

FF426,951,000 
£25,250,000 

Term Loan Facility 
and 

£24,750,000 

Revolving Credit Facility 

for the acquisition of a 50% shareholding in 

SGGMD 

Arranged by 

Samuel Montagu & Co. Limited 

Underwritten by 

Samuel Montagu & Co. L i mit ed Basque Nadonale de Paris pJLc. 

Provided by 

Credit Agricole Midland Bank pic 

London Branch 

National Westminster Bank PLC The Toronto-Pomimon Bank 

Bank of Scotland Banqne Franyaise du Commerce Extfirienr 

London Branch 


Banque Naticmale de Paris pJLc. Banqne Paribas 

County NatWest Ltd. Credit Lyonnais 

Credit Smsse Kansallis Banking Group 

Samuel Montagu & Co. Limited The Sumitomo Bank, Limited 

Agent Bank 

Samuel Montagu & Co. Limited 


July, 1988 
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ACROSS 

1 Ship’s knife for instance ( 6 ) 

4 America finding mixed fuel 
practical ( 6 ) 

8 The German strain of crane, 
perhaps (7) 

9 Lower lease on Irish county 
(3,4) 

11 A doctor when sorrow- 
ful - or hi gh-ranking diplo- 
mat ( 10 ) 

12 Specialised knowledge from 
Montreal or Edmonton (4) 

13 Fish caught by king in 
widest part of boat (5) 

14 Where money may be made 
by girl in dole fiddle ( 8 ) 

16 Security arrangement for 
bird on rocks (4,4) 

jl 8 Bump into boat (5) 

20 Burlesque mi Saint Christo- 
pher (4) 

21 Excellent form for an 
infant? (5,5) 

23 To importune is therefore 
lawful (7) 

24 Smallest part in any case of 
dissection (7) 

25 Deny being born carrying a 
gun ( 6 ) 

26 Mace-bearer having to live 
with bad deal ( 6 ) 

DOWN 

1 The best point about runner 
( 5 ) 

2 Group of houses on land in 
front of church (7) 


3 Chap cut out initially to be 
tax official (9) 

5 Animal guide (5) 

6 Tricky sort of musician (7) 

7 Common game but a traffic 
hazard (3,6) 

10 Modern business project 
proving risky undertaking 
(9) 

13 Fall completely in ™frwic 
analysis (9) - 

15 Poet accepts return of pipe 
to society girl (9) 

17 Appropriate to work of tai- 
lor (7) 

19 Connected by marriage we 
are told (7) 

21 Old county stone (5) 

22 Measure doctors up for bat- 
tle (5) 
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Glen CopF 4 Aec 

Glen Inc Find tec ! 

6 ta< toe Fond Aee_; 


44 D 7 46 .Ba[* 0 .BMX 9 
TPBe TSiyy aj.*»(ro«k.i 9 
B 7 . 0 S B 0.79 94.46 kocfi .08 
1174.7 178 X 2 S 95 l-t 0 . 8 M .08 


Dmranil Tract Mngmt LU 0.630 >F 


JISrterEurGu 33354 33.64 , 

taeraUtaeteltt* 3x758 5753 39.93j-flB6b.13 
PBMBtf FnraaEth . 5 y) 3154 31.64 33. 66 U 47 0X9 

ttanw* State Glh _ 3 ( 331.97 0 X 97 3401 M.I 4&88 
Dw**IUKGU 4 _ 5 ft 440 I < 5.46 < 856 %TO 0 sJa^ 

DtaxMl Unit Tst Mgmt LU aS 30 )F 

54 » j**B S t, UWBOT 5WI* UT 0 -4996303 

g™taJMgM* 3 a_ii/ao .76 8 q. 7 M 8591 -acfi 4 i 
Ifc^Gtaaolkb SU76X3 76X3 8XJ0 -0X7)1.96 
ftrotejMKIIjn GtB 5 U 73X9 7560*80.42 <7l(X90 
O— rf » »WGtt„»^9956 1 00 J* 1067 -0.9BU56 
DwMtalKSui«r4_aiGS5 105.1 1105 iftSKw 


taflCdta Unit Trt Mngn Ud Q430JF 


-4939990 

- UK 

- S _32 
-00 2 X 7 
♦OJ 2 X 7 

- 3.09 

- 309 


12 St James’s Place. LawtaiSWl « 

CAM £& Parti tee 268.0 2727 * 26 X 1 
CAM C&fnU Acc — < 2715 Z 76 Q 2845 
GAM UK Spec lAc .— j 1185 1185 1 X 2 . 2 . 
GAMUKScweha-.: imj 121.1 1245 
GAMKUA<rorl<K..i 109 . Z 1)77 1 X 3.7 
GAM Ifth AraerAceJ HB .9 177 Z 1260 
GAMForEMIoc — 1 12 X 2 USX 127 J 
GAM Far East Aec .^1 121 X 123 X 1271 

GMFiQimeiK.i 155 1 1555*1501 -tu» 
156.9 156.9 16 X 8 -IlS 

1830 1835 * 189.4 -Jx 62 

186.4 186.4 192 . Z I 
Sorett (Jota*> Unit Hpnt LU aOOQlF 
StattUBKeeste 4 Baata Bridge LAhe, Lmrim SE 1 

01-378 7979 . DeaKro :0 4880326 

AnerlCWGwth 562.46 62.99 67.02 

AMti tarn irowe — 364.48 64.48 6859 -X 36 M 82 
GaM&Mta*iH — 5 S 152 52 X 2*5555 -flJiB.ta 

teUGrearih | 9 X 99 9253*98 44 -I 0 z{x 0 » 

JlhtaCwOi*. ,.S 63 ^ 63,03 67.92 



tijas'. 7 ??"! 

Duroro a GwUia 

Far EM (J ) .... > 

tacame. 

S Srailr Co (*,„.. 

AnerMJA i 

row ; 


InHnA 

, >55 170 J 101 . 7 , 
226.0 Z 26 J 134 X 
2715 271.7 289 J 
1214 1225 130 7 
2095 2095 2 Z 3 X 
I 10 X 11 X 7 11 B 4 
IB 7 X 3 8953 9250 



Pad lie lac < 989.06 89 . 29 * 94 99 -X 6 3 .BZ 

UKSoccOpaa...^ — 9152.9 Si 9 162.7 -tS [m. 
^ ffl 9 straw gr»-.g 4847 4 a 47 5 X 56 -L 7 F. 3.41 
OKPragreahw iac 72 X 5 73 . 07 * 77.74 -«M 154 
GLfcWlhWS — .T 9 JB .05 3805 40 47 -015 5 X 7 

UK Small Ceft 937.93 39.41 41 . 93 RjbB .97 

Gramille Unit Trt Mngmt Ud ( 17 (H»F 
8 Lsrat Lang, LsnflBt EO 80 T 01-6211212 

ssaftw — iSzi ^ ^ 1 “I 2 

Gietbun Untt Trt Moms aeoOIF 

iSOTimr.. 0703 212080 


IHeondwril PI.! 


8 X 0 S 8500 

* 54,49 44.49 47 ^ 

■»«l 66.13 7053 

mSjmmsz 

■9053 9 X 54 * 97 X 7^1 

UojtK Bk Untt Trt Mgn Ud QOOOIFH 

aessur 'mu* 

Si3&-=f&8 
baar*?.-l fa gg 
as 

|BStSST!==fSSS £55 3%S| 

GrinanGrowti 953.23 53 . Zl 56 /teJ 

j DO (Agate -I Z$S*Xa 34.02 57 Jll 

■HI 327.82 3 taM* 

W .76 1 W 7 b 212.51 

10 s <h 112.48 

DoUtomn) — ____ 3 iQtu 31 106 J 1 11288 

MBJtaTn* S 4 XJ 5 41 X 5 * < 3.76 

Do (Acoate ______ 341.91 41 . 91*4458 

WAnwrira» 4 G«_.®ja 00 Hi) QOoO 1702 

ootaerarte 917103 lZ 183*129 bC 

Kte»S»C« 4 aK_p 6 AS 5933 63.02 

Do (Acorn) 358.66 59 XS 63,02 

Pacific 8 a*n iixw lhX 02 17 X 29 

292 X 8 3 ISI 3 

a^GsarrMSiW^ 

DB lAcrara) $7957 23 U 3 299 X 9 


ItalO GranthCntJ 
PfeXC StealtaCi 

lasg.93 

mpm 




S 66 l 7 L _ 

S3 H-Sibi! 

362.6 3625 38 x 1351 

ge genty Unit Trt Mngn Ud 0200 )F 

^Foamita SX Mjacbm»r M 2 2 AF 06 ) 
{**)* teawe ... 51 X 4933 4905 53 X 3 
Wttah Growth „.jyl 4806 4055 sx 
— Unit htara. Ud aBDOtt 

a ksess— - te sk sib. 


ggEBSJWjMtJt Mgn Ud Q5UM 

mi aJS-nwn 

WbtateUjnU > U 6 llS«J 

g raw awf-, ! 236,7 236.7 212.0 

(Acramuteti)* 3 249 7 249.7 2658 

09.0 990 94 7 

89 7 09.7 93.41 

196 X 3066 



Tr iT^i'.TnrrM” 6 * SKSCoil 

&sesa.^ss 

IS 

tetIUtara sy 16 X 4 16 X 4 frxs 53 MM 

Prororayaam- sy 80.02 8002 83 03 -OM a 57 
U te ra qte.Diang - 5 y 39 X 3 6004 M .79 M Z .91 
te arMT «gptegr--8y| g7.<T 37A7 39jahetin.ee 


S .94 



ssusmay: 


1 10 X 06 


Enwfty 

tautaetan 

' FV f JOtt 

gf* tort Mgmt (Unit Trait) Ud (OMBIF 


S^SS BKJMJ L “g?«& 

107.1 107 X 113 4 -5 IB 00 

*8.44 #4? 3JJ6 emu 


saasft'W'MLw ®===«ss asISs 



U 5 S>BiDerCe**_ 3 y 5902 3902*63561 
LAcc U ra U*tfl ;r _ 5 y bO.« bC Mbiial 
4 L 49 46 .^H^ 

ass?nsc=3i as si 

S&ar=gSSJyi 

tariUBh-— - sy 3550 ■■ 

^BMHHra^ta 23.09 23.1 


49 J 9 
SJ.CM 

72.06 

72X7 

12.911 

71.29 

37X7 

3751 

3802 JOJjRSffS 


.-jrafiflO JC Smaller Cm 

RCS«ai4erEaro._! 

Ksb:“ fingt.wwfc qf.CMHMfa fwwoi osowf 

ILSggYgg y S t.ttag" EC 4 W 40 E 01 X 898378 


36 — — 

ratataiMA 1 -XT v I 
9719 97 X 9 * lOXxB 
WJ 9 97 X 9 IMXPi^ 


gU MtMhl .U—., 

SSSSS-: 

wc 






’ 226.11 




15454X64.1 


- 6 X 3 ) 0.00 


ffiSSB"'"' 





_U*« Trait Mngmt LM O20C)H 

, 621 ^ 97 607 US. Cana Sl mm ECO) MO 

Si* SKBSISlria 


Kta Lift Fd ■wHyxii aoeojM 

E"S PO B« 34 ,P«rrtoreo<*PE 2 n 0 F V ih wo i 


PE 20 UE. 

VsteS^i 



For EBC Amro see Damealf Tnm Uogt 

EFM Uatt Tst Mngn Ud (1400 JH 

4 KeMUepraeat. EJUnwoti 034 

AracrfMJlT - S61 ?3 6173 63.06 ' 

&*») Jl345 1J45 WM 

GonadM* »ylZ4J5 24.70 26X4 

«.. ”.5)2360 2360 


EBrapteBCwtii...yy}i 4 xi i 9 xi sfi 4 i 
GlctalGwUi 3fti465 1*65 Sv 6 

STSSs-jr^ “■« 

Ntbta» , Cwth.._Sy 


td 2.03 
(i) X 00 
(z) 4.05 I 
IO 155 
U3 OB 
UttOO 


UK Grant] Sy 

|*4d Era fond Kanagen Limited O2fi0)H 
uliio Fl a yBHallB/ 9 AiBi^Frtaw.EC 2 N 2 AE 01-5885317 

_ rS GrofuadAnstralw..! 69.73 70,88 7 * M JJ 6 -no 
1 103 5 ^*^ Bmlnc - 5 y 47 D 4 47.48 50 X 2 4 X» 56 

- Sjftwg &taF- — j IM J I16X 1237 -H5J24Z 

_ Crofrod EaraanB — ! 999 10X8 1072 -00 X16 

- «> 9 J 9 7 X 75 teJ 7 7.07 

_ CrofgndJtaAB 31J3 4 13X4 M 45 -fl.lio.B 


Growth & tac . « iai.7 103 7 . , , . 

HlgADin 5 1505 w< l *5Q 

fcAO«taBl) ; 206.0 206 0 218.9 

ftasxKtes _....! 25.96 23,96 23 46 

P4dfk... x __1.5y 26.00 26 00 27. b3 

SmUrJtaCBB ! 44 X7 44X7 46.94 

Tokyo 91925 1925 2043 

Etale Star Unit Mm Ud CUQUH 
Bath Roafl. OwtiauBam G153 7LQ 0242 
OKBe lrorod tec— ,i 82XZ 8354*88.95 -032 
UXBaOnrattAEC — ! 8663 8833*93 72 5s 

UK Growth Acc ! 1237 12b«4134X^n 

1 93 JO 9595*10X6 -OS 
64 90 63 48*69 85 -XJttOO 
115 8 116 4*124.2 -USpAZ 
70.08 TOM 74 92 -0 79 1X8 
»72 ».ra*sg^ rose. 88 
64.70 64 70* be 32 0X3(7 64 

3BB8 38.88 4L47W.OLL61 taternatiaulg 

Management Ltd OfeOtOF 

Elan Tran 


UKMHbMclae j 

Nth America Acc... 

FarEaaera An 

Acc S 

UKGlit & F l Inc 9 

(iXCilt&FI Acc__! 
taUSrocSKsA(E....< 


Gnardlan 

HSMlEadwge .1 

Enrooting 

GtttteFlad 

tSt8*=s 

N9m._ 

S-MlICot 

8 BEU*t Toot Hate* 


Ex Untt Mgrs Ud 0200 IH 

«EC3V3LS 0 -688,9903 

244.6 2475* 26X2 -10 1.16 
1154 116X 120 6 40 6 9» 
»45 250X 264.7 -05 2® 

322.7 3295 3A1.4 -XI 2.92 

S}fiitt3’ ub> 
183 StS SSI 

raj ; 


te c °™Trrat —.S 95 X 7 965 B* 10236 f.IJB! 

SULM U9J0 11450 “ 


3 f:SS 

-0.81X72 




GUIDE 70 UNIT TRUST PRICING 

“* H ** ewB to tee to be paid ly new 
ggSflraffg** etosB toduflrt ,n *•" Prtce when the customer buys mHs. ^ 

25 PH * 1 “W 1 * “"«? may be bmrabx 

Bid price 

The price at which units may be nW. 

CANCELLATION PRICE 




|SE h drctawances T« wWd.’«S¥tt tf M oMiST 

S*®*®sSaSssMSS8rSK 

forwamfrmns 

basis so that limston ran be glten no 

«« «^S«u^ l , S!S.'Sa2¥f 1 S;„ , 


SEWfejilsa as sb 

Rffisia‘:Sgs as 

M.Lpdn Unit TttJ^g Ud (MWUH 



FwEMEwiMtat^.. MJ jd n 


Eteris talasi] 

SS ttgS jS 66® 

ttraataroteetac ..aft 36.36 


BatfaasM 


-izti 

-811 30 


te(ob< 


22MBHM 

^£££.*5^®“ 

HbB=fcB Isl IMs 


RowlLta Ha. CMcheaerGOI 


icnwu.stej 

SiftSSirfi; 

tauinme.^jrsy 

UK Growth 3ft 


177 X 2 7712 * 82 . (M 
< 5.96 4596 « 39 | 
5643 SteSlMtaH 

v 9 ?a io xw 
■65 1195| 

SSxzJ 

gx laoxHf 

■taJ 1465 IK 61 
< 9 X 9 < 9 X 9 * gg 


0206 


gssss 


■qml Trart Ftad Mprt Uri dUVf 

s.flKbwysq^raAiirr 

OBfta, 

teh* Growth U_ 370 X 3 7 X 43 7640 


TSB Unit Trasts (y) CtOMIF 

MBRssrl 



^3 

MW. plUill! 

P^6raw.-..-. .3 | ^7l la 71X0 


% £S 8 & 

- a** 

Jo 19160 203.1 


1 Hiifeg 


: Tnnt MbrmbUgo 


(AWBH UkMMHB 

hwerwailaml 00 3(0350 

rfWffitt UJ ... I 

Do Acam (r) * 13^00 

Ftata te Can (x).„~ S49.BO 
(Aa»TOUteu)_ZlS9l7B 



diigS 2 S , ”* ! 

JBSET*' 
■BBSS!? 


HS3S3S 

feSSSS; 



UdaBaur 

xMSSS 


r ^ j £1*0 1 


I 


















35 



FINANCIAL TIMES WEDNESDAY JULY 20 1988 


FT UNIT TRUST INFORMATION SERVICE 




Tarvct TrttSt ttarv LM IUNW 

tnH Hw.Si Ofcam H. Ay Man. bft 


AtfcnM. ( 

America E t'g — 

fSSilfc;- — ; 

lUIMIIUOTIJ i 


£5 

SSSwfJ'.'Li 

BtelOMeM. 

uMtaw :( 

HMMc 



INSURANCE!, 


JKS 


J4U 

?»5lcare».^- 

PntrmcBMN .. 

smcimSm- 


I5« 

-1 itojgz, 

iiS^ n3:8 {ft* 

wj wa nfl -oSE-Sre 


JSSarpciRa as ass§ 
SsBfcrJfe §£B3fi 21 


... _* mc*p tu> 

{xsfisSZL 


TanwIatM ft wob w t Mmmt aooo) 

BNWVIftu. •MB*- 

TTmrntw OkR Mhmk LU OOOflJF 
33Ca*wfeh5a . LMOMliilM w U-m72 62 

DttfHf oi-ow tan, 

AwlaaDw 3|U IM 413ft 43571-4 

lActumOMal 9 42 DO 42.06 4+ bji-O 


EnHHM. M41M 4095 44 74 -010 1, 

CAranrUlriS) . .. . 5*4201 42 19 43.00 -ftU 1 
FarEJBUenOra —950 00 WOO 9563 -140 ). 

uccwtiMmi .SwiS <n.n ««-i« i _ 

GoWcuOnak ..MJKL80 *9.11 41 72 -OU 1.07 

— ':!slsip« ss 


IteamUnlUl ' 


*2 

nu 

5*330 Sb.27 -65* LM 
§548 -Ufa IM 
Kn 5 LAS -030 1 6 A 
3030 32.16 -6M L9b 
S IS 5B40 -LW LOO 
gilS gkfaO -1W LOO 

9160 67 30 i«E47 
40.42 42® 627 IB. 71 
43.71 4 a 44 -OXE.71 

47.17 mm -ajmju 
40.41 Kum-ajalUB 

TondM. Ranwwt Unit Tit M««t Ltd 

□600)A 

IMraald HB. 3 PMSe Dock. £M 


<Uk» Life Atatmtm Cm Ltd 

S3ek-l 

SBKten 

&asE===:. 

ERittcf* 

MWtnlv. 4 

3^-SiSfr^— i 

Mm Scr. 4 u 

S ggjcza 

Llw JSlf 

rS?I JSi 

DMw>^7Zzr~.r^iai5 iou 

HMMmnpc. 1100.6 105.9 

Abtrwri WiitMQtmuif LM 

«»==wn«=r i ? 


British ttaUaml FtawcimtServt 

ms 

Monuml. 42442 E7.0 

Property 


nw gfi ♦» fi» C wwip uria l Union Group-C— M. 


■M pr + •» n*u 

Mm Mee - Bn* 


Offer **r Yield 


yitu 



Ealif 

NnTcffettani... 

America*. 

Orient 

Euroccefl 

n g W B M I .... 

W92S£a*r: 

Mra q rafewto es C ac — 
Property Pern Aram.,. 

aasttt&ni;-; 

Equtre Per* tone Cap. .. 

DiwiwfeBten.. 

kMfehPwCw 

Ini fealmm...... 

Hal Pra Cop 

Find Int Pern Aram. . 
rAOMPmte. — J. 

Saay jj State Hupl-l 
C4S*0*SS«£tt«to'li4*d_7 

Anglin Fad. 

CXewulaa FwkL . 


18* 

2417 


1346 

SSi 


1506 15&5 

3.5 ^ 


IMmMMoi.- 

UKE«>Hr_. 

HAlEomr-. 

Property - 

FMIeuM... — 

tadaUdfillU- 

tad- ■■- 


anwtni.Trt. 

MMfel Society FU— 


44 A 
1*06 8 

221.1 2326 

157 2 1*55 

}M3 175 0 

111 J 1172 


145 A 


i§i 

ICO -3 


CaottaHitel Ufc tasunmee PLC 
64/70 H W St CrentettOMJW 

***=■ —Ms si 


Maaii'te.."... 301 6 

Si 
sk 


tMJMf lit ADC..— ! 
Prelim 


229.4 2415 

3175 
28b S 
148.4 


,-..0 
173-2 


CCL Assurance LM 
74 Stopfer* Bash Greco, W12 8S0 
uicr 


ssssste--: 

Far East Emu _. 

UxaQMl Fuad Ate. — 
Mamet tonal Equttj..- 

GUtCdM. 

■nFM 


MMgrdtacooit ll 

Ufa; 


Co Ltd 


Til v*ml Giv*ft -su 1 
TRauriTeeA.-.5V|fli 
tA h t— tC KB — 3 Cl 73.0 

l n wfnN) bi»win . jU 

TASmillirCcj— 5^3] 

T8SDeeWI0K 3 Cl 

TKMaauriwAcc. .vJ 

TOKgKdrfec.S| 



S.2-S1 

M.27dHd 

S3 

na4 






sa as 

1518 isS 


(ML 

1402 13.97 

— 

Horttl Amcrtcn 

937 9.87 

?S. l{f 

961 1032 

US 

Praperw..i 

Pm f ttnUteMMHM 

SafCawLyri 1 -.'.'. 

1029 1084 

1013 106.4 


91-8332303 


1742 


2001 


«4 

,212.4 224 


134-3 162.7 


MMtPwL 

CQ, Hertde»«a_. 

CCL Pe^etoal.... 

&SZ82—S 

PcTTMtai EnpdA 

COL Sana Print fed 

CMrii Ufc Snap 

2-6UMSL Pntteri Bar. Hate 
EadVtth Jm 29-.-J 1672 

thtircfncdt July 6—.T1 S68L0 

Pari.. 8iifefttliM 

uTT-1 333.4 M 

1373 U 

1... 1132.8 U 


■*0.7 

*07 

-45.1 

—2*4 

-02 

-02 

*34 

*8.9 

*1.1 

-05 


3330 

1475 

5460 

1640 

4315 

1755 

2140 

1035 

164.0 

985 
2980 
113 5 
112.5 
1045 
1280 

104.0 


Mnped Pan Fuad.—.. 
PnpcrtrPcFnd... 
tFd. 


Trades Union Unit Tst Mogrs OMKOF 
100 WMdSn«M;LnrieaCO 


UK Equity. ..... 

HD(t» American... 

For Eastern... 

^•7 

fwumil; — - 

1 Si 



SfwcixlOMWfttodUts... 


BccClfltf PwiC" 

116.0 

StteManoued^ 

Star Maxceit 3. 

SSlSSSlr:: 

2069 

204.7 


lories ca - di -686 4 355 
..;.4Z335 233b 24351 t3JJ7 


3 war 

BptW 


THtaa Fd Mars. Ltd. (lOOttH 


_ MaCfe 

_ WerrvKtoniI Pai Fd 1832 

_ Maned Ptafd - it* o 

r BSSEari«=> A 

Gltl&FriMPtnFd.. 

_ Eawtty Pe n Fd 

Z 

Z cra'dVrt'toiefau 
Z b«*-Jfe**4 

_ EdJJtjr.. 

I MUud'bakLWt Yst „ ! 

_ MHMBkMauKd- 

_ MMM Bk InUnuLL- 

Z Cmb ob *bhm Ltd Cz> 

- W^f. WOTtey HA9 ONB 

: BsSss.--“ 

- Mwn»- 

“ Proocty... 

- Mngdl 



01-9026876 


TyadaO Oatt Tit Maan LM -OMMNI 
2S BedMhOF. iantad ECM- 2483399 

a ts 

m _l80 45 82-62 8751 -051 4.06 

ACtamlWU 98127 83.99 88.95 -05Z 406 

SaaUa-Ce'l 9(44.00 09.00 4427 -024 VOl 

Acnun Holts _389.9D, 89.40 4922 3.01 

UKGMdUl - -N 80.10 Sslifi 9331 -0J5 3.09 

AcnmlMH 3an2ft. 0426 4454 -OJb 1.09 

Fst i ftc Bald Ace -5V5558 5fca 5956 1-6 J0».M 

UK Uart Twit Mangm Ltd Q40WH 

WDrtfeln Read, ttanban , RJQ2 1SL 
MlMMt .jSJiUI UJUI 
KuaMI AMlylt-. sdSl ZJ Sl-74 - 

Unit That Accwmt l int LM O50MF 

aOCopUaU **. iMdIM. K2U7W1 
Awwnj 


ItoHcd Oauttlci Unit Trusts QOOOW 

asuransiMf mS^t® 

Vanguard Tmt HtlfK LM 6d Q200)F 

ttipBr'T'Rs^ 

MuriuaAQm ^ -MS. 

ucamUiritd 


P33S . 1456 
l»Ll9 14.94 
1856 1953 

1455 17.43 

16.72 1750 

iB5 

rtsM 9.60 10.11 

7 98 8.40 

12X1 13.07 

958 10.09 

12-22 1257 

1309 1X89 

1021 U ““ 


Sim i. i ! 

NothJUMrkiaH-. ; 


* 0.00 
*0.03 
40 03 

ms 

•0.07 

im 
-0 06 
-01D 
*0.03 

ms 

*o3w 


jteWt-. 


5900 

371.9 

99.7 

258.4 

122.3 


tee-— 


wi mi 


= Bad!::—-: 

- Sfet::-:-- 1 

- IBanuUoad Honor.. 

- IP&BL., 

FarEHL J? 


- Heritage Prapoty . 

- MlCama Bead. 

- MSvfl MdA 

- Sunegktta 


Maagcd- ...: 3525 X 

llaw. 20t>0 21--, 

Pnsaty- 141 8 14921 


= fczd 


2786 
151-6 1 


Si 


E4rit yj»«iieS r. 19300 95420 1 *3151 

1388.10 388-10 1 *13jl 


hdaAaUeMli^y'.Z 2885 


CAixum Onllil 

FarEaM&Cm.^ 

(AenMUnRd . 

GMrian _ .._J&03 

fAeomUrini 


lAcewnUrin) 

HHhTMd.w. 


Mamr Portfolio.. 1 
(AcufflUnib) 1 

asahcir 

Iratue. 

lAuumiMU..^. 


>" a&s&sasl 

39.S 4059 
hM|40.D< 42601 

g; 

mT 2261 2ri 

343.4 5454 jd 

7144 721 


itesiis 



■i 126.9'i-UOl 5.41 

IIhb 



2750-273 

Wardlar Unit Trt Muon LM (0900X4 
49. BWawgat*. Leaden. EC2PJ 

AmrHcmiA SV 

leu Gra ma si 

J«o*nGi*m»T.'"J5rt 
Pacific Fyrl 5U 
Small Ca'ift.. ..-5U 
TcOhMW-h— — SW 

>S 


Seerrl AOpoGUi 36(23 » 

Wsvcrlej Unit Ttt iftafetotttl ttVMP ' 

13C6artMuSa,El 

Abiu*MMGsM.. 

FMfkBniP, ... 

EenBehcdGaflB*. 

Va.fci 

WrillHftM CM Muon LM O201DF 
Wcsmk Awl H Mw a mwt OJ5 MF 

iEmasmffvrum*. 

WMtthiodidc Un it T rt Mgnt Ltd 

e.m 

8-82 

0333030030 053311 

Wllfbra FhWKlal Smrictt LM (MiSF 
PO Bw 515 Amu* friM. Uadm IWM 

AuNFrMMr«Ht Jll622 1645ril749l J&57 

WMKor Tmt Mmn LM OMOT 

SSKR& 

Uhi p 
LVMU 

67301 

WHOM BaSpnaa FM Mm LMOBtOW 

a 

PheMy de anst Pd fadp 

The YortjUni Uott 1U Mm LM CUHir 

OTHER UK UNIT TRUSTS 

5ss.aKi.aS“^. ._*« 

CwL «*. AT Fta. of am* Of 


om 

' AHmo Ufa tanm Co Ltd 
30shtUie.feiMlvCMlJU 
EM BAwCMfl Fd Aerid. U1.2 1175 

Cqnflyfd AcefeL 8894 9362 

Eanpesn Fd ActUl..-- 190.0 2085 

Ftrfd tatJterfd 330.4 3472 

Gtd MaaeyFd AceUL-- 220.7 2325 

Hl|bfemna Fd AccO)~. 1035 Ul.O 

lad ManFd AcdD 3545- 3732 

MKf Fedfel IVAcdd... 1965 »65 

SfSSSyrArtaC 1652 1738 

Pan Balia FdAccb)— SO 157.9 

S FdAtele) 2722 SbJ 

SI 

khBhJ«$A<^... 

ii5Td^=. 

FMfeLAee-U 

CiMesgPA Aafal— 

SiSflte= 

NAmfeMdAtcta....^ 
FdpBMlf FdAcelil 

WcS&WkFdlriid 

.BUM**** 

££&**■ 




*087 1 - FarEAtt.. 


i-aSBSSSSr 


- CHj of Edlabundi Ufe Anan 


~ ywte. S drr qWOBBfc, 

“ FofdreudotPha. , 

_ Wtt)i Profit Preform 

_ UK Oppai fepHy— --— ) 

= SffiS£2^-:| 

_ FarEmraOpp. 




Gw!kPTpSvlUeec7L- 

«m8PipScr2 

Fladbdcmt 

Cxdi 

fiiiuotdnm limit 

■hire Ufe 


m2 

«- 

1292 

1CB2 



- 4bOartoilcS<i, ufiibarab EK2 4HQ ,031-22 

- hwr4 SI»i»B ead-..|Lg.0 j».0 

- 5mr j5mtMeFd.'.1 133.0 i*Ool ‘,'ZZ 


051-225 16S 


Money MefertFd 

taobsodSmiHBFdJ 
PradHorFa__^ 


119*1 1260 

W 

101.0 107.01 

118.0 

B SBI 
m 


- IfeHy UartM Pm Fd_ 

- bvttraMtfFWFa.... 

- nidilnrriwril 

- FlegUrieFiaiFd 1930 

_ CHjr af WetMtater tanw 

- PCWMhdmtbtMHK. 

r Ssd^^rrl 


(2) 


29GlHBaBcSuWl« 

RiVBOCd 

5S 

1435 

Eurqpra - — .... 

F xx Eastern 

Nth American 

Fixed inixits*..^ 

tadeuLtedSUi 

1725 

ay 

121.9 

88 



w. 

ia 




rm.Ia.caL_ 

5iiSi.a e* w 
S^SSiSi.™ 

IM. Ferial Acd. 

PH. 85. Act <0L> 

JESifer: 

Pm.TJ8.F.Cao._ — 

MiUowpm — - 

SMST 2 ^ 

aaas=: 


m 


_ ■ Pennon uuliySvad 


.37 

,»A1 . 

FHd— (4793k 


3621 

m 


' fe m»d n riPi ri i » i i . . J 

feaMBAnilipJ 

BB*ncedHMd7d..-J 

comcruUnitefdFa-M 

EuroeoM Fad-._JJ 


Ctarical Mcdltal/Ftdrilty 3 
Nm» PMn MM m«M 



Eeettr ■■— 

OjwitBEaBfty 


0272290366 


FarUri.-^ 

wermtemt...- 

Soecfejatutlga. 


Itil 


EMMM M.H. M HIP l*«J 

Saadi EaftAetaMpJ 

JJABiFpId.-..— 




FMAm|eGm.-_-.J 
PpAsbAK 

^V&SSzzz 

«sbc: 

ssgfc.— 

»£Sd^S 


Ufc A MB. CO LM. __ 


2t&3 

m i&s! 

as 



m : 


- SSi 


as ms 

as 


1002 
1215 1Z7. . 

MJ42 109.7 
153-9 1624! 


981 

§t 
l|5 

SEH. 

Editable Uf c Awmacc Sacfttf 


PemFlud 

FemEoMy 

Pea OMiteuEc 


1035 
888 
103 8 
100.7 
1042 
103U. 
88.7 
1075 


Far, ... 

Fdoflov 

GOt A Find tel— — 


1764 

112.0 

—-Ha: m 

m as 


. 17S5 

saaersd" 1 * 

ScfcrejFttbUoMed— 

Cm 


.9 213 b 

1M.1 1750 

1288 1356 

2143 
1215 
1585 
1244 
123.9 
187 9 
105 
1934 2033 

1695 1782 


FmKhctA— 
Fd. of Ho. Ins. 


- Ka 


m\ 


ml : 




MludFd 2242 2360 

Find lot. Fd 1 1775 186,7 


£oally Feod ACC. .1 

American Ufc tnmrmct Ca UK 
25AtnmhwLCn*dMCR92l£ 01-4807155 







^la 

rui d fiu n h Fmd Ma*n HC 

SCSo^a !i*»5 »»? 

m= 


fetaWiMd--^ 
F W dfc M ri WArrW | 

m*o(iLHHg 


m 

1017 

m bk 


zB&ESjSmm 


SSSt^' 

On e n e n Fa_. ______ 

HoUMIFd 

Steen E*. Pd 

MHtP Ate Fd._. 

s gg ^F4.:-:.r. 


280.4 2952 

m 4^5 

^ m 

1181 134.4 

2205 

g a 

10272, 


Eaoitar & La* 

Anersham Ae*L High WjesHbe 

UK Emi&lei FmJ LjS073 5340 1 

Higher fee, Flari__ * * 



Clcricat Medical Inratn 

- .Brhud BS20JH 


r Plata. BrWotB 

*5nitas&!!L 


0272-290566 


PacRie _.. . 

SaJmCaeAyl5 



S^e^5Wl-ll346 141.71 1 - 


ww a mnei 

Whfr-Profta cu p e l. 
MM.-, 

g£^r— :3H 
SS2SS&.zB?i 

CtR 8 F feed lot 98 4 

BSte= 



tad. Pbl Fid tot. U1 — , 
fed- Pm.WrUi5tl.Ci3_ 
fed. Pc*. Property tu_. 

MhedfeerUU-J 
fedPmFvEMUJT 
fed fern Emm Cd.._ 
tad PnLlkncaU.. 
fed. Pen. Btaa«adUJ_ 

fe8PH.C4H(lL___ 

MPeaDAFScr2U]._ 




6T Hwagm at Lid 


GT Pin Hlga Yld Ft 

GT Flee Far Ead. Fad.. 
GT Fiat, N An Fend.... 


GT Pfe UKAG.E. Fnd._|fiO 
GT ate wrfdMe Fnd_. — 
GT Penilpn Bod Fad.. . 

GTPaiHignvid Fd 

CTPcnFfeEanFd.... 

GT Pea N Am. Fd 

GT Pol UKASE. Fd.. 

GT Pen Worldnlde Fd- 


2325 
221 i 
U7l 


§11 

322-8 


Ifw 


1002 

418.9 

3066 


8448 

2335 

SJ3 

3376. 

2722 

2332 

3398 

349.6! 

1897 


*2-0 
-25 
*2.4 
-15 
-22 
*0 8 
*0.7 
-35 
*32 


Hill Samel Ufe tear. L4d- 

_ (3542 SB.4 


_ I FuM [XL. 

■ednrdSK. Fdia. 

Enpur Fend (i>- 

■feuaai Rnrtx. Fd Id.. 

FvEal Flaw Id. 

Smells Cos CD 

Sea. stt* Fund Id 

Hup Cracy.FMU.- 

Jepjn TedSe) 

GfebMl Band FuncUl— 
US SmiHer Co"* 


- PtmEemhyAee. 

_= aiSSfte:- 

- CacntHIT taanmee PLC 

‘ SS^aSSliiAo 

- SdieUAdAUrirU.. 1875 

- S£?S££££5 , ^^i 

>70 Fta£gaEaUHaidil3 .. 208 0 

, io£# 

- !25^i^: §11 

: mssssSszz^ 

z Z&Zti&h- W .... 

- Prteferotnr lends ewiUalr on rwMtt 

- CriterlM Assanum Graap 

- SaodCeun. PeunfMd. " 

- Ultimate Magd Faad._ 

Cnurfen Mnad Fund_ 

Pocfen llagdAcc 

196 Aeifee SlU Fd LH(_._.. 

_ AcLbt Sds Fd PernAc ... 

_ wane Own Wad Fdldt_, _ _ 
HM0ntetelA--l79.2 

_ Smuriiy FlmLH* .__ 

_ S*arttyFlniPtmAG_ 

_ feccmrA IfeeLJft — . . 

boat IkecPraAcc. 11004 10541 . . .1 - 

For desed Fend mil srlcesrtag 0730 63281 

~ drawn FiaznclM Managamwt Ltd 

- Cnimi Hr, rinWegGiOl 1XW 048625033 

- UhFaate 

- AmerlcaiiAcc. 

- EaraoMn Aft 1 

- Flrrd isiaran f 

- HighincaraeAr 

- feml .Ace 1 

- tm. Treat Acc. I 

- jjjantHAcc. 

- Managed Arc. 

- Hoary Act — 

-.EKS3h 


General Accident United Ufe Amraacebl 

2 RoaghrSirai. Vodr tOl 1H8 0904*28982 

AfeMgH S 9 

1235 
1004 
135.9 
1305 
104.7 


Filed 




S552L sa~ : 


: S3RSr=:=d 


PrtUk£»i1>AlI_._ 

Pee Find IM Ace- 

Pnlnd-LtaudAcc. 

Pee Cadi Dm Ace. 

PcePma Acs. . 

FeeimarAK. I 

Pm Aewlean Acc 

Fre Japan Acc 

Pen JaaSmCo*! Ace... 

wsse.^- J 

P«d Cpia*rliBiBAec._J 

Pen Bldg Sac Ate 

Pec UaUJszd WP - 


845 

144.7 
1494 

98.7 
iron 
972 
1575 
2124 
1362 
1032 
1295 
140.4 
1187 
944 
1754 


139 BJ 
1951 

129.9 
1055 

121.9 
1375 
U01 

887 

1522 


97.7 

9S4 

954 


1025 

1655 

2235' 

1432 

1138 

135.8 
147 7 

124.9 
992 

1845 

183 A 

189.9 
113. 4 
ia?« 
1005 
1005 


Property Acc 

PmeertyCaa- - 

Prooerty Ser Aec 

PropereySerB. 

Pmaeny Str Cap. 

Uaaated Acc. 

Maiagrd Cap. 


General Partfalla Ufc Ins. Pic 

Ccwbraek Sc CbedeaL. Hrt* 

Life Fi - 


PprtfoileFdAcc 

Pectfono lai. A 

8ssate= 

Smaller Coowaoles. — 
FarEanm 

Earapen 

Korin- ' 


cm Plot. 

FUBlInLDtti 

Solid mg Soe. 


FmMOUW 

FKf5Tr'.'r:”“jg4:9 

GobwcaMalwe 

MldUod. 1 

N ta RoUbcMM. 

Hlgn Street £aotty.._ . 

High Income EqoMjr..-. 

Foreign & Coionlal J 

Mer.GMalCM 

R-dHldMngdCirr 


1478 

1025 

100.9 

89.7 

91.0 

99.4 
949 
1135 

107.4 
938 
975 


Pen UK EdeUy 324.4 

Pm 0m«S6jwt>.. Z] 1643 

1942 

122.1 
107.4 
1521 
1438 


Beny Ba<anced_.. 
Berry High Fftaree— 

fsssksk-— 


4875 

487.2 

2687 

1581 

1733 

1702 

112.9 


1028 

131.4 
1235 

1234 

209.4 
1088 

200.7 
1638 
1072 
1264 

113.7 


Pen Smaller 

Peo Far Eastern. .] 

Fto Eoroaeoiu 

Pen tfertM AmerKH._. 

PM Gilt Mas 

Pm Find fei Deo , _ 

Pen Brig Sac . _} 147.1 

PMMo?ifted6iiL~ 

Pen Mail gad. 

PenlsL M. 


PeaFremnogua. 

Pm Pereeual __ 

PBiF/mmy ; 

PenGalnaegs Mriwn— 

Pen Midfeed 

PMK. M. HettKcbfld— 
Pen Hfek Si Equity. — 
fen Fomiga IwiwL. . 
Pm bmr Global Cow 
fee R'ckl Id liogj Cvr. 


249.6 
1195 
238.9 
186-1 

,1126 

1 1374 


1734 

197.9 
1024 

90.9 
1004 

95.0 
1245 
1135 

96.1 
980 


4875 
513 0 

UB1 

1825 

1792 

119.0 
1063 
1392 
1295 

130.0 
221. D 
U4 6 
2115 
1725 
1127 
1335 
1148 
1314 

43 0 
155 7 
1072 

106.4 

89.7 

95.9 

1047 

100.0 
119 6 
1152 

988 

1027 

3415 

2732 

2065 

2052 

1286 

1131 

1602 

151.4 

155.0 
2628 
125.7 

251.6 

196.0 

118.6 

145.0 
124-5 
139.7 

906 

1827 

113.7, 

107.91 

95.8 

105.8 
1002 
138.9, 
1195 
1015 
1032 


099231971 


- PMBm)HMNiHciiZ 

- PcnSunrthny. 

- FaradMrprieesi 

I ABltaraztel GENERALI SftA 


_ Cuaranlaid Cap — 

_ Guarantied Sir Ace. 

_ Guaranteed Scr B..._. 
_ GuHsmeedSerCap — 

- EoaflrAcc... 1 

_ EmrttyCan. 

_ EfejHyScr Acc 

_ Equity Sit 8 . 

_ EMIT Ser Cap 1 

_ Freed tat Act.. .7 

_ F heed Fit Cas 

_ FlwdhaSerAcc 

_ Fixed hn Ser a 

_ Find hn Scr Can 

_ Indeud Sect Acc 

_ Indexed Sea Gas 

_ indexed Sees Ser Act — , 
_ taeeadSeaSrrB.. — 

_ Indexed Sto. SnrCap._. 

_ mi. Ser Acc. 

_ lull. Ser 8 — 

toll. Ser Cao — 

Dollar Ser Acc , 

Da liar Ser B J 

Dollar Scr Che 

FumnnmScran 

EeroaeanSrrB 

stss'a.-- 

F* East Ser B 

Far Ena Ser Cap. 

Man Cur So- Acs. 

Man Cun- Ser B._ J 

Man Carr Ser Cap 


1 BWimogSoeSerAcc -11075 


BoildipgSorSerB. 

B tff&tZtr.::. 

Smaller Co' r Ser B_ .. 
Smaller Co’gSerC. _ 
US Snol Ur CO'S Ser A. 
USSmaHrrCntSrrB. 
US Smeller Co's Ser C . 
Inreameot TsSerA... 
limsnaiTufel. 

rmesonem TaSorC ... 


367.0 

1B5-8 

3927 

3*65 

306 9 

168.4 

193.1 
U02 
948 

4214 

292.7 

201.7 
152 0 
1710 
765 J> 
5105 
1935 
1D4 4 
1675 
3154 
210 7 
1372 

1195 

626.6 

4403 

204.9 
1020 
1772 

337.7 

237.6 

148.1 
96.0 
1315 
1339 

104.7 
1252 
1005 
109 1 
1742 
1025 

150.9 

132.7 

107 9 
1165 
2150 

108 9 
187 7 

212.2 

109.4 
1815 
1469 

955 

128.9 


Cnntd, 
-28 
-40 
*02 
—1-6 
-LB 
-45 
+35 
*1-7 
•0.1 
-32 
-02 
-12 


237 .a 

uu 

386.4 
1955 
a 13 4 
4172 
329.1 
1775 
2035 
1165 


Lomton A'deen & Nttm. Htl. Assar- Ltd 

- iwr Henris ot Oak InanpiK* Group) 

- Lmdaa Indemnity & Gnl. Ins. Co Ltd 

" 18-20 Pie Feafeay, Readliw . E€ 

“ Urmnr um July (5. _.i:i55 12381 *12 

- 61Hr*elMrJafeA,....!9b 4 103.41 ...I 

- London Ufc 

I ICO Tfmwe 51 Bristol BS1 6EA 


0272-279179 


97 6 
1285 

107.8 
100 6 
101 7 
124 6 
119.2 
11KB 
47.7 
®65 
96 0 


4436 
»32 
2124 
1UL0 
139 D 
BU5.4 
5374 
2035 

109.9 

176.4 
3320 
2215 
1445 
1015 
1255 
6595 
4635 
215.7 
107.4. 
106.6 
3555 
250.2 

155.9 
101.1 
1385 
141 0 
1105 
1318 

105.6 

114.9 

133.4 

107.9 
UB.9 
13*7 
113 6 

122.7 
2264 

114.7 
197 6 
2234 
1152 

190 0 

194.7 
1836 
1557 
1555 
102 8 
1353 
1135 
ICS. 9 
1D7 1 
1312 
125 5 
1251 
1029 
1G14 
2CL1 


E4utty . . ... 

frees an. 

feupirty - -• ■ 

RtM - 

Wired 

Indr. JiidL . 

iKBtaitorjl 

Aaiwuces- Series A 
Equilr 'A* 

ri>«elntrrru*4> . 

PmennylAJ 

Dnni tA) . 
H.'rCiM . 

lasex Stock UL> . ... 

inuraslonaltAI 

Fealen 

Enal-yP* . . _ 

freed wtipj. . 
Pinrel) IP* .... 
Grooreu IP> ... 
Mlaef Ol 

todrr £i«c» IP- . . 
feMtllOAII IP! _ .. 


5526 
245 b 
277 4 
1S8-2 
362 7 
1265 
171 7 

1295 
110.0 
1234 
111 7 
1204 
99.8 
1033 

4342 
2893 
221 1 
W95 
3127 
141 5 
187.7 


NEL Britaanla AssccCo Ltd 

Miner but. Dorking. Surrey 

CcphniGimh - 1 106 60 11250 

Manasen Irax.me . — Ills 10 1212 £> 

Can fiutn Srr 3 J “»7 60 ICC. 70 

Kagd Income 5*rB --I97.4D 10250 

Near Era Pralua 

MgdGlIl Edged Fd ... . 

tags Bldg Soc Fd. 

Uge CurraKy Fd .. _.. 

Daaout Fd 

uiu era u« P folio .. 

Banrgx Ugd P'foHo .. 
FtdelliyMpdP'lolld. .. 

GTMgdPioim 

iPloHn.. 


Gsnnwrr UgdP loHo . 
Hpidincu Mgy B ■ tils 
Me mew, rlgd Pfolis... 
FreeuiUgdPloilo — 

BMlTllUnPWU . 

IdTm Bn: ErernK Td. 

E quliy S enmiing. 1 

Sliii renoldcr 


100.30 10050 
10053 10050 
10050 130 JO 
10053 10050 
10050 10350 
100 30 10050 
10050 103 30 
100 30 10050 
110 30 10350 
10050 10050 
10050 10050 
1CZ60 102.60 
10050 10053 
100 30 10050 
0 98 68 


*8 2D 
-0.10 
*030 
+0 10 
•O 10 

+0 ID 
*0 10 
*0 10 
•P ID 
*0 10 
+010 
*0 80 
-0.10 
*030 
-050 


Ones n. 108.00 115 70 

GCA. |lJ123 U710, 

Ptwerir. J 125 90 132. 50 ' 

Broker Managed 
CrmsCnaealFS .... 


Lcndflo & Manchester Group 

Wfesiade Pk. Exeter DS IDS 


Fixed Inurii Fd Id... 

EaunrFdfei 

Intemananal Fe Id ... 

A-iMrican Fd 14 . 

Japan Fdfe* . . 

Eirwn Fd ’ll. . 

Cad Deposit Fd lei 

Flexible Fdu< 

Mnoeymaker Fd u> .. 
Caoiui Gmnrtn Fd US. ■ . 
Exempt Ira 1st FBfel.. 
Ejymmlm Kom5l6U) - 

ErmnfeyFd'd 

EtfeplPKiMaSBUl _ 
Ejr mo i Fixed tor fd lei. 
EremmEneiiyFouj . 
Exempt Cal tear dill— 
Eucmpi Flex Fd ill .. 
Exempt Flex Nam Sfetor 
Exempt Mited Fd 1/1. 


«23.2 
1555 
163 7 
2+4.2 
172 6 
93 8 
191 9 
t*a 
1495 
2561 


811.9 

257.9 

1366 

2254 

1285 

4025, 


542.9 

1945 

7005 
2755 
2155 
109 7 
£138 
978 

185.4 
SI i 
2584 

841.1 
1371-3 
1028 0 

341.5 

327.2 
180 0 
297 □ 

268 9 
UL4 
5095 

210 .Z 



MSG Ufc and M & G Pensions 
Victoria Road Cheirefm* CK11FB . 0243266286 


CiuCname 
(nm feusod Ibxmenr- 
Uwlsln . 

All Worldwide Ugd . 

llM toil Pmaraun— 
Jarrell! Gen Finn). 

NBA UT Portfolio. _ .. 

luml ive+ei Warn: _ 
Norton Giowir Sand . 
rSnnncxid Pomoiir . 
Unas Urare Pr Hnd .. 
Nortel* Sreure Bn. . 
Bader (tor re A’.gd . . .. 


IIEL Pensions Ltd 
Klhon Coart. Don mg. Surrey 
If illkadlea Fdads 
MIK flmUnjd P’lollo.., 

Do. Acum - 

toyal Ta CJgS Prtalio. _ 

Do Acanri 

Hmsmau Mead Prtauo 

OoAccnm . _ 

Prrenuii Mege Plolln- 

Do Acona 

Gartmore Ungd Fund.. 

Du At ami 

U:U tail Eimgl L+tt- _ 

Do Aainre.- . .. 

Cash 'iin! 

Do Mum ... 

Groan Umaprd 
Aleijr-derSietaoBrCB. [910 
Do Atom -113L7 



198 00 









87 40 

*0 60 








107 40 





77.90 

77 90 

-03 







110 8 

110 8 

-02 


920 



0306887766 


93.7 

101.7 
S-+.1 
940 
1035 
114 6 
84.6 
55 0 
854 
‘■t>J 
116 4 
130 6 

99.8 

112.1 


455 
1073 
GS5 
993 
108.7 
123 6 
89.1 
103 0 
40 4 
1014 
IZ1 5 
1375 
JOS I 
116.0 


Hameownen Friendly Society 

PO Bw 94. SurUwfWd Air. KtaToene.,0423 67355 

HFSMaxagedfdl- [100 6 ibs.9 1 - 

HFS Mxnwgrd Fd3..._|l015 1068 -- 

iniaEiMpumFyi^-f% o 100 5 1 .1 - 

HFsS^%?r?iiSo i f "i».4| ... | - 


100.01 


BrSTaEtamteHi- -J9S 0 
Imperil Trident Life Ltd 
69 Kurin Road. Gloucester. GU 3LE. 


0452 505500 


Find in Fd 

Secure Cap. Fd. 


- 117 


as? 


01-4M35U 

-oir - 


■ OTM5DTM 
022.40 128.90 
182.80 14230 
m,00 116.90 
13S.70 146.00 
105.10 110.70 
19240 202.60 
WMHlSB.80 167 211 
HKHTO Sb Aoedcaa.. J 13250 13950 


HankraGaarall Paly 

Hambros Canxdteo. 
Hxmbres Equity ll 


115,0 
288.9 
111 A 
2568 
ZU5 
89.0 
2516 
9B.0 
145 6 
1235 
1255 * 

Eiffc Sfcrlummi Ob LM 

B4tr«»P«.OMt*eAX9LGL5J7LQ . 02422^.311 

SamFad -]ll3.4 119.9 

_ _ '”|.9 1535 + 

9.4 267 JB - 

S3 iS3 ; 
J.Sf - 

— ^ - -(1063 111.7 - 

swltAPrefftsJmB 119.7 • 

- Eagle Star lann./UMIand Assn. 

- 1 T fe uxfe ex dlr SI. Laudp. Ep 02*9881222 

z ajSSr&i* JuO 187 B I *1JI4J9 

- CRMMnic Laarance Carepam LM 

E 

Z Fixed Wot WJ iooo — 


HmfenScxxdUrtlA. 
Kxndxtt Smaller Cot... 
Genemll hanl Mauged— 
Generali twllgd feet — 
Generali CBh 

Grisham Unit 

MPHjadWdsH, 

Balxnced FurW. 

E»rop«®i Grmrth 

Fixed lid 

GfebPlG rdwtA 

fell Inamre.r.'"."’! 

Ma n ag id . 


157.00 165.30 
12430 130.70 1 
16930 27800' 
376.40 39ft JO | 

158.00 166J0 
HAM 12450 


01-4880733 


Equity Fd. 

PrepotyFd 

-formerfr 

Mer a atd Fd. 

Gut-Edged Fd..._ 

Preprrty Fd 

Moot* Mid Fd 

lad-LuA GlltFd. 

UK EquHyFd , 

InU Emily Fd _J 

JapMFand _J 

Gtdfecd 109 

2253 
4345 
494.4 
2773 
2630 
2573 
1363 
156.98 
1455 
3206 
2914 


UK Emily Fuad 

HigkYIrid. 

Gin Edged. 

M 


Pemeliwl Actlw- 

Tri fey. Bari 

Fkul 

Growth Cap 

Growth Acc 

Actln Growth 


Asurancr Gq of Cxaada 


Ufe 
3243 
2535 
2423 
183.4 

756.9 
206.1 

iss* 

1325 

1763 

2214 

1274 

115.7 

2838 

202.9 
214 7 
993 


1016 


3530 

2660 

2596 

1933 

796.7 
217 0 

UfeOIIO 

174.0 

139.4 

135.7 
233 2 

134.1 
1210 
2988 

213.7 
2261 
104 J 

dUto 

3380 

3464 

386.4 
2375 
4569 
5205 
2972 

277.7 
271-4 
1456 
167 4 
1532 
3376 
306 e 
4066 
1069 


-IS 

-10 

-00 


-0.9 

-i’. I 

-1.4 

-0-5 

*06 

-00 


-15 

-23 

-20 

-05 

-0.9 
-0 1 
-00 

-00 

-0.9 

-Ll 

-0.4 


Amt tend u*ee) 

Later Pec Bordulccl. . 
tax-Smir Cn B4 ‘AeO 
Aaciulasun BdUtccJ 
Cwamaaiir Btnri lAccJ . 
Drooui Bona iAc3 . . 
Eg+xty BondOAccI . . .. 
Equity BON) Bouts . 
Europen BtodiAcci. 
Em Tld 3d lAeci . . 
Fa Exnn* Bead dri. 

Gill band Urol 

6-Sfl boodlAcc) 

Hign Yield Bone'Acci. 
totci-llx»l GiBdtAfel. 
InUflTJ Bond (Ate) .. .. 
Imerai Inc Band (Act! 
Japps Bond tAcci .. . 
JaMnSmi'fcr CniAd . 
Ufeaaged Bond (A Ul._. 
Properly Bond (Are) . 
Recovery Bond iAcx).... 
Smaller C«rs Bond ... 


323 4 
399.1 
112.7 

- AmrtSTn'lcSd 12728 


2’+3.0 

sv 

lc3 0 
109 9 
2-5 8 
763.3 
314 7 
lift 1 
4133 
142 0 
2o40 
1116 
269 7 
1318 
409 4 
130 1 
2293 


213 2 
iftE-O 
1018 
1713 
149 5 
£47.0 
£02.4 
3»5 
187 J 
4341 
1492 
277 6 
1175 
2835 
2585 
(jut 
L>o.7 
2513 


iMUncftcuGnMih- 
Property-- 


UKGrowth. 1100.7 

SwriifTimrilaihi Sirtiini 

Americas &Cen. .(253.0 

0®KJ l ______ |4g0 

102 7 

2940 
3316 
1090 

W«4 
4030 
766 
1395 
92.0 
1306 


CjaePfep — _ 

Flounctrl- 

tacoacTnro 

InU Growth 

JapaaAGeu 


Sra 

7S.9 

SJb 5 

m 


FbwamuiHi — 

Global Growth 


bacmkUaoaJ toe. 


UK GrowtB. 



890 

463.L 

2082 

895 

277.6 

100.7 

f S£ 

864 

4820 

28L7 

194.7 
3315 
1096 


995' 

4290, 

800 

169.4 

973 

138.6 

93.6 

930' 

2970 

lOft-1 

ms 

1GK2 

915 

5126 

296.9 
2053 
3490 

114.9 

BO 7 
1670 
96.9 
137 fc 
944 
4BK0 
2193 
94.1 
2925 
106-1 


0202752000 


-03 

*L9 

-0.4 

-0.7 

-L2 

-0.4 

-00 

-2-1 


35 

-06 

-0.9 

-C0 

-1.1 

-2-2 

-5.0 

-2.7 


-00 

*10 

5?, 

4i 

-0.9 

-Z-l 

^07 

*05 

-06 


ImpgriH Tredwd Life . 

Managed Retimnai Fd. 1950 
-formerly Imaafel Ufe 
Pens MnFd Series 1. — 

fern MnFd Series 2 

Pem Property Fd 

Pens Gilt-Edged Fd.._. 

Pmlnd-UHFd- 

PeusMgrwrMktFd. — 

fem UK Equity Fd. 

Pm InU Fd. 

fens Miar Me Giro Fd— _ _ 

-fmrnerK Trident Lite 
JM6.9 5653 


: ssaa: 


ACC... 


Pm Glh Edged. 

PemOeo ..... 


Satm Bond Fond .... 

VttoohrhS Find. 


I Hendmen Puns. 11486 1565 

Z Perpetual Paw .11925 202.7 


2681 
268.1 
162.0 

1400 

1170 124.0 

1303 1373 


lOOOl 
eCoi 
BJ 
303 4 
170 5 
147.9 


2594 

302.4 

£27.7 


273.1 

318.4 

2398 


512.4 


519.4 
3663 

327.4 


347 

310.9 , 

430.7 453 5 

144.2 151.9 

1583 16651 

156 JS 


•0.9 

-10 

+ 0.1 

a 

^>■7 


lnteriHe Asanxtt Co. LM. 

1^-151 High Rd.OfeCfertlHthRiiSftPJ 01-3977566 

UamxoedFqSd— __|865 913 1 -0j| - 

Pension Wngd Fd 1 826 B70I -0.41 - 

Irish Ufe Assurance Co Pie 

kn <n ^ 51731 

Global PraoBty |l67.7 1765 

I Cedi 


American (Ate) 400 1 

Bv.hJirvi fe+i.'Cju 1 °9J 

Building Sue <Aa) 145.6 

Deposit iUa>. - — 159.5 

DeC3NI(AcU 234.0 

EurFBeoniCap).... 1200 

Eunewan (Aecl 17o.o 

Eovity'Csni 40|0 

Esstty Jo) 589 7 

GHKUpi - 2454 

GlU (Act) 359.9 

CoM 'Cap) 73 1 

Gold (ACC) 2070 

fertex-UrJed iC+n) — 951 
trxfcr-KADGIItlAoO. . 139 0 

ImeroaLKWdl (Cep) 99 61 

later an tons I IAccl._... +46.1 

loin) Inc .’Cm) 9S5 

Uni IneiAcJ. 144.5 

Japan 'Cam 169.1 

Japan (Aar_. 248.0 

Managed ICaar .. 299.0 

UA^qedUiC) 43S6 

PPPFand'Capl 302 2 

hr P Find (Acc)...- +yj 

Pvilk.CW. £35.2 

Pac.KcUtJ . 3+4 8 

Prdnen/iCjpi 1402 

Progeny ( Ait) 205 7 

Aecaeery iCapl 201 3 

BlXifeTrylArrl ... ._ 2953 

UK Income (Can) 115 0 

UK uume (An) 168.7 

Ptrsca+I PboIm lAccl.. J 171 

MSAA Assurance 
MGM House. heowM. Wcrthlag 
UK Equity Acc— 248.1 251 2 

SortuTSituaUoasAcc.. . 245.4 258.4 

Kdrui American Act.... 1553 163.5 

Pacific Daren Act. 3217 338 7 

Fixed un+ryse Acc. .... 2516 2549 

Progeny Ace 163 2 171.8 

DemllAK 133.1 1402 

NfeugedAc 234.6 2(7 Z 

Rcnji G-vLh Fd Acc_... 204 7 1+0.2 

PmlonFnds 

Pm. EqalfeAcc. ... 2912 3065 

Pens. Sp« 31 ti Arc.... 3050 321 9 

Pens. Nik AnanexaAcc 173.7 282 9 

Pees. Pacific Cxsxi Ax. .. 3W 0 404 3 

Pnc Find int. Acc.. . 294 8 310 4 

Pas. Property Act.. ... 1920 2 C 2 7 

Peas. Deposit Act 159a 1676 

Pens. Managed Acc ..12623 2970 


Is? 23 1*8 

5043 5290 

3403 
4191 
113.5 

2863 
420 2 
10^.3 
153 0 
167 4 
245G 
126 1 
1240 

422 2 
6193 
£57.7 

373.0 
76 8 

1127 

100.0 

146 7 
104 7 

153.4 
1030 
1510 

277.5 
2i>03 
3149 
469 ft 
317.4 
4655 
3Lo 9 
362.2 

147 3 
216 P 
2115 
310 Z 
120 9 
1773 


-49 
-S3 
-1 5 
-33 
-3.7 
-0J 
-141 
-591 

*ix 

-3B 

-au 

-25 

-15 

-03 

-7.6 

-1.6 

-31 

-3.9 

-40 

*23 

*0.1 

-20 

-57 

-8.1 

-0.1 

-o.i 

-OB 
-1 1 
-L8 
-2 0 
-1.2 
-L4 
-10 
-25 

-OJ 
-03 
-1.5 
-20 
-1.1 
-14 
-41 
-58 
-3 0 
-40 
-38 
-63 
-7.4 
-105 
-0.1 

-9 4 
-04 
-2.1 
-3 0 
-19 9 


O9033M831 
-0 2 
-00 
-2.7 
-40 
*03 


KM SriircGer Life Assurenn Lid 
Enterprise House. Portsmouth 
Dealing Q7C5 3o!222 


amrlon 
Auitrjlkal . . . . 

ecu Houston: Mngo 

CneclMor 

Droosit. .... 

E quite 

Ewopeaa 

Extra Income 
Fi* E.nuro Growth ... 

Freed interest 

Gill L Fixed Int 

Gloftal Monaged 

Gold 

Income Au+xn 

Income Dtt. 

Mcnuilonal 

JononSmlb Co's . . 
Mauged .. ■ -. 

Rretdemul Property . 
Cnqagm & klalanlan... 
Smaller Companies. ... 

EmciaiSUs 

Tnkra 

UK Equity 

USSralli Cos 

PmsAE5MisD 

PrusAnKriew- 

PmAinlrillaa 

Pens CCU Vanguard. . 

Pens Conscience 

Pens Deposit. 

Pens Equity.. ....... 

Pens European - .. . . 
Pen Far East Crab . 
PtnFlird Imereti . . . 
Pern Global Mngd . ... 

Pens Gold 

Pens Imuie Acc 

Pm: International . _ 
Pens Japan Smllr Cal . . 
Fens Managed 

Pens D rrAer.y ... 

Pens Re+demi Proa ... 
Pens S'ture & Haley. . 
PensGoallerCm .. . 

Pens Spec Sits 

Pins Snedaf Exempt . . 

PensTokvg. . . . 

Pens *JK EfluKr 

Pm U5 Smllr Cos . 


236 6 

2t»8 

4W 2 
940 
2269 
W 4 
2848 
153 7 

278.2 
3533 
181 B 

202. 4 
94.3 
4633 

328.5 
2543 
2972 
425 6 
325 7 
Ujk 
1335 
390 7 
119 7 
45i< 4 
372 9 
67 8 
5689 

241.6 
4Cl*.7 
169 9 
95 2 

159.2 
543.B 
202.5 
195 0 
205 2 
133 S 
105 0 
2420 
250 8 
413 0 


349 0 
301 0 

439.6 

9*1 
£36 8 
843 
299 7 

161.7 

157.5 
250.3 
1913 
1IW3 

939 
487 6 
345 7 
"67.6 

313.7 
4460 
5408 
1195 
J4D5 

411.2 
126 0 
4808 
392 5 

92 4 
5998 

254 3 
421 7 
178 8 
1000 
267 5 
625.0 
2132 
2Q5 2 
321 2 

140.5 
1105 
254 7 

169.2 
4)4 7 


1226 7 12912 
312.5 3CE 9 


"I = 


0705BZ7733 


+46 
-5 ft 
-05 


-05 
-0 I 
+14 

+00 

-03 

*01 

-08 

-0.7 

*15 

-08 

-6.1 


-2.0 
-04 
*1 1 
*63 
*48 
♦10.5 
-08 


-0.4 

+L6 

-00 




-01 


- 0.7 

* 0.1 

-03 

-06 

-2.8 

-65 

+05 

400 

-0.9 


1205 1260 

1603 170 8 

190 4 200 4 

1718 108 2 

334.5 352.1 

577 2 607.5 

20e.0 £18 9 

1113 117 1. 

fetus Life Series* Act: Pmlon Stole C Acs Jiiy 19 
KH Fanes 

!b78 
15)2 
1380 
1=57 
1573 
2763 
147 3 
109.7 


Dirndl, 

FarEanGFacHK. ... 

Flxrt IntotH 

Guaranteed Droxll... 

ImematlMal....- 

Japan _. 

Managed ..... . 
North Amerreap. ... . 

Property 

Ul* EquAles 

PMsEuranean 

Pens Far East 6. Pac . 

Pens Tied InLrret 

Pen: Grid DcPCSrt 
Pets inttrasuonal.. . 

Pens Japan 

Fens r.ianaged. . . . 
Pens Kwth American . 

Pern Praoeny 

Pens UK Equities.-. - 


198.9 
1704 
131.2 
129 6 
1756 
30C 7 

m 

189 0 
156.7 


176 6 
1612 

145.4 
1323 

165 5 

290.8 
1555 
114 4 

174.9 
189 7 
2093 

101.4 
138 1 
1364 
1P4 8 
3165 

166 9 
1300 

' 298.9 

164.9 


Ehahrians Ufc Zmrance Ca (UK) 


2665 -60 

513.4 
1080 
910 

507.9 
2960 
2050 
3493 

114.9 


-03 

-10 

3S 


Equity— 

Ftaed Interest — 


HI* YMd. 


Money — 

203.9 

Pmpqty ^+-+— • —I 



thlhcrexl Smrttr 1 

Unfiesal Baljmxd-. J 1045 

totoal SSffiitrjdj 

UAfatnal EuroEqahr..|' 
UHromlM. Arum-. 

Unhtnal Japanese.. 

Untteral Padf le . 

Unto Inti Spec SI! 1 

UnhrlnU Fad Int 

UiKmibi Property.—. . r 

UBfeeraiCest 

Managed Pen Ser 0.._. 

Eooitr Pen. Series 2 — 

Gift Edg ed Pen. Ser.2_ 
Propertr Pe^ 5er. c 
Casa Pension Series 2_. 
SerarftyUauPegSerl... 

B>1 Man Pm Ser 3. — 

OM Man Pen Ser 3 

UK Equity Pen 5er 3. _ 
fell Eqnrty PunSer3-.- 

Fixed lut Pen Ser 3 , 

Property PenSer 3.....I 
DepasK Pen Ser 3 -_li 1820 


1066 

77/4 

920 

91.1 

U71 

970 

990 


1860 

1820 

1020 

4960 

94.1 


1400 

1160 

HIS 

fll_S 

970 

959 

1233 

1027 

1040 


I960 

1910 

1080 

52=3 

99.0 


3933 413 9 

1868 I960 


8» 
213 9 
9 
9 


SgrortfiWjy.Stofe^ 

rs35:"-:::r:~(^0 

S?2igft.“.:.r:: 

Oepoui 

Imatmem 

Intenut tonal 

Ptuiren fond Prices 
Managed fen , 

Property felt 

(TO 7+h.ttl 

Equity Int*. 

DC AXM 

CiK-Edgsl tail 

O- Arca n-.- 
Caio-a.-nerd kvi. — ... _ 

On Actum . .. ._ 

tnurnxowal tort... ._. 

Do Ac mm . 
todtx Ur. GJK imt . 
Oo.acoiS... ___. 
Matagro5er2 


456.1 
36*3 
565 0 
3944 
225 2 
2350 
3725 


0433356101 


EsuitySer 
GfH Eagre Srr? 
GuarpmredSm 2.....— 

letTS»r2... ..... 

fea-Uf*tdSer 0 


i^:S 

2765 

mi 

4950 

217.0 
2969 
157.4 
=100 
3755 

506.0 
140.9 

Hi.P H 70 
11=2 
110.7 
1058 
134 4 
1093 
1166 


990 
103 8 
110.8 


Notional Mutual Ufc 
The Priori, Fnory Pk. Httdiln SG5ZDW 
Uoaagnf rind..... .- ]■’*• " m - 

FtxMfeieracL. 

Pacific 

Ncnh American 

Pens Managed 

Pens. UK Equity 

Pins. Overseas Equity. 

Pens. Property 

Fens. Fired Imcresi. . 

Pens Infer Linked. — 

Pens Depult. ....... 

P.R.P UtvEouHx.-. . 

P R p. Dunes E*»‘j . 

P R.P. Fi+K inartsi.. 

FRF Praoeny 

P R P Index Linked. — 

P.R.P. Deposit 

P 0P. Manned 

PEP Wife Profits.... 

Nctlonal Provident InctituCion 

KSGracedaRhSt, Loatfne EC3P3HH 



0462422422 


Growth & Sec. Ufc Asset- Soc. I 

6N1 1 Green Rd. Hayxfenh Hth. W. 

Flcxlaly Fiance T 21301 

EEEOprF 


. I - Gsvanued- 


0W33377 


- fed Pen OAF Serial -12660 Z 

Z FS Actimutcc LhnHeri 

190 Wea Georoe St. Gfem G2 2PA._, 041-3326462 
ProtBalM*GtaF«(». .(ti|50 35.901 -f - 
ferotea«ftAt-4|T0O ^ I 


29001 


- GmbDeoasHAi 

Fzufly Acamm Socfcty 

era i9NewWJ BrigutnaBMiwS 


1*6709 467 83 

2GSS1 29! 64 

IC 6m- -- — l*kJ90 awa 
W 122106 225.78 


mi Firodl^H 

ttWSr. 

ten 1 " m 




rr 1910 

For Johnson Fry <ar~H>ngeraert Sendees.*' 

Tito LAS Group 

lOGgorgeSi. EriabbrtA 031-2258494 

LAS “ * 


Managed Fund.—. 

UK Equ ity 

JtoSWetr::.-: 

Fixed im. 


North America -J1D65 

bsenBLtaaal IJi8b.9 

Exrtman J 128,4 

Far tan — 


2160 2290 

350.7 3690 

246.1 259 4 

1640 173.4 



01390 

Fixed I 

_ UK Equity... 1 

Z NonbAirortoa 

- J»an -j 

_ EuropBii 

_ Far Ear 

_ Broker Life FI _ , 

Carom Uanfe WaridTd. | 

_ ah’* Payers Fin — 

_ DouoytouestroeuL.. 

_ EPWeidDbc. 1 

I Earley Aetlee Pe* Fd — JlOU 
Z ExiVy AOJyx ManFd_l95 O 
~ Fraut JuauAGcdent- 22.9 
_ Pace Managed. 1985 


PoofeCaUaghan 

RLF totrt Mao Fund— . 

Shields Financial 

SUwiSaifeah — 
D. Tredd FiaStoriccs-. 


94.4 
9L8 
764 
709 

102.4 


1970 

135.4 

1030 

86.9 

1400 
1460, 
1470, 
1550 
2290 
102.6 
1770 
143 I 
BLO 

107 4 
101.9 
1030 
1413 
1010 
1000 

24.2 
10X9 
996 
96. B 
BO. fa 
740 
1080 


-03 
+0 7 
+00 
+00 
+10 
+0.0 
-3.6 
-0.7 
-1.7 
-0.7 

M 

3| 

-too 

+00 

+O.B, 

-150 

-L7 

-2.4 

-L7 

-L4 

-00 

-05 

-00 

*0.0 


-00 

♦00 

-00 

-0.4 

*O0 

-00 

-03 


E urop e an fefllxL 

Do.Acaun 

Pronritytattla; 

toda-UatelGiRtaiir 
Do 


- Lancashire & Yorkshire Asset. Society 


- ~ Legal & General CUait Aatur) LM 

1 2 Meoteflore Road. Hoe BN5 1SE , 0273324588 

_ Britisn Oppnttomirs-Tioi 0 107.0 -0.1 


.. Equity felllal, 

Pros. Equity Am 

P*ns.FnUnt Initial — 13143 
Pros Fued I to. A0t_ 43793 
Pens. InOhutlal 

0=737^4570 

_ Ptol Pra. Acc 

” Pena. ta»4hd.Gltto— — 

Z Pwa.ftxs-uas.GiJit._l 1443 

fens. Ors. Initial Z2 

Pens. Dep. Aec. 

I Harts of Oik Imu ranee Graap 


Do acam 

Balldg.Soc.UaM_- 

Do Aram 

Osh initial 

Do. Aram 1 

Eontty InUInl : 

Da Aram.. .. 
E ur o p qe n Inttixl — — 

DO Aram 

Far Easier* 

Do Aram 

Fixed felllal 

Da 


“og'S^. L - d0flW?B ‘“ F 


F e iteirtl aw Matual T ataranct LM 

Stefe NSC Ctegriu. Crate , 01-6865685 

_ Pros Irn-TK. tola. -DfsM 04271 _rr - 

PM. Is*. Tri. Ace— 11078 1.7621 1 - 


1-6285181 

iST - 

itSI - 


FrBOriiagtaa Ufc h ooruxt Ltd 

3 London Wall Barite EffiM SNA . 01-M 

PewNwirinewirrodJfft99 si is -at* 
Pensions Cash F rod. -16907 72.701 *002 

Friends' PrariUnt 

Ctofle Stmt. Siasfexy. WHtaSPl 3SK. 0722336242 

m 

9SW 


BOSS ■■■■■■ 
KO BS Prop Pop Fxud-I 
HOBS Managed Frorf? 
UOSS fens Mas Fund — 
WPSTeu Eawxsl Fund. 
HUBS P P Man Food. 
HOBS Aop Mas Fwri... 
LAMAS Equity Fd.... 


553 

!59 4 6 

1570 

iS5 

sao 

1080 


58.0 

2§1 
16X4 
UOfl 
105.0 
5 23, 
115.6! 


01-4040393 


(Joked Gill 

Do. Aeons 

1ml. Initial — — 

Da Aram.. 


Managed toittol J 

De. Aram ? 

Nurth American 

Da Asm.. ... 

Properly toWM — 

Oo Aram— 

WwuirOxt 


1035 

087 

1220 

1330 

88.9 

426.9 

6034 

U»7 

115.7 

2160 

2365 

2568 

3630 


9666 

1165 

252-ft 

3X2-6 


3233 

456.9 

12L6 

13X0 

1904 

2W0 

950 


1090 

UdJ 

mix 

140.7 

198.9 

449.4 
635.2 
1113 
1210 
2270 
2490 

270.4 
3820 
10L7 

122.7 

265.9 
37D0 
3404 
4810 
128.1 
140.1 
2005 

283.4 
met* 


+0.1 

SSS 

-OZ 
-03 
-05 
-00 
-47 
-4.9 
+1.1 
+L6 
*04 
+0.4 
-SB 
-62, 
-OS 
-05 
-1 7 
-0.0 


(tondetsoa AdatUgfraflroi CaJ 
3 Fashory Pro, Utodop, to M2M 


ufe 

Managed (WaeO _ , 

UKEtodto- 

Sirwurofei 1 

Ote n a w Equliy- — 
WB»» Ameri can . .. 
Puiaffe Serin 


Pill 

-£W 





mm 

z£, 



Hi 

E: 


'•An- 


nroi Fund Muck.. J 110.5 

BSSRSRSShl 




01-6385757 
-101 
-00 
-05 
*10 
+10 
-00 
+2.7 
-10 
-03 


*05 

- 0.7 

*a9 


Legal & General fUoft Peasiaos) LM 

KliM P Wto d Heme. Ktagswoed. Tadwocth. Surrey 

07373 53456 


Ex. Bidtt Soc. Lnkd I .. 

Da Aram. (U4 4 

Eampt Cash biH 

Do. Arant_ . . — ... 

En mW Eto y. fe*» 


_ Exempt Euro InU 

_ Do Aram... 


Prime Res. — — — 

g^feute'r-umdi&l 

Cuon+l rota prim lWlliMi on r 
Hill Saaroel Ufc tutor. Ltd (a) 
NLA Tower. Add teontte Rs^&Dte 


viirFo 


10d„, 

Ddl tor Fund (x) ! 

Copoxi Fwu) Ui. I 

l ixa i lu f ie ri (0 7| 

Property SerfeS A Ul_ 

Progeny Unres US 

nxauclel Fund U) 

Managed Serin A (i9_ 

Bdmged5wlBC(ii._ 

Maaroed UdUUI 

HigbTrctdFrodlzI.... 
Uenm Swfei AU)..._? 
■Maty Dans Cxi 


2DL7 

280.0 

3760 


2190 2300 

564.1 S930 


242.7 26551 


*00 

-04 

-04 


01-6864365 

3F 

-3 ft 

-2.7 

*24 

+L0 


+14 
-17 
-IJ 
-30 
+0.9 1 
*05 


Exeunt Fixed laB 

Do Aram.. 

Ex brier Ink. Gill 

Da Arm™ 

Exempt MU. toltlal ... 

Da Aram 

Exempt Mngd. Hit 

Do. Aram... ..... 

EmmpaM Anwr. 

Exemm PimHE.HT.: 

Da Aram . 

So. DcpemtoK 

Da Aram- 

Index Fad top 

Da Aram Pmkte. 

Far oxter pices Tel. 07373 5345b 
Liberty Ufe Assurance Co LM 
Station W. New Barnet, 


119.7 


1260 
_ . . 1415 

212.6 2230 

300 4 3160 

686.9 723.1 

4721 10233 

1073 1130 


1 100 


242.9 

264.4 

366.4 
5190 

107.7 
1303 
I960 
2490 

504.7 
7140 

240.4 

150.8 
2234 
3160 
1580 
19&4 

80.9 
830 


1230 

255.7 
27114 
3863 
546.6 
113 4 
1370 
2066 
2623 

HU 

147.8 

3329 

1666 

2040. 

es,2 

883 


*0 1 
+0J 
+01 
-08 
-10 
-1.1 
-10 
-65 
-6.4 
+1.9 
*2-7 
*0.4 
+05 
-35 
-4.4 
-U 
-19 
-30 
-34 


Uercbznt Investors Assurance Co LM 
Part of the Ml Group 
LfOfl Ho«r. 233 HlgUSt. Cnsy±M 
p+cw, _ a 

Property Pens 5514 

Count - 1814 

Equity Pm - 7905 

Wooer Mart el . . - 3105 

Money MU. Pea 574 0 

Drnmit. 2500 

Opowfenj 4122 

Maaaged — Z89.T 

Managed Pen..— 5400 

loti &u8y - 312.1 

Bo Pern <72ft 

IMI Managed .. 2400 

Do Pena. 420 4 

tflh Ameri+n. .— . 1190 

00 Pern.... 1294 

farts*. 2742 

Do. Prog... 3657 

Irani Currency — 1715 

Do Pens 2150 

ladnLMkM .... 134 J 

BriiCumbrei *227 

Ltno&Loraa 1824 

MHon Mngd Fnd . .. ..1 171 7 

TmttimUty FtmdS 

Per Worldwide Rrc 142.7 

*er Far Lau Growth.... I960 

Per InU Growth 144 0 

Pur Income. _ 1540 

Per Emerging Co'k. — .. 1268 

Per American Grmrtlu. 136 6 

PerEuropeoeGmuih.. 108 7 

Fra AnerlcM&Ged — 985 

FraCapItaL 1575 

Fra Income ... 179 .0 

Fra IMI Growth 112.9 

FraJMan&Gen 189.1 

Fra Rrenrery 1713 

Fra Cwmn.ntf £. HR — 140.7 

Fra Eurouexn 1150 

GAH American 115 1 

GAR European 1370 

GAB Fay Eastern 156.4 

CM Brttbn...... 1433 

GAR Global 126.7 

GAF5otaalSrtuillOBs... 138 7 

GAR Smaller Co'S 1715 

GAR Australian 06 J 

HEN Managed - 1470 

HEN UK Growth 152 A 

HEN UK Income 17L4 

HxNAmtr.u* 1386 

MEN Far feet. .... 10 L 7 

HEN EoTOOwo >47 0 

HEN Prime Bm Prop... 986 

TIB American.... 1183 

TSB General 159 5 

TSB Managed 1463 

TSB Pacific — J81 h 

TSB Selected Opca. — 1625 

f iD American 1123 

FlO Japan— 1351 

FtOCurooero. — 1291 

FID UK 1310 

no Pacific 118 7 

no mu Managed . ... 117 9 

FlDiml Income. 1050 

FID IMI Seta Situ . 154 2 

Bid Prices Only. Offer prices 
where aseHcable approx 5% blgOto. 

Mhflantf Ufc Limited 

Norwtca use. Commercial Ro. SaaUumproa0703 199929 

AdrBiunusFd " 

Balanced FA 

Dr'm.rrFd 

SrcureFd. . . - 

UK EauliyFd 

HwaiMl Fd 

Money MerM Fd 

Fl+ed laures* Fd 

Municipal Life Assurance Ltd 

1 Sessions Hie Sq. Maidstone HE14 1XX 

felllal Easily 1 ' 

Initial Managed. . .... 
fell III Imerraiicnxl— . 

Initial Property 

Initial Unnlfimd 

Inhut European 

initial Five Slot - 

Lilt la I American 

Initial World Inrnt 


Mucqrd. >2920 

UK Equity. 372.1 

OeeneatEq — 2700 

Americas. 21L4 

For East 334.4 

Property. 1BL7 

Fixed Im. — — 213 7 

touesedGlK 1190 

Derail 140 6 

Pemlwi Fuad Mem IMta) 

■ M * WI »Bfc=Sl 

Oeeree+s £q 4150 

America; — 2783 

For East .534 3 

Propen* 2150 

Freed in. - 2420 

federcJGI'L ....... 1267 

DtMJH. 175.9 

HPl Proricm Hanageaeut Ltd 


307.4 

391.7 
2853 
222.6 
3413 
1913 
225 0 
1255 
1483 

3940 

462.7 
437.1 
2935 
5630 

226.4 
2550 
1355 
1850 


01-6234200 

+01 1 - 


-63 

+0.2 

♦11 

*05 


+L6 

-fa-0 

-5 0 

-109 

+00 

+10 

+06 

*03 


IdMUaM Fund.....—— 1874 8 890.41 -1 

Prices July 1 Next dealing Aug xal 

- KonFfcb Union Asset Management LM 


PO Bar 104, Norwich NR1 1 JS 

mJAMFwufc 

ManjgedFund 

5ua Ifertei Hep) Furi _J 52. 1 

Equity Ford - * ' 

liaerratlanklFiHl.. 

Eimwxn Fund 

North American Fund . 

Pac.f£ Fund 

Prooerey Fund 

Flied Imertst Fww.. 
index linked Sec Fura 
Derail Fund . . .... 


Kited Fund 

UK Ordinary Share Fd.. 

taurutfoual rind 

Property Fund — 

f Iced Interest Fand..... 
I user Unfed Sec Fieri. 

Ccxr.lt Fund 

KUAMtMF) 

McuagedFund... 

Equliy Frod - .... 

Property Fond. . . ... 
Fixed InurrSt Furol . 

DepositFuud . 

International Fund 

Index Unfed SmFucd— 


0603683986' 


S3.9 

565 

-00 

52-1 

549 

-0.4 

565 

59 5 

— 

49 D 

516 

-oa 

485 

51 1 

- 0.7 

445 

469 

-0 7 

58.9 

62.0 

-Ll 

610 

643 

— 

51.7 

545 

*04 

5G7 

53.4 

+00 

536 

565 

- 

57.9 

609 

-00 

662 

697 

-00 

500 

52.7 

-03 

62.1 

654 

-03 

55.0 

57.9 

+0.1 

51-1 

53 7 

-03 

57.1 

nO_L 


7342 

7709 

-23 

14723 15498 

-05 

3306 

400.7 

+01 

3816 

401.7 

+24 

2193 

230.9 


1273 

1340 

-23 

50.9 

536 

+03 


- Korwich Union Ufc Insurance Soc. 


PO Box 149. flurorlcp NR1 3NG 

Uattlted Pensions 


10351 108.96 
Ub 88 123 03 
102.46 128.91 
11850 125 05 
110 IB 115.93 
118 17 12438 
115.20 121.27 
11093 118 88 
9758 10050 

106.15 111.73 

99 74 104.99 

lumstur* & UnH-Lhdred I Hi 


WH.1 P»0fla Fd. 

Managed Fd 

UK Equity Fd 

mxrnaitoiMl Fd. 

EdraaeauFa.. 

North Alter ban Fd—_ 

Pacific fd - 

Progeny Fd - 

Fixed imFd 

1ml Bond Fd.. 

EldgSocDepFd. .. . 


Freed Imerytt Fund.... 
bloer.lkn.ro Sec Fnia. . 
Did reary Shale Fund .. 
Iiaernaiional Furei— .. 

Prwtrty Fund .. 

Derail Fund 

Mixed Fund. _ . 

Nmcnumu Jenelft - 


Z75.0 
145 2 
4805 
1277 
1916 
1785 
3208 


2894 

1509 

505.7 
1344 
=01.7 
187.9 

337.7 


*Pricesasat Jalyl2 


+004 
-0.40 
-051 
-084 
-0-64 
*1 69 
-046 
+0-04 
+004 
-036' 
*007 

-06 

+ 0.1 

+15 

* 01 , 

+04 

*00 

+L6 



Pearl Assurance (Unit Funds) LM 

252 High HolKJxn. London WC1V7EB 01-4058441 

Prog Da iGraa).. 1703 1793 - 

Pros. Acc. iGrassi 275 8 290 4 — 

Eqa.Tr IGroal 6656 70D.7 -23 

Managed (Crotsl 4743 4993 ri!9 

Pros Am into 1275 154.1 *0.1 

Equity INet! 156 0 1630 -0 4 

Managed (Net) 145 4 153.1 -03 

130 7 1370 -10 

99.9 1040 *03 

99.9 105.1 


- initial Emeeg. MKB.T.'J'W O 


Managed. ... 

Equity - 

Blue Crop 

Special Sits. — 

Imercxtleal 

Eurogcaa Fuad.. , 


Puerile- 1 

Pracerty 

FUaJTltid 


IrrimedUntodSua 

bsplCunwey . 


340 

07b 

208 

345 

34.0 
344 
90 
186 
390 
323 
243 
120 
17.4 

20.1 


Si 

241 

360 

350 

363 

93 

196 

41.1 

34.D 

25.6 

12.7 
18.4 
ZL2 


iefen Equity. .. -- 

Aram. MauXfed 

Aran. lull. . — 

Accum Progeny. 

Acaan. Uumrand 

Acaxn Earaoeau 

Aram Fret Star. ....... 

Aram. Amrriun — . 
Asatygrrebiraucmi — 
AaanEnng Mku.. 
Pcos felt. Equity. — 
Pra. Im Managed. . 

Pens, fen toll 

Pans, toll Progeny . . 
Pens Inn. MiunfiM. 
Pen toll Euraccau .. 
Pens Inn FlecSur.... 
Pure. InU Aroeticxa . 
Puns tort World 10*-.... 
Pen Inn Emm Mats . 
Peas. Act. Equity- ... 
Pens. acc. Manigad 
Pen. Acc. toll . — - 
Puns. Ac- Preocrt*. .. 
Pas Am Manriaud - 
Pens ta Eixwfiui —. 

Pcm Acc Fnc Star 

Pens Acc unrr keen..— 
Pens Acc iVsrfdiraesi.. 
ftuwai twog Uta_ 


1393 
1335 
1275 
1000 
.LG35 
1107 O 
119 0 

318 


189 0 
1740 
1545 
116 0 
1245 
116 0 
1305 
1030 
1005 
1045 
1615 
1565 

£!£ 

ffli 

|^o s 

Si 

i«a 

1SI 

121.0 

2423 
1010 
1030 
I W3-5 


1475 

1410 

135.0 
iceo 

1145 

213.0 
126b 
1005 
1035 
105 0 
193 0 

184.0 
163 3 
1055 
1315 
1223 
1380 
1035 
1065 
1105 
■1705 

104 5 

240 0 
1385 
1285 
1175 
137 0 
5850 
1030 
104 5 
SO 70 
1750 
1565 
1570 

147.0 

123.0 
1505 

107.0 

109.0 
1093 


0622690555 tartAnmucentoKI 


-05 

-1.0 

-03 


-05 

-15 

-10 

■30 

-15 

*05 

-10 

-05 

-OS 

-00 

-15 

-i'o 

-15 

*05 

-15 

-05 

-05 

-15 


-20 

*05 

-15 


Ret Man (Series 1). 

Re: Mia (Series Si- . 

Pel Mu Gaesli 

Ret Cash 


- Ret Cash (Series 3I....J 1005 


linked Pern) Ltd 


4484 
1520 
999 
12= S 


472.1 
160 1 
99.9 
1293 
1005 


- Phoenix Assurance Co LM 


Wealu Aon — 13936 

Err Pa. Eq __l 

Prasha PI «g Funds 
Pfteetdx 

UKEuulty Ace ... 

late-national Acc 

Proteny Acc. 

Ftaed totem Acc. 

Money tec. 

Bug Sec Unk Am. . 

Saecial Mugro AmO.. 
PgueuixIFramlluatau 
IbsI Grown. Acc - . - , 

Am Smllr. Cos Acc. .. 
CualtolTu. Am. ..... 

japan & Gen Am 

American Turn Acc.. . 
Rtcsne-y To. tec — 

Sordal Magd Aec 

PCraUIGT 

tXtroaiiouUMt 

USfiGxneralAm. 

AnrerSoccSrUAm . .. 

JuMn & Cenrrai lx. 

Far Em* S Gen. ace ... 

UKCipltaJAtt 

European Acc 

Special Mogd. Am 


3445 360 . 




1701 

1443 

1410 

1540 

1415 

1385 

1542 

53 20 
9150 
183 1 
194 7 
99 83 
18ft 8 
152.7 


1510 
148 4 
1601 

148.9 
145 7 
1603 

98.10 
9630 
192 7 

294.9 
1050 
196 6 
160.7 


-10 

-05 

33 


0272294941 
*01 1 - 


-09 

*01 

-09 

-03 

-OS 

-0.9D 
-020 
-0 1 
-56 
-13 
-1.7 
-1 1 


136 6 243 7 -L7 

191.20 9600 -210 

70 80 7450 -110 - 

1900 2002 -4 0 

1417 2502 -3 4 

1B1-7 1912 -13 

1943 1503 -08 

130.7 1375 -10 

Continued on next page 
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Pioneer Mutual Insurance Co lid 

ifiEftS-" Q5I - qz ? 

BMfa tw;&torBM347j 3656 

WWTfy FlMM 


Prudential Assume Co 
Halbsm Ban. LsndM EC1H 2ITH 


MHmFiM ... ■ ■ ■ , 

Pbd WBSafd0nlU_„]TO.3 "wlzi 


Holtxim Ban. Undo* EC1N 2NH 01-TO9222 

MawgedJuiyU -12D8J 216.91 I - 


SaseyCWtarfiL 
ElhtallnnxFdl 


ta Umd Fd (Act). ict o 111 b 

PrarrajFfiiioiu._..lxBu U7 i 

PeroFTMFdiAcc) 149.5 157 4 

FnsOVsrdgFddiUQ. IblJ 
70.4 

POT Fad inL Fd iAccL.1 132.2 
Pert Deposit FB amu . 1 10L5 
Pens Deposit Fd (Au).. I ut.b 


Prudential Holboni Life Ltd 

30 Old BunustaiSt, London W2X1LS , 01-4393134 

MaregedFd. MO 4 465*1 -04 f - 




Premium Life Assurance Co Ltd 
37-39. Peramwta fare. Hjytniifc Heath I 


Aroercan 1010 060 

Building Soe FA ... . Io2.0 71 0 

mart 247 0 260 Q 

DmeiU 162.0 71.0 

ElMXMCn 126 Q US .0 

GT Managed 154 0 bJ 0 

CoiunirMngd 1030 0"»0 

German 95 0 00.0 

Gilt 168 0 77 01 

Htolne..... 1120 118.0 

hu.rnul tonal Equhj... 160.0 164.0 

J*uh 214.0 231.0 

Managed. Sit 5i0 

Property 2b8 0 272.0 

R W imperial Gold.. . 132.0 134.9 

UKEai.tr 32&0 346 0 

Pastel Fred* 

American 131 0 130 O 

9a! Whig Sot. FA 153 0 162.0 

Balanced 180 D 148.0 

OrmKit 15L0 154.0 

tnepon. ..........1360 131 0/ 

It* 0 175 0 


Fixed HtL Ft- 361.1 

Pros. Fd 333.7 

Cash FA 23H.2 

Pjdfk Basle Fd 173.0 

Norm An* lean FA.— 129.4 

European Fd. 1Z7.6 

HMenBalanslMJlfA. 1028 

KUmSffegKGrtnFd- 101.7 107.1 1 *0J 


HpCaniMinll 
Soutnrm Comtes (Agdl 
SBdkONat&WpdK. 
CFMMjraOMGttlkFlJ 
Heritage Mnad Bondi 
Pygmalion Magd FdJ 
Loren Agoriala to 


+0J - 

■43 - 

-0.7 

-w - 

-o.i 


Falcon Mngql 

DDdCllhaMi 
Gay BrooMrl 

jNNBFai 


Prudential Holton Pensions Ltd 

30 Old Borllnglon St. London W1X 1LB 01-4393134 

MaMncd — 4764 502J *1.0 

Eflthtv 6678 724 0 *3.4 

Global Equity. 197.7 W6.2 -25 

Fn« Interest. ...- 3737 393.4 *125 - 

Pnwenr 3253 342S *03 - 

Cam 14L7 149 2 -OJ 

Ipcex Linked Gilt 1652 173.4 *1.0 

Guaranteed. - 9*2 10.37 

limmalknuJ Mary.. . 1868 1465 +OJ - 

North Aroertcan Fd. . . 57.D 60 1 -09 — 

Jjcumw Fund U4.7 126 0 -22 

European Fond 70 0 73 7 -0.7 - 


Empean Fond 170 0 73 7 -0.71 

Special Situations Fd- 103 7 1092 -04 


OM Crawl* Portfolio- 78.4 
GOT Smaller cosFdJ 1063 
TheGoMmSt Fuad..- 
Crete In Inc &Gwtlt. 
BaMieuxCm oFmt 
Joki Oandr Fund ... 

PraserttjrFard 940 

CPS Aiwa Fuad 77.9 

Msrawttb*. PtWhc— lOjU. 

BodiiiBanUBdFd 109.1 

08$ PrteCagTlac 136.4 

14*7 
B0.9 
116.7 


CuBBanlE4UeaFsd-.j08 BBJl -1.1 

5aulltr Cos Fund- 1100.4 105.71 -0-2! 


London SUM G*U 98.4 

BMweorc Vuide Port- 1 1020 


SboAiiifiiAanFRCaLtd-CHM. 


American SmUr (5rs- ~ W «S +18 

ml ^oi S3 


Sn Ufe (Mt Jtaretttt LW-OwM. 

SaaUltPtastaae 


Pros. Managed fee. 


ce*rtrtiMr«cm — uu i»3 *g« 

Egrooota J OfXf 114.7 +ftl 

Extra toegme- H08 2633 -JL.7 

Financial .. 826 869 *4.4 

bcamrA Growth. 2U8 233 *0.1 

Ml. Growth. 95.1 1003 -0.7 

Japan JMGaacral— .i 1774 1372 -0.4 

— }&■ +1-3 


I Pens. Property fee) 

ftas. EqMyAreJ 
(9ns. F. kuratMi 
fire, tel LidnLAct- 


fagnrar U«8 19551 +13 

Smaller Conraaota J 109,4 115.1 -1 

U raged. . .1145.7 15JJI -0.61 

HaaffiO mta w n Far»6 , _ 

Amerku. —{§18 


ftm.tov.Eodti 
Pens. UA Beads Acc- 
Pens. 


85.71 -0.4] 


American SdOppS 75.9 79.R *OJ 

Hedged AmtrleaA- 123.7 1»2 _ -I 


ff==ar mil -oil 

BrKbh 160.9 1M 

Common Hr Shams 8d^ 

BesSE- stfj Jf 

Far Lmarn 155 0 163 1 -Ll 

Fixed IntertJt—^. — 1«J 157J *0.1 

Fnwkr Markets 1«S 1078 *24 

Global — ... 139.4 146.7 -0A 

Clolul MeACank. 1055 ULO t02 

6o« Shore 77A &A . r 

Hh* income. 217.9 2295 


P»». Far Eastern A«- 
Pens. bdcreaLAoc... 
Peat 05 MOrda- 
Pem.VknAis.___. ... 
Pens. &n>. Corr. Aee— 
Peas. Eiw Act. 

Pots. BtdgSac- 


Swha Lift Ptadki 
99-101 London ftt 


_. i<L 
index Linked- 

S3!?: 

Mixed- 



pri ' = 

1§£ J09A - 

. .. Im -08 - 

H35 £5 - 



RF5M&S 

WSMLC 

HPStare 


HFSTm 

HFSUVl 



-181 “ 
-OJ 


Portfolio Services Ud_ 

So, London Wild 3A£ 018060177 

““MW.-dUl - 

97J UBJ “ -0J| - 

■■4a- : 


HfAnk ten uu ’OHMr ______ 

05H78W 

Umiobrarns , «aooi 

S^-E3 SI = 

SSi rfcf' 1 SPKtl.784 . *0.002 

JHS!™- i ci xim *ootu - 

ggg" :.rJ Q 4406 -0596 ^ 


IPS Secure Ct&f 
Spsailatawtae 

Tkrgrc itS&nSrSiZ !o0& 1^?) - 


USSJotrl4 t Slum tevw 

asSaRj-HULiE^ : 


GvmtrrMnjd .... 1 DOO 106.0 

German.— 84 0 40 0 

GJIL 141.0 149 0 

inter national Enultj 118 3 125 0 

Japan 131 0 135.0 

Hnrrt ... 55 0 58 0 

Property 1460 207 0 

UKEquttr 230.0 295 0 


Pcadcnt-Bl Pesrsams Umlttgri 
HoltoniBafs Lnadon 
Ofseretry July 15 ... 

Eoullr Find Jute U 
KsU Fund JulflS.. 


Roal Life Ltsanm Ltd 


ImlBtmaFdJulj 15.... £10.60 10.94 

Fixed Ini July 15 £67 40 6880 

tndrx Linked Jnlf 15.... £5279 5341 

Pnumr Fual Jult 15.... *87 49 4236 






Pro! ific Ufa & Peraltas Ltd Cz) 
Stramongate KrodkiL Contain LA9 CEE, 0534, 
EdlarcerGvihMagd J5Z2.7 550^1 *6 2 

AdrentursusMiipd 1465 1015 1 -02 

Secure Knge 45 b 100 8 -0 1 


Cash FA 

Pronrrtj Fung 

Comfy Fund . 


465 1015 -Or 

45 b 160 6 -0 1 

218.1 224 4 *0.6 

3b0J 27JJ -0 0 

5752 tGt>2 «J3i 


PI*4Jshcd tMIrcmail 
UutbMd Fd 
Can Fund July 

PmhntUl PasMas 

Per; Man Fd Jn* 14. 
PemUKEdFdJahM 
Pens hi Fd Julr 19.- 


ML 2 1 j - 

184 41 1 - 


14 

26 LB *0.2 - 

161 B *09 

PriaFid July id 1154.5 162.7 -0.0 - 

Pbc Inert Li Juft 19. 127.6 134.4 -05 

Pens Cash FdJuh 19 -11165 122.4 *OA 



Frt. mL Fund- 287.1 3026 -0 7 

tulfyudUOfUl. Jul.6 275 7 -0.7 

Wigs Income. 403 J 430 1 -03 

Far Cast.. 3763 3966 -116 

Ngrth Amslcan. 2272 2MA -34 

Sgodal&JtS. . .. . 515 4 543 1 *55 

Tirtncitefy 235 8 7485 *03 

Extra Inc Fd . .. - 233 9 2465 -OS 

CaneruWr&GlltFd 144 4 1575 -0 2 

AfDcruan leaiv ICS B 11 L5 —1.2 

Gilt Fund 20 240 7 3043 -04 

Eurceean Fund 80 0 £4.4 -0.4 


Barney Lift teara nce Co Ltd 

55-57. Hl^i Holboro, Loudon WC1V6DU, 0-8317481 


Rsval Liver Assemce 
total Lbv BalldinfL Lhwsool 

UK Equity. _T442 

Global Equity 40 4 

hYleW 455 


Prof GFurd lie _ 145 0 101 J 1 *0 01 


adNrtxitu«nlP*<xAr_ 457 1008 -06 

SranUndNltn. - 458 1009 -0 1 

PpikHneSoc. A£C. .. 219.0 230 o *0 3 

PratmyPm dec. .... 2592 272.9 ->0 0 

Fix. InL hn Acs 349 1 367.5 -1 1 

Emit Prm JtC 634 J 6728 *05 

Inunultaul Prefer. . 2325 W 8 -0 7 

HW l»c Prto **. . . 422.6 444 9 -0.4 

Tech Pern Act 1505 isaa *oj 

N America* Pens Acc 154 2 1624 -24 

FarEaarro Pan Ace... 3641 3833 -10 2 

Special SIB Pens Ad .. 4220 4443 +4.8 

Er-ja Income PcicFa. 264 § 28*0 -0 6 

ComettiMc & Gin Pea. . 1S83 166.7 -05 

American Inc Pm. 115 2 1213 -1.4 


Eolancxd PtllloFd 2855 3005 -14 

Cautions Pin to Fd 2153 121 5 -OJ - 

Elite Fund 100.4 105.6 -0.6 

Ednmui Fund 67 2 70 7 -03 - 

FarEatt Final 1065 122.0 -2.6 

F Led frterex Fuel 234.0 2463 +LD 

immEuloeal Fo*A ... 2262 238.0 -33 — 

Mono Find 1673 176.0 *0.1 

N Arne lean Fd 448 1050 -1.7 

Property FarA 413 J 4348 -2.9 

UKEintrrd 3452 3633 -2.0 

Al U 8*e*taO«naW.. 85 6_ 90 J -0.7 - 

Sutm Select I m>s 10E0 m *■ —13 — 

Chart Safety First Bd... 110 8 116.6 -03 

Cam u« Fuad 72.7 765 - 

Eue MnawrFri 865 91.1 *04 - 

KardwIO Groatli FA— 1033 108.7 *0A 

Smiley Haig LB Pert - 403 45.0 - 

Ml I bourne Spec Port.... 96.4 104.6 

Seim Global Fd . - 1041 104.6 . — 

Ail hndt hate cqairelen peasioa fund. Seles 2 price 
atm. Olliers naHaMa Iran Regency LHa 


L31HT. 09123 >1451 
51.0 1 — 

4251 . — 

47.91 


5 ItS zn 


Hung Kong. 1332 1«2 -04 

tnea roe - - 230 4 2425 -0.6 

MIFlMdlOBBL 109.2 114.9 -03 

ktlSdOppS. 80.7 84.9 ¥33. 

Japan 1613 1703 

JagraSelOppi 1153 1213 -13 

Oil pad Entqpr - 10B3 113.4 40J 

Pacific GidpUl 1026 107.9 *03 

Practical bur. 87 4 9L9 -OJ 

Special SUdaJobs. 155.9 164.1 +0-2 

UKMIOdds. 1033 1087 *04 

UKSartlCAnemery— 2063 217 1 

Wnrtdwtde Rewttry..- 101.7 u>7.o *03 

Mamed J 153.7 163.8 -0 2 

S6rtu Hendarma Funds _ 

Spocui atuxtioos...— iron 1793 *0.1 

Romry. 1703 1742 -03 

OexurfBrrtbh 44.4 44 8 -0.4 

CapHalGrastb 1456 1532 -0.2 

[■ c o me and teds 1692 178 J -05 

hcomeaaaGRMlh 198 6 709.0 -0 4 

High Income. 210.6 221* -02 

ESaUmne 1953 2055 -03 

Smaller Co. DHrfde. 2062 217 0 -02 

PrafarmeannGIU 1S1.4 1593 *OJ 

GIILTreX. U&9 125.1 -02 

GoMTrut. 665 70.0 *0.7 

Fired bimst 1373 1445 -03 

FTiukUI 1735 1826 —0-1 

GIOMI Resuaroas Ts 87.6 922 *03 

Global Healthcare 1415 1484 *03 

Global Inc & Growth-. . 1775 1345 *03 
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LONDON STOCK EXCHANGE 


Large block trades underpin lethargic equity sector 
while Gilt-edged steady ahead of bank lending news 


THE UK securities markets stood 
up manfully against a sea of 
uncertainties yesterday, with 
equities steady until the dose of 
the session, when a dull start by' 
Wan Street turned London’s blue 
chip stocks easier. 

However, the Investment mood 
remained very cautious as the 
markets awaited the release 
today of the UK money supply 
and bank lending data for last 
month. 

The City's worries ranged from 
the suggestions of a split in Gov- 
ernment views on interest rate 
policy to the heavy fall in the 
Tokyo equity market 
However, firmness in sterling; 
together with an easing in rates 
In die London money markets, 
helped soothe fears of another 
early increase in base rates. 
Equities brushed off file setback 
in Tokyo, while Gilt-edged 
attracted some far Eastern sup- 
port In early trading; 

The stock market opened lower 
but rallied when selective Inter- 
est was disclosed by the move- 
ment of substantial lines of stock 
across the Seaq electronic net- 
work. Sizeable blocks of GEC. 
Lonrho, and Guardian Royal 
Exchange shares were traded at 
prices close to market levels. 
Although these appeared to rep- 
resent institutional sales, it was 
also dear that buyers were not 
hard to find far these high qual- 
ity shares. 

Once these deals had been 
completed, market activity died 
away again. Major market indi- 
ces moved around their over- 
night levels until Wall Street's 
opening trend turned the London, 
market lower. 

At the close, the PT-SE 100 
Index was 4.5 down at 1844R, 
with 1840. regarded by chart spe- 
cialists as the next s u pp o r t level, 
still in plaoe. 

Seaq volume was boosted to 
447.7m shares by the block trades 
recorded early in the day. But for 
most of the session, it was left to 
the handful of special situation 
stocks to provide the Interest. 

Unilever (754.000 shares), Bass 
(517.000). and many other 
weU-knowT) names, had a slack 
day. The m a rket held its nerve, 
however, and consumer-related 
Issues continued to bear up 
against the threat to consumer 
spending of increases in interest 
ch ar ges. in particular, mort- 
gage rates. 

With oB prices active but Irreg- 
ular on reports of continued con- 


flict in the Gulf, o& stocks were 
subdued. Investment views of the 
moves towards an Iran /Iraq 
ceasefire remained mixed, with 
several UK analysts suggesting 
that a Gulf peace will help 
restore the Opec cartel and thus 
act bufiishly for oil prices. Shell, 
however, ended httle changed as 
Wall Street's weakness bore 
down on US-favoured stocks. 

UK Government bonds opened 
firmly as Japanese demand sent 
msrkietmakers scurrying to cover 
their petitions. The buying spree, 
which put % on lon g dat ed 
prices, was soon over, however, 
and the market settled down to 
await today’s announcement of 
the UK bank tending figures with 
some trepidation. 

Index-linked Gilts put on as 
much as !4 point os some inves- 
tors expressed concern over infla- 
tion worries. But turnover in this 
sector was light. 

The City is braced for an 
increase In UK bank lending 
from £5.4ba to £&8bn in June. A 
higher total will ring alarm bells. 
In view of the revived concern 
over domestic inflation which 
lies behind the market's worry 
thot this week's half point rise in 
base rates did not provide a dear 
enough statement of the UK Gov- 
ernment's will to fight inflation. 

GEC easily topped the list of 
active stocks with turnover 
reaching ^ shares. The bulk of 
♦My came in a flurry of trades 
just before midday when a lead- 
ing UK securities house was 
thought to have carried out a 
series of deals involving GEC in 
ex— dividend and cum— dividend 
form. 

A block of 5m was sold at 
150 ftp and another of 6m at I50p- 
These trades were quickly fbl- 
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about bid sit nation, with 
rumours circulating that an 
announcement from Ingersoll 
B«n4 is imminent. One dealer 
revealed that there were buyers 
after hours on Monday paying 
over £5 per share, but yesterday 
there was some profit-taking. 

At rmt ‘ stage the shares were 
down 12 at 480p before a resur- 
gence of buying interest sent 
them to 486p. Absence of news 
late on. left the shares at 483-p. a 
fall of just 9 on the day. 

Ranks Bovis McDoogall traded 


lowed by purchases of lm at 158p widespread exnecta- 

and Sm at lS8p. GEC shares gj^thai Goodman Fielder wUl' 
dosed a net V. higher at 159p. shortly nwi »> a bid. For most of 

Atlantic Computer, the com - tty> ^ ^ gha^s stood at 480p 
puter- leasing group where trad- dealers grew confident 

ing in the shares was suspended that m Hrwm wr grm-nt would be 

w jnnssasa's 


higher at 495p. 


fa vo u rite to launch a counter-bid 


The terms of the after, a mix- despite Press speculation that 
tore of cash, new B & C shares thin was unlikely , 
and unsecured loon stock, value The oil and gas leaders *roe 
Atlantic at some 520p a share or looking wobbly" at the dose, 
£41 Sm for the group. B & C has according to traders who said the 
already received acceptances of decline on Wall Street had 
more than 35 per cent of Atlantic prompted a bout of selling pres- 
shares, which together with sure in the sector. BP “new" 
approximately 10 per cent pur-, were heavily traded (16tn) and 
chased in the market yesterday, settled lK off at 60 %p white the 


give them some 4S per cert. “new", fc-mk-d . dipped 2 to 
B & C. on the other hand, came 2S8p. 
under pressure on the news as British Gas were barely 
well as a statement that p ro fi t s rfiang ^ at 181 Kp on t ur no v er of 
for the first half are unlikely to 7-8mahead of a aeries of major 
show any improvement on the presentations to US i nstitu ti o ns 
same period last year and dipped starting tomorrow. 


foreign exchange markets depriv- 
ing shares of clear direction. 
Inv estors are staying on the side- 
lines, nnwffljng to take bets as 
prices are moved on the basis of 
sentiment rather p»nninB 
business. Id was typical of the 
c u rrent mood, the shares edging, 
down tuppence to £10g in modest 
trading ahead of figures on July 
28. 

Baekttt A Caiman was also 
typical with its fan of 8 to 92lp. 
Turnover was a paltry 31,000 
shares. k w » f| i 4 M held UP trail 
with a fall of 2 to 47Sp in reepect- 
rf|i» volume of UB daw as 
dealers reposted some US inteo- 
est and suggested that there may 
have been switching into the 
stock out of Hfions. Pisans 
Shaded tuppence to 2S6p. 

Hanson fell a penny to 142ttp' 
in unremarkable turnover of 
15m. Several leading brokers 
have recently upgraded their fall 
year profit forecasts on the iw* 
of an improved currency outlook 
and Hanson’s good trading posi- 
tion. ^ . 

The clearing continued 

their recent progress, with deal- 
ers reporting a fresh wave of 
“genuine" businessbi 

the sector, particularly in Bar- 
clays, ahead of the interim 
reporting season which kicks of 
next week. 

There was a substantial two i 
-way business in Barclays, 1 
reporting a week tomorrow, 
which were said to be a mater 
beneficiary of any upward moves 
in UK i n tere s t rates. Barclays • 
shares rare 3 to 4L8p on turnover 
of 85m which fawiiiHxf • single 
trade of Llm at <l7p, and one of 
fisa no p shares at the same pp"*- 


NstWest edged up 4 to 589p and 
Mi d l a nd 5 to 440p. In the mer- 
chant banks n«ri Fried- 

fender dropped 4 to 82p as Brit- 
ish is Commonwealth’s £4X6m 
purchase of Atlantic Computer 
prompted market fasts that a B 
A C Ud for the merchant bank 
may be some time away. 

A flurry of speculative baying 
interest, particularly in Abbey 
Ufa, boosted the life assurance 
sector but this petered out late in 
the session. Abbey were bought 
up to 318p and closed a not 8 
higher at 317p. 

Composites showed Guardian 
Royal Exchange unaltered at 
187p despite a heavy turnover 
which included a «6ipi» trade of 
15m at 186p and several sizeable 
deals shortly af terw ard s. 

Brokers twlnifcwl g hmuWh l off 
features, especially Bradstock. 
the specialist “niche" Lloyd’s 
brokar, which s p urte d 16 to 230p 
amid market speculation that a 
near 15 per cent stake held by 
the Kuwait Investment Office 
could soon be on its way. 

NEW HIGHS AND 


Bre w ar y stocks were uni n- 
spired as at tenti on stayed firmly 
In other sectors. Allied Lyons 
lost 4 to 420p, whfls some late 
institutional interest held Scot- 
tish it Newcastle's loss to a 
penny at SUp. Turnover was 
L7m shares. 

Vanx rose 4 to 649p. but deal- 
ers said there was Httle to report 
other than mild Interest in the 
stock. 

Beatson dark, the specialist 
glass and plastic manufacturer, 
featured with a jump of 62 to 
350p in response to news of the 
share ex c ha n ge offer from TT 
Group. TT Group closed a dearer 
at 263p. making the hid worth 
just over 350p per share. 

The board of TT Group has 
requested a meeting with Beat- 
eon with a view to persuadin g 
the company to recommend the 
offer. 

Granada drifted bade 8 1» 3Q2p 
fallowing news of the proposed 
£l6-5m acquisition of Bssoldo . 
GrOUp +tm Mng n rinh ■ 

operator. Consideration for the 
deal will be settled by the issue 
of just over 5£3m shares which 
were successfully placed yester- 
day. 

W hl tocrcfft, still reflecting the 
proposed sate off its Bufldere Mer- 
chants activities for £34m cash, 
continued to make heaway and 
Imp ro v ed 5 to 814p far a tiro-day 
gain of 12. USM quoted Craigfc- 
,ton La bora tori es responded fur- 
ther to recent Frees mention 
with a fresh gain off 27 atSSQp. 

De La Rue, a current favourite 
with UBS Pumps & Drew, were 
supported and advanced to 4&tp 
before dosing a Bttte Wow the 
best with a rise of Scathe day st 
460p. The movement also 

S ompted a revival off stakebtzfld- 
g talk. Furth er speculative ram- 
part left CCF up 7 more at ZOBp,. 
while atm tspooded to fre ue-, 
l i mii ii i y Bgorea with a similar 
i m provement to 262p- 
WUtiams uaMinfi put on a 

fh-Tn rw rih nninvo rtrydnjT a COUr 

ple offpenoe dearer at 287p in a 
volume of some 1M shares. 
BZW, the investment bouse, says 
that a recant visit to the group's 
US activities ccnflpni both the 
utraiig Hi of Bw4nrl| ln | gro wth 

and the excellence of WUHams 

inmupnim m l 


The recent strong run in Brit- 
iah Aerosp a ce ended as profit- 
taking left the shares 8 cheaper 
at 489p. Vobnas amounted to am. 

A burst of late trading boasted 
Stores stocks after an uneasy 
wwwruwg . Although market-mak- 
ers and a na lyst s are predicting 
good things to come from the sec- 
tor, turnover remains poor 
despite the presence of several 
popular Ud stocks. “Stores are' 
being held bade by outside inter- 
ests at the moment^ Jf the sector 
was allowed to have its own head 
things could reaQy take off* said 
one dealer. ‘ 

Of the takeover contenders. 
Storehouse featured strongly 
with a peony rise to. 243p on 
turnover flf fcflm, after renewed 
♦niif that Mountlelgh znjght 
isiazadh- Rs bM. Cotrnty Nstwest 
.WoodUac has moved Storehouse 
off ite “bs A" and onto its 
list. GUS "A” Im proved A to 
£10K ahead or Thursday's 
annual results, while Sears 
dosed lfcPOtets Wher at I28ttp 
as the market awaits news Of the 
A1 Fkyed’s 10 per cent stake. Vd- 
ume in Sears reached a2m 1^ the 
close. Dixons continued to 
support - 3 better atOSto- 

after last week’s disappointing 
(but discounted) results. Ward 
While jumped 4 to 294p just 
before the d oeO, while Body 
Shop Imp ro v ed 12 to 638p in thin 

trartUrfi - - 

There were identy off outatand- 

igg jmi Ku nvara in m mfaMnflty 

active dectrordcs area. The huge 
in GBC was accompan- 
ied by substantial trades In, 
among others, British Telecom. 
Cable & Wireless and Ft essey. ; . 

Telecom atii au l ed trades total- 
Sng 4Jm but held around the 
2430 mark. Cable A Wireless, 
wire 4m * fa»n g hng hands, 

dropped to 367 p at one point 
before rallying to dose a net ll 
off at SSSp as a report off a posri- 
ble rights issue and a pp m r e at 
details off the sale of pm* off C A 
Ws stake in Hong Kong Teto- 
co wu n tmi c a t l o n s aMdted a strong 
denial from Mr. KJ. Olsen, Cfc 
W’s Boance director. 

Flessey, tu r n ove r 2-6*n, were a 
riada off at 168p ahead cf a vfatt 


today by 


to the core* 

nr division to 1 


■ Almost doubled preliminary 
profits at NUrtomnber were offfaet 

by the Bsam cadi call whtah saw 

& shares zetreat 14 to Sift. 

The expected Increased and 
“final" offer from Canadian 
group Ctaxtalf far CAflR maisri- 
altorf with the former oppugns, 
fad from ESBm toseaam orlMpa= 
share. CASK Ames i nnnadtet gy 
raced pp to do» H higher atSBp 
desptte tte CASK board rejecting 


Faced with the prospect of a 
sharp ri to to the toartgage rare 
Bnumng shares *g? |n s howed 

>wai4wd *wB f H n noa- Rome OtuttUUS 
suggested that this factor had 
bem discounted, but County Nat- 
West WoodMsc is nurintoto tog a 
bearish view of the sector.. 

Interest to REM sent other 
Food stocks better, with Dafeety 
up 8 at 4SJP and Cte&my 3 better 
at 3S7p in tamover of lAn. um- 


Slwitfa a rise of 4 to Stop', while 
Badswood improved 5 to 2385*. . 

Business in Traded Options 
picked up slightly with 29.855 
contracts traded, of which 1IM26 
were calls and 10,489 puts. Brit- 
Ui Gas topped the table with 
1.815 cans and 2.501 puts, fair 
lowed by Rolbi Boyce with UB06 
calls ana 480 puts, and British & 
Commonwealth with 1J09 calls 
and 77 puts. 


• First dealings July 11 

• Last dseUags JUy 32 

• Last declarations Oct 13 

• far SeWeaxot Oct 24 

For rate i ndicati ons see md of 
London Share Sendee 
Dealers reported- a quieter day’s 
tnMnff to the Traditional option 
market. Stocks favoured far the 
call Included TyndaB Holdings. 
Tnutkosie Forte, Smith and 
Nephew, Grand Metropolitan, 
Amstrad. Bond C orp or a tion, 
Legal and General, Ferranti and 
Sears. No put or double options 
were reported. 


TRADING VOUI— IN MAJOR STOCKS 

I 

The followtog is based oo trading volone far A fata seoattis dealt tbnngb the SEAO 
V/stota yestentqr intil 5 pm. - - 


<mr% such 



^Opening [tea 1842.5; 10 am 1845.0; 11 am 1848* Noon 1847.0; 1 pm 1846.4; 2 pm 1846 3 pm 1847.7; 3 JOpm 1849.4; 4 pm 

1849 J 

f Flat yield. Hfgfes and loers nesnf. base dates, w»«« and constituent changes are puWWied In Sabmtnr isnes. A new (1st of comtitiieMs 
fcamtlable Iran tie Pnbllsheis. He Financial Tima. Bracken House, Cannon Street, London EC4P 4BV, price lSp, by post 32s. 
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MONTREAL 
Closing prices July 18 


2900 BombvdrA 
24256 BombttirB 
700C8 Pa*. 

IMS Cascades 
11871 ConBath 
4336 DofliTxlA 
1200 MMTrat 
55726 NalBk Cda 
4W! Novareo 
12685 Power Corn 
4124 RrovlQO 
T0<82? Royal Bonk 
1032 StatflfirgA 
8120 VMeotron 
Total Sate W05JEB 


Sil% lib 

Sii% ii>: 

noli 19% 

506 05% 

516% 16% 
£16% Kb 
516% 18% 

511 1D% 

511% 11% 

514 13% 

509% 09% 
532% JT% 
531% 31% 

Sill; 11% 
atioraa. 


11%- % 
11 %- % 
»%- % 
06% - % 
16% - % 
16*: + % 
«%♦ % 
10 % 

I1%- % 

13% " % 
09% + % 

u,’S 

31%- % 

11%- % 


OVER-THE-COUNTER 


Nasdaq national market. 3pm prices July 19 
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Pen wet 
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Paortte 1.12 
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Pfirmk 
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PScSav g 
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PlonF s 
PtonKI 184 
PiyFve 
PtcyMa 
PortBk 
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PuhzPn M 
PurttBeo .11 
PyrmT 
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-OVC 

OuafeCn 84 
Ouantoi 
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RadSys.lOa 
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S3S. 
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Repap 86a 
Repifln 
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10 x457 034*2 
12 161 19% 

10 291 19% 

11 380 Wa 

9 13 23% 

51255 9*2 

23 54 24 Is 

212 1 % 
IS 619 18% 
92 236 6% 

IM 11 
121617 15 

15 17 15% 

6 7 8% 

23 349 36% 

21 73 9% 

21 288 23% 
188 11% 

7 348 20 
141107 33% 

18 51 12% 

142473 17 

19 582 35% 

12 11 84% 

27 11% 

740 7% 

10 171 14% 

18 12 

T70 58 20% 

16 377 18% 

19 125 30% 

24 46 2S% 

25 127 15 

84 132 4% 

445 11% 

13 162 22% 
961 11 

10 320 S% 
- R-R - 

17 268 18 

14 184 10% 
187 10% 

481052 8% 

131 102 6% 

22 293 26% 
9 443 14% 

21 17 17 

123 11 

242 34 7% 

9 163 12% 

15 119 10% 
1646 27% 

9 81 8% 

8 805 18% 

7 31 
679 4% 

22 35 19 

14 34 22% 

15 133 21% 

20 1237 26% 
28 201 20% 

11 106 12% 
4 S3 9% 

10 37 9 

22 26 19% 

13 422 7% 

86 172 22% 
25 1357 3% 


34 

19% 

19%- % 
18%+ % 
23%— % 
9 %- % 
24% 

1 11-16 
16% 

S%+ % 

14% “ 5 

Hi 
i%“ * 

23% 

11% 

20 + % 
32% - % 
12% 

16% + 1% 
34%+ 5 

V 

14% 

a=* 

”i- % 

■a= ? 

5%+ % 

15% - % 
10% 

10% 

B - % 
5 % — % 
24% - % 
14%+ % 
17 

11 - % 
7%t % 

«5- H 

B%+ % 
27%- % 
8% — % 
18% - % 
30% 
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16% - % 
22% 
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20 + % 

a=i 
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182545 6% 5% 6 - % 

- S-S - 

15 1330 13 12% 12% - % 

21 2 18% 18% 18% - % 

4 183 13% 12% 12% - % 

972 9 8% 8%- % 

21 48 . 46 48 - % 

7 2785 8% 6% 6%- % 

7 1036 26% 35 25 - % 

2 14% 14% 14% - % 

13 884 2% 2 5-18 2% 

19 388 35% 35% 35%+ % 

322 10% 10% 10%+ % 

6 484 43% 42% 42%- % 

19 25 . 14% 14% 14% 

13 775 u2B% 27% 27% - % 

27 232 26% 27% 27% - % 

15 51 43% 42% 42% — % 

204 15 13% 14 -1% 

55 6 5% 6% — % 

796378 14% 12% 13 -6% 

17 42 27% 26% 27%+ % 

11 180 7% 7% 7% 

8 180 13% 13 13 - % 

6 48 26 25% 28 

181262 8% 8% B%— % 

43 487 16% 18% 16% — % 
102835 11 (0% 10%- % 

0 1061 5% 4% 6% 

12 606 21% 20% 21%+ % 

11 818 25% 24% 25% - % 

19 477 27% 27% 27% - % 

_ 483 8% 7% 7% — % 

17 90 18% 16 18 - % 

25 243 47% 46% 46% - % 
161627 20% W% 19% — 1 

28 1183 22% 20% «%■*!% 

10 35DS 14% 13% 13% -1 

15 006 7% 7% 7% 

27 305 7% 7% 7% 

15 177 17% 17% 17% + % 

16 124 15% 14% 15%+ % 

17 293 18% 18 18% - % 

9 48 u56% 35% 35% — % ' 

9 310 36 35% 35% - % 

7 33 20 19% 20 ♦ % 

23 683 24% 23% 23% -1% 

9 93 12% 12% 12%- % 

18 257 32% 31% 32 

8 157 21% 20% 20%- % 

TO 3 28% 28% 28%+ % 

24 225 19 18% 10 + % 

€87 21% 20% 20% - % 

6 427 21% 21 21 - % 

9 SK 34% 34% 34% — % 

11 46 D% 8% 9%— % 

451 5% 57-18 5% 

15 714 21 20% 20% - % 

W 1955 23% 23% 23%+ % 

M 88 19% 10% 19% - % 

18 145 18% 17% 17% - % 

8 79 18 17% 17% - % 

23 79 17% 17 17 - % 

25 2088 27% 26% 28% -1 

ID 295 34% 33% 34% + % 

24 73 19 18% 18% — % 

24 113 22% 22 22% 

50 77% 76% 76% 


Subaru 905 7 6% B%- % 

SuflRn .101 689 7 % 7% 7%+ % 

Sumgph 9 96 13% 13% 13% - % 

Somcip M 9 683 20% 16% 17% -4 

SumUB -72b 10 877 22% 22% 22% - % 

SonGrd 23 334 10% 18% 1B%+ % 

SunMic 26 4953 38% 36% 37% -1 

Summa la 8 1 24% 24% M%- % 

SynMo 233 80 7% 6% 7 - % 

Syatla B 560 5% 5% 5%- % 

SySottw 21 3613 20 »% 17 -3 

Systmt <40a 23 205 33% 32% S2%-1% 

TBC a 11 283 14% 14% 14%- % 

TCA J2 81 110 34% 34 34 -I 

TC8Y jna 22 1205 13% 12% 12% - % 

TCP -10a 227 10% 10 10%+ % 

TPI En 168 5% 5% 5% 

Tendon B35B1 2% 27-18 29-16 

Taunton J4 12 194 15% 15% 15%+ % 

TchOa 14 434 15% M% 14% - % 
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Tetaba 17 86 15% 15% 15%+ % 

Tetaon J1I 22 007 23% 22% 23%- % 

TMmaM 98 15 29 26% 28 28 

Tamfta 88 7540 19% 17% 78% -1 

3Com 23 2554 19% 17% 18%-1% 
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Toixn a MB 7 367 14% 13% 13%-% 
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CHIEF LONDON PRICE CHANGES YESTERDAY 
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T33 RHM — 

62 Taylor Woodrow . 


Brft & Comm. 

13 Brit. Aerospace 

2. Cable 8 wmueaa — 
« Oavlea & Newman — 

6 Nonhamber 

9 RecUtt 8 Col man — 

7 Reuters B 

IS Singer 8 ATandor __ 


TOKYO - Most Active Stocks 

Tuesday 19 July 1988 

Stocks Cfoeing Change Stocks Ctoakig Change 

Traded Prteea on day Traded Prices on day 

MpporrStoaf J3Z56m 700 -54 Kawasaki Steel , 50J2Sm 710 -50 

ToatVba 9BJ4m 1^00 -30 Kawaaakl Heavy 

NKK BB.TQm 673 -42 M 4323m 700 -00 

IMaubMN Heevy HltacH 40.73m 1J30 -60 

tod 0O.73«1 935 -80 Mitsubishi Elec. 

Mitsui Engineer _ SZSTm 673 Ml trie 3625m 980 J5 
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42 $ 


3pm prices July 19 


7% 21* AMCA 
Bb 3% AM tag 


BJg 3*4 AM If* 

2SJ8 17 AM M pi 2 BJ 

65b fell AMR 
2 7 25 ANR cl 287 ST. 

iib *% aPj: 

72% 401, ASA 3 7.! 

22b Bb AVX Mb J 

66b « AwUfl UD 2.7 

2S 15b ASIAN g 1 

16b B% AeneC JO 38 

20 ni Mm£x £33, rn 

16b 6b AdamMl 24 Ii 


17 AM bit pi 2 17 102 2&% 20b 20b 

26b AMR 11 2837 47% 48b 40% - % 

» ANRpt287 ST. 11 2Sb 25% 2S%- b 

5b Mtt n a eb 6b 6b* b 

40b A5A 3 7.1 973 42b 40b 42b +lb 

9%AVX JOB* J 14 3<5 19b »b W%+ b 

40 AMLaB 12D 2J 16 3977 45b 44b 44b - b 


KC 16 17% 18 + b 

81 lib lib lib- b 

57 15% 15% 15% 


Wb 6% AdamMI 24 16 13 61 16b IB IS - b 

»b 7b AMD 5250 14% 13b 13b- b 

lf% 4b ACKtM 12 24 7b 7b 7b 

ZQb 16b AdOO fl 184 11 nil 17b T7b 17% + b 


13 5% AOnst .12 1.4 11 344 8b Bb flb + b 

E4b 39b Art'Ll 2.78 62 B 89308 fi% «% 44b - b 

41b 20b AfilPD 3 20 .7 « BBO 27% 27 ZT-b 

23b 13 Ahnana.X 66101179 15b 15b 15b- b 

4 lb Alim 14 3b 3b 3b 

53% 29 AirPra 130 2JI4 710 50% 49b 48% - b 

23b llbAIrtFri .60 3J M « 16 17% 17%- b 

16b AliBM IB 46 15b U 16b 


16b Alrgas 


1 id lire 15»J 15b 15b - b 
14 3b 3b 3b 
t 14 710 50% 49% 48% - b 
134 « 18 17% 17% — % 


20 13% Ablets, £30 12. 10 56 19b >0% 79b- b 

9% 7% AlflP CpLSI 9.4 16 9% 9 Ob + h 


M BlbAUPpf S SO z630 90% 90% 90% + % 

£4 1!b AtakAir .16 J I71«J 18% 18% 19b + b 

38 14% Alberto 2D A 23 1» 38b 36 26b + b 

28b 12, AIBCulA 30 1.1 17 55 27% 27b Z7b 


34 20% AlBBfi ■ -56 1.7 17 4 38 33% 32b 32% - % 
37% 18 Alcan S .73 2J210 5E34 33 33% 32% . 


37% 18 Alcan S .73 2J210 5E34 33 32% 32% 

2S% 15b AKoSM J5B ZB 11 017 24% 23% 23%- b 

28b 15% A.-MA1X 1 42 15 367 »% 23b 23% - % 

59 84% Alai* 22 51 30% 60% 


28% ttbAKoSM . 
28b 15% A.-OJCAlx 
59 84% A It Sir 

Kb 61 b AlMgCp 
18 2b vfAl^nt 
81 17 hlAUi PIC 


B 38 70% TDb 70b - b 
200 3b 3b 3% 


200 3b 3b 3% 

12 22b 22b 22b- b 


34 15b AlgLud M 1513 *3 32 31% 31%- b 
«b 31%AllgPw 3 ao 8 374 37% 37% 37b- b 


4Tb 3i%AiigPw 3 ao 
17% 5b AllenC 
22 Bb Allen pfl .78 U. 
11% ID AtaCa? n 
28% 12% Alien’d 


ao 9 374 37% 37% 37b- b 
189 11% nb iib + b 
U. 9 M 14 » *l| 

123 10% 10% IBb- % 
44 17 20% 20b 20%+ b 


43% 26 AidSgnl 1JO 59 11 1497 38% 35b 36b - b 

2% % vJAIflsC 606 SB % b- % 


19b 3b AIigC pf 78 3b B 3% 

10% a% Als04u n.78 77 27S IQb 10 10% 

10b 9% AJ3MU n.D3e 3 108 9b 9% 8% 

25b 23 ALLTEL 153 45 11 217 34 b 33% 34 

64% 33b Alcoa 1.40 25 13 30" 54% £3% 53b- V 

21b Bb AnuG a 35 211 18% 15b i«t+ b 

Mb 12% Aim* 3D JBS821S2 M% 23% 23%- % 

47b 34 Anwxpt 3 7.1 22 <2 40b 42 + % 

41% 21% AmHes 50 2L1 21 17ie 28% 28b 29b- % 


606 SB % b- % 
78 3b B 3% 3% — b 


41% Mb AmHes 50 2.1 21 1716 28% 28b 29 


30% 12% ABarcfc .100 


669 20 18% 


EO 36b AmBmd £20 45 10 492 48b 4flb 48b- b 
33% Z7b ABrd m-Tb e.4 tfl 23% 29% 29% 


33% 27b ABrd pCLTS 64 19 23% 23% 29% 

118b 76 ABrd PC.B7 £7 2 99b BB 99b -2 

25b 15 ABIdM 82 17 16 67 2S% 25% 2S%+ b 

30b 15b ABu»Pr 58 14 15 68 28% 29% 26%+% 

22% 17% ACapSd £20 11. 44 21 20b 20b - % 

32 20 ACapC*&tKM 22. 30 23% 23 23b 

10% 9% ACdftn n.1Se >8 602 10% TO 10 

19b 7% ACMR 1 95 10 8 10% 10b 10b ~ % 

4% % ACeiUC 18 9-16 b 9-18 

57 28 ACyen 120 24 15 2482 50b 48% 49b- \ 


29% 23% AElPnr £2Bfl 02 ID 102828 Z7b 27% - % 
38% 20b AmEj© .76 25 24 6093 27b SS% 27 - % 


18% 9% AFamly 24 15 10 2338 13 12% 12% - % 


42% 27b AGnCp 1.40 45 81C74 

18b 4b AGffl ml 426 


18b 4b AGffl wl 
6b 8 AmGot ru84 11 

18b 12 AHKPr £04 11. 


074 307, job 30%- b 
426 8% 6b 6b 

74 8b 8% 8% 


11.12 143 18% 19 18 - % 


32 23 AHariT 158 45 13 3 25b 25b 25b - b 


12% 4b AHorft 25 37 12 11% 11% - % 

24% 17% AHotst 01155 14 *8 23% 23% 23%- % 

86b 62 AHMW350 49 12 960 73% 72% 72%-% 

ra% 74 Afflrvfi 140 aoio 888 60% B9% 89b- b 


897. 74 AmneM 540 &0 ID 888 EO% 89% 89b - % 

83% 49 Aht6r .40 .7 9 1941 S9 58 % 58% 

20% 10% AMI .72 45 T4 1101 17% 16% 16%- % 

49% M% APresrf 50 15 B 885 2B% 26% 28% - % 


87% 46 APrsd pt350 &4 2 54% 54% 54b- >2 

17% 12% AFUEsI 2 12. 9 55 16% 18 19% 

B 3% AmHfty 566 12 3 41 4% «f 


20% 10% ASB 50 

22b 16% ASB pi 151 
7% 3% ASiup 


12. 3 41 4% 4% 4% 

15 2 39 14% 14% 14%+ % 

10. 9 17% 17% 17b- b 

32 5 b 5% 5% 


7% 3b AStup 32 5b 5% 5% 

8Gb 41% AmEtor 54 15 12 457 49 47% 48 - % 

93b 51 ASir C4A4J3 75 127 56b 58% 56b- b 

35% 23 ATfiT 150 45 14 9773 26 % 28% 2fib- % 

20% 13% AcnWr 58 45 9 34 15% 1»S 15%+ % 

15% '13% AVVai pr155 17 z30 14% 14% 14% - % 

15b 13b AW, 5PTI5S 05 Z100 15 15 15 

14% 8% AmHod 54 7 14% 14 14 

82 75% ATr 653 54 3 75% 75% 75% - % 

54% 29 ATr K 3 42% 42% 42%+ % 

134% 103% ATr UP 533 5 A 14 118 117% 118 + % 


134% 103% ATr UP 633 5J 14 118 117% 118 + 
40% 24% Ameren 1.12 25 14 28 38b 38 38 - 


40% 24% Ameren 1.12 25 M 28 38% 38 

29% 7% AmesDp .10 5 18 838 18% 15% 

16% 12 Amahs 50 4214 116 M% 14% 


38 - % 
18 + % 
1 *%- % 


lib 9b AmevSC 158 95 *28 10% 10% 10% 

49% 24 Amine 510 1833 «% 45b 45%+ % 

87% 57 Amoco 350 4512 2099 76% 75b 75% - % 

71% 34% AMP 1 £121 1214 48% 47% 47%- % 

19 11% Ampco 50 £3 18 13% 13 13%+ % 

22% 6b Amra .12 524 203 21% 20% 21 

16% 8% Amrap B 4 7% 7% 7% 


22% 6% Amra 

16% 8% Amrap 


32% 20b AmStn 154 53 8 23 


Hb 8% Anaonp 
34% i9% Anadrfc 30 15 


9 23 24% 24 24 - % 

13 2337 9% Ob Bb- % 

54 98 23% 22% 22%- h 


23% 8b Analog 2S m Mb 14% 14%- % 

29% IlS Ancwa 58 5 13 361 10% 16 1B%- % 

34% 18 b AngHc 72 27 14 33 26% 26% 28% 

13% 9% AngotRI 152 15.36 S3 10b 10 10% 

40% 25% Anheus 50 Z0 14 8358 30% 30 30 


40% 25% Anheus 50 20 14 8358 30% 30 30 - % 
17% 6% Arnhem IB 2*1 13% 13% 13%- % 

15 7b Anthony 54h 30 8 113 IS 14% 14%+ % 


15 7b Anthony J4h 30 8 113 15 14% 14%+ % 

29% 20b Aon cp 153 45 8 284 28% 28% 26b- % 

12% »% Apache 2B 35 2*5 7% 7% 7% 

B% 2% ApcP un 55 13. 330 2% 2% 2% 

38 17% AppSk 8 70 31% 31% 31b 

20% 8b ApplM < 14 118 16% 15% 1S%- % 

27% 17% ArehOn .108 ' 5 108440 20 


38% 17. AreoCh 50e 1.7 488 38% 


39 18% Ansae 50 2 A 81888 34% 33% 


28% 8% Ark Bo) 56 15 W 187 25% 25b 25% 

28% 16% Aikla 158 55 19 827 18% 18% «% 

53b 34% Artda pt 3 75 12 39% 38% 39% 


14% 7% Armco 234026 11 18% 10%- % 

25% 18% Arne ptt.10 08 8 23% 23% 23%+ % 

48 37% Arms pM-50 Itt 5 43% 43% 43%+ % 


48 37%ArmcpM50 m 5 43% 43% 43%+ % 
47% 22% ArmWI I 25 » 308 38% 38b 38% - % 


_ 13 ArmUA 58 1513 411 30b 30b 30b- % 

12% 4% ArowE 1598 rob 10% 10% 

21% 12 ArowE pf154 la 38919% 18 18 + % 

36% 11 Artra 142 34% 33 33% -1% 

37% MbArvin 58 £0 23 259 22b 22% 22b- % 

34% 15 Asarco 50e 1.1 41780 27b 28% 27b+ V 

78% 48b AahlOll 2 £713 495 74% 73% 73% - % 

12 3% AstoPt 104 7% 7 7 

11% 5 AtaSom .40e 63 7 9 9% 8% Bb- % 

23% 9% AOikma 1.80 52 625 19% 18% 19%+1% 

28 19% AtIGas 1.18 85 11 111 27% 27% 2?S 

36% 28b APEnrg 2.70 85 8 187 32% 32% 32% - % 

99% 58b AflRIch 4 45 11 3844 82% 80% 81 -1% 

53 23% Adoacp 38 31 37b 37 87 - % 


36% 28bA9Enrg270 85 8 187 32% 32% 32% - 
89% 58% AflRIch 4 45113844 82% 80% 81 - 


50 23% AdoaCp 
8 3 AudVtf 


a 425 5% 4% 5%+ % 


28 10% Augs4 M 3X133 8 13% 13% 13% 

38% 10 Au&lmt 50 1J 17 791 35 34% 34% 


54% 32bAuaa 52 14181773 38% 37% 38% - % 

8 4% Avalon 38 8% 8% - 5% 


»% 14% AVMCO 34 1512 SO 25% 23% 
29b 15% Avery 48 15 25 360 25% 24% 


39% 1B%Avn« 50 £1 

30% 19b Avon 2 51 12 1451 26 24% 24%-% 

23% 24% Avon pt 2 51 62 24% 24% 24% 

35b 16 Aydtai 10 18 20 % 20 20%+ % 

- B-B-B - 

32 23% BCE g £44 84 30% 30% 30%+ % 

20b 13% BET n 58e 95 12 8 15% 15% 15% - % 

0% 3b BMC 9 26 7% 7% 7%+ % 


15 » 368 23% 24% 24%- % 
£1 18 544 23% 23% 23% - % 
51 12 1451 26 24% 24% - % 


0% 3b BMC 9 26 7% 7% T%+ % 

31% 23% BRE 2-40 7J 14 67 31% 31 31 b+ % 

19% 14% BBT 240 14. 7 35 17% 17% 17% 

42% 20 Balrnco 50 £2 13 244 37b 38% M%- % 

27% l1%B4krHu 46 31 1775 15% 14% 16 - % 

65% 3&%BtaHpnaa 7.7 7 46% 45% 45b- % 

a 17 Baldor 52 20 38 13 28% 2fl% 25%+ % 

48% 23% BnP 06 £4 W 77 2»% 29% 29% 

27% 10b BnllyMf K 15 62331 20% »b 20% + % 

19% 9% BoUScp 50 34 69 534 14% 14% 14%+ b 

34 19 BattGE 2 £4 9 616 3lS 31% 31% - % 


27% 16% SncOnn 52b 35 13 555 28% 25% 25%- % 

28% 18% BncCM 357r IS a 5 ZSh S% »% - % 

64 41 BnSam n.77« 14 39 64% 54 54 -J 

4b 1% BanTs n 350 1% 1% 1% 

68% 42 Bandog 90 1315 159 83 62% «%- b 

35% 17% BbBoM 1.88 4.0100 1170 27% 27% 27% - % 


37% 20% BkNE 148 45 81017 23% 29% 28J 


45% 24% BkNV 150 52 8 449 34 


14% 6% BnkAm 4258 13% 13% 13%- % 

35% 24%B*ApQ42e 95 188 n3S% 35b 35%+ % 

59b 42 BkA rt Be 10. 47 58% Bab 50%+ % 

9% 6% BkA pf £68 45 7 8% 8% 


6% BkA pf £68 


64% 25% Banktr 156 5.1 458 38b 36 38% - % 
27% 13% Banner 125 £1% 20% M% + 1% 


a% 21%+1% 


49% a Bard 54 15 18 x751 42% 41% 4i%+ % 

40% 28b BfimOp 120 £611 10 33% 33% 33%+% 

41% 27% Bamat ll54 25 10 321 38% 36b 35% - % 
B% 4% BaryWr 50a 82 8 375 8% 6% 6%-% 

6b % vJBASOt 84 % 11.16 11-16- V16 

27% 12% BaBMI • .10 5 203327 17 10b 18%+ % 


8b b vjBASIX 
27% 12% Bat*M1 • .10 


48 30% Batisch 1 22 16 1789 4$b 44% 46 + % 

29% 15% Boater 50 £5 IB 5028 19% 18% 1»%- % 

93 81 Bax p(Ba53 52 230 66% 66b 86%+ % 

23% 10% BayFh JOS 30 »% 16% 16% 

27% 19% BnrSxG 158 75 0 29 24 23 % 24 + % 

21b 8 Baar& 30 45 81398 12% 12% 12% - % 

41% ZD% Bearng a 18 69 39 b 38% 3B%+ % 


42% Bacffik 580 U 14 613 90% 48% 49% - % 
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NEW YORK STOCK EXCHANGE COMPOSITE 


ISIftoMh Pi Shi C leee Pr^ 

!Da>> Low Stock Otv.YkLE UHaHlch Low OuPtoCto— 
. - A-A-A - 

M AAR* 58 1522 293 28% 26% ZB% - % 

Ub 6% ACMlr. ni.339 11. 305 11% 11% 11%-% 

IHJ 8 ^ *2"5 C n, - 2fl ”, 675 n% 11% iib - % 

27% 10% ACS 21 H7 27% Z7 27 - % 

7% 2% AMCA 109 4% 4 4%+ % 

8% 3% AM mg 468 5b 5 S - b 


12 Month RSU 

Mgh Low Stock Ohr. Yld.fi 100 


Low QootoCtoM 


>18 1564vJBohw 39 1544 1344 1344-3-SI 

2% % vJBakr pi 3 1% 1% 1%-% 

39% 18% BflklnH .62 15 14 15 33% 35% 35% - % 

70% 60% BeflAP 458 85 11 28M 70% 69% 70 - % 

23% 11% Benins » 15 18 *8 16% 16% 15% + % 

43% 29% BeitSa £36 5.7 12 4568 41% •*% 41% - % 

38% M% BetoAH .44 15 25 3 29% 29% 28%- % 

26% 12% Bents ■ M 1.7 20 214 25% 25% 25%- % 

62% 28% Banco 2 45 51133 44% 44% 44%- % 

47% 35 Ben* pKSO 05 1 43% 48% 43%- % 

8 2% BenglB ,12r £7 15 421 4% 4% 4%+% 


47% 36 Senet pM50 05 

8 2% BenalB ,12r £7 

6% 1b BOifcsy 
20% 5% BeslBy a 

14% 8 BestFd 

25% 9% BMhStf 


61 1% 1% i%+ % 

23 IS 8% 7% 7%— % 

M 848 14 13% 13% 


25% 9% Baths# 102719 34% 24% 24%- % 

55b 29 BathSI pi 5 03 43 63% 63% 53% 

Sh 13%ethSpia!L50 14 an 26% 28% 26%+ If 
15% 4% Bovrty M 1330 7 % 7 7. 


22% 12% BMP 2530 15 9 106 14% 14b 14%+% 
28% i1%BleeR 11 480 12% 11% 12 - % 


23% M% SirSfl a 50 15 11 124 21% 21% 21%- 


28% 13 BlackO JO 1517 638 73% 22% 22b- % 

28% 19%BlkHC9lJ0 51 11 45 27% 27% 27% 


34% 29 HWR 8154 as 15 672 251} 25% 26 % 
22% 10% EPuoAr n.Me , .7 88 10 18% 19 


9% 4% BlueChp 559 £4 76 B 5% 5% 
B% 33% Boeing 1.60 25164541 86% 57, 571 


61% 28% 
24% 11% 


11% BonBr s ,C6 


160 25184641 66% 57 57%-% 

9150 £7 8 M12 45b 44% 44b - % 
I .CO J 80 17% 17% 17% - % 


8% BorttC nJ3# 25 2833 u1S% • 18 19% - % 
31% Burden 155 £0 14 1261 32 51% 51% - % 


21 6% BonrnB J 

13% TObBCeha 1 


12 10% 10% 10% 
11.10 17 13 tt 18 


22 12% BOCtd 153 12 0 SS 15 14% T4%- % 

S 131} BoaE pr1J8 MX 1 Mb 14% 14%- % 

4jb 22 Bowur JZ 29 111W4 32% 31% 31%-1 

14% 8% Brad) n an 8 % b S 


41% 20% BrtflSJ 150 45 IS 80 62% 32% 32%-% 

MbiSSyl-S® 42 15401940% 39% 40% - % 


% SSK 1- * 

§ “ n ™ “4 “ 


Ml 1?^ mm 15- «« T2%" 12% " 12% - % 

al BrfT»n^ 45 10 88 42% 42% L 

Sh MbBHPit 56a 3BW M »% a% »%+ % 


mi. ijeU cup <t oc* 16 14 34 SB) | +■ *| 

li a. s& 2u + ^ 

1 % afSaSTpa? ?2 5 . x. 


43% 28% Bnp^p 156 45 13 291 32% 32b 32b- b 

39% 17% Brwnfr M 2013 3X8 23% 23% 23%+ % 

90% 19b Bnnfk M 2-1 70x2I»21b 20% 21%+ % 

42 16 BrahWI 54 2518 «5 27 % 27% 27%+ % 

26% - 17% Buckeye 250 11 7 107 21 20% 21 . 

20% 18% BunkrH 1.78 10. 5 17% 17% 17% 

18 12% EKinv 158 VL 11 18 16% 16% U% 

S 12 Burma » 30 W% 10% 19% - % 

40 BrOCm £20 3513 2000 67% 68 88% - % 

6 BfINo pi 55 05 3 B% 8% 8% 

SSbBrtflacn 7628 25% 024% 24% - % 


2.1 70 *23»21b 28% 21%+ % 
2518 105 27% 27% 27%+ % 

11 7 107 21 20% 21 

10. 5 17% 17% 17% 

ffill 18 16% 16% t5% . 

TO 30 19% 10% 19% - % 


25% Brtflac n 


20% 9% Bwndy .. 

»4 6% Busimd 18 BS3 11% »% 1i%- % 

- c-c-c - 

31% 16 CBIIn 50 20 68 41 30% 30% 30%-% 

228% 140% CBS 3 15 15 588 168% 158 166%-2% 
6% 9% OCX « 3% 3% 3%- % 

09% 41b CIGNA £88 56 6 881 48 4&% 46%+ % 


3 B% 8% 8% 

S 25% 024% 24% " 
>7 11% 10%. 11%- 


11 SOT 11% 

18 BE3 11% 


228% 140% CBS 


6% 8% OCX 
09% 4Tb CIGNA £88 56 6 881 48 46 


7 2 CLC n 

32% 12 C3UL 0 
a%, 10% CMS En 
86% 47 CNA Fn 
<2% 8% CNAI 


g S3 6% E% 8% 


12 38 22 21% 27% - % 

8 743 21% 21% 21b 


. 6 743 21% 21% 21b 
3 SSI 54% 63% 63% — 1 


12% 8% CNAI 1.24 11. 3 32 li% H% 11%+ % 
44% ItbCNW 17 1800 28% 24% 25%-.% 


38% 19 CNW pf £12 M xl6 25% 25% 25b- % 

58% 26 CFC 144 £213 748 45% 44% «%- % 

33% 22% CP NO 158 55 12 77 29% 28% 28%- 


33% 22% CP NO 158 5512 77 29% 28% 28%-% 

21% 10% CRIIM 3L24e 17. 9 36 16% TBb 13%+ % 

18% M Cfll U 2.78 b 19. 6 40 14% 14% 14% 

19 14% CRI m n!50 TO. 10 41 18% 16%. 15% - % 

23% 9b CRSS • 54 1.111 16 21% 21% 21%-% 

41% 22% CSX 154 4 6 39 2053 27% 27. 27 - % 

30% 17 CTS 50 1511 3* 28b 2»% 25% - b 

15% 7% C3 me 8 194 11% 11% T1%- % 

49% abCatwt 52 2527 216 S®b 38% 38%- % 


12 1150 28% 28% 28% 


9 6 Chirp I 14.1t» a 7% 7% 7%- % 

35% 18% CalFad 1.40 55 4 272 25% 25b 2Sb 

8% 4% C UP£ 52 51 30 5% Bb Bb- % 

36% ISbCottm 30 15 92 253 19% 18% 19% +1 

46% 22 CaimA J8 15 20 97 97% 37% 37%+ % 

6% 1% Canon 6 511 3% 3% 3% 

23 ID Camrnl 54 5 50 14% Mb 14% 

3% 1% Cmpd g 1 89 1% 1% 1%+ % 

34% 22% CsmSp a 54 3J 13 910 25% 2*% 24% - % 

22, 12% CdnPc g 50 1568 19 18% 19 + % 

8% 3 CammO 9B 3b 3% 3%+ % 

490 297 CnpCPa 30 .1 16 182 318% 314% 318 -2 

36% 24% CapHId 54 35 8 243 31% 31% 31% - b 

15% 4% career a SB 813 14 13% 13% - % 


48% 22 CaimA J8 
6% 1% canon 
23 ID Camrnl 54 


3% 1 % Cmpfi g 

34% 22b CamSp a 


37% 22 Carl late 1.12 35 15 80 35% 34% 34% - % 

11% 6% CaraicP 16 299 7 6% 7 

" 17% CaroFt 54 


37% aObCiriNl £78 ... _ „ 

53% 33% CarToc £10 43 29 140 49% 49 40%- % 

8 3 CaraUid .10 15 M 20 5 % 6b 8b+ % 


16 299 7 6% 7 

£8 421437 21% 21 21 - % 

M 9 SSI 33b 33 33-% 


3 Carglnd .10 15 M 20 8% 6b 


18% 7b Camp n .10 .7 133 14% 14 14 -.% 

19 6% CartH n 10 343 9% Bb 8% 

53% 24 CortWI a 54 1 J IS 111 38% 37% 38 

20% 9% CartBc 58e A 9 207 18b 18% 18b 

18% 11 CaacMQ 128 5310 12 14% 14% 14%-% 

28% 12 CioUCk 14 832 28% 20% 28%- % 

28% 14% CMC p> 50 3J M 28% 28b 26% 

21% 9% CmavA SB 114« 10% Bb 10 + % 

74% 41%C8Mrp .75 15 114307 63% 61% 82%-lb 


10b fib CmtrFr 158 11.10 1M 10% TO 10 ' - % 

52b 32% Camel alJ2 35 12 299 44% 44% 44b- % 

18% 14% CanflEfi 150 11. 611380 15% 14% M%- % 

23b 15% cemax 55 5161873 21% 26% 27%+ % 

34% 37'- CanSoW £44 75 81758 31% 30% 30% - % 

25% 10% CanHud 1.70 57 7 34 18% 10% 1B%- % 


52b 32% Carnal alJ2 35 12 2K 


Wb 14% CentEfl 150 11. 611369 16% 1*b 

23b 15% Cemex 55 5 161873 27% 26% 27% + 


27'- CanSoW £44 75 81758 31% 30% 30% - % 

10% CwiHud 1.7D 57 7 34 18% 10% 1B%- % 

19b CfllfPS 1.78 5211 175 21% 21% 21%+ % 


35% 28% CnLaEl £32 12 9 20 32% 32% 32%- % 

18 12% CeMPw 1.48 57 9 '188 17% 17 17 - % 

25% 20% CVCS 158 50 18 26 24% 24% 

27% Mb Cntry 71 M £5 18 47 35% 35b 35%-% 


Zlh 14% Cntry T1 M £5 18 47 35% 35b 35%-% 

23% 22% Cntn wl S 23% Sab 23% 

20% WbCenvflf £20 l£ 9 3 18% 18% 10% - % 

44% 23b Cfcmptn 1 £8 81708 34% 33% 3*%- % 

18% 7% ChamSp -15a 1J 24 1753 12b 11% 11%- % 

15% MbChpSB rUJ3e 2 673 16% 15% 15%+ % 

8% 1% ChartC 52a 5 6 430 3% 3% 3%- % 

48% 18% Cham £16 74 T74J 29% 29% 2B%- % 

55 43 ChasapCUS m 0 50% 50% 80% - % 

53% 42 Ghaa pf452a 15 105 48% 46 48% + % 

63% 37% Qua pf420e 15 162 42b 41% 41% 

15b 3% Chaos 18 60 4% 4% 4% 

23% lib Chelsea .72 44 SO 10 16% 16% 16%-% 

44% 25% Chamed 1J2 5113 63 33% 33% 33%-% 


45% 20 ChmBnk £72 92 41175 30% 29% 2B%- % 

6% 2% ChBk B .76a 17. I486 4% 4% 4% + % 

12% 7b C&Bk plCJ»7e 11. 442 8% 0% Bb 

53 40 ChBX pM£Sa 11. 2 44% 44% 44% 4- % 

53% 33% ChBk pf432a 11. 45 39b 38% 39b + b 


36% 19% Cnwan .16 .7 25 218 24% 23% 23% - % 

26% M% Chapk .48 £511 71 19 18% 19 


64b 32 Chevrn £60 55 12 3530 48% 47% 47%- % 
188% 118 CNMtw 12 2 183 183 183 + b 


12 2 163 163 163 


77 41 ChIMI pf 8 7.1 170 70 TO+% 

39 22 ChIPac 30 A 141144 48b 48 48%+ b 


11 5b ChkFufl 511 35 28 42 9% 9: 
28% 10b CKrtaCr SO 25 32 1041 23% 22 


7% 3b Chriam 


ii iF s 


48 lObChryur 1 45 44278 22% 22% 22% - % 
70 50% Chubb £16 51 63070 S3% 62% 53%+ % 


11% S Church* 50 53 30 1752 8% 5 
6 3% Chyran -M £015 B6 4% 4 


0 

JSt-s 


38% 29 COeorp £40 7513 40 33 32% 3t%- % 

33b IflbOnnBel 1.12 3513 «9 28% 2B 2Bb- % 

29 23% CinGE £24 51 T2 458 27% 27% 27% - % 

98% 82% Cmo pi 928 W. 1100 80% 90% 90%-% 

35 14 Cinun .72 50 319 24% 24 24% - % 

15% 7% OnaOd 8 9 9% 9% 9%- % 


15% 7% OnaOd 8 9 9% 9% 9%- 

W% 7 CndaK 58 1513 435 M% M% 14% - 

36 17 OrOy .12 5 161753 j»% 84% 34% - 

34% 17%Cbous a 18 124 33% 33 33% + 


34% 15% CtHcrp Sl-48 52 3701 24% 23% 24 - % 

81 82% Cllcp pf 6a 50 20 67 66% 08%-% 

01% 96% CUCp p(B565a 55 125 100 99% 100 + % 

58% 33% aiyBCp 1.12 25 9 12 40b 48 49 

7% ibCtaMr J04| 11 1% 1% 1% 

11% 2% CllilrSr .10 £932 1540 3% 8b 3%+% 

38% 17bClarkE 304 33% 33% 33%+% 

13% 7 CtayHm 10 49 10% 10% 10% - % 


11% 2% ClairSt .10 £932 1540 3% 8b 3%+ % 

38% 17bClarkE 804 33% 33% 33%+% 


38% 17 b ClarkE 
13% 7 ClayHm 

9% 4% CMmQlb 
22 7%CWCtt 


9% 4% CMmQlb 844 7% 7% 7% 

22 7% CtvCtt 11 431 21% 20% 20%- % 

21% 14%Ctvap( 2 58 2 20% 20% 20% 

78% 04 CTvQ |P7.40 TL Z460 08 67% 07%- % 


7«. 87 Crv£l pf7.50 11, X30 00% £®% 09%+ % 

30 23% Ctanst 154 57 12 668 20% 27% 28 - % 

25% 0 QiJjMd 20 1518 78 16% 16% W 

13% 0% Coachm AO £2681 1209 18% 12% 12% 

9 3% Catam 11 10 6% 0% 0%- % 

22 12% CoaslSL AO £5 4 150 18% W 18-% 

40% 21 Coastal JO 1J 14 1028 28% 29% 29%- % 

88% 24% Can pi £11 7.0 3 30 80 80 - % 

63% 29 Coosa 1-20 32144796 38% 37 37% - % 

21% 10%CacaCE .05 5222741 15% 14% 14%- % 

10% 1% »lCotec 870 1% 1% 1%+ % 


13% 0%i 

8 3% 1 


63% 29 Cocaa 1-20 £2144796 38% 37 37% - b 

21% 10%CacaCE .05 9222741 i£% 14% 14%- % 

10% 1% wfColec 070 1% 1% 1%+ % 

43% 26% Cotamn 120 5112 19 39% 39% 38%-% 
52% 28 ColoPsI 1.48 3544x114541% 40% 41 - % 
23% 10%CoFda .18 1.1 14 216 15% 15 15 - % 

9% 7%CoU4u J8a 51 263 9% 8% «%- % 

90% 20, CoKXea 2 53 18 508 32% 31% 81% - % 


68 51 CdQa pO.12 5J 3 54% 54% 54% + % 
63 41% CoiGa pCMHa 75 .76 52% Kb S2b+ % 

16% ObCotPi a 7770 10b 9% 10 + % 


12% 5% ColuniS JB 53 731 0% 6% 0% + % 
45% 22%CmbEn 1 11 21 1021 33 32 32%- % 


36% 12 Comma 2* 19 80 300 28% 22% 28% 

84% 17 CmcCrd 2B 1.1 36 788 27 25% 28% + % 


81% M%CraMn a J4 19 IT 2B3 20% 20 20%+ % 
13% 6% Comma 11 2027 13% 12% 12% - % 

£4% 22%CmaE 3 11. 8va» 29 27% 27% 


83% 23% CwE pf 1 J2 51 >20 20 28+% 

20% 18% C«£ pr 120 15 29 18% 18% W%‘+ % 

21% 17% CwE pr 2 19 13 19% 19% 19% 

S3% 25% CwnES £80 &3 0 64 30% 30 5 «+ % 

8% 3% Cmwktt 196 25 102 4% 4b 4b - % 

33% 23 Comaal 1J2 45 387 29b 29% M%- % 
32% 19 CPsyca M 1917 2205 34% 24% 24%- % 


33% 23 Comaal 192 
32% 19 Obyc a M 


78% 34 Compaq 15 3404 K% 81% 81%-1% 

16% 3% CmpCre JO 4911 84 10% 9% 10%+ % 

37% WbCmpAae 21 1368 20% 27% 27%- % 

27% 7% CmpFd 15 225 «% 10% 16% 


73 38 CompGe 

16% 9% CmpTsfc .05 
10% 10 Corns* a 


10 299 43% 43 48% + % 


A 20 31 18% 13% 13% — % 
922 10% 10 10 


36 20% ConAgr .67 £2 16 475 30% 30b 90%- % 
25 18% ConoE 1.18 50 9 4 22% 22% 22% 


21 15% GonnNG 1.88 79 ll 79 17%. 17% 17b- % 

10b 7 Conseco 2 BO 10% 10% 10% 

28% W Come pn07 11. 10 17% 17% 17% - % 

47% 3T%CemEd8JD 7 A 10 701 43% 43 43b- % 

56 45% C00E pMJEO 85 *4000 48% 48% 48%+ % 


56 45% C00E pMJSS 85 >4000 48% 48% 4B%+ % 

57% 51 CtaEpt S 92 13 54% 63% 64b+ % 

41b 22% CmFn 96 39 » 1287 31% 30% 30% - % 

48% 23% ConaN0 1.64 57 14 624 35% 34% 35% 

40% 19, Conreil la 39 01454 £1% 30% 30%-1% 

9% 2% CnStor 21 310 6% 5% 5%+ % 

28 12 Cons* 94 £8 16 95 22% 22% 22%+ % 

90 40% CnP PIB490 99 120 48 49 40 

76% 98 ChPpC552 58 MO 09 69 69 -1 


77 64 CoP 1*07,45 11. zSBO 71% 70% 70% - % 

39% 25 Comal £D8 58614801 38% 35% 95%-% 

50% 30% CnoCp £60 5611 1173 39% 99% 39%- % 

0% 2% Conflll JOB 19 IBS 5% 6 a - % 

47% 33 CUSH pKOOa 11. 18 39 89 39 

% ViaC»Hd 209 342 342 342 

12% 4 Cmunto 11 637 4% 4% 4% 

38% 17%CtData 48 3318 24% 28% 24%- % 

8% 3% GonvHM 102 3% 5% 5% 

12% 8% CnvHd pd98a 1£ 6811 10% 11 + % 

19% 5% CoopCd .H9 1178 10 9% 9%- % 


CoopCa .H9 


1178 10 9% fl%- % 


74% 39 Coapar 190 £9 IS 13S9 64% 04% Mb- % 

42% 22% CdprTr -52 19 13 73 40% 40% 90%+ % 

16% 6% Copvrtd OSn 411 1* IS U% M%- b 

29% 19% CpwM pSJS 09 2 27% 27% 27% - % 

17% 9 Cdraln 98 45 1433114 13% M + % 
77 34% camot 1J0 £5 12 001 SO SB%59%-% 
37% 22 CorB* 198 39 5 104 31% 31% 31% - % 

Bb £%CTF .12a £0 EG 6 6% &%- b 


Bb £%CTF .12a £0 G6 6 6% 6b- b 

12% 4% emerd J6r 42 10 173 0% 6% 0 - b 

13b 5% CP*Ml 9Ba IS. 7 334 0% fl 0%+% 


% 

n 0 - % 


S O ft%+ % 
M 14 - b 

35*2 ir*j crane a so 39 is i* 31 30% 30% — % 


118% 47 CrayRo 


36% 18 CrrnpK 52 £7 16 71 34 33% 33%-% 


17% 7% CreaktS 90 SJ a M4 14% 14% M%- % 
22% 13% Creel Ml 91 ID. 20 10% 18% 18b- % 

100% 93 cram pn£7S w. i a% 86 % bb% + % 


100% 93 cram Bfiare 15 1 96% 96% BB% + % 

139% 85% CrwnCk 13 129 113% 112b 112% -lb 

ZB% 12% CryaBd .ISe .7 15 10* 22% 22% 22% + % 


66 32 Cufhro 90 19 6 K 43 42 42%-1% 
M% ^CnMnw _ 1011 _7J _7. 7 - % 


CuUnffl 1011 7% 7 7 - % 

. CumEn £20 42 M4 62% 52% G2%- % 

12% 10% Cwlnc 1.10a 50 39 12% 12 12% + % 


% CunW 190 £1 S 18 51 61 61 
% Oycere 17 24 10% 10% 10 


12% 5% Oycere 

48% W%C%Clpkl 


17 2* 10% 10% 10% - % 

1W 27% 27% 27%-% 


15% DGNY 190e 09 8 19 21% 20% 21%+ % 
22%OPL £16 5111 1309 28% 26% 26%+ % 


15% 7% Dallas 98 SJ 16 34 12% 12% 12%+% 

29% 9 OamnC n20 9 48 781 22% 22% 22%+ % 

64% 27% DanaCp 152 4510 695 30% 38% 38% - % 

a 8 Danhr ■ 18 442 18% 18% W%- % 


13% 5% OanM .18 £2 201 8% 8% 8% 
36% W DmaGn 787 23 22% 22% 


36% 16 DanGn 
3% 3% Datapi 

16% DaflM PM94 25 


787 23 22% 22%- % 

% Bb 5 5 

10 28% 25% 25% 


16% DaflX pM54 25 10 28% 25% 25% 

M% 5% QtaDag 24 2J 9 32 8% 8% 8%+ % 
17< 7% DavW* 20 1915 15 11% 11% 11%-% 

60% 21% DaytHd 152 £8 151107 35% 94% 84%-% 

30% 71 DPL pi 797 57 *80 78% 75% 75% 

37% 22% DeenFd 94 £1 17 599 28% 20 28 - % 


DWGI d 90 99 713 9% 9% 9%- 


«% 22% Deere 90 1514 79K 43% 42% 42%+ % 
& 16 DalVal 150 W.10 16 17% 17% 17%+ % 


>1% 18% DatmPL 1 JG 54 11 04 17% 17% 17%- % 
80% 32 DeUAr 120 £3 10 800 82% SB SB - % 

- - - “ - 6% 6% 


3% Deltona 


. Dakota 90 351314K 23% 22% 22% - % 

35% 21% DensMf 120 45 W BO 26% 26% 26%-% 

42 21 DeSMs 1.40 37 20 75 39 97% 97%- 

16% 12 DelEd 198 W.119K 14% 14% 14%- 


DetEd 198 1£ 11 682 


76% 60% DetE PI7.45 11. 2200 «% 69% 99% 

27% 24% OE prF £7S 11. 1 23% 25% 


20% 25 DEpriOJM T£ 

28% 23% DE prO £13 1£ 

20% 24% DE prB £78 11. 

3% 19% Dae pr£29 11. 

32% 17 Demr 90 51 


12 27b 27% 27%+ % 

13 39% 36% 20% 

33 25% 25% 26% - % 


H% 19% Dae pr£29 11. 1 21% 21% 21%- % 

32% 17 Da*w 90 51 14 73 23% 25% 2S%+ % 

46% 20%DtogPr 42 2 27 11 43% 43% 43%- % 

32 12 DiOK>r 94 £8 51 W 22% 21% 22 + % 

«Un MbDufiO £90 W. SO 16 16% 18 


Cft'ga 

12 Bkati PI Bh Pam Pin. 

Ktgh Low Stoek DM.VU.fi UOdBgk Law ft w h flw* 
17 7% DShflM JO £5178 17V 18% 10% 10 

78 25%DSMpl 2 7 J *( 27% 27% Z7%- % 


a ft 

45% »% 


DbnaCpJO 53 8 64 £% 6% S%- % 

Diatokf 190 3 J 12 348 36% 38% 30% * % 
OtgBCm 12 331 33% 39 M - % 


199% ttbDtgfcm 11 4099 108, 107% 108% - 1% 

26% 12% Dummy 5 137 15% 15% 15% 

82% 41% Disney 40 0 182746 93% 02% 02% 

20% 21% DO 192 5912 31 27b 27 27 + b 

8b 3% Ovfifti 231 4% 4 4 - % 

47b 30%OeaR»S99 74 V 380 «% ■«% 4?%- % 

1T% 8% Oooar ju 57 12 «% n%- % 


8b 3% Divfffp 

47b 3S%0eraWS9t 74 V 360 -0% ■«% <?%- % 

17% 8% Oonnar SC 57 12 11% Tib- % 


17% a% Oannar sc go nil ti%- % 

25% 17. Donald 1 J8 1515 77 25% 24% 24%+ b 


45% 25% Ounilay 73 £2 13 88B 36% 35% 36 

77% 43% Dover 1.12 U 27 381 67% BBb SB% 


50% CbeCh £80 32 114209 66 % 07% 67%-1% 
28% Ddwjm 98 £013 805 33% 32% 33b- % 


21% 10 Dowmqr JO 29 7 0 15% 15% 15%- % 
21% 6% Drevo 27 223 1S% 15% 15% - % 


35% l7%Dr*u 90 £0 17 3697 2S% 29% 29% 

22% 17 Died US U 35 19b 19 Mb 

35 10 OreyfW 92 1912 780 23 26% 27% 

10% 7% DrySir n .79 74 353 10 9% W 

12 11% DrySUS n 536 11% dfllb 11b 

131 75 duFom 390 43 11 »17 88% 87% W% 


1412 780 a 26% 27% - % 

74 3H 10 9% 10 + % 

536 11% dilb U% — % 


SB 86 Duka p(£70 09 Z 7D 90% 90% 80% -1% 
91% 77 Duke 3*7.80 9J ZS50 93 K% 83 + b 


K 99 Dakporej* 4,7 2777091% 90% »1 ~\h 
lit 5% Outturn 73a 15 w s% a s% s%- % 


ib friBDukRCa 


15 13-10 13-TB 13-10 


71% 44% Dunam 1.74 39 W 1856 «% 47% 47%-% 

18b 10% Duqu 1 30 74 S M3 15b 15 Mb 

20% 17% Duo pi 2 W. 21800 20% 20 28 - % 


20% 17% Duo pi 2 M. £1800 20% 20 26 

24% W DaqprX£W TO. 21 20% 20 20% 

24 19% Ouq pr £31 10. dflO 22% 22% 22% 

20% 14% DynAm JO 411 s 23% 23% 23%+ b 
26% B Dyncrp 91 1430 W IB IB 19 

- E-E-E - 


M 7% ECC JO £1 10 42 9% 9% 9% 

29 3% EMC s 65996 6% 5b- 


45b 27 EGG 90 19 IS 306 33% 33% 33V 


12% 7% EOK G 1 JO 03 32 13 12% 12% 12% 
14% 11 EOK R] 196 12-153 2? 13% 13% 13% 


15%0%ERC I , 

*0, 29 ESyst 40 1.7 M 967 30% Wb 30b- b 

47% 19% EaglaP 1.12 17 8 157 30% 30b 30% 


S3 27 13% 13% 13% 
9 30 0% 8 b ab 


29% 19 EastGF 130 6J 11 2621 24% 24 24%+ % 

32% 21%EB3ttM£40 99 8 71 20% 25 26 - b 

70% 39% EKmBc >190 4J 11 4500 43b 42% 42%-% 

107% S5% Eaum 2 2411 lie 92 60% 80% -1 


19% loVEcMtn 42 £0 M 774 17% 19% 17 - % 


33% 19% Eooiab 42 £7 01579 23b S*i 23 + b 

40b 21 , EdisBr 140 £7 21 27 28% 25% - % 


21 11% EDO ’ -28 14 W 9 17% 17% 17% - % 

32% 14% Edward 49 39 1* 213 19% 19 10% 


4% 1% EKCO 45 7V 2% 3% 2b 

13% 5b Eteor 22 M 39 0 7% 7% 7% 

20% 11% Eldon ■ 94 un 16 19% 10b 10%+ % 
4% 2% ElacAa 60 W 3 3 3 

2b 1 EteJre 13 i% i% i%- h 


4% 2% ElacAa 

2b 1 Etadra 


10% 5b Emrtd 1JQ t£ £ 66 9% 9% 9% 
42% 28% EmrsE a 1 33 U 3429 90% 29% 30b 


B% 2% Em Sad 
15% 3% ErrayA 


3429 90% 29% 30b- % 

312 3% 3% 3% 

1964 5b 5 5%+ % 


26, 1B%Emhrt* 40 £412 738 21% 21% 21% 


6b 5 Erap pf AT £2 MO S% 6% S% + % 


1500 12% 12b 12b 


. 17%EMfBan 1.14 50 0 » 22% 22% 22%+ % 

28 14% EogtCp 42 £8 14 179 19 10% 10% - % 

30% 10 EwaBu 90 £1 15 K 26% 25% 20%+ % 

53% 31 Enron £49 00 435 41% 40% 41 - %. 

118 100 Enm pMTO50 10. 1 104% 104% 104%+ % 

20% MbEnsrch 40 4.1 30 774 2D 10% M%- % 


32% 47 Emc»pr44to 94 *4100 47% 47% 47% — % 

100% 82% Essch p093a 94 3 04% 84% «4%- % 

17% 0% EmExp 1 JO 1£ 19 228 10% 10% 10b 

10% 4% Ensrca 1 6% 8% 0% 

12% 4 Entare 12 *0 7% 7% 7%- % 

16% 6% EuvSyt 30 91 11% 11% 11% - % 


10% 4% Ensrca 

12% 4 Entare 


W% 6h 
21% 12% 


36b 8 EnvTrt 


EnvSy pf1J5 «£ 


32% 17% Equftax .78 39 18 244 26% 25% 25% -1 

17 8 Eqwnka-M 1 J M 40 11% 11% 11b- b 

23% 20 EomkpOJI TO. 0 23 22% 22% 

9% 8% EqtSU 194 12. 1568 B 9 - % 

*3% 2Tb Eotflaa lJ8 £4 17 5*7 33% 33% 33% 


33% 33% 


43% 27b Eotflaa 1J9 34 17 0*7 33% 33% 33% 

9% 3% Equftac JJ*I 37 5% 3% 3%- % 

31% 15% Estmai .00 22 811 28% 27% 27%+ % 

40% 2* EaaBus 48 £413 8 38b 30% 38%- b 

33% 12%EaaxC*iaK 14 219 32b 32b »%- % 

21 7% Estrine 166 15% 15% 15% - % 

30% 15 Elhyl J4 £013 1459 22% 31% 21%- % 


21 7% Estrlna 

30% 15 Elhyl J4 £0 


17 13% Exceisr 1.12 74 29 15% 15 15 

50% 33b Exam* a£20 441210809 40% 45% 45%- % 

- F-F-F - 

23% 13 FOIC M J 0 27 18% 18% 10%- % 

60% 24%FMC 8 589 37% 38% 39%- % 


60% 24% FMC 8 589 37% 3 

17% 8% FMC G n4Se .4 14 sa 11% 11 
34 24% FPL Gp £20 7 J W 1210 30 21 


7% Ftorthd JO £0 
4% FaJrtd 


0 27 W% 18% 10% — % 

9 589 37% 38% 30% - % 
14 223 11% lib 11% 
101210 30 20% 29% — % 

20 10% 10% 10b- % 
BO 0b 5% 6%— b 


19% 7 FamD* 32 £4 14 453 13% Ob 13%+ % 

17b 9% FinsiM 40 44 8 12% 12% 12% 

0% FaiWB JO U S 21 A ' 


9% Farm jS U S 21 9% 9% 

0% Faran 109 0 0% 0% 

4% FayDig 20 b £3 19 48 8% 8% 

4% Fedors 2& £8 17 303 10% 10b 


S+* 

a +% 


ft- b 


29b 17% Fader pd.TS 03 70 28b 26 28 - % 

75% 35% FedExp 121573 43% 45% 43% - % 

140% 42 FdHm pMJOe 34 1270137% 138% 130%+ % 
49 29% FdMog U2 4.110 4 41% 41% 41% 

49% 25 FadNM 32 14 84983 47% 46% 46%- % 

10% 5 FdNM wt 830 13% 13% 13%- % 


18% 5 FdNM wt 


27 11 FadPB a44 £2 251528 20% 19% 20% - % 


04% 31% FPap pC2B7 04 116 45% 44% 44% -1 

22% 17% Fadfllly 1J0 £844 38 2D% 20% 2D%+ % 

2«% 14% FtfSflm 40 34 14 133 22% 22% 22% - % 

73 20% FadDSl 1JS £021 14 72% 72% 72% 

40% 17% fbrra • 48 14 14 207 37% 37 87% - % 

33% 13%FMcm 46 3J 490 20% 20 20%+ % 

19% 7% FWrlfc J4 SJ 13 19 0% 0% 0% 

4 11-10 PkiCpA 457 1% 1 1 


5444 39 20% 20% 20%+ % 
3414 133 22% 22% 22%- % 
£821 14 72% 72% 72% 


6 1 flnCppt _ _ 

10% 1% FlnC PM G 2% 2% 2%+ 1 

22% 11%FlnNwa lJSe 10 48 13% 13 13b- % 

10% 3% FnESar .« 14 60 5% 0b Sb 


2 2 % 

2 % 2 %+ % 


10% 0% FlnaH n£25 IS 
14 10% Flnvst n .12 4 


a 77 W% 15% 15 

418 102 13% Mb 13 


Mb 18b- % 


40% 24%F<raFd 40 14515 300 31% 30% 30 


34% 17% FffikSy 144 7J 65 650 22% 
43% 20% FBostn 1 £7101259 87% 

9% 8% FBoafF SO 10. W3 8% 


72 65 08 22% 22% 22% - % 
38%- % 


«% «%-.% 


12% 11% FSosG* (Lila 14 69 11% 11% 11%+ % 


4% FCapHd 


31929 0% 


_ 13 FCHdpf£0B 94 673 23% 23 23 
34% 18% FWChJc 140 45 91962 34% 33b 33 


52% 44 FOl 0 pM.13* £9 270 40% 40% 46%- 
52b 40% FKtd pOJS 74 6 u53 % S3 53% - 


k% 40% new pare 74 s 053' 
25% 21 FClyBwl 2 22: 

40% 33 FFB 144 4J7 28 901 39: 


33% 33% — % 
3% 46b- % 
S3 53%+ % 


^ 2 22% 22% 22%- , 
40% 33 FFB 144 43 SB 901 39% 39 39% - % 

■% 4% FHnFd ,10a £2 B2 7% 7% 7b 

62% 35 FIMMa 242 £7 796 K% 61 51b -1% 

% b FUMA 172 11-32 11-32 11-32 

39% 34 FdnspB 1 37% 37% 37% 


62% 35 FIDtata £ 
% b FUMA 
39% 34 FdnspB 


19% 9% FtMteS J4 74 12 463 17% 16% . 17 - 


7% W* 

% FsJHep 
% RRapA 
S% RRp pfCJOB] 
2% FItopMJfl 


12 483 17% 16%. 17 - 
10 363 11 10% 10% - 

1126 1% 1% lb- 


126 1% 1% lb- 

235 15-3 % % 

3 0% 0b 0b 

8 2% JS 2% 


IB FVJnW l«o 72 15 177 21 29% 20%- % 


„ 21 % FWBBk 1.12 4J 9 98 25% »% 25% 

41% 30% FBfioch 146 3410 251 3B% 39% 39%- % 

31% 17% RWlK 1 4413 50 25% 2S “ 


31% 17% nwbc 
17% 11% FatFed a 
21b 6% Fleet* 


4413 50 25% 26 25b 


7 21 15% 18% 15%+ % 
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147% 78 Ha«ta 86e 819 401 142% 141% 142%+ % 


90% 49 Henweg £t0 3J11 MR 90% 03b 04b -lb 

16b 0% HoprSe) 22 0% 8% 6%- b 


42% 30% PepalCa 8* 28193011 30 *%»>'% 

12 7% PerkP 1 JOa 11. 13 37 W% W% W% - b 
Mb WbPaHCI ,90 28 WOT Mb Mb Mb- b 


1S% •% 

10% 7b 
TO 0 
fib 32% 


Mb 19% Panel re £6 war Mb Mb Mb- b 
8% Sb Prtslan .60s 11. tot 5% 3% Sb-% 

tab 6% PiLP prl.tS w. 683 7% 8% 7%- b 

13% 3b ParyOr Wl I 7% 7% 


07% 51 HrznBn 
4% 2 Morton 
7% 2 H«HB 


HoprSoi 22 8% 8% 6b- 

HrznBn 18D 24Q SM 07% 07%+ 

Horton 1 2% 2% 2%- 

HOMt 25 2% 2b 2b 


49% 22bMayOS 1J8 £5133474 37% 30% 37 -% 

33% 17 Maytag are OK 1726 22% *1% 21%-% 

33% TObMdSr PBJO £0 tt 24% 24% Ji% 


40 14b Paela JO U 2a 144 W% t 8% Wb - b 

21 15% BMPar 209 WL 9 120 20% 20% 20%+ % 

33% 20% Patfta £B8a W W Mb Mb Mb- b 


W Mb Mb Mb- b 
V W% Mb Wb 


22% HbfioSm 


HCA 32 £0 TO 3750 30% 36% 36% -1% 


1£ 20 14 15% 15% 


42% 2D% HougM 82 1824 88 34% 34 34 - % 

20 10% HduFak .« £012 95 18% 18% 10% - % 

Kb 32b Honshu £14 3810 007 90% 5B SB — % 

ISO St%KoiraW6J5 SJ « 115% 118% 110% 

36 26% H«dM 280 9.4 82037 31% 31% 31%- % 

4% 1% HduOR XOi 4 1% 1% 1%- % 

14% 8 HowCp -32 £924 M 10% 10% 10% + % 

19% 10% Huffy a J2 2S 9 370 13% 12% Kb- % 

20% UbHosMS » J8 18 W 22 W W It. 

29% 16% Human Xt £7U2BR 29% 24% Mb- % 

28% 10%HuaiM a J4 12 21 10 28% 28% 20%+% 

30 22 Hydm 1.40 £1 tt 33 29b 29% 2B%+ % 

20% WbHBPa 80 48 tt 962 13% TOb 13 — % 

41% 22%tcln> M £0163027 34b 33% 34 - b 

10% B CM 1 JZ* M. 69 W% 10% W%+ % 

ttb 5% K»Ph 6fi. -7.%- 7%. 7%— %. - 

29 20% E*d £02 £710 49 23% 25 23b . , ■ 

43% 22% IMC F it37e 18 1090839% M 38% -1% . 

19% 14%MAb188a Sl9 8 17 17 17 

29% 17% IPTIn* 2J2a TO 9 64 22% 22% 22%+% 

20% 12% Mr UO 78 13 31 19% U% TO%+ % 


29% 20%McOrpQJO 11. 30 M% 23 23%+% 

33 13 HcOMUO £2 704 19% 19% 19b- b 

S lbMeDflwi 40 2% 2% 2b + b 

5% MeOM JOa £9 9 W 7 8% e%+ % 

01% 31%McOnl J0 1J 15 3373 46% 44% 44%- % 

79% 6*%McOnD 2-50 48 3 902 0S% 64% 04%- % 

84% 43 HcGrHUM £1 W2126 90% 99% 60% -1 


S lbMcDrT Wl 

5% MeOM JOa £9 
01% SlbMcOnl JO Ui 


33% 20% Patfta £B8« TO W Mb Mb Mb- b 

17% tt PaHta S<107 98 3D Wb Wb »% 

2b % pt*v re a is 1% ib 1% 

18 40 PSzar 2 4J TO 3704 90% 40% SO - % 

66 23% PhatpO .■> 1.9 62033 44% 42% 43 - b 

74 37 PfiteOpr £ £2 6 07% 87% 57%-l% 


14 1% lb ,% 

>04 90b 40% SO - b 


23% 10% PWtaEt £20 TO 61949 Wb TOb Wb - b 

45% 34 PhE pUSJO m xiao 50% 34% M% . 


63% 29 Metal g 
36% 23% McKM 1.44 4J 
1% b *9*d-9 


TO B2 82% 01% K%+ % 12% 9% 

TO 796 34% 33% 33% - % 79 00% 

40 nre ore iKs+T-w u% sb 


97 99 PhE pfB£TS 11. XtOO 70% Mb 76% * b 

19 11 PhEpSUI TO 13 TOb 19% TO% - % 

12% 9% PhE pfPLS TO 79 11% 11% 11%- % 


40% 21 Mead J6 £1 82109 90% 33b 33% - % 

30% W%Maanca JI 821 WB 93% 32% 39b- % 

. 21% tt MadfcrvUK 11.16 t» TOb Wb TOb 

100% 04 MadtmUQ 18 K 3EH 76 75b 75% - % 

44% 22b Mahon 10 44 lit 92 31b 91%-% 

20 36% Maflon pore Wl 3 27% 27% Z7%+ b 
04 44% MaMHJ £W £112x128987% 88% «£- L 
81% 30%MaraS 80 £012 446 41 46 40%- % 

74% 40 B4areka1J6 £4 22 5515 SSb 64 54%-% 

-11 4% Ma ra S L J0I» 4819 43 0% ■% 8%- % 

. 43% 23, Hard* . 84 -. £9 tt-1» 2»b 29% 2B%-1. 

J1% Wb Man-yn -1 sb maw 2a% 26% 26b- % 

17% 9% MsaaLP 2 10.293164 12% 12% 12%+ % 


79 05% PhE pST 80 11. MOD 70. 68b «% 
11% flb PhE pOUl TO fl 11% 11% 11% 
117 Wfl% PhE pWTSJS 


fl T1% 11% 11% 

tt. (1490 112% 


110b Ttob-a% 

«b » PhEpStJO n. OUT 64. 64 04 * % 


73b ®s PfcEpWre <1. XHO 90b 66 69 -i 

W% KbPtdaok A4 63 14 31 w% Mb 14% + «i 


1M% 77%PtBMr 380 49 11 727* 9l% 96% 09b -1% 

23% 12b MtBjdn .44 £1 14 HP 21% 27 21%- % 

27, 13%.PNKU 80* 68 SUM Wb 16% 10% 

16% W PhUPM 32 48214973 17% W% W%- % 

SS% S TOM pfLTM ■■ 72 t» 20% 25 19 - b 

20b TbVMVH JH £7 * 05 ISt Mb W%- \ 
Wb 2% PhJoorp 49 10 9% 9% 

20% Mb PMNG MO 66 0 « 22% 27% 22% + % 
Mb *b PtaM 80 .0181311 9% 9% 9b 

9% Sb POpng Jfla £2 46 0% 0 Bb 

S iH Wr re A 151 r e% tb 

29. Pllahfy 1.12 £342 3138 34% 93% 33%- % 


2D% 12% WT UO 7813 31 W 

66% 41b ITT Co 125 £5 5000 5U 

108% 79 ITT pOt 4 48 1 971 

20% 19 kianaP 180 0810x2000721 

4 1% memo gw 23 


4 1% ktetaB 390 2b A 2% 

27 UbmP0ivrZ6« 14. 0 576 W 18% W% 

fib 34% Wtm pW.12 11 Z200 39 31 39 + b 

BBb 3ZbWWTOSJ5 11 1 9b Kb ®b- % 

49% 25b nW J6 UW 202 40 33% 30%- % 


& 16% 0 MaaLPpruo 1£ S16TI% 11% Tl%+ % 

1%1 1-W UeaaO f J2a 20. OK 1% d 1 1%- % • 

46b 33 Masafl 114a £234 266 36% 30b 36%+ % 

1 Uaaab TO 1% lb .1%- % 

5 Man * 8 2 sb 5% 5% 


9b 5 Maatak 8 2 Sb 6% 5% 

88 71 MTEpOfiTO W. rW 00 *0 80 + % 

K 7 Metrfn .44b 68 0 W 0 8% 8% 

14% 3 MaxFd.lSe £0 TOO! 6% 5% S% 

40 36b MGGCn . 01201 37% 37% 37% 


40% 20. PttSWy 1.12 £342 3136 34% 33% 


32 rebPtaWTOZM 11. 9 896 26% 26% 25% 

60% 29% PHnyOw -B2 £1 16 967 44 fib 43 -1 

18% Bb Ptom 613 14% Mb 14% — % 

Z1% WbPTaOgnJO 3700 tt% U m%+ % 


49% 25blTW J8 12 W 202 40 33% 30%-% 

23 11 taoDIa J2 1818 649 21% 2r 21 - % 

we% oebimpCnarea sj bism 73% 73% 73%+ b 

Wb 7 ICA 80 48813013% 13% 13b-% 

35% TObMCO 80 2J IS 3589 34 % 33% 33%- b 


20% 24. MCGC P TO06 88 1 Mb 24% Mb- b 

31% 17b B4phST U4 4J W 00 30% Mb 30%+ b 
14% 7b M143U1 01904 Wb TOb U%- % 


iPTcrO g IL20 


37W tt% 14 M%+ % 


. WbPtaUaP .tta AX 34 20% Mb 20b + b 

24 llbPtantm .W A 13 4 20b 2Db 20%- % 


13% •% UdeAir ' 


X 251 12% 11% 


21% 16 B4WE 182 10W 44 10' 


Wb W. Playtwy 13 22 14% M% 14%+ % 

8 ' 2b PDOOPd 0 X «% 4% 4%— % 

*7. WbPMmWAO 182011140 34% 33% 33%- % 

27b 0% PopeTal 80 £5 8 701 19% 19% 19% - % 

M% 3 Plonac 29 5% 3% 6% 

27 20% PortGC 190 0AM 426 22% Z2% 22%+ b 

»% 28 PaiGptZAO 9J 8 26% 29% 20b- % 

09% 21 PaBtah AS £9 O2W0 31% 30b 31% + 1% 


77% 61% MM pt7.se ML 2100 Ml 


wb 101% tadM pr to ii noo mob »s% ios%+ 

24b ISbMIM (42-25 OA 4 22% 22% 22% 
31% 23% IndEn £20 72 B 22 31 30% 


48% 27bMBBpre 36 J 21 887 X% 87% X - % 
16 6% MMnH J4 28 W 04 16% TOb 16%-% 


46% 9% Ingaffld 104 £6 13 793 *0% 39% 30b- % 

37% 17 InMSa JSa 3 14 970 36% X 36%- % 

K% 48 bildSt pttTS £5 S SB BO 00 - % 

67 43 \IMS pTOK 08 K 50% 65% 86% - % 

£5% 14 bunco 1 £1 TOB 20 Wb 19%- % 


A 2 HW 6 2% 2 

89 32 MOM £40 SJ TO 3709 44% 43 
30% 12% MoiHC ■ 88 017 28 2 b 33' 


. TOb 16b- % 
83% 40 B4MM £12 £4152963 «3b Kb 02b -1 
27% 19% MtanPC 1L7Z 7811 « M% 24% 24% - % 


ft- b 


M% 3 Fame 29 

27 20% PortGC 190 0AM 426 

»% B PorG pt2JQ 9J 8 

00% 21 Pom* AS £9 9 2106 


W 40 PMtpr£76 58 W 67 «% 07 + % 


25% 14 (nateo 


wb 3% Inapfla 

9b 4% tatagra 


K? HbtaS* _ 

44% 30 biigfl p(4JS TO 19 34% 34% 34%- % 

» 14% tntgR pi 25 19% 15b Wb- % 

Sb 2% InSoo 26 406 3 2% 2% 

Mb 0% Mftfn 13 25 10% 6% fl%- V 

22% T7%HEp3e £10 BJ 23 21% 21% 21%+ % 
66b 20% tarns 1J2 SO 1620B22efi8% X 90%+8b 
235 125% inter jdTJS £1 120 U249 Ml 2*9 +10% 

X 34 Intrtth UO £3 9 K 43% 43 43 - % 

42% 11% hunted sJQe .127 tt 42% 42% 42%+ % 
27% 15% IMAlu 80 £0 ID 24 Mb 28% 25% 


tatagra 

bitoopT 84 98 


TOB » Wb 19% — % 

620 7% 7$ 7% — % 

tt 6% 6 0%+ % 

214 1B% 16% 15% 

19 34% 94% 34% — % 


4% TI%Mobk* 80 43120 19 19% 19% 19% - % 
D% 57 Moraan 3 £4 13 1024 90b «8b 09 - b 


Xb 33b Mb 16. PonoGI UO 68 W 291 21% 21% 21% - % 

40% 40b- b Xb 10% Premfk 80 1.7 14 386 »% 34% 3t%- % 

19% 19%- % 33% 21 Praror ■ JO 1J22 40 30% 30% 30% + b 


37% 29% MonPur 280 £0 TO 174 


7b Mnntad -19a 


21% 17% MOnSt 180a 0.7 


W 13% 13 
17 18% TO 


a% sab 


[MOMY 32 6812 X 7% 




0% 4b Prtmkn 
31 - 12b PrimeC 


& 40 30% 30% 30%+ % 
MX 5% 5b 5% 

11 42? lfi% 14% 19 - % 


. Ob Sb MorgGr K 9% 8% 0% 

14% 6% Momafl JO £115 131 «% «b 0% 

30% 14% MorgnP 10 X 10b TO - TO%+ 1 

0B< 30b Mer i t 80 1.1 0 454 Off Kb Kb - * 

54% 20% MotKod U8 3A 7X41 40% 41 + % 
W% M UlpRty 182a 11.10 SO W% 19% 15% 

64% M- Moran 84 £1 12 1762 41 30% »%- 1 


Moore JO £1 IS 293 25 24b 24%- % 

27, Morgan 160 4.1 « 3DS 37% Xb 36%- % 


11% toured s83e 
15% IMAlU 80 


s & l 


S " ■°* > AW 820 37% Mb X%- % 

12b PiMUd 2a 1£ 18 82 13% 10% 151,+ \ 
21b Prlmca HJO 6J 91IM? 33 29% 25b - b 

ira% 60 PracK3re 38233050 74% 73 73%- \ 

10 12% PrdRa JO £3 W M 17% 17% 17% 

34% refiProgCp JO 1J 0 H 31% 31% 31%+ b 

70% 33% Protar UO 28 7 41 70% K% SSb - % 

Wb 9b PruM njm> 8 1W7 9% 9% g£ 

1% % ^rtigC 3X1% 1 % 1%+ b 


113 £714 307 62% 31% K%- % 

UO £5 22 4270 46% 49b 40%- b 

X 7 0% 7 


T75, 100 IBM 480 £6 M 13243125% TO3% 123%- 1% 

BB 37% bflFUV 180 £3 10 382 40% 40 46%- % 

X 29 MMbl 1 £3 W 1990 44% 43 43%-% 

07 4«% links ptu.76 as an so X - % 

Xb 22% (ntMuH 110 £714 307 32% 31% 3Z%~ % 

BB 27 IntPap 1J0 £5 224270 46% 49b 40%- b 

K% 4% tanas 96 7 6% 7 

15% ibrrcip 1133 3% 3% 3%+ % 

48% 22b IrupbG 80 28 14 3SB 32% 32% 32%- % 

25% 19% tamp* 185 £3 13 X 21% 21 21% 

28. 20% toPw pr2J3 98 (100 23% Mb 23b- b 

11% 7 inisad JO 48 64 9 8% 6%r % 

41% 33% lowHG 3.16 8810 X 37% 37% 37%- % 

22% 15% ImnRs MS 11 7 298 10 16% 10%- % 

Mb 19% Iptaco 184 7.1 9 224 23% 28% 23%+ % 

18% 8 IpcoCp J6 £937 23 9% fl% fl%- % 

X 37% kvflr* £42 S5 037 00% 80% 69b- % 

12 0b Italy it JSa £7 2Bir%7% T%+ % 


M UlpRty 182a 11.10 SO W% 11% 15% 

M- Moran 84 £1 12 1T6Z 41 »% »%- % 

7% MoM 6 1-22 11. 27 10% 10b W% 

X MMarin 84 18 W 62a 49% 48% 49% - % 

T2b Mrmlra .139 BO 15% U% 16%+ % 


TObMrmM.TOI 

9% 2b Muumg 29 4% 4 4 - % 

«% ZObMurpO 1 £1 332 82% 32b 32b- % 
04 17% MurryO 80 U20 27 56% 56% 55%+ % 
35% WbMawM 17 105 35 35 X 


7 5 Prom A7n 11, KM B% 8L 8% 

TOb 9% PruStanire 11. 400 9% ob flb- b 

»b T7bP8vC« 2 £2 8 444 21% 2i% «% 

23b 19% PSCn p(£10 £0 9 22 * 21% 21% 

Mb Wb PSta prCUfl BJ 3200 11% 11%' ut?_ U 


ft » * 


1%rrOp 1133 3% 3b 3b+ b 

22b IrupbG 80 28 14 250 32% 32b 32b - % 

19% IncttPw 185 £3 13 X 21% 21 21% 

20% toPvr pr2J8 98 (TOO 23% £3% 23% - % 

7 InSea JO 48 64 9 8% 8%r % 


Wb 13 MutOmlX £4 SB 14% 14% Mb- b 

* kS • - 1 -* * Z-'' 


18 6fi 1l£ ft 

- N-N-N - 


10b 8% NAFCO J4 48 0 X 10% W Wb 

40% 25% NBD 1J2 38 0 273 37 X% 36% ~ % 


13% 3% NBI 8S 4% * 4 

45 25, HCH J20 1.713 « 43% 43 43 

29b »%NCNS AZ £9 11 874 23% 23% 23%+ b 

07b 42 NCR 184 £1 TO 6310 90% X X -2% 


X 4b 4 


Mb 19% Iptaco 184 7.1 0 224 23b 28% 23%+% 

18% 8 IpcoCp JO £937 33 9% 0% flb- % 

X 37% hvflr* £42 £5 937 09% «% 69b- % 

12 6b Italy It jfla 3J 2B1 T% T% T%+ H 

24% To. JP fnd TO m TO% ^ 


14, 4 vJPSNH pf (ZOO Bb ■% «% 

Wb 6% vJPHH p(C 9 n” 10 S nh-h 

J7% 4 vfPTWplD 4 9% 0% G% _ 2 

ft r oi * o% - % 

S s :js s s a sa: s 

S' S? 180 Mb 83% 53% 

2u ~ IS 1 >®»7T 79% 79% - % 

“i "jS." 


X 11% JWP a 


17% 6% Jackpot 24b 1819 19 16% 16% 10%-%' 
Mb TObJRWta JB 18 TO 740 X 24 24% - % 


12% 0. WPSCO JOa 28 15 997 11 Wb W%- % 
11 4b HL tad 30 £1 6» 0% 6% 0b- b 

W% 9% «. tad p* 07 16% Wb ISb- b 

21% tt%NUi 186b 68 7 32 W% 10% 16% 

TOb 30% MM 80 1A14 4S9 48% 46% 47% -1 


J:'. I 41 “**% fib 44% + 1 
21% 17% PUDMP 1 JB 9J » 3» »% 10% 10%- % i. j - 

*5* &SSS 1 J? 18X3344 7b 7% 7% 01 

PHlCB BJ5 UL *7 iL at. *1 ■ • 3 


W% Bb PWCB 085 m 
Wb 9% Pwr n 


07 0% Sb 9b- b 

S 10 . •% •% 


iMACCO 89 18 S 52 31% 31b 3l%- 


— - JflWp*3J8 78 TO 44%.. 44% 44% 

Mb S% Jammiy JOB JIB 450 11% 11% 11%- % 

42b 23 Jami 1-29 £9 14 297 3*% 33% 3S%- % 

13% S Japaun 9 348 6% . 0b 0b - % 


fib 3* Mtaeo 132 £616 493 30% 30% X%- ^ 

40% 21% Nashua JS 1 J TO 121 37% W 37%- % 

Sb 22% MAIM D182B 43 9 24% 24% Mb 

Kb 0 NdCnv 80 9890 623 W 9% fl%- % 

30% 15 NUEdu 1M 443 »% 29%+ % 

4 1% MEnt 120 1% 1% 1%- % 


fib X date pi 4 1£ (200 39% X% X% 

87% 72% JarC pi £12 10. (TOO 90 BO BO -1 

23% l9%JatCpi£W TO. IX 21% 21% 21% + % 

135% 5S Johrun 2 28 15 2SX 78% 78% 78%- % 

40 20% JuhnCn 1.10 £1 14 203 30% 35% »%-1% 

14% 6bJhoCat .70 1131 79 8b 0% 6%- % 

7-16 £32 JhCR Wl 2 3-32 3-32 3-32 

X 17% Jergan 1 £7 33 s 27% 27% 27% - % 

24% ttbJoam 85 32 1 TM 17% 17% 17%+ % 

- K— K-K - 


Kb 6 NdCnv 85 9890 623 W 
X% 16. Nattdu IM 443 201; 


23% 10% NalFGa 1J> 08 W SS 


W% 3% MHenn 
20% 10% ND .12) 


10% Wb 

4 » + J* 

17% W + % 


«b 0 PMITn,A3 n. ztO 9b 9% Bb - b 

10% 6% PMiT n 1.10 11. 378 9% aU * J. 

tt mo ij ft ft* 4 
ft 7 s ? as w s si l 

ft 4 ft. l 

1 ?,'X* fc8C M ^ SW WS 19% TO%- % 
M% 4% tom 12 al Mb ijl — w 

[OS 4B DuantmCM •> a « ^.1 ’ .JL 3 .* “ _% 


5% 34£Ndp( 6 ML W 40% 48 48 + % 
X, 19% NMadE 84 28 10 562 23% 22% 22%- % 
4b 1% mines ■ a a s' s - % 

Mb 28% Nlflratt IJt 4812 76 29% 28% 20% -b 

Sb ffVjKNirt 23 5807 11% 11% n%- % 


10% 9b Kbi jo 1 J TO 07 17% 17% 17^ 

27% 13% KLM -7Sa 43 01790 17% 17% 17% 

■“ 21% K mart ire 38 10 1794 34% 331 


19% 11% KN Eng 1 SJ 
23% 7% Ktaanc .151 


91799 17% 17% 17%— % 
10 1794 34% 33% 33% - % 

18 S W 15, 15, 


73b X N&ompl 4 68 

9% 2% NtSata wt 


47M 17% 17% 17 %- % 


11% 3b Kan&En 2J0 6£ 6 70 3% 3b 3%+ b 
4b 1% Kanob 360 £% 2 2%+ % 

00% 33 Ktouopl 


210 flOT_ 61 61 +1 


£1 KCTyPL £24 7811 501 29% 26b 25b- % 

20 KH*L p0-20 £7 a 22% 22% 22% - % 


up 

a% 21% 21%- % 7V IHtMo 22 ft % 


nuu aoL. u 

6% 2% Nfiam Wt 213 3% 3% 3% 

26 16% NtSvta J« . £5 13 IX 32% 21% 21%- % 

M 0% NSund M W t 9% 9% g% 

» M HlWal nlJDa £0 33 00% 30 30 + % 

6% a% Navtatr 94106 0% 8 0 ~\ 

6 1% Nav WIA 144 3% 3% 3% 

2* •« 400 1% 1% 1? 

3% 1% Nav wIC 17 - 2b 2% 2%+ % 

23% 11% Nav piD MW 19^ 19 + % 


7% 13-5® Rtaflca « g... t 

« ssr ,J " ■ " x ”,v i 

6% si. R>n»n w. *,? *+ T % 


3 1S-W Nfcr wtB 
3% lb NavvrtC 
23% 11% Nav piD 


ft . 80 947 H Bb S%« b 

Mb MbRayCfflaM AW M2 fib ft- h 

SJ? “b -TO 18 W 4 gl? g% i 


2s% 2, (raPLpore bj i 
79% 34% KC9ug 186 2.721 3 

23 16 KanGE U9 7.7 3 275 


1 M » 24 - % 

6 fib fib fi%- % 
5 1B% Wb 19b- b 


R. 41% Nav ptG 0 12. 29 X% 30% S0% 

fi% 11% NahnM JO tl fir Wb TT% 17% 


27% 20 KanaPLUZ T.1 9 ifi 24% 24% M%- %' 

21% lObKtayln 23 M 13, 15% 15%+ % 

14% 7% KaidBH JO 28 7 3 10% W% «%+ % 

9 KautB* re 28 9353S 13% 1£% 13 + % 


11% Narco 84 
16% NevPw 182 


21% 10%Katytn 


W% 9% NwAm oAa 52 TOM 10% UU~ «%+ LT 

4 2% NwASh n 38 2% ?% >%-% 

TOb 11%Nw0a«f J8a 38, 02 17% 17% 17?-? 

reb 20 NEnggaJM Mfl 396 23b 23 23 - b 

23% lebNJNao 182 7813 107 18 17% W 

17% lObWtafll 82 £4 TO 114 14% 14^ W%- % 

Mb ,W% NVSEG 2 5812 220 23% X 23%+ b 

fll 73 NYS pf 880 11 230 63% 83% 33%- % 

Mb 22b NYS pH£84a 11. 2 23% 23% M% 7 

*«% wbinamiTO oa 2 21b 21% % 

«% MbNawflU 1 £210 17 u49% 46% 451? 

33b M. Nawafl p&OB 08 4 34% *4% 3 *V 

46 21% NWiafl c 1 1917 130 40% 40b 46% 

6% 3% Hewfcfl £20e 122, 2X 3 d 2% 2b- % 

7% « NwMtoAX 11. W 0 9% 5% ^ 


tl 4n 10b 17% 17% 
£4 7 SO 18% 16% Wt 
TJ 10 240 19% 19% 19% - 


Wb 7% KayJer 4 JO £J15 X 16% 16% W% + % 

97b 37%Ktalngg 182 28 W 050 50% 53% SJU- fi 

41 IS KaOwd -32 ZB 11 4» 27% 27% Z7%- L 

12% 11 KnpHfltX 11 K TOb TOb TOb 

fib 20 KMfH 1-06 £016 MX 35% 38% - b 


21b M War 184 7811 164 19% wb W%- % 
23% 13. Kta-GpUJD 08 15 W% W% W% 


«% abKarrMeltt £1 » 7W 35% 344, 3& 

29% W%K»yep 180 68 0 IX 21% 21% 21b- % 

re IT KayaCo 23 TOb 12 TO - ' 

» TOb Kayto 89 £823 a* »% n% 21b- 


64% 39% KbnbCI 180 28 M3X5 59% 67b , 

»% tt, KngWM W1S37 21 20% 20?+ i 

11% 6% XBAutt 172a 1£ 2fi W% 10% 10%+ % 

61% 33b BtaflWB 1.12 28 IS 5a 41% 40% 40%- % 

28% llbKnogo re 2.1 67 *» Mb 14 M%+ % 

20% rebKogar 280 £4 75 31 28% £7% 27%-b 

16% efltonur re £2 41 x 14% ub 14%- b 
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ilau‘ Nour I . I . hand dcli\ cred . . . 


. . . at np extra charge in Belgium , if 
you live or work in the following 
postal districts: 

Brussels— 1000, 1010, 1020, 1030, 
1040, 1041, 104 8, 1049, 1050, 1060, 
1070, 1080, 1090, 1100, 1110, 1120, 
1130, 1140, 1150, 1160, 1170, 1180, 
1190, 1200, 1210, 1310, 1410, 1420, 
1600, 1620, 1640, 1641, 1800, 1900, 
1920, 1930, 1931, 1940, 1950, 1960, 
1970, 1980, 1981, 1990. 

Antwerp— 2000 , 2008 , 2018 , 2020 , 
2030 , 2040 , 2050 , 2060 , 2070 , 2080 , 
2100 , 2110 , 2120 , 2130 , 2153 , 2180 , 
2200 ; 2210 , 2230 , 2232 , 2241 , 2600 , 
2610 , 2700 , 2710 . 

Gent — 9000, 9110, 9820, 9830, 
9831. 

Liege — 4000, 4020, 4200, 4400. 
Leuven— 3000, 3030, 3044, 2072. 
Kortrfjk— 8500, 8510, 8550, 8640. 




0 Brussels (02) 5132816 

And ask for more details. 
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Travelling on 
Business in Portugal? 


Enjoy reading your complimentary 
copy of the Financial Times when 
you're staying * . . 

... in Lisboa at the 
Alfa Lisboa Husa Hotel, Hotel Meridien, 
Hotel Novotel* Hotel Tivoli, 

Hotel Ritz Intercontinental. 
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AMERICA 


Healthy corporate results 
fail to inspire equities 


WaH Street 


AN eventful session in 
currency and oil markets 
received a mixed response 
from equities and bonds yester- 
day, writes Janet Bush in New 
York. 

The first main event of the 

day was continuing, aggressive 

intervention against the dollar 
by Group of Seven central 

banks, including the Bank of 
Japan which forced a sharp 
drop in the US currency. 

The second key development 
was the announcement by Iran 
that it had shot down three 
Iraqi airplanes during what it 
claimed to be an Iraqi attack 
on a nuclear power station and 
its petrochemical plant at 
Ban dar-Khom einL 

News of these hostilities 
came just a day after Iran said 
it would accept a United 
Nations-sponsored ceasefire, an 
announcement which pushed 
oil prices up sharply and 
depressed US Treasury bonds 
by a full point in longer-dated 
maturities. 

The Dow Jones Industrial 
Average started the session 
drifting modestly lower but 
then selling accelerated. By 
2pm, the Dow stood 29.87 
points lower at 2,088.02 
although volume was modest 
at only about 80m shares by 

midsession. 

Yesterday, Treasury bond 
prices started the session mod- 
estly bi ghor with gains of 3S 


much as % points, which 
appeared to be in 'reaction to 
Monday's sharp losses and was 
encouraged partly by a fell in 
crude oil prices. 

In morning trading, crude 
fbr August delivery was quoted 
40 cents down at $15.30 a bar- 
rel 

Prices had lost some of their 
gains, particularly in the long 
end, by midsession when the 
Treasury's benchmark long 
bond was quoted only & point 
higher to yield 9.23 per cent. 

After its initial resilience, 
the bond market appeared to 
sag as the dollar continued to 
fell 

At midsession in New York, 
the US currency was quoted at 
Y133.80 and DM1.8620 com- 
pared with earlier session 
hi ghs of Y13435 and DM1.8732. 
New York currency traders 
reported that the US Federal 
Reserve continued to sell dol- 
lars for D-Marks during the 
morning session when the dol- 
lar was quoted at DML8675. 

One of the factors keeping a 
floor underneath bond prices 
was a slightly easier Fed Funds 
rate yesterday. It had traded at 
7% per cent on Monday but 


Canada 


yesterday slipped to 7 % per 
cent. The bond market is 
extremely sensitive to any 
signs that the Fed is tightening 
monetary policy. 

There was little reaction yes- 
terday to news that the Bund- 
esbank had again raised the 
rate on its system repurchase 
agreements by % point, this 


DECLINES by key share 
groups dragged the Toronto 
market lower at midsession, 
with the composite index down 
23.10 at 3.408.60. 

Canadian Pacific, which said 
on Monday that it would sell 
its 54 per cent stake in Algoma 
to Dofasco, dropped C$14 to 
C$2214. 

• Price changes for the 
New York and Canadian stock 
markets, listed on the opposite 
page, are calculated from the 
close on Friday July 15, rather 
than Monday July 18, because, 
of technical problems. 


Foreigners dissuaded by 
taxes and stake limits 


T he Swedish bourse, the 
largest in Scandinavia, 
has been one of 
Europe’s and the world's best 
performing markets this year, 
with share prices rising by 
about 30 per cent - though not 
yet back to their pre-crash 
highs. 

Surplus liquidity from 
domestic funds has combined 
with healthy results from the 
corporate sector, a favourable 
economic outlook and a spate 
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Stockholm 


of takeovers to attract both 
local and foreign buying, and 
drive shares higher. 

With a current market capi- 
talisation of around SEr530hn 
($82bn), Stockholm lies just 
behind Amsterdam and ahead 
of Madrid in the European 
league, according to UK bro- 
kers James CapeL A total of 
158 shares are listed on the 
exchange and the tap 10 stocks 
account for 40 per cent of mar- 
ket capitalisation. 

Only about 15 per cent of the 
listed stock is freely tradeable 
because of the presence of 
insurance companies, national 
pension funds and investment 
groups such as the Wallenberg 
investment companies and the 
Svenska Handelsbanken, 
which keep their holdings in 
other companies as long-term 
investments. 

The bourse, which continues 
to be controlled primarily by 
the banks, trades officially fbr 


four and a half hours each day, 
from 10 am to 250 pm. There is 
no limit to after hours trading. 
The trading system is still 
paper-based but will be com- 
puterised in the autumn when 
the Stockholm market cele- 
brates its 125th anniversary. 
The changeover is set for Octo- 
ber 7. 

Although there has been a 
lot of foreign interest in Stock- 
holm this year, obstacles keep 
much international trading 
away from Sweden itself. The 
doubling of the share turnover 
tax to 2 per cent in July 1986 
raised transaction costs in 
Stockholm to between three 
and fives times the level in 
London and New York, where 
the laadfng Swedish companies 
are also listed. As a result, it is 
ggfim atari that as much as 85 
per cent of free shares in mar- 
ket leaders such as Volvo, 
Asea, Electrolux and Ericsson 
is now traded abroad. 

There are also restrictions 
on foreign share ownership. 
Foreigners can only buy free 
shares, which are limited to 40 
per cent of a company’s equity 
and 20 per cent of its voting 
rig ht s . Foreign investment in 
hanks is at present prohibited, 
but this is likely to change 
shortly under recommenda- 
tions from the Credit Market 
Committee. 

On the Stockholm bourse, A 


shares have full voting ri ghts, 
while B shares currently have 
voting powers equal to one 
tenth of those of the A shares. 
However, many companies 
which issued B shares prior to 
existing legislation are still 
allowed to set their own limit 
on voting rights and in some 
cases B shares may carry as 
little as one thousandth of an 
A share’s voting ri ghts or even 
one millionth. 

Settlement generally takes 
place five working days after 
the transaction and there is 
physical delivery of share cer- 
tificates. 

Stockholm also has an 
over-the-counter market, 
where average daily turnover 
in the first quarter of this year 
was SKrlLto, and a bond mar- 
ket 


There is a 30 per cent with- 
holding tax on dividends, but 
the amount is reduced for 
many foreign investors under 
double taxation treaties. The 
scale ranges from zero for 
Ftance and 5 per cent for the 
UK to 15 per cent for most of 
the rest of western Europe. 
The US rate is 15 per cent 


A profile of Brussels 
appeared yesterday. Norway 
will be featu re d tomorrow. 


Robert Taylor 


STOCK MARKET FACT CHART 
STOCKHOLM 

Market capitalisation: SKrS30bn ($1=SKr&45, £1=SKr10. 77) 

Number of shares listed: 158 

Top 10 stocks, percentage of market: 40% 

Trading hours: official — 10 am to 2.30pm; alter hours — 
open-ended 

Average daily turnover, first five months of 1988: SKr481m 
Main indices: Veckans A Rarer and Aff&ntv&rlden (both cover 
all shares but have different base dates); also J&P (covers 
about 30 shares) 

Current level of index [A«firavarlden):871.1; 1988 high: 872.B (8/7); 
1988 low: 657 .7 (4/1) 

Settlement five working days after transaction 
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WORLD 


ASIA PACIFIC 


tumbles 


Tokyo 


time to 4 per cent. 

The weakness in stock prices 
yesterday was attributed partly 
to the relative resilience of 
bonds. However, given the cur- 
rent corporate results season 
in which healthy increases in 
earnings have been annnmwed, 
the drift downwards was some- 
what disappointing. 

Equity dealers suggested 
yesterday that the market was 
falling to react to healthy cor- 
porate results because they 
had already built up very high 
expec ta tions. The results so far 
have shown advances similar 
to, bat not much better than, 
those seen In the first quarter. 

Philip Morris, the tobacco 
company, dropped $1 % to $89% 
after it reported a rise in its 
second quarter net income to 
$238 a share from $2. 


THE upsurge in crude oil 
prices triggered a wave of sell- 
ing in Tokyo yesterday which 
sent the Nikkei average into its 
steepest single^day fall , this 
year, writes Shigeo Nishuookx 
of Jffi Press. 

The market indicator tum- 
bled 513.09 points to dose at 
27,149.03 in moderate volume of 
1241m shares, a slight improve- 
ment on Monday's l.labn 
shares. The plunge followed a 
hefty setback on Monday and 
left the Nikkei 764.76 points, or 
2.7 per cent, below last Friday's 
close. 

It readied a day’s high yes- 
terday of 27,645-89 and a low of 
27,109.31. Declining issues over- 
whelmed rising ones by 767 to 
151, with 127 issues unchanged. 
In later trading in London. Jap- 
anese shar es fell further, but 
ended the day off their opening 
lows. The ISE/Nikkei 50 index, 
which closed in Tokyo at 
1,721.76. finished down 6.67 at 
1.715.09 after opening at 
1,710.11. 

Tokyo investors generally 
welcomed the Iranian accep- 
tance of UN calls for a cease- 
fire with Iraq, believing an end 
to the Gulf war would help sta- 
bilise currency rates and lead 
crude oil prices lower. 

But the immediate reaction, 
in the form of a sharp upswing 


in ml prices in Europe and the 

US, set off widespread profit- 
tainnfr with recent favourites 
such as the giant steel compa- 


nies and shipbuilding stocks 
sold particularly heavily. 

Nippon Steel plunged Y54 to 
Y7Q0 on the day’s largest vol- 
ume of 33256m shares. NKK 
fell Y42 to Y673, Kawasaki 
Steel Y50 to Y7». Mitsubishi 
Heavy Industries Y60 to Y935 
and Mitsui Engineering and 

Shipbuilding Y4X to Y673. 

Heavy electricals slid in sym- 
pathy after hitting all-time 
highs in recent sessions: 
Toshiba shed Y30 to Yl,050, 
Hitachi Y5Q to Y1.730 and Mit- 
subishi Electric Y26 to Y950. 

The high-technology sector 
was hit across the board, with 
OM Electric Industry losing 
Y60 to YL020, Sanyo Electric 
Y28 to Y782 and Fujitsu Y50 to 
Y 1,660. These middle-priced 
issues had recently attracted 
interest because of the yen’s 

against tha Hollar . 

Car sto ck s also fared badly, 
with Nissan Motor declining 
Y60 to Y1080. 

On the upside, dredging com- 
panies and heavy plant manu- 
facturers climbed steadily cm 
expectations that Iran and Iraq 
could place orders with Japan 
and other countries to rebuild 
facilities along the Gulf if 
peace is achieved. Penta-Ocean 
Construction advanced Y39 to 
Y875, Daito Kogyo Y19 to Y899, 


JGC Carp YUQ to Yl,18ft, Toyo 
Engineering Y100 to Y96D and 
Chiyoda Chemical Engineering 
and Construction YlQQ to Y990. 

Mi ts u i and Co, involved in a 
big Iranlan-Japanese petro- 
chemical project, firmed YlG to 
Y920. 

Leading securities houses 
reacted calmly to the market’s 
sharp fell because a number of 
investors bad already secured 
large profits after recent steady 
gates. One such house said the 
setback would help prolong 
what he described as a bull 
market led by large capital 
stocks. 

The band market soared as 
the yen recovered to the Y133 
range against the dollar. Iran's 
a cceptance of the ceasefire res- 
olution brought a pause in the 
rise in short-term interest 
rates, which in turn encour- 
aged buying by dealers. 

The yield on the benchmark 
5.0 per cent government bond 
due in December 1997 dropped 


stamped Y2» to YS.1W wd 
Morita Fire Pump V110 to 
Yl.460 on profit-taking. 


THE PLUNGE in Tokyo 
marked nervous selling Ju 
most markets in the Asia 


from Monday’s 5J.45 per cent 
to 5.030 pear cent, with inter- 
dealer trading volume surging 
above Y2,000bn from less than 
YLOOObn on monday. 

Equities also plummeted on 
the Osaka Securities Exchange, 
with the OSE stock average 
suffering its biggest fell this 
year of 566.27 to 27,027.77. 
Turnover dropped by nearly 
5m shares to 81m. 

Ono Pharmaceutical 


Pacific region, leaving share 
prices sharply tower. 

AUSTRALIA began weakly 
on a downturn in commodity 
prices and the overnight 
feline on Wall Street, and 
news of the heavy losses ta 
Tokyo Just before the end « 
the morning session sent 
shares tumbling. 

The All Onflnarte* index wet 
19.1 to 1.823.4 from Its post- 
crash high on Monday and 
turnover rose to 162m shares 
worth AS277BL 

Resource stocks were badly 
hit with Western Mining drop- 
ping 22 cents to A56.44 In 
heavy trading of shares 
and M3M, which announced a 
one-for-four rights issue, shed- 
ding 15 cents to A$2-06 on 
2.89m shares. Golds suffered 
from the fell in the bullion 
price, but the «1 sector was 
boosted by the rise in crude oil 

prices. 

In a generally weaker indus- 
trial sector. Bell Group rose 1 
cent to AS2.64 on continued 
heavy turnover of 14.46m 
shares. Bond Corp, which is 


bqytag the attek. tort 5 «ute 
to-AMM. 

AFP abed 3 fonts to AH® 

sales by Metatosh feuMon 
Hoars dovett -Elders CQni 
leafing shareholder to 'AFP* 

toat 6 rants to AJ&39 on 
chares. • 

HONG KONG witf fcU by 
cmcmrn om Jtstag 
rates and the- sharp fijj to 
Tokyo, and the Hang Seng 
index dropped to £817.68 
Stum over worth HX8W m 
against Mondw't HKSflfite. 

Hongkong Telecom lOH * 
further lO cento to HfU8.70. 

while Hutchfett) Whampoa 
abed 1$ cents-to HXSL4& Hoog- 
kong Bank recovered 5 cent* 
SSnst tbe trend to 

SINGAPORE recovered 
slightly from a ateep mi dee* 
don fell to (dose l WS tower at 
1,136.03 in turnover af firm 
shares compared with 61to on 
Monday. There were is* fells 
to only » rises. 

NEW ZEALAND «0so fen 
hack, with 9» Barclays index 
down 3&» at W. 

TAIPEI reversed early gates 
to end 43,15 lower at 5,37X92. 

SEOUL took an opposite 
course, with shares surging on 
expectations that a Gulf War 
ceasefire would lead to Middle 
Rut construction contracts for 
Sooth Korean companha. The 
composite Stock index rou 
1881 to 683J8. 


EUROPE 


Investors unsettled by rising interest rates 


ANXIETY over rising interest 
rates and declines in world 
markets hit most of Europe 
yesterday, writes Our Markets 
Staff. 

FRANKFUBT again ended 
lower as worries over the 
sharp fell in Tokyo and the 
overnight losses on WaH Street 
compounded uncertainty about 
interest rates. As anticipated, 
the Bundesbank raised the 
securities repurchase rate to 4 
per cent from 3% per cent, but 
it was widely believed interest 
rates were set to rise further. 

The FAZ index fell 8.07 to 
482.80, while the closing DAX 
index showed a gmaiipr fell of 
9.6 to 1.170.10 after bargain- 
hunting took prices off their 
lows. Volume was thin at 
DM2.19bn. 

Although most analysts 
expect further strength in tbe 
market if interest rate uncer- 
tainties are resolved, they dif- 
fer on how far it has to run. 
BZW said yesterday it expected 
the stronger dollar and revi- 
sions to GNP growth to help 
the FAZ to 500 before tbe end 
of the month but that it was 
unlikely to be sustained much 
above this, with no evidence of 
a long-term commitment from 
foreign investors. 

Some other analysts are 
more bullish, however, fore- 
casting a rise to at least 510 or 
520 in the next quarter. 

Insurer Allianz lost DM6 to 
DM1.457 after Monday's news 
of 1987 profits in line with 
expectations. 

Retailer Earstadt fell DM17 
to DM422 after going ex a DM8 
dividend. One analyst said 
trading positions had been 
built up in the stock in the two 
weeks before Monday’s annual 
meeting and these were being 
unwound as little new had 
emerged. 

Bonds moved np slightly, 
with the yield on the 6% per 


cent 1998 federal bond easing 
to &81 per cent from 6.82. 

PARIS picked up on late bar- 
gain-hunting but still ended 
the day lower as worries over 
interest rates sent investors 
scurrying to the sidelines. 

The opening CAC General 
index fell 7.8 to 347.7 - a 2 p er 
cent decline - and the EFX SO 
index closed at 34232, off 5.77. 
Volumes were estimated at a 
low FFrSOObn. and one analyst' 
said: “Trance has had a jolly 
good run and thg excitement is 
dropping off. Foreign money is 
going Instead into places like 
Italy.” 

News of a “privatisation 
pact” between leading share- 
holders in CGE had little effect 
on the stock, off FFrl.50 at 
FF1299, but analysts agreed tbe 
Government would probably 
act soon to break np tbe hard 

Core shanphni/Kng s of COWp a- 


London 


CAUTION over today's figures 
cm bank lending and tbe UK 
money supply led to generally 
hesitant trading. Early size- 
aide block trades added some 
excitement, but the FT-SE 100 
Index dosed 4.5 lower at 
1,844.8. Most International 
stocks found little Interest 


nies privatised under Mr Jac- 
ques Chirac’s administration. 

MILAN remained firm, with 
industrials finding favour wnd 
the Comil index rising 3.97 to 
524.42 in fairly active trading. 
Shares ended off their highs on 
profit-taking. 

Fiat continued to draw for- 
eign interest up L75 at L9.605, 
though coming off to L9.590 
after hours. Generali ended 


n.ian higher at L86.820. and 
cement and engineering stocks 
m ade g ood gates. 

ZURICH feu bade after losses 
in New York and Tokyo, an 
easier dcHter and rising local 
Interest rates offeet good corpo- 
rate news. The Credit Suisse 
index eased 2.4 to 470.4. 

Chemical company Sandox,- 
which said it expected good 
results this year after a first 
half rise in profits in line with 
expectations, shed SFr200 to 
SFTI2.6S0. 

Schindler bearer lost SFrSO 
to SFr5350 but toe registered 
stock was up SFr20 to SFr72Q 
on the company's planned pur- 
chase of the elevator interests 
of Westtoghoose Electric of the 

us... 

Food. groqp Hero, which on 
Monday r epo rted a 28 per cent 
rise in -first half turnover, saw 
its participation certificate 


ease SFrS to SFrU520. 

AMSTERDAM was hit by the 
weaker dollar and interest rate 
worries and closed lower In 
thin trading, as institutional 
investors steered clear. 

Fokker, elf 60 cents at FI 29, 
reported plans to expand Us 
production lines tor the Fokker 


100 aircraft, enabling it to pro- 
duce three a month, rather 
n one. 

MADRID was knockod by 
bad inflation figures for June, 
and shares ended lower amid 
profit-taking, with the general 
mdex off 3.07 at 291.36. 

STOCKHOLM followed lead- 
ing markets lower, with the 
AflftrsvSrlden index easing 1.7 
to 871.x. Volume was low. at 
£Krl62m worth of shares. 

SCA, which announced on 
Monday the purchase of Italian 
paper company Italcarta, lost 
SKi2 to SXj366l 


Thta announcement appearent amattarofrecoRl only 


Trinity Tower Property Company Limited 

a subsidiary of 


Ui : Lri /, i 


£240 




SOUTH AFRICA 


THE easier financial rand a p d 
firm bullion price lent some 
support to share prices, which 
closed little changed amid mar- 
feet uncertainty. AECL posting 
higher interim profits, eased 30 
cents to R1030. 


Development finance facility for a commercial 

and residential development at 
Thomas More Street, London El 
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MONDAY JULY 18 1988 


FRIDAY JULY 15 1988 

DOLLAR MDEX 

Figures in parentheses 
show number of stocks 
per grouping 

US 

Dollar 

Index 

Day's 

Change 

% 

Pound 

Sterling 

Index 

Local 

Currency 

Index 

Cross 

Div. 

Yield 

US 

Dollar 

Index 

Pound 

Sterling 

Index 

Local 

Currency 

Index 

1988 

High 

1988 

Low 

Year 

ago 

(approx) 

Australia (89) 

Austria (16) 

147.74 

84.95 

+1.7 

+0.0 

131.19 

75.44 

124.01 

82.92 

339 

231 

14531 

84.98 

129.51 

75.74 

12231 

82.78 

15035 

98.18 

91.16 

83.72 

147,19 

97.02 

Belgium (63) 

112.41 

-03 

99.82 

110.19 

438 

112.98 

100.69 

110.47 

139.89 

99.14 

12533 

Canada (129) 

126.80 

-0.4- 

112.60 

111.05 

3.02 

12731 

113.47 

111.69 

128.91 

107,06 

138.23 

Denmark (39) 

123.61 

-0.7 

109.77 

120.62 

2.41 

124.42 

11039 

120.79 

132.72 

111.42 

112.96 

Finland (26) 

128.69 

403 

114.28 

120.06 

1.43 

12833 

11438 

119.10 

139.53 

106.78 

— 

France (129) 

90.54 

-L9 

80.41 

90.08 

3.60 

92.29 

82.25 

9137 

•99.62 

72.77 

106.64 

West Germany Q00).._ 

75.21 

-0.4 

66.79 

73.59 

2.51 

7534 

6732 

73.67 

80.79 

67.78 

99.17 

Hong Kong (46) 

109.84 

-L.1 

9734 

110 22 

4.15 

111.08 

99.00 

111.40 

111.86 

84.90 

13536 

Ireland (18) 

13834 

40.1 

123.03 

136.46 

3.48 

138.43 

12337 

13630 

141.54 

104.60 

142.12 

Italy (102) 

70.27 

+1.8 

62.40 

73.11 

2.75 

69.04 

6133 

71.67 

81.74 

62.99 

9738 

Japan (436) 

159.70 

-0.6 

141.82 

135.9S 

032 

160.59 

143.13 

137.29 

177.27 

133.61 

127.05 

Malaysia (36) 

153.27 

+1.1 

136.11 

155.66 

236 

151.58 

135.10 

153.16 

15337 

107.83 

185.61 

Mexico (13) 

159.83 

-0.4 

141.93 

39936 

136 

160.47 

143.02 

401.16 

180.07 

90.07 

30134 

Netheriand (38) 

102.49 

-0.4 

91.02 

9939 

4.66 

102.94 

91.74 

9930 

110.66 

95.23 

127.41 

New Zealand (21) 

79.69 

42.2 

70.77 

65.16 

5.48 

77.96 

69.48 

64.09 

84.05 

64.42 

10930 

Norway £25) 

118.83 

403 

10532 

110.48 

2.73 

118.42 

10534 

109.66 

132 93 

9835 

15L58 

Singapore (26) 

130.15 

+1.4 

115.58 

123.16 

2.11 

128.35 

11439 

321.10 

130.15 

97.99 

16335 

South Africa (60) 

12531 

-03 

111.28 1 

94.48 

4.55 

125.90 

11220 

95.06 

139.07 

118.10 

177.15 

Spain (43) 

146.54 

-03 

130.14 

138.22 

3.22 

147.2b 

131.24 

13836 

164.47 

130.73 

128.90 

Sweden (35) 

116.10 

40.1 

103.10 

110.90 

2.57 

115.94 

• 103.33 

110.49 

12530 

96.92 

11931 

Switzerland (55) 

78.59 

40.0 

69.79 

76.13 

2.25 

78.59 

70.05 

75.74 

86.75 

75.60 

102.81 

United Kingdom (3^) 

128.75 

-03 

11433 

11433 

437 

129.13 

115.08 

115.08 

141.18 

123.09 

15735 

USA (582) 

11037 

-03 

98.01 

11037 

3.55 

110.94 

98.87 

110.94 

112.47 

99.19 

127.09 

Europe (1014) 

103.41 

-03 

91.83 

97.05 

3.71. 

103.76 

92.48 

9737 

110.82 

97.01 

12631 

Pacific Basin (674) 

157.21 

-03 

239.61 

13434 

0.72 

157.95 

140.77 

335.50 

17226 

13031 

128.09 

Euro-Paeific (1688) 

135.71 

-0.4 

12031 

119.45 

1.64 

136.29 

121.47 

120.29 

14733 

12036 

127.43 

North America (711)..... 

111.24 

-03 

98.79 

110.43 

332 

11131 

99.65 

111.01 

11329 

99.78 

127.69 

Europe Ex. UK (689) 

87.65 

-0.4 

77.84 

8630 

3.14 

87.98 

78.41 

8635 

92.99 

8027 

107.04 

Pacific Ex. Japan (218) - 

12736 

40.8 

113.02 

113.86 

3.75 

126.20 

112.48 

113.07 

128.15 

87.51 

140.96 

World Ex. US (1890) — 

13533 

-0.4 

120.18 

119.05 

1.72 

135.91 

121.13 

139.88 

146.49 

120.26 

128.47 

World Ex. UK (2147) 

12533 

-03 

111.29 

116.19 

202 

125.92 

112.23 

116.93 

131.77 

111.77 

125.01 

World Ex. So. Af. (2412) 

125.61 

-03 

111.55 

116.15 

231 

126.19 

112.47 

116.89 

13239 

113.26 

12737 

World Ex. Japan (2016) 

109.29 

-0.4 

97.06 

105.94 

3.60 

109.72 

97.79 

10637 

112.43 

100.00 

12832 

The World Index (2472) 

125.62 

-03 

11135 | 116.01 

3 33 

126.19 

112.47 

116.75 

13238 

11337 

127.89 
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